






























1993 OPERATIONS OVERVLE W 

Crown Investments Corporation of Saskatchewan 
(CIC) is a Provincial Crown corporation, without 
share capital, operating under authority of The 
Crown Corporations Act, 1978. CIC is 
responsible for certain Provincial investments. 
These include Crown corporations and financial 
and operating investments. Crown corporations 
are designated as being under the purview of 
CIC by Order-in-Council. As at December 31, 
1993, there were thirteen corporations so 
designated. 

Each year since 1978, the financial statements of 
CIC have been consolidated with the 
aforementioned Crown corporations, as well as 
with other investments, to provide the Legislature 
with financial information relating to the 
aggregate results of these corporations. The 
corporations provide a wide variety of services 
and sell various cornmodties in both domestic 
and international markets. The diversified nature 
of the corporations within the consoliiated group 
is such that the operating resuns can be affected 
by events and conditions occurring throughout 
the world. The Consolidated Financial 
Statements commence on page 32. 

Non-Consolidated Financial Statements which 
report on the operations of CIC as a separate 
legal entity have also been included in this 
Annual Report. CIC's Non-Consolidated 
Financial Statements commence on page 58. In 
addition, Non-Consolidated Financial Statements 
which report on the operations of CIC's wholly- 
owned share capital subsidiary, CIC Industrial 
Interests lnc. (CIC Ill), have been included in this 
Annual Report, commencing on page 75. 

The following pages of this overview provide 
narrative and financial information pertaining to 
CIC's subsidiaries and investments. Further 
information relating to the subsidiary Crown 
corporations is available in their individual annual 
reports. 

On a consoliiated basis, CIC reported net 
earnings of $116.0 million on total revenues of 
$2.0 billion. This compares to consolidated net 
earnings of $88.5 million in 1992 on total 

revenues of $1.9 billion. Total consolidated 
assets at December 31, 1993 remain relatively 
unchanged from 1992 at $7.2 billion. Capital 
expenditures increased $8.7 million from $384.3 
million in 1992 to $393.0 million in 1993. Major 
capital expenditures of the Crown corporations 
and summary consolidated financial information 
are presented on pages 30 and 31 respectively. 

Overall, total consolidated long-term debt has 
decreased by $158.3 million from $4.2 billion at 
December 31, 1992 to $4.0 billion at December 
31, 1993. Accordingly, interest expense 
decreased by $8.5 million from 1992 levels. 

SASKATCHEWAN DEVELOPMENT FUND 
CORPORATION (SDFC) 

SDFC was established in 1974 under The 
Saskatchewan Development Fund Act to 
perform the duties of trustee, custodian and 
manager for the Saskatchewan Development 
Fund, an open-end investment trust. In 1976, 
SDFC expanded its operations to include an 
annuty business which offered several different 
types of annuities to the public. SDFC continues 
to manage the affairs of the Saskatchewan 
Development Fund, although it no longer offers 
annuities to the public. SDFC's administration is 
conducted under the direction of its Board of 
Directors through the use of staff and facilities 
provided by CIC. SDFC reported net earnings in 
1993 of $27 thousand compared to a net loss 
of $22 thousand in 1992. 

SASKATCHEWAN ECONOMIC DEVELOPMENT 
CORPORATION (SEDCO) 

SEDCO was established in 1963 pursuant to The 
Industrial Development Act as an agent for the 
Province to conduct lending and other programs 
which promote and facilitate economic 
development in Saskatchewan. 

During its 30 years, SEDCO has enjoyed many 
successes. However, the corporation has 
seriously strained the Province'sfiscal resources 









Currently, SaskTel International's largest project 
is a $48 million contract to provide 
telewmmunications services to 250 communities 
throughout the Philippines. SaskTel International 
also played a major role in the provision of 
telecommunications services for the "Chunnel" 
between Great Britain and France. 

During 1993, under a long-term, capital-intensive 
modernization program, SaskTel continued to 
upgrade its switching and transmission networks 
to digital operation. Thirty-one communities 
received advanced digital switching systems in 
1993. During 1995, when its $30 million facilities 
modernization program in northem Saskatchewan 
is completed. SaskTel will become one of the first 
companies in North America to have an all-digital 
network in place throughout its serving area. 

Operating revenues for 1993 totalled $619.7 
million, down $1.2 million from 1992 revenues of 
$620.9 million. The primary reason for the 
decrease is the continuing decline in long 
distance revenues. 

