










r CHAIRPERSOWS REPORT 
. 

The Crown Investments Corporation of Saskatchewan (CIC) is a much 
different place from when I was last on the Government side of the House 

1 '  some ten years ago. Since that time our resource based economy has 

I been battered by market forces, some of our flagship corporations have 
been privatized and the former administration has taken major 
diversification initiatives by way of direct investments financed by debt 

fi and/or provincial loan guarantees. 

I As I look at CIC today and review its 1991 operating results, I am 
disheartened by the magnitude of its losses but I still see the Corporation 

1 as an important element in the revitalization of the Province's economy. 

I While privatization has cost the Province dearly, I note that the major 

i corporations that have been privatized, PCS, Cameco and Saskoil, 
8 4 continue to have their head offices in Saskatchewan and represent a 

major economic force in the Province. Our Government will work closely 
with these corporations to optimize Provincial economic activity through 
market penetration, job creation and economic diversification activities. 

Our traditional Crown corporations, SaskPower, SaskTel, SaskEnergy and 
SGI remain in reasonable financial health. We will continue to ask them 
to provide high quality service at reasonable costs while functioning in a 
fiscally prudent manner. This will allow them to provide returns to the 

I 

Province through the payment of dividends to CIC. In addition, the 
corporations will also be challenged to raise their horizons to global 
markets where applicable, as well as to make a major contribution to our 
local communities and their economies. 

CIC has a significant class of assets that requires careful scrutiny and 
management. I am referring to investments, totalling in excess of $1 
billion, including the Province's participation in Weyerhaeuser, the 
NewGrade Upgrader, the Bi-Provincial Upgrader, the Saskferco fertilizer 
plant, the Meadow Lake pulp mill, as well as the investment commitments 
in Promavia and Crown LifeMARO. 

While in Opposition, we called for tabling of material details pertaining to 
the above investments because we were not satisfied that the 
arrangements, in their entirety, sewed the public interest. I have directed 
my officials to provide full disclosure of these activities and to place a high 
priority on the prudent management of these investments. This disclosure 
will commence with this Annual Report wherein the financial and 
organizational structure of these projects will be discussed. 

I would like to assure Saskatchewan shareholders that our Government 
has returned CIC's mandate to one that is strictly commercial. We 
recognize that certain of CIC's Crown corporations have elements of 
public policy expenditures in their operations. Such expenditures will be 
quantified by the Crown corporation and reported to the Legislature. 





































CROWN INVESlUENTS CORPORATION 
OF SASgATCHEWAN 

Five Year Consolidated Financial Summcuy 

Total Assets (in millions) 

Total Revenues (in millions) 

Net Income (Loss)(in millions) $ (381) 

Interest Costs as a 
per cent of Total Revenues ('10) 

Debt as a per cent of 
Total Assets (%) 

Debt to Equity Ratio 





























4. PROPERTY, PLANT AND EQUIPMENT 

Machinery and equipment 
Buildings and improvements 
Plant under construction 
Deferred development Costs 
Equipment under capital leases 
Land 

5. OTHER ASSETS 

(thousands of dollars) 

(thousands of dollars) 

Natural gas in storage 3 73,369 $ 64,492 
Deferred financing charges, net of amortization 61 P68 32,225 
Deferred foreignexchange translation losses, net of amortization 2,546 2.779 

Other defened charges 2,496 2,433 

6. MOTES PAYABLE 

Notes payable include $349 million (1990 - $348 mlllton) aue to the Province of Saskatchewan's. 
Consolidated Fund. These notes are primarily interest-bearing having an average anI'Iual iIItere~t rate 
of 7.34 per cent (1490 - 11.67 per cent). 
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7. LONG-TERM DEBT (continued) 

There is a requirement, attached to certain interest-bearing issuesfrom the Province of Saskatchewan, 
to make annual payments to the Province in amounts representing one per cent to three per cent of 
the original issue. These annual payments are invested by the Province with the cumulative aggregate 
being available for the retirement of the issues on their maturity dates at?d are noted above as sinking 
fund balance. 

Certain issues received from the Province of Saskatchewan totalling $827 million (1990 - $891 millior 
require that the issues be subject to redemption on six months notice. 

The interest rate on the Saskatchewan Power Corporation Savings Bonds can be increased at th 
discretion of the Minister of Finance of the Province. The bonds are subject to redemption sem 
annually until maturity at the option of the bondholder. 

Saskatchewan Telecommunications issued its initial offering of TeleBonds in 1989. Interest TeleBonds 
pay interest annually while Credit TeleBonds pay interest monthly by way of credit to the designated 
customer's telephone account. At December 31, 1991, there were $62.6 million of lnterest TeleBonds 
(interest at 11 per cent) outstanding and $33 million of Credit TeleBonds (interest at 14 per cent). 
TeleBonds are redeemable in whole or in part at the discretion of the bondholder on March 1 each year 
prior to maturity. 

Sinking fund and debt retirement requirements for the next five years are as follows (thousands ( 
dollars): 

Long-term debt payable in United States dollars (excluding debt subject to cross currency swaps and 
hedaina aareements) has been translated into Canadian dollars at a year-end exchange rate of 1 ~~~ 

8. DEFERRED REVENUE AND OTHER LIABILITIES 

Contributions in aid of construction 
Other Ihbliiietf 
Deferred incorm@ 
Unamoitltrrcl foreQn exchange gain$ 

(thousands of dollars) I 

Other liabiliies include an amount due to Carneco of $39 
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:S .~KATG~EWAN TAXES AND RESOURCE PAYMENTS 

1991 - - 1990 
. . 

(thousands of dollars) 
Resourck royalti'es iuxl. 
Oil, ggS and coal royalties. $ 23,283 22,030 
Ti'mber dws 1,951 1.153 

kp 
ad 
& : Grants In lieu of tax& to municipalitie$ 

Capital tax 
Insurance premium tax 
Other 

Total paid or payable 
Less amounts inventwisd 

































3. LOANS AND NOTES RECEIVABLE (continued) 

b) Loans receivable are primarily interest-bearing at various rates and mature at various dates fmm 
1992 to 2009. The loan receivable from CIC Industrial lnterests lnc. is non-interest bearing with 
no set repayment terms. 

c) Principal repayments and sinking fund instalments due in the next five years are as follows: 

Sinking 
Principal - Fund - Total 

(thousands of dollars) 

4. EQUITY ADVANCES TO CROWN CORPORATIONS 

Equity advances represent equity investments in Crown corporations and are non-interest bearing and 
repayable at the discretion of CIC. 

1991 - 1990 - 
(thousands of dollars) 

CIC Mineral lnterests Corporation 
Saskatchewan Power Corporation 
Saskatchewan Mining Development Corporation 
Saskatchewan Telecommunications 
Saskatchewan Government Insurance 
Saskatchewan Economic Development Corporation 
Saskatchewan Forest Products Corporation 
Saskatchewan Trans~ortation Company 
Saskatchewan ~evelbpment Fund Corporation 
Saskatchewan Water Corporation 

Less: Provision for decline in value of investments: 
Saskatchewan Mining Development Corporation 
Saskatchewan Economic Development Corporation 
Saskatchewan Forest Products Corporation 
Saskatchewan Transportation Company 
























