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A lineman’s regular duties often involve distant locations at all howrs of the day
and night. In the cover photograph, Joe Marwychuk-Goodman, assistant lineman
in the High River construction crew, checks the secondary transformer connec-
tions on an 8 kV line about 20 kilometres west of High River, Alberta. In the
lineman's job, being physically and mentally alert is vital. Although linemen still
must be in good phvsical condition, perhaps strenuous physical exertion was more
common in the early days. In the photograph below, taken in the 1920's, raising
poles was quite an involved procedure. In this case, one pole is used as a gin,
braced by pipe legs that appear bent under the heavy load. The pre-assembled
pole structure is literally hoisted and pushed into place.

Shareholders’ Meeting

Shareholders are invited to attend the Annual Meeting to be
held on May 14, 1982 at 10 a.m. at the Palliser Hotel, 133 - 9th
Avenue S.W., Calgary, Alberta. If you are unable to attend,
please complete and return your proxy to assure representation
at the meeting.

Financial Statistical Summary

A statistical summary providing additional financial information
on the Corporation over a ten-year period is available on request.
Please direct inquiries to The Treasurer, TransAlta Utilities
Corporation, Box 1900, 110- 12 Avenue S.W ., Calgary, Alberta,
T2P 2M1.



Financial Results in Brief
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In the large photograph. Shift Supervisor Barrie Edgerton checks the fire in a
boiler at the Sundance Generating Plant west of Edmonton. Most of TransAlta
Utilities’ electric power generation is now coal-fired, with fuel acquired from
extensive low-cost coal reserves in mines that the Corporation owns and operates.
In 1911 when the Corporation first began operating, water was the exclusive
source of power. The 1920°s were a particular time of growih for the Corporation,
then called Calgary Power Company Linited. In 1929, Ghost River Hyvdro Plani.
pictured above, was completed. At that time the 28-megawarn plant more than
doubled the generating capacity of the Corporation. In contrast, current net
generating capacity is 3,356 megawatts. The photo, taken July 31, 1929, shows
the installation of the hvdraulic nirbine at the Ghost Plant.
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1981 in Brief

® The Corporation’s name was changed from Calgary Power
Ltd. to TransAlta Utilities Corporation, in order to overcome
confusion with the City of Calgary Electric System and to
reflect a broadening of scope.

® During the year, an organizational restructuring resulted
in the appointment of additional vice-presidents, and other
management staff.

® Electric energy sales increased to 13,854 million
kilowatt-hours in 1981, from 12,820 million kilowatt-hours in
1980, an increase of 8.1 per cent. Peak demand was up 11 per
cent to 2,592 megawatts from 2,334 megawatts the previous
year.

® The Corporation’s coal mines produced a total of 9.2
million tonnes during 1981, as compared to 8.6 million tonnes
the previous year.

® Total capital expenditures for 1981 were $406.6 million
compared to $270.7 million in 1980.

® Application by TransAlta Utilities for an interim rate
increase averaging 13 per cent was approved by the Public
Utilities Board (Alberta) in the fall. Hearings to set final rates
commenced in December and will continue into 1982.



® The investment subsidiary, TransAlta Resources Corpo-
ration, invested $76.2 million in Canada Northwest Land Lim-
ited, an oil and gas company headquartered in Alberta.

® Construction on the Keephills Generating Plant contin-
ued, with the first 400-megawatt unit scheduled to start up in
April 1983, and the second, in April 1984.

@ Construction commenced at the Sheerness Generating
Plant in which the Corporation owns a one-half interest. The
first 400-megawatt unit is scheduled for completion in 1985.

® The construction of two 500 kV transmission lines from
the Keephills Generating Plant to the Ellerslie Substation south
of Edmonton is proceeding. These will be the first 500 kV
lines constructed in Alberta.

® Additional steps were taken towards the construction of

a 500 kV transmission system to interconnect with B.C. Hydro
in the Crowsnest Pass area of southern Alberta by 1984,

® The Corporation was awarded a service area exlension
north of Lac La Biche and south of Fort McMurray. to be
supplied by a 138 kV transmission system. The necessary
construction has already commenced.

® Electrically-driven gas compressors, powered by two
25,000 horsepower motors, were installed at Dome Petrole-
um’s Empress Plant. Compression of natural gas offers a promis-
ing new application for electricity.

® The Corporation successtfully completed an agreement
with the Town of Lacombe for the sale of its waterworks
system. This agreement completes the disposal of three major
water systems to the respective municipalities leaving the Cor-
poration with only an interest in the Sherwood Park system.
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(Served through wholesale contracts). . ....................
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................... Generation and distribution of electricity
............................................. 3,356 MW
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President and Chief Executive Officer M. M. Williams (left) and Chairman of the
Board A. W. Howard check a book of flow diagrams showing the various opera-
tion svstems in the control room of the Sundance Generating Plant. The sophisi-
cated, automated control svstem contrasts dramartically with the early days of the
Corporation, when most functions in the hyvdro plants were operated manually.
The Horseshoe Falls Hvdro Plant, pictured above, was the Corporation’s first
generating facility and Alberta’s first “'big’" hyvdro development — all of 13.9
megawatts! When it went into operation on May 21, 1911, the Horseshoe Falls
Plant served its initial customers, the City of Calgary and the Canada Cement
Plans at Exshaw.

Report to Shareholders

The year 1981 marked your Corporation’s seventieth year
of service to Albertans. It was a year of challenge. unprece-
dented change and continuing growth in operating results.

Earnings per common share were $2.22 in 1981, com-
pared to $1.76 in 1980 and $1.73 in 1979. These earnings
reflect a recovery from the weaker earning levels in 1980, and
provide an overall return for 1981 of 15.7 per cent on average
common shareholders” investment. Prospects for long-term growth
continue to be good, enhanced by a relatively buoyant provin-
cial economy and the low and stable fuel cost provided by the
Corporation’s extensive coal reserves. Effective April 1, 1981,
quarterly common share dividends were increased from 50.24
to $0.26. Gross revenue increased 12 per cent over 1980 to
$402.7 million; operating deductions were up 5 per cent to
$238.8 million.

On the national scene, your Corporation (like many oth-
ers) has had to navigate the rough seas of political uncertainty,
economic instability, rising inflation and a distressing period
in the financial markets. The recent agreements between the
Federal and Provincial governments with respect to energy
policy and the Constitution should give some measure of en-
couragement. However, there remains a pronounced slow-
down in the Canadian economy, with the result that Canadians
face a rather uncertain outlook for the period ahead.

One important change in the business environment in which
the Corporation operates is the implementation of the Alberta
Electric Energy Marketing Agency in 1982 by the Provincial
Government. The Agency is intended to facilitate equalization

of electric power generating and transmission costs throughout
the Province. At the outset it appears that the Agency will have
no significant effect on the price of electricity to our custom-
ers, although it will reduce the costs paid by those incurring
the higher rates elsewhere in the Province. The government
has indicated that it will subsidize the program in the early
years. However, because TransAlta is the lowest cost major
producer of electricity in Alberta, as the subsidy is withdrawn
it seems inevitable that our customers will pay more than they
would pay without the Agency.