Operating expenses for 1993 totalled $466.7 
million, down $17.4 million from 1992, primarily 
due to decreases in salaries and benefits costs. 
Interest and related costs for 1993 totalled $73.8 
million, down $13.4 million from 1992. During the 
past two years, the corporation has focused on 
early repayment of long-term debt to bring its 
debt ratio more in line with the industry average. 
As a result, at the end of 1993, the corporation's 
debt ratio had declined to 60.6 per cent and 
interest charges were reduced accordingly. 

SaskTel's net earnings were $88.5 million in 
1993, an increase of $8.6 million from 1992 
earnings of $79.9 million. During 1993, SaskTel 
declared a dividend to ClC of $58.4 million. 

SASKATCHEWAN TRANSPORTATION 
COMPANY (STC) 

STC operates a scheduled bus transportation 
system within the Province that is linked to 
neighbouring provincial and national services 
through agency and interline agreements with 
other carriers. Comprehensive coverage of 

the Province is accomplished through a network 
of some 230 agencies providing depot services. 
and schedule coordination with regional 
operators. 

Operating and administrative costs were $815 
thousand lower in 1993 than in 1992, principally 
due to route and schedule changes implemented 
in 1993. These changes will reduce yearly 
scheduled miles by about one million. STC also 
reduced its charter services to only local and 
short haul trips thereby making more effective 
use of idle coaches. These changes permitted 
reduction of the fleet from 62 to 46 coaches by 
year end. 

During 1993, CIC provided a $21.5 million equity 
advance to STC. STC used these funds to repay 
an equivalent amount of short-term loans owing 
to CIC. Largely as a result of this, STC's 1993 
interest costs declined by $1.3 million from 1992 
levels. 

In 1993. STC logged 4.7 million miles on its 
coaches, 12.5 per cent fewer miles than in 1992. 
Fare passenger volume was 458 thousand, down 
12 per cent from 1992. In spite of this loss of 
passengers and a $329 thousand drop in 
revenues, STC reduced its operating loss from 
$5.0 million in 1992 to $3.5 million in 1993. 

Financial performance should continue to 
improve in 1994 as a result of cost savings from 
ongoing efficiency measures. 

SASKATCHEWAN WATER CORPORATION 
(Sask Water) 

Sask Water's mandate is to manage, administer, 
develop, control and protect the water and 
related land resources of Saskatchewan. Sask 
Water has its head office in Moose Jaw. 

In 1993, water management was the operative 
phrase as Sask Water moved from drought 
conditions in the spring to record flows in many 
locations over the summer due to abnormally 
high summer rains. Although the runoff provided 
welcome relief to critically low water levels in 
many lakes and reservoirs, it also brought new 









In addition, CIC Ill agreed to provide a maximum 
of $191.5 million in long-term loans. CIC Ill had 
advanced 5186.3 million of its long-term loan 
commilment by December 31, 1992. Further 
loan advances up to the maximum of $191.5 
million were not required. The long-term loans 
mature in the year 2014. Payment of interest 
and repayment of principal on certain of these 
loans is subject to cash availability as defined in 
the loan aareements. The lono-term loans are 
iecurid, th;ough a participating-~ebenture, by a 
second fixed charge and securii interest on all 
assets owned or acquired by the pulp mill. 

Although the mill commenced production in 
January 1992, it did not commence commercial 
operations until November 1,1992. The pulp mill 
has incurred operating losses during its first year 
of operations which ended on October 31,1993. 
Although losses in the first year of operations are 
normal, the current year's losses were 
compounded by record low pulp prices. The mill 
is currently operating in excess of design 
capacity. 

Doe to low pulp prices, the pulp mill experienced 
cash flow deficiencies. As a result, the pulp mill's 
Water Treatment Facility (WTF) was sold to Millar 
Western effective October 29, 1993 which 
provided the pulp mill with the funds required to 
cover the operations until the end of January 
1994. The WTF was sold to Millar Western for 
$70 million and Millar Western will operate it until 
such time as the pulp mill has cash to 
repurchase it. Millar Western made a down 
payment of $4 million in December 1993. The 
remainder owing is in the form of a note 
receivable. 

Event Subsequent to Year End 

In February 1994, the Meadow Lake Pulp Mill 
experienced cash flow deficiencies which 
exceeded its bank line of credit. Subject to 
finalization of agreements, a chartered bank has 
agreed to fund a further $14.5 million to the 
Meadow Lake Pulp Mill. The funds will be used 
m finance $4.5 milion in capital improvements as 
well as to cover operating cash flow deficiencies. 