This past year saw steps leading to increased interconnection
of the Alberta transmission system with adjacent provinces.
Approval has been granted to proceed with the 500 kV trans-
mission link with British Columbia Hydro and Power Authori-
ty in 1984. A proposed 500 kV transmission line, to link
Saskatchewan and Alberta to hydroelectric supplies in Mani-
toba, is under review by the newly elected government in
Manitoba and the governments of Saskatchewan and Alberta.

Construction at the Keephills Generating Plant. about 10
kilometres south of the Sundance Generating Plant, continued
during 1981. The first 400-megawatt unit is scheduled for
commissioning in April 1983 and the second, in April 1984.
Construction commenced at the Sheerness Generating Plant,
150 kilometres northeast of Calgary, which the Corporation
owns jointly with Alberta Power Limited.

In response to changing conditions and opportunities.,
vour Corporation continued to pursue vigorously the goals of
improving operating efficiencies and maintaining quality of
service. We are satisfied that these efforts are valued by in-
vestors and customers alike.

Over the past 70 years the Corporation has expanded
its utility service area throughout Alberta, far beyond the



initial service to the City of Calgary. During 1981, TransAlta
Utilities was awarded a service area extension in the northeast
part of the province, an area of potential major industrial
activity. The Corporation has broadened its business base to
encompass an interest in the oil and gas sector, in addition
to its investment in Canadian Utilities Limited and AEC Power
Ltd. A need was thereby created for a change in corporate
structure and a new identity.

The change of name from Calgary Power Ltd. to TransAlta
Utilities Corporation was not made lightly. Although “Cal-
gary Power” has played a well-known and highly respected
role in Alberta’s development since 1911, the new name was
desirable to reflect more accurately the geographic expansion
of the Corporation’s operations as well as to overcome confu-
sion with the City of Calgary Electric System.

TransAlta Resources Corporation was created as a sub-
sidiary to manage your Corporation’s investments. In July,
TransAlta Resources invested $76.2 million in common shares
and convertible debentures of Canada Northwest Land Limited.
an oil and gas company headquartered in Alberta.

In initiating these changes, your Corporation has en-
deavoured to maintain its longstanding reputation for integrity
and stability of purpose which will continue to attract and
hold the confidence of investors and customers. Our outlook
is one of continued confidence in Alberta’s economy for the
long term. Near term, the recession in Canada causes us to
be somewhat cautious. Alberta is not an economic island and
in due course its rate of growth must reflect any sustained
downturn in the Canadian economy. However, we are encour-
aged by the inherent strength of the area we serve and its
potential for future business development.

The key to the maintenance of growth and stability in

the midst of change is our people — from those responsible
for administration. planning. and engineering, to those who
operate the facilities and serve the customer. These employees
comprise a dedicated group of some 2,500 who make the deci-
sions and carry out the work required. Employees of many
skills carry out the Corporation’s primary function of serving
the public and they determine its corporate character.

At the annual meeting in May, 1981, A. S. Gordon,
a Director of the Corporation since 1960, retired from the
Board. We would particularly like to pay tribute to Mr. Gordon
for his valuable contributions over the past 21 years. D. ].
Gordon, Past President of Ontario Hydro, J. T. Ferguson,
President of Princeton Developments Ltd., and R. A. Thrall.
Ir.. President of MclIntyre Ranching Co. Ltd., were elected
to the Board of Directors at that meeting. W. J. Smith re-
tired from the Board in August, 1981, and we would also
like to record our appreciation for his contributions to the
development of the Corporation. R. T. Scurfield, Chairman of
the Board and Chief Executive Officer of Nu-West Group
Limited. was appointed to the Board in November, 1981. The
Corporation is indeed fortunate to have the assistance of an
able and dedicated group of directors.

We would like to acknowledge again the confidence and
support of our shareholders and investors. This and the follow-
ing reports are respectfully submitted on behalf of the Board of
Directors.

R a ae B i .

M. M. Williams
President and
Chief Executive Officer

A. W. Howard
Chairman of the Board

February 15, 1982,



These four men represent over 300 emplovees who attend training and apprenticeship
programs at TransAlta Utilities’ Red Deer Trades Training School each year. (L
to R) Don Cormier, Tim Goertz, Paul Herbison. assistant linemen, and Ed Evans,
transmission lineman., are taking part in the School's live line program. Here they
are seen, 36 metres in the air, replacing a defective suspension insulator. As
generating and transmission systems become increasingly sophisticated, training
and retraining programs are a vital and integral part of the Corporation’s opera-
tions. In the 1920's, linemen did not have the advantage of modern equipment and
sophisticated training programs. The above photograph shows line being strung
south of Calgary between Okotoks and High River.

Operations

Peak demand during the winter of 1981-82 was 2,592
megawatts, compared to 2,334 megawatts for 1980-81, an
increase of 11 per cent. During 1981 electric energy sales
increased to 13,854 million kilowatt-hours, from 12,820 mil-
lion kilowatt-hours in 1980, an increase of 8.1 per cent. The
industrial sector was responsible for much of the increase in
energy sales, and in 1981 accounted for 4,900 million kilowatt-
hours or 35.4 per cent of total energy sales.

The Corporation’s coal mines produced a total of 9.2
million tonnes during 1981. Of this amount, the Highvale
Mine produced 7.8 million tonnes to fuel the Sundance Gener-
ating Plant, while the Whitewood Mine north of Wabamun
Lake produced 1.4 million tonnes for the Wabamun Generat-
ing Plant.

Post-mining land reclamation activities continued at both
mines. Approximately 265 acres (107 hectares) were seeded to
hay and cereal crops this year, bringing the total land success-
fully reclaimed since mining started to 1,700 acres (688 hec-
tares). Since the early 1960°s, well before the Alberta Gov-
ernment introduced reclamation guidelines, the Corporation
has been returning mined land to a useful state.

Total capital expenditures for 1981 were $406.6 million,
of which $256.2 million was spent on generating facility construc-
tion and mining operations. Transmission, substation and
telecontrol expenditures totalled $93.2 million, with $57.2 mil-
lion spent for distribution and other electric system expendi-
tures. Capital expenditures for 1982 are expected to increase to
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over $550 million, as construction work progresses at Keephills
and Sheerness generating plant sites.

Environmental control equipment, costing $178.3 million,
comprised approximately 7.7 per cent of the Corporation’s
property in 1981, compared to 0.1 per cent in 1971. Environmen-
tal capital expenditures in 1981 amounted to approximately
$26.3 million. The Alberta Government gave indication dur-
ing 1981 that more stringent environmental protection guide-
lines are being considered for reclamation of mined lands and
for control of sulphur dioxide emissions. Implementation of
these measures would add substantially to current environmen-
tal expenditures.

Plant Construction

Construction at the Keephills Generating Plant south of
the Sundance Generating Plant progressed on schedule during
1981. The powerhouse structure was completed, and boiler
and turbogenerator erection initiated. Work is proceeding on
filling the cooling pond. and construction of the coal handling
and ash disposal facilities. The first 400-megawatt unit is sched-
uled to be commissioned in April 1983; the second will come
on stream in April 1984.

At the same time, work is proceeding on relocating the
hamlet of Keephills, which is situated within the Highvale
Mine permit boundary. In October. a sod-turning ceremony
initiated construction of the new school and community hall
7.5 kilometres from the original site. This is the first time such
a project has been undertaken in Alberta. The relocation, in-
cluding the transfer of families. will cost about $3.8 million.

Under the terms of an interim Ownership Agreement,
construction has started at the Sheerness Generating Plant,
located approximately 150 kilometres nartheast of Calgary.
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Work proceeded on the main dike and canals for the cooling
pond. Site grading and installation of underground facilities to
serve the powerhouse were completed. Other major construc-
tion activities will commence in 1982. The detailed agreements
covering joint ownership arrangements with Alberta Power
Limited are expected to be signed early in 1982.

500 kV First in Alberta

The construction of two 500 kV transmission lines from
the Keephills Generating Plant to the Ellerslie Substation south
of Edmonton is proceeding, with 150 towers erected at year
end. These lines, designed for 500 kV transmission, will ini-
tially be energized at 240 kV.

The Corporation is prepared to start construction on the
500 kV system to interconnect with B.C. Hydro, but has
encountered some difficulty in acquiring the necessary right-of-
way. Extra efforts are being made to resolve these problems
through continuing negotiations with landowners. Another com-
plication may result from a recent report by an Alberta Gov-
ernment Select Committee on Surface Rights. The report rec-
ommends changes in procedures and substantially higher land
compensation costs.

A contract for special purpose computers for a new sys-
tem control centre was let in 1981, The centre, expected to be
completed by 1984, will utilize advanced technology to main-
tain reliable system operations. In addition to coordinating
generation, transmission and subtransmission operations, the
centre will also receive trouble calls. These functions were
previously carried out at separate locations.

Site preparation for the head office building adjacent to
the current structure in Calgary was completed in the fall and

construction commenced. Occupancy is scheduled for early
1984.

At the Sundance Generating Plant, rail car loading and fly
ash classification facilities are being installed in order to im-
prove the Corporation’s competitive position in the sale of fly
ash, a by-product from the burning of coal. Fly ash is princi-
pally used as a partial cement replacement in concrete. In
1981, 103,000 tonnes of fly ash were sold, an increase of 28
per cent over 1980. In another application, fly ash is success-
fully providing a sub-base for the foundation of the mine serv-
ice building at the Highvale Mine. Research is also being
conducted into additional uses for this by-product.

Demand Strong

The Corporation continues to emphasize internal and ex-
ternal energy management programs that encourage the effi-
cient use of electric energy. Nevertheless, a high rate of load
growth is expected to continue over the coming years, as Al-
berta experiences industrial expansion and a strong growth in
population.

Demand will continue to be strong for traditional uses of
electric energy, while new applications are becoming more
economical. For example, two 25,000 horsepower, electrically-
driven gas compressors at Dome Petroleum’s Empress plant
northeast of Medicine Hat were connected to the TransAlta
System in November 1981. These are the largest electric motors
in the Province at the present time. Gas compression, petro-
chemical and coal mining are three sectors in which the Corpo-
ration expects significant load growth.

During the year, 11,162 new customers were added to the
Corporation’s system, bringing the total number of customers
served directly to 264,497,



Responsibility for the environment has always been a major concern of TransAlta
Utilities. The Corporation has been active in land reclamation since the early
1960’ s, well before the Alberta Government issued any reclamation guidelines. In
the photograph, Whitewood Mine Supervisor Fred Lindsay checks crop samples.
Crops from test plots in the reclamation area are harvested in the fall and samples
are placed in bags for drving and testing. In the early davs, environmental con-
cerns were minimal, for Alberta was still a frontier 10 be tamed, Snowshoes were
often the most efficient mode of transportation for this Calgary Power survey
crew. This crew had set out from Banff in the fall of 1922 with seven saddle horses
and 12 pack horses to survey the Spray River and Spray Lakes Valley.

Planning

Planning is a primary responsibility of the Corporation in
the supply of electric service. Great importance is placed on
the role of planning in conjunction with marketing and finance,
Through long-range planning, the Corporation sets into motion
the preliminary procedures necessary to get new generating
capacity and transmission systems constructed on schedule.
The primary energy sources that will be needed to fuel new
generating plants must also be considered. To meet this need,
TransAlta Utilities gives priority to acquiring sufficient coal
reserves at the lowest possible cost, while still evaluating al-
ternative energy sources.

Coal Reserves

During 1981, through negotiations with other coal resource
owners, the Corporation secured an additional estimated 67
million tonnes of recoverable coal within the Highvale Mine
permit area. Exploration of Crown coal leases, obtained during
the last two years, commenced during 1981 to locate and eval-
uate coal reserves.

The Corporation, through its participation in the Electric
Utility Planning Council, works closely with the other utilities
in Alberta to develop accurate province-wide load forecasts

and to devise the most efficient and cost-effective means of
meeting the demand. In its own service area, the Corporation
estimates that the average rate of load growth from 1980 to
1990 will be in excess of eight per cent compounded annually.

The Corporation continues to investigate the possibility of
co-generation, where individual industries would produce elec-
tricity from waste heat for their own use, and sell the surplus
electric energy to the Corporation. Direct involvement by Trans-
Alta Utilities in co-generation investment and operations is
also being considered.

Facilities

The Corporation is actively pursuing the expansion of the
Keephills Generating Plant beyond the initial two units sched-
uled to be commissioned in 1983 and 1984. The possibility of
up to six generating units is being studied, as is the feasibility
of additional coal-fired plant sites.

Energy Resources Conservation Board hearings were
conducted in October, 1981, to study proposed route alterna-
tives for the final 39-kilometre southwest portion of the 500
kV transmission line to interconnect with British Columbia
Hydro and Power Authority. TransAlta Utilities again recom-
mended interconnection at Phillipps Pass, on the grounds that
it would provide the most reliable service, have the least envi-
ronmental impact, and be the easiest route to maintain. A
decision report from the Board, dated January 1982, has
reconfirmed both the route originally awarded and Phillipps
Pass as the point of interconnection. This decision is subject to



final authorization by Order-in-Council from the Alberta Gov-
ernment.

New Service Area

TransAlta received approval from the Energy Resources
Conservation Board in the fall of 1981 for a 4,000-square kilometre
service area extension in the Winefred Lake-Conklin area,
north of Lac La Biche and south of Fort McMurray. Con-
struction of the 138 kV transmission line has already com-
menced and service to supply electricity to the area is ex-
pected by the fall of 1982.

The Caorporation is proceeding to convert Unit Number
One, which was installed in 1958 at the Wabamun Generating
Plant, from gas to coal-fired. When conversion is completed
by October 1983, all TransAlta Utilities” thermal generating
units will be coal-fired.

The Corporation also received approval to continue to use
Wabamun Lake for cooling purposes at the Wabamun Generat-
ing Plant. Although some public concern had been expressed
about the environmental acceptability of this practice, the Cor-
poration clearly demonstrated that no significant adverse ef-
fects on the lake could be directly attributed to the Corpora-
tion’s operations, and it therefore followed that large expenditures
on retrofitting alternative cooling facilities were unnecessary.

Feasibility studies are under way for a joint venture with
Dome Petroleum Limited to recover carbon dioxide (CO,) from
the flue gases at the Sundance Generating Plant. The CO,
would be used to enhance the extraction of oil in nearby oilfields,

much of which is presently unrecoverable through convention-
al means. Using the CO, process, oil that would otherwise be
very difficult to recover could be added to Alberta’s total ener-
gy supply. This would be the first project of its nature in
Canada. If the project proceeds, the recovery plant would pro-
duce approximately 200,000 mcf (thousand cubic feet) of CO,
per day.