Subject to finalization of agreements, CIC Ill and 
Millar Western have further agreed, if required, to 
provide financing after the chartered bank's 
financing is entirely utilized. CIC Ill has 
committed to finance $9 million in cash flow 
deficiencies and Millar Western $1 million, on a 
pro-rata basis with CIC Ill. 

SASKFERCO PRODUCTS INC. (Saskferco) 

Saskferco is a company incorporated in 
Saskatchewan with its head oflice in Regina. 
Saskferco's manufacturing complex, located near 
Belle Plaine, produces nitrogen based fertilizer. 
It has been in operation since October 1992, 
which was only eight weeks later than the original 
target date. At full production the plant uses 
approximately 18 billion cubic feet of natural gas 
feedstock per year. The plant is designed for a 
daily capacity of 1,500 tonnes of anhydrous 
ammonia, most of which is upgraded at the plant 
to produce 2,000 tonnes of granular urea on a 
daily basis. At full capacity, the plant produces 
125,000 tonnes of ammonia and 660,000 tonnes 
of urea annually for sale. The nitrogen fertilizers 
produced by Saskferco service the agricultural 
markets in Canada and the northern United 
States, as well as off-shore. 

Capital costs to start-up were originally estimated 
to be $435.3 million. The actual capital costs to 
start-up are now estimated to be $439.9 million, 
$4.6 million higher than originally expected. 
Construction, which began in May 1990, 
generated 2.8 million manhours of employment. 
Now that operations have commenced, 117 
permanent jobs and 25 contract jobs have been 
created at the plant, as well as 12 permanent 
positions at the head office in Regina. The plant 
is currently operating above design capacity. 

CIC Ill owns 49 per cent of Saskferco in the form 
of Class B shares, Cargill Limited (Canada) owns 
50 per cent in the form of Class A shares and 
Citibank Canada owns one per cent in the form 
of Class C shares. The Class A and B shares 
rank equally in all respects including voting rights 
and dividends. Class C shares also have voting 
rights and are entitled to a cumulative preferred 
dividend. 

















1993 MAJOR CAPITAL EXPENDITURES 

The following represents capital expenditures in excess of $2 million undertaken by CIC's subsidiaries 
during 1993 (in millions of dollars): 

Customer Connections and System Improvements 
Rural Underground Distribution (RUD) 
Channel Lake Gas Properties 
Shand Power Station Unit #1 
Boundary Dam #I Boiler Rehabilitation 
Boundary Dam Unit 4 Superheater Replacement 
Transformer Replacements 
Coronach Land Purchase 
Condie-Queen Elizabeth 230KV Line 
Boundary Dam Units 3 & 4 Asbestos Removal 
Island Falls " A  Dam Repair 

Transmission System Tie-ins 
Moosomin Cavern Compressor 
Transmission Line - Moosomin Cavern 
Moosomin Cavern 
Manville Pool Blowdown 

Network Growth 
Digital Network Modernization Program 
Customer Equipment Demand 
Cellular and Fleetnet 
Leicester Communications Limited 
North Saskatchewan Modernization 
Stentor Fibre Optics Routes 

Sask Water 

Melort Regional Water Supply 









ASSETS 

Current 
Cash 
Short-term investments 
Accounts receivable 
Inventories 
Prepaid expenses 

Longterm investments (Note 3) 
Capital assets (Note 4) 
Other assets (Note 5) 

LIABILITIES AND PROVINCE'S EQUITY 

Current 
Accounts payable and accrued liabilities 
Notes payable (Note 6) 
Dividend payable 
Deferred revenue 
Long-term debt due within one year (Note 7) 

Long-term debt (Note 7) 
Deferred revenue and other liabilities (Note 8) 

Province of Saskatchewan's Equity 
Equity advances ( W e  9) 
Reinvested earnings 

wmmitments and contingencies (Note 10) 

(See accompanying notes) 

On behalf of the Board: 









1. SUMMARY OF SlCMlFlCANT ACCOUNTING POLICIES (conthu 

b) Inventories 

c) Investmehtfj 

recorded at cost. 

d) Capital assets 

Incorporated apply this general policy Only to complete as?t units. 6 

e) Amortization ef capital assets 

, . 



. , : 

! 

* 

.. 
charges inelu~e naturakgas in gorage, defermd financing i ~ r g e h  and 'unarnotiied 
s arising from translation of kr'h&terrn .debt denominated in foreign currencies to 

. 
gas; in storage is st&eU at Me. low& of ceSf oc tk realizable value.. Gas remowed fmm ' 
is aCmmt@d foKan an cost bas@. 