Research Continuing

The Corporation is currently investigating potential
hydroelectric projects. Studies of the Dunvegan hydro site car-
ried out by TransAlta Utilities for the Alberta Government,
combined with recent findings at sites in British Columbia,
indicate that more foundation drilling and testing are required
before development there can proceed. The Corporation is also
contributing to Alberta Environment’s Slave River Study.

TransAlta Utilities has carried out extensive studies of
small or low-head hydro. One promising site is the Dickson
Dam southwest of Red Deer, which could have an installed
capacity of 10-15 megawatts, and be in operation by late 1985.
The Corporation has also commissioned a study on the feasi-
bility of generating power utilizing very small generating units
in one of Southern Alberta’s irrigation systems. However, the
economics of such sites are currently not as attractive as larger
coal-fired plants.

Nuclear power is not expected to be economic in Alberta
before the turn of the century, but the Corporation continues to
monitor its long-term use as an alternative to coal-tired plants.
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Corporate Activities

During 1981, its 70th year of service to Albertans, the
Corporation underwent some major constructive changes.

The most obvious change was the adoption of the new
company identity. At the Annual Meeting on May 14, 1981,
shareholders approved the renaming of Calgary Power Ltd. to
TransAlta Utilities Corporation. The recently formed non-utility
investment subsidiary was named TransAlta Resources Corpora-
tion and fly ash operations are now conducted by TransAlta Fly
Ash Ltd.

The name TransAlta Utilities is intended to reflect more
accurately the current scope and nature of the Corporation’s
business and to correct the limited geographical inference of the
Calgary Power name. The new name does not alter in any way
the Corporation’s long-standing commitment of the past 70 years
to supply reliable and economic electric power service to
Albertans.

Corporate Restructuring

A further restructuring of the Corporation’s organization
was carried out during the year. This restructuring resulted
from the continued growth of the utility operations and from
the pressing demand for senior management to devote more
time to corporate affairs. Effective March 1, 1981, the Corpo-
ration’s Vice-Presidents are: E. I. Barry, Vice-President, Plan-
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An important event during 1981 was the corporate name change. After the deci-
sion was approved by the shareholders ar the May 1981 Annual Mre..rmg the hard
work of substituting the new logo and symbol for the old fumiliar Calgary Power
trademark began. In the photograph at the right, a sign is being changed at the
Canmaore District Office, in the Rocky Mountains, by (L to R) Ralph Walkden,
assistant district manager, Kurtis Rov, serviceman (hidden by the sign) and Gailen
Neville, disirict manager. Although the change of name 1o TransAlta Utilities was
a major transition, the logo underwent modifications throughout the C orpora-
tion’s history. When Calgary Power Company, Limited was incorporated in 1909,
it did not have a symbol at all. It was nor until about 1930 when the first logo
appeared on an Annual Report. 7

ning; T. E. Cardell, Vice-President, Plant Engineering and
Construction; J. A. Clow, Vice-President, Engineering; M. J.
Halpen, Vice-President, Human Resources; F. A. R. McKinnon,
Vice-President, Finance and Treasurer; W. Saponja, Vice-
President, Power System Operations; and E. W. Smith, Vice-
President, Customer Service Operations. Other appointments
were made at the director and manager levels in support of
these positions.

TransAlta Resources

In July 1981, TransAlta Resources acquired an interest in
Canada Northwest Land Limited, an oil and gas company
headquartered in Alberta. This $76.2 million investment, together
with holdings in Canadian Utilities Limited and AEC Power
Ltd., reinforces the Corporation’s confidence and interest in
the energy industry in Alberta.

In August, the Corporation announced the appointments
of M. M. Williams as Chairman and H. G. Schaefer as Presi-
dent of TransAlta Resources Corporation, in addition to their
regular duties with TransAlta Utilities Corporation.

During the year TransAlta Utilities formed the Northern
Alberta Advisory Board to assist the Corporation in develop-
ing a better understanding of its customers’ needs and to exam-
ine ways of improving its general operations. Eight business
and community leaders were appointed to the Board, which
will meet with management at least four times a year. This
Board is modelled after its southern Alberta counterpart, which
has successfully fulfilled a similar role since its formation in

1979.
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Human Resources

The number of staff positions stood at 2,500 on Decem-
ber 31, 1981, an increase of 101 over last year. During 1981,
an average employee at TransAlta was 36 years old, with
approximately ten years of service.

25 Year Club

Twenty-seven employees became members of the Employ-
ees’ 25 Year Club in 1981. The club was formed in 1963 to
honour those long-standing and dedicated employees with 25
years or more of service to the Corporation. There are now 260
TransAlta employees who are members, representing an ag-
gregate of 7,845 years of service.

Two-year collective agreements expiring on December
31, 1982, were reached with the International Brotherhood of
Electrical Workers and the TransAlta Employees’ Association.

A Productivity Council was established in 1981 representing
employees and management. The ten members of the Council
will meet initially on a monthly basis. It is the function of this
Council to provide a forum to facilitate communication through-
out all parts of the Corporation, to suggest ways and means of
improving productivity and increasing employee participation
in achieving productivity objectives.

Recruiting

Shortages of qualified professional and technical person-
nel are anticipated in the future, although TransAlta Utilities,
through intensified recruiting, has been able to attract suffi-
cient high-calibre staff for its immediate needs. The difficulty
in attracting staff to Alberta is compounded by high housing
costs. The problem is further intensified by the demands for
similar professions and trades by other major industries and
developments in the province.

Trades Training

Technical trades training, to improve job skills and to
assist with accident prevention, continues to receive priority.
The Corporation’s Trades Training School at Red Deer regis-
tered 326 students in various levels of apprenticeship training
and journeyman upgrading in 1981. An additional 42 employ-
ees attended apprenticeship training courses at provincial tech-
nical institutes.

Throughout TransAlta’s 70 years of experience, dedicat-
ed employees — past and present, younger and older — have
endowed the Corporation with integrity and a distinctive char-
acter — qualities as important for a business enterprise as they
are for an individual. TransAlta would like to thank its em-
ployees for their loyalty, hard work and many skills, and for
their vital and valued contribution to the continued success of
the Corporation.
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Assistant Treasurer Frank Kav (left) and Financial
Analyst Pat Slusarchuk check some financial data
on a computer printout. Frank Kayv has the longest
length of service with the Corporation: 52 vears. He
has been able 10 observe the dramatic expansion
over the vears of the Corporation's financing require-
ments. However, the Corporation’s first bond issue
in 1911 was somewhat before his time. The small
photograph is a 1920 Investment Recommendation
far the five per cent First Mortgage Sinking Fund
Gold Bonds.

Financial Report

Gross revenue from operations in 1981 was $402.7 mil-
lion, $43.3 million more than in 1980. Additional electric
sales accounted for approximately 65 per cent of the increase,
with the balance resulting from higher rates which were im-
plemented on an interim refundable basis on October 1, 1981.

Operating deductions amounted to $238.8 million in 1981,
$11.9 million above 1980. These deductions consisted of op-
erating expenses, fuel and purchased power, depreciation, and
income and other taxes. Operating expenses and other taxes
increased by $23.7 million, fuel and purchased power by $7.3
million and depreciation by $7.4 million. Income taxes de-
creased by $26.5 million arising out of an order by the Public
Utilities Board.

Earnings applicable to common shares were $106.2 mil-
lion in 1981, compared to $74.2 million in 1980. Earnings per
share were $2.22 versus $1.76 in 1980 and $1.73 in 1979.
These earnings reflect a recovery from the weaker earning
levels in 1980, and provide an overall return for 1981 of 15.7
per cent on average common shareholders™ investment.

The Corporation’s investment activities through
TransAlta Resources Corporation were responsible for a
modest reduction in the projected growth rate of earnings per
share. The impact of those activities is expected to be posi-
tive in the longer term, resulting from the Corporation’s in-
creased involvement in related energy sectors.

Total capital investment for 1981 amounted to $482.8
million, of which $406.6 million financed the capital construc-
tion program and $76.2 million was invested in securities of
Canada Northwest Land Limited.

Capital Expenditures

The $406.6 million capital expenditure program reflects
the impact of inflation coupled with the current and projected
growth of the Corporation’s electric power demand. Capital
expenditures for 1982, estimated to exceed $550 million, are
necessary to meet rising demand for electricity, stimulated
in part by a shift from more expensive energy sources.

Such large increases in capital spending, while a posi-
tive reflection of a growing economy and healthy industry,
create a significant challenge for the Corporation in acquir-
ing sufficient funding in difficult financial markets. Fortun-
ately, TransAlta Ultilities has achieved a strong financial
position, enabling it to attract the funds that it needs, and
is confident that it will continue to do so.

Investments

Early in 1981, the Corporation filed an application with
the Public Utilities Board to establish a subsidiary to hold
investments unrelated to its electric utility operations. With
Board approval, TransAlta Resources Corporation was set up
with an initial portfolio that included the Corporation’s in-
vestment in Canadian Utilities Limited and AEC Power Ltd.
The establishment of TransAlta Resources ensures that non-
utility investments do not affect the utility operations.



In July 1981, TransAlta Resources purchased a signifi-
cant interest in Canada Northwest Land Limited. an Alberta-
headquartered oil and gas company. The $76.2 million investment
consisted of 725,000 common shares and $45.0 million of [0
per cent debentures, due 1991, convertible any time into 900,000
additional common shares. Early in January 1982, additional
acquisitions increased the Corporation’s shareholdings in Can-
ada Northwest Land by 70,000 shares. Assuming the deben-
tures were immediately converted, TransAlta Resources would
be the largest single shareholder, holding approximately 21 per
cent of the outstanding shares. During 1981, TransAlta Re-
sources President H. G. Schaefer was made a director of Can-
ada Northwest Land.

Financing

The Corporation issued two million 12 per cent First Pre-
ferred Shares for an aggregate consideration of $50 million on
August 5, 1981. Proceeds from the issue of almost six million
common shares, also in August, amounted to approximately
$95 million. The Corporation is pleased and encouraged by the
positive response to this Common Share Rights Offering.

During April, the Corporation was successful in a private
placement of $60 million of First Mortgage Bonds due 1987,
at an interest rate of 145 per cent. In December, the Corpora-
tion concluded another private placement of $75 million of
15% per cent First Mortgage Bonds, due 1988. In January
1982, the Corporation completed an issue of $80 million of
15%4 per cent Secured Debentures. This latter issue represented
the first public offering of debt securities in Canada by the
Corporation since 1976.

Bank borrowings and short-term notes, which reached a
maximum amount outstanding of $175 million in 1981, were
also used to meet financing requirements on an interim basis
during the year. By the end of January 1982, short-term bor-
rowings had been reduced to $6& million.

The Dividend Reinvestment and Share Purchase Plan con-
tinues to be well received. During 1981, 5,500 shareholders
reinvested a total of $20.4 million under the Plan. Since the
inception of the Plan in July 1976, to the end of 1981, the
Corporation had issued to participating sharcholders some four
million Class A Common Shares for a total consideration of
$59 million.

Rate Increase

In July 1981, the Corporation filed an application for the
determination of its rate base, a fair return thereon and total
revenue requirements for the years 1981 and 1982. The Public
Utilities Board has approved interim rate increases, averaging
13 per cent, effective on October 1, 1981, with respect to
consumption on and after September 1. 1981. These interim
rates are based on a revenue requirement which includes a 15.5
per cent return in 1981 on common equity invested in rate
base. On October 21, 1981, a supplementary application with
respect to the 1982 revenue requirement was filed to reflect
significant changes in financial markets, including an increase
in the requested rate of return on common equity to 17 per
cent. The Corporation will operate under interim rates pending
final determination by the Board of rates by class of customer.
Hearings with respect to the application commenced in De-
cember 1981, and a final decision is not expected until mid
1982.

Marketing Agency

In the late fall, the Alberta Government approved the
implementation of the Alberta Electric Energy Marketing Agen-
cy for the principal purpose of equalizing electric power gen-
erating and transmission costs throughout the province. The
Agency will purchase substantially all electricity produced in
Alberta and immediately resell it at a common price to the
vendor of such electricity for distribution and sale within that
utility’s service area. Regulation of charges by TransAlta to
the Agency and of rates charged to TransAlta’s customers will
remain subject to the jurisdiction of the Public Utilities Board.
Sale of electricity to the Agency is expected to commence
during 1982. At the outset, it appears that the Agency will
have no significant effect on the price of electricity to TransAlta’s
customers, although it will reduce the costs paid by those in-
curring the higher rates elsewhere in the Province. The govern-
ment has indicated that it will subsidize the program in the
carly years. However, because TransAlta is the lowest cost
major producer of electricity in Alberta, as the government
subsidy is withdrawn in later years, it seems inevitable that
TransAlta’s customers will pay more than they would pay
without the Agency.

Major Shareholder

Through a bid in early 1981 and subsequent open market
purchases, Nu-West Group Limited acquired common and con-
vertible second preferred shares of TransAlta Utilities. These
purchases establish Nu-West’s position as the largest single
shareholder of TransAlta Utilities, with about 20 per cent of
the outstanding voting shares. Nu-West Group Limited is a
diversified Canadian-owned public company active in real es-
tate and energy development.

Management’s Responsibility for Financial Reporting

The financial statements and related information included
in this annual report have been prepared by the Corporation.
Management has the primary responsibility for the integrity of
the financial information included in this report, and to see that
such information fairly reflects the financial position of the
Corporation and its operating results. These statements have
been prepared in conformity with generally accepted account-
ing principles and reflect management’s best estimates and
judgments.

Management depends upon the Corporation’s system of
internal accounting controls to meet its responsibility for relia-
ble and accurate financial statements. The system is designed
to provide reasonable assurance that assets are safeguarded and
that transactions are recorded and executed in accordance with
management’s authorization.

The financial statements have been examined by Clarkson
Gordon, the Corporation’s auditors. Their role is to render an
independent professional opinion, as described in their report,
on the fairness of management’s financial statements. In addi-
tion, the Corporation maintains an internal audit staff which
reviews internal accounting controls, conducts special audits,
and is available to assist the independent accountants in per-
forming their audit function.



TransAlta Utilities Corporation (formerly Calgary Power Ltd.)