&pl@able to the ~ e " 0 f  *&bl are amertized on a 
ctive term of each i?$li$hllion. 

~ ~ 

Monwffent defer?& wvmue, includes contributions in aicl of Lnstructon relating to new s e ~ i c e  
oonmc t i i .  These mntlibutiim are amot i id  werthe estimatedse~ice I'ie of the rstated asset. 

change @ins and losses @re includd in the 
ns in the wfent'year. ." 

Long-term debt' and related'accrued inteiest payale in foreign currencies are recarded'at 
exehanae rates Wevailina at fhe vear end. Where the translation of lona-term debt results in a 
difference from the previously recorded amount 7i.e. iranslation gains and losses$, the difference 
is deferred and amortized on a straight~line basis over the remaining term d the debt. : 

The Corpofation's foreign subsdiary is cansidered self-sustaining and @ finamid statements are 
. translated in acdordwce wah the current rate mqthod:. Assets and liabilities are ceflected at their 

Canadtan dollar~equivaknt at the bxctrctrange rah3 prwaling at the balance sheet date. Income 
it~ms F e  ra'~eUed at&& Canadian &%la1 equ'uca)ent at the aver* exchatlge rate for the year. .. 

As lessee. where thep ComoriltionWa 8 ~ t i a I I v  all oi the beobtits and risks incidentw the 
ownershipof property, plaint and equipment: the lease is classified as a capttal lease: Property, 
plant and equipment recorded as &pita1 leases are amortized on a basis similar lo other assets 
in the same.amcrtiiaSlon category. All othet le& are c!assifid as operating leasas and lease 
payments a& expen$ed as i&urr@d. 

i 



income tax. 

1993. 

3. LONG-TERM INVESTUENW 

Equity hvwtpents 

Carnew Corporation (a) 
17,543,623 (1992 - 17,543,593) 
common shares; 
2,657,367 (1992 - 2,666,667) 
common shares held in trust 

1 (1992 - 578,559) commn shares: 
3,630,566 (1992 - 3,630.m) cammon 
shares held in trust 

Saskferco Products Inc. (d) 
68,449,080 (1992 - 68,692,212) 
Class 13 common shares; 
2,500,000 11992 - Nit) Class D shares 

Wascam Energy Inc. (formerly ~askilic*idn 
Oil and Gas Corporation) (e) 
5,842,910 (1992 - 8,148,649) 
common shares 

. , 

40 - 































: ~ u r i n ~  1993, the ~o 
Revenue ~%ai. . . . " . . 
As at De~.mber 31,1993, $Z3.3 million (1992 - $30.8 minion) was invested with the General Revenue 
Fund and k included in shoi-term investments; : 

17. PENSIONS . . . 

~ubstantiaily aU employGes of the Corporatipn are pariicipa 
" ' 

defined cbntribution or defined : 
: b e ~ f i t  pension plans. . ~. . 

~ a s e d  on tho latest actuarial valuations, the piese'i vaiue OI the accrued pension beneflts of the 
def~ned beneflt pension plans is $971 6 million, which approxiwateg the estimated market value of the 
pensiop funds' @$sets. . , . . . 

1 :  

. ' ,  * . 
have been recla~sTW bo ~onforh wi& the crmenf.)tear's 

;~ . 
.~ . . 











CROWN llWESTlMENTS CORPORATION 
OF S A S K A T C I A N  
NON-CONSOLWATED STATEMENT OF FIN.ANCLAL POSITION 

ASSETS 

Current 
Cash 
Interest and accounts receivable 
Dividends receivable 
Loans and notes receivable due within one year (Note 3) 
Subsidy receivable from General Revenue Fund 

::,, : .,..,,,.,,. ~.~ 
& . . , . , .. . < ., -. . 

J i: l&eGments in share capital corporations (Note 5) :$: :;;:~~: :,,, ,,, 
. I..:,. . , .*.. . .. x - w .  .. Other assets (Note 6) . ~. 

LIABILITIES AND PROVINCE'S EQUITY 

Current 
Interest and accounts payable 
Dividend payable to General Revenue Fund 
Notes payable to General Revenue Fund 
Long-term debt due within one year (Note 7) 

Long-term debt (Note 7) 
Deferred revenue (Note 8) 

Province of Saskatchewan's Equity 

Equity advances (Note 9) 
Reinvested earnings 

1993 - 1992 - 
(thousands of dollars) 

1,447,452 1,447,452 1 

1.447.452 

Contingencies (Note 10) 

(See accompanying notes) 

On behalf of the Board. 
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