Consolidated Balance Sheet

(in thousands)

Assets

Property Account:

Land,

tildipesSplantiand equEpent - Sae Ltawa T . crai e o s D . A

Lesssaceunuiated depreciafion: " vifF. i &8, agl . Ha rL T st i L e N

Investments:
o BLCT el LT o diiel Prsperom it - ol L o Rl - S e NS SN s LA
GinadaiNortiwesk Eand damapedeaaall o oMy oo o T i L e T e

Eanadianyiilifies LImited? e o, o e i ) of . el D FARER I e T B

Current Assets:

MaterialSand snppliesfatfaverageCost con .~ o iua b fL i i L L e

PrepaidiEymenses e R S - s = S e T R e e e i s A e

Deferred Charges:

FIMancIngHCOStS cmle: sMeRaRres L lea i i | Sl SR i B e s e s S et 0

On behalf of the Board:

M. M. Williams, Director

= -
R. F. Phillips, Director

December 31

1981 1980

$2,328,300 $1,929,169
392,599 339,066
1,935,701 1,590,103
10,328 10,328

76,342 S
239,339 229,010
326,009 239,338
134 115
53,327 42,009
25,287 26,672
1,127 15227
79,875 70,023
27,910 38,938
463 1,058
28,373 39,996
$2,369,958 $1,939,460




December 31

. . ayrgs 1981 1980
Shareholders’ Equity and Liabilities
Shareholders’ Equity:
R THTORESNATES . A OBl b L o bt o Sl e e she M R SRR $ 470,414 $ 348,529
EoNMBUIEAESOTDINS 5l i o orn e S 6 ek e Ao R s i o it 0 L S 6,459 3,586
Reservefor rate adjuStmentS e .. (5 cu ot o cadsh a0 e LS BRI S 28 ITE 1,592 1,604
Retainediearnings St o S e iet S N L T e ST N 309,022 252,308
Tiotalécommon:shareholders’ equitys , tif 1 Rntt o oge SSNRTERR T S T R 787,487 606,027
Preferredsshares . oo f. so it o8 0a s o dn b ali e il £ el o i il 0 476,376 442,341
Totalishareholderstaequity’ . me $ s 2o il e e ds 2o Jo T P et Lt 1,263,863 1,048,368
Preferred Shares of a Subsidiary .. . ... ...... . 0. .. it i 2,000 —
Long Mermidebty: o idnan ot s cnn SRR e R L o A 582,722 489,653
Current Liabilities: :
Bankloaniand ShOTEEImM NOES : - .ol i s oo s L BV Ll f0 LS e S 153,482 89,282
Acceunts:payable;andiacemed liabiliti€s &7 T T TR p iR L T e 76,071 56,855
Income and other taxesspayable i cte o oo 0 L oim gila il o CBEE L oAl e 20,579 —
Deferredbincome TAResy L .. son . BT Wt - e, | Dal U N0 L 44,015 —
Dividendsjpavableg o5 st Lo e i R R as oy L R e o g 23,789 18,883
Accrued interestion-long-texmidebt ... bt VB RS | T s D00 L R T e 11,053 9,538
Erstomer depositse S8 e et T L EERG DR Sl AR Cn ek SERT NS 642 509
Cnrrentiportiontof long termidebtifie. . Jonie s e sESRE i B IOE i I e 52,454 48.274
382,085 223,341
Deferred Credits:
Bleferted s ineomestaxessi ramday e o 5 o T L B i (L 49,531 98,632
CuSIOMEREORTIDUBON S T boes o Bt VRS Il b i s e Sl L 85,713 75,310
Hydro: developmenticontabution: .. . gt . RS e Sl U ol St S e G 4,044 4,156
139,288 178,098

$2,369,958 $1,939,460

See accompanying summary of accounting policies and notes
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TransAlta Utilities Corporation

Consolidated Statement of Income

(in thousands except earnings per share)

Year Ended December 31

Gross revenue from operations: 1981 1980
B g o g e o T R e AR T S e e o TR e T e $400,503 $356,039
R Ater TNIHESEREE o dimt: | oot e e e S S o mi e G SAmals (o sl o it 4,5 ST 2,211 3,376

_402,714 232010

Operating deductions:

O PEFADINEXPENEEsS. © .« e md o Fone o f s Dl Lot G mae e B B b s 101,356 82,935
IEue N andpurChaSed POWET e 0% 8% miicn s & Sormads s & e Brasis @ ke & vatal & s ot 21,854 14,556
Eiaxes Colier N 1A%eS Oy IMCOIME St = sy 5 ity & ot o e aie s toe B sise o Sisas o sahighss 16,914 11,672
| e Ty e el A, R W RS S - R e . - o 57,988 50,627
ARESECMEIICONE | B SR SR Wl o et o 3 Woioia calemonstial oy snwinsns. o8 siugion (s tonihmgie o ot oo file 40,724 __ 67,172
238,836 226,962

GIDErALN P INCOINE, . MALFRL A B0 3 5 o ol 7 im0 S 1o o & o S 3 bty spanans 163,878 132,453

Allowance for funds used during construction by component:
ebtie S e Mamde, vt o <SPPSR B e s i bt v 8 s s il 2 14,368 7,870
PIEIETECHRE T . i o sty o eiress & GG o syest W e 4 41 ol 05 4 S ore et Thlkinss 7o DR 5,139 3,487
Eommon equitye M. L. MR T L G e e e et e, S BT 15,881 9,512

Total allowance for funds used during construction. . ............. ... v uieninaann. 35,388 20,869

BuiyeincomPromEnVesInents . vl bon s na ce iR na i i | s 24,638 8,872

Ineanie hefoTeNntereStiCRATZES s o eis o B S0t 2 oo s e e e 223,904 162,194

Interest charges:

SRt S C BOnAST Yy M8 2 L T T i e e S et B seniasies 21,899 16,762
Othielongdtermedebts o, datin . Arir e sl oo son v g Y s o S F e 32,727 39,675
T e e s p 25,940 4,445

80,566 60,882

NegncemeHDEINeYearaTlel syt st e e ey el St et T 143,338 101,312
Prefepedidividendirequirements’ s Do s - s amn s s - s o s L 37,113 27,120

Earnings applicable to common Shares . ... .......ceeeieiiinnn et iiuannnerennn, $106,225 $ 74,192

TN L S AT G O O S AL e e e et ot st na ) ol ok e R $2.22 $1.76

EullyEdilutedseamines: per COMMIOTSNATE &2 5t 55 et o - ioiis 5 S o o oiti o = ool & ol s 5 $2.11 $1.75

Consolidated Statement of Retained Earnings

(in thousands)

Year Ended December 31

1981 1980
Halaneeanlerinting Of Year . 5. . et b i S ims ammaie o covtuie sl une e o s = Saoite $252,308 $217,294
N AITIC ORI FOTATC I OAT S b oot oo o ma s =1 ehmrie hesiadoha A oo o) irieis o stnbifiohe = skl st s 143,338 101,312
395,646 318,606

Dividends:

L e ) R = e o R e T SIS N o O I N R - e T 37,113 27,120
IO SIATE G, e BT 0 | | 000 Lo e e e v et ls suma e ooy Uh dbuie m¥ e sueie o empel 49,511 39,178
86,624 66,298
Haliae antnion ear . T oo oos oall S sl Wheaiiebikallon cusis + g s s et $309,022 $252,308

See accompanying summary of accounting policies and notes
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Consolidated Statement of Changes in Financial Position

(in thousands)

Source of Funds:
From operations —

MNetancomestorithesveare ®omie. . . 008, 0oLy SRR s Bl ol ey s

Add (deduct) items not involving funds:
[DenTecialion .. BB EEISA . [ oo e Sunii s cats o S T e Sl
e te L e d N COTEIARES .« S rove o sl s onsis s bovmas ore, desiomts sibhczids imvirale o arerucs b ath b L]
Allowance for equity funds used during construction .........................
Equity income' net of dividendsiteceived! . . .. . v i oS s U Dt O
CHDOE:- 5 © L B aoss P ot i o L e S e e S s o st 1

Bunds. provided from OPETAIOIIS! [, s <isrsitie o iolers o Sttt the o srrbogefs simraisl ok Mosse ot
ISSHE O O I O S A S e e ol e ) s

Less common shares issued on conversion of

second preferred shares and'as stoclk dividends™ % ot L oo prna el e s

[ssuctofifirstprefetted shiarest i oot A R S R S
Issue of second convertible preferred shares ............. ... .. ... ... .. ... .. ...
Issue of long term debt:

BTt mortoaceyDONASRIRaT" 1o . o o T SR R e L ek Tes e e

Notes payable — Secured & .. Sou. « v o ol s e s Sl A L

Secured:debentures:. £5#s TR, o D oit Bmaa SRR Lty L oo o e T

OHenr,. o . 2ert-ois ke iy BTy B ol se taa e ¥ IV IRG L oLt sIE SRl f s
Financing of investment in Canadian Ultilities Limited:

ISSUE! ol COMIMOTIE B IDCS o W o B . o e e O s e otk E e sa) s et e e o

Issueiof term-bankilOan & s v 1s v Finrans v on el st R s e o T S D U L
Breferred . shares ot assibsidianys. ... € aoenie st oo 0 L L O S S0 Gt
Increase 1ntbankloanyand shortterm notes .5 o8 oo BT b s vl D it ks SR
(GHSIOMET CONTIDULONS" L MRS ot (0 e BRI L e & s o, oSG Heth
Othet mmern . B R o e S LA R e b ol o oo tonati e ot cugotio e shld

Application of Funds:
Capital expenditures —
| aa [T Te] o le) g e 2 At Lo, el S e o e I I
ENVITONMEntaly, .o Bafs o S0 viniars oxstobiers i iebhime o AR o byiasie oo e R Ly
Transmission, substations, distribution and other. . ... ... ... .. ... ... ... ......

Less allowance for equity funds used during construction. ... ..................

Investment in Canada Northwest Land Limited ... ........ .. .. ... ... .. ... .. .....
Investmentan' CanadiankUtilitics Eimitedi oo dae e e = sl v i ¢ b < e 2la e
Dividends onipreferred SHATES". & . v terrse = i & smias s i e & et s & Seis e 0
Gash dividends :on COmMmOn Shares)i... . . et oo b curas wra o mtasds b o & s v s 1 e
Rinaneing; Costsy. o s tey. [ Tms T Bt et B e o2 B il P e R
Cancellation 0L PreferTediShATES .. oo sts o & ool siagens s s dre ) siaiesee: speimnets o sumcess o 1ataits
Repayment of long term debt and term bank loan . ... ... ... .. ... ... ... ... ...
(Decrease) increase in working capital exclusive of changes

in bank loan, short term notes and current portion

of Tedg term?debizand defertediincome taxes:. Jips b h. oo S e S N RRE v o e

See accompanying summary of accounting policies and notes
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Year Ended December 31

1981 1980
$143,338 $101,312
57,988 50,627
(4,795) 56,573
(21,020) (12,999)
(10,496) (1,840)
1,740 3,198
166,755 196,871
121,885 20,803
(6,063) (2,665)
50,000 20,000
— 139,069
135,000 "
1,906 2,294
= 30,820
18,411 15,382
LIS 98,488
— 126,182
2,000 Kk
64,200 52,716
13,257 14,664
3,165 500
$570,516 $715,124
$229,893 $145,439
26,335 19,056
150,324 106,250
406,552 270,745
21,020 12,999
385,532 257,746
76,175 Sk
i 227,170
37,113 27,120
48,055 37,773
5,473 1,208
11,358 10,663
43,307 145,582
(36,497) 7,862
$570,516 $715,124




TransAlta Utilities Corporation

Summary of Accounting Policies

The consolidated financial statements have been prepared in
accordance with accounting principles generally accepted in Can-
ada of which the significant policies are described below. The
accounting principles followed by the Corporation conform in all
material respects with international standards.

Regulation

The Corporation is engaged in the production and sale of
electric energy in the Province of Alberta and is regulated by the
Energy Resources Conservation Board pursuant to the Hydro and
Electric Energy Act (Alberta) and the Public Utilities Board pur-
suant to Part Il of the Public Utilities Board Act (Alberta). The
Corporation and its hydro operations are also subject to the Pro-
vincial Water Power Regulations (Alberta). These Acts and Regu-
lations cover such matters as rates, construction, operations and
accounting.

Under the Electric Energy Marketing Act (Alberta) enacted
in 1981, the Alberta Electric Energy Marketing Agency is created
for the principal purpose of equalizing electric energy generation
and transmission costs within Alberta. The Agency will purchase
substantially all electric energy produced in Alberta and resell it to
the vendor of such electric energy for distribution and sale within
the Province. Regulation of charges to the Agency and of rates
charged to the Corporation’s customers will remain subject to the
jurisdiction of the Public Utilities Board. Sale of electric energy to
the Agency is expected to commence during 1982. It is not antici-
pated that this legislation will have a materially adverse effect on
the Corporation although it may increase the cost of electric ener-
gy to the Corporation’s customers.

Consolidation

The consolidated financial statements include the accounts of
the Corporation and all its subsidiaries of which only TransAlta
Resources Corporation, TransAlta Fly Ash Ltd., Kanelk Trans-
mission Company Limited and Farm Electric Services Ltd. are
active.

TransAlta Resources Corporation holds non-operating utility
assets and other investments. TransAlta Fly Ash Ltd. processes
and distributes fly ash gathered at the Corporation’s steam electric
plants. Kanelk Transmission Company Limited owns transmis-
sion facilities extending from the Corporation’s hydro-electric plants
on the Kananaskis River through British Columbia to the Crowsnest
Pass in southern Alberta. Farm Electric Services Ltd. is a non-
profit organization which organizes, constructs, operates and main-
tains, at cost, electric distribution systems owned by rural electri-
fication co-operative associations.

Investments

The investment in AEC Power Ltd. represents one third of
the outstanding common shares (consisting of 50% of the voting
shares). AEC Power Ltd. owns and operates the utilities plant
which supplies electricity and steam on a cost of service basis to
the Syncrude Project for production of synthetic crude oil from
the Alberta oil sands.

The investment in Canada Northwest Land Limited repre-
sents approximately 21% of the outstanding common shares after
conversion of the convertible debentures and an acquisition sub-
sequent to December 31, 1981 of 70,000 common shares. Canada
Northwest Land Limited is a natural resource exploration and

development company with interests in Canada, the United States,
Australia and the Mediterranean Sea off the coasts of Spain and
Italy.

Canadian Utilities Limited, through operating subsidiaries,
is engaged in the generation, transmission, distribution and sale of
electric energy, primarily in east-central and northern Alberta and
in the production, purchase, transmission, distribution and sale of
natural gas throughout Alberta. On December 15, 1981 Canadian
Utilities Limited issued 2,000,000 common shares in exchange
for certain oil and gas properties. After this transaction, the investment
in Canadian Utilities Limited represents approximately 37% of
the outstanding common shares.

These investments are held by TransAlta Resources Corpora-
tion and are accounted for by the equity method.

Financing Costs

Costs of financing are amortized by charges to expense as

follows:

Debt issues — over the lesser of the remainder of the
original life or the estimated average life
of the respective issues.

Equity issues — over the lesser of 30 years or the estimated
average life of the issue.

Gains or losses realized on the purchase of Corporation debt for
sinking fund purposes are amortized over the remaining life of the
issue. These policies are in accordance with the method of deter-
mining the Corporation’s cost of capital for regulatory purposes.

Translation of Foreign Currency

Any long term debt payable in foreign currency is translated
at the rate of exchange prevailing at the year end. The resulting
adjustment is amortized over the remaining life of the debt which
is in accordance with the method used in determining the Corpora-
tion’s cost of capital for regulatory purposes.

Unrealized foreign exchange losses of $726,000 were amor-
tized to income in 1981 ($2,410,000 in 1980) and at December
31, 1981 unamortized foreign exchange losses of $5,497,000
($20,984,000 at December 31, 1980) were deferred and included
in financing costs on the balance sheet.

Taxes on Income

The Corporation’s basic income tax accounting policy is the
income tax allocation method. For 1981 and 1982 the Public
Utilities Board (Alberta) has directed the Corporation to reduce its
federal income tax payments by one half by claiming deductions
greater than the amounts charged in the accounts and to remit
federal taxes deferred in 1980 during the years 1981 to 1983
inclusive. For 1983 and thereafter the Corporation is directed to
pay full federal taxes (see “Rates for Service” Note 3). During
1980 and prior to 1973, deferred income taxes were included in
the Corporation’s rates. During the years 1973 to 1979 no income
taxes were deferred.

Customer Contributions

Contributions received from customers related to new serv-
ice connections are credited to deferred revenue and are amortized
to income over the expected terms of the revenue deficiencies.
The composite rate of amortization is approximately 3% per annum.



Notes to Consolidated Financial Statements

(tabular dollar amounts in thousands)

1. Property Account

The land, buildings, plant and equipment are carried at
cost. The Corporation provides for depreciation on a straight-
line basis using various rates as set by the Public Ultilities
Board (Alberta) based on depreciation studies prepared by the
Corporation which result in an overall composite rate for 1981
of 3.53% (3.50% in 1980).

Hydrosproduction s =2 el sl Sl dee il
Thermal production including coal mines..............
Environmental‘confrol iy vl ot e S Ta el
Transmission lines, substations and distribution systems . . .
Othende i el T Seir Tl oo ils i e T s

2. Investments

The investment in Canada Northwest Land Limited was
made July 22, 1981, and consists of 725,000 common shares
and a $45,000,000 10% convertible debenture, due 1991, which
is convertible at any time into 900,000 common shares. The
aggregate consideration of $76,175,000 was financed through
a bank loan. The excess of the purchase price over the book
values of the assets and liabilities acquired amounted to
$49,360,000 of which $43,060,000 is being amortized by the
unit-of-production method and the balance is being amortized
straight line over a period of 5 years.

The excess of the purchase price of the investment in
Canadian Utilities Limited over the book values of the assets
and liabilities acquired amounted to approximately $100 mil-

Issued and outstanding:
Elass ALSHATeS = S aat e i o Sl L TR
GlassiBisharess s o we e T0 T S

Issued during the year:

For ‘cashiby mightstefféring. 0 v T e it
For cash under the Dividend Reinvestment

and Share:Purchase Plan:. . om0 e s
As stock dividends on Class B shares . ...........
On conversion of $1.40 Convertible

Second Preferred: Shares ... i 0w g0
For the Canadian Utilities Limited investment. ... ..

The Corporation capitalizes an allowance for funds used
during construction at its cost of capital presently 11.74%
(10.66% in 1980) as determined by the Public Utilities Board
(Alberta). The rate for 1981 is subject to the approval of the
Board (see ‘‘Rates for Service’” Note 5).

December 31

Depreciation Rates 1981 1980
2.20% $ 159,701 $ 158,064
3.28% - 3.70% 771,734 771,145
4.10% 173,120 151,982
3.10% - 4.00% 649,711 559,380
various 95,033 77,837
479,001 210,761
2,328,300 1,929,169
392,599 339,066
$1,935,701 $1,590,103

lion which is being amortized straight line over a period of 40
years.

3. Shareholders’ Equity

(i) Authorized capital

The authorized capital consists of an unlimited number of
Class A common shares, Class B common shares, cumulative
redeemable first preferred shares and cumulative redeemable
second preferred shares, all without nominal or par value.

(i1)) Common Shares

The Class A and Class B common shares are interconvertible
at any time on a share-for-share basis and carry one vote per
share.

December 31

1981 1980 1981 1980
(shares) (amount)

51,455,697 43,721,014
1,279,165 1,511,247

52,734,862 45,232,261

$459,003 $336,884
11,411 11,645

$470,414 $348,529

3,961 472 = $ 95,388 % —
1,213,811 1,162,503 20,434 18,138
84,540 89,927 1,456 1,405
242,478 66,325 4,607 1,260
— 5,984,497 — 98,488
7,502,601 7,303,252 $121,885 $119,291
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(ii1) Preferred Shares

Issued and outstanding:

FIRST PREFERRED SHARES

No Purchase or Sinking Fund
A INeTIeS T ot o
A Oh SeRies- o T e
S MEATOSETIES ~ caae s ST
SO Sefies -ttt e

Purchase Fund
e e (o e e S
P/ TOENSTIESW.. st s o
RIANOISEries . e i Tl
T.44% Series (1977) & . .o
B0 Senesy % i T e o
7.44% Series (1979) .........
PO Series . .
o (o N [ e e e
B e S o T S e I

Sinking Fund
[ OF S OE Seriests v, b 2.
0 809BISeries . T e
Q3gdniSeries i S e

SECOND PREFERRED SHARES

Purchase Fund
SO IRSeries o i e
$1.40 Series (convertible) . .. . ..

Changes during the year:

Issoeddorcash . e ol

Cancelled through

Purchase fundseie. .0 s s oo o
SmEnemds et s i e
(OtheEpurehasesie v & 5,
Converted into common shares . .. ...

*Commencing in 1983
*#*Commencing in 1986

Annual
requirement

$300,000
$500,000
9.000 shares
9,000 shares
12,000 shares
9,000 shares
7,800 shares
5.400 shares
50,000 shares™

12,000 shares
8,000 shares
12,000 shares

36,000 shares

219,583 shares**

December 31
1981 1980 1981 1980
(shares) (amount)

20352, S99 $ 2,935 $ 3,356
16,423 17,982 1,642 1,798
22,870 25133 2,287 2518
125 135 13 14
68.770 76,807 6,877 7,681
120,415 125,187 12,042 12,519
213,106 220,347 21311 22035
311,911 320,994 31,191 32,099
273,000 282,000 27,300 28,200
364,000 376,000 36,400 37,600
282,000 291,000 28,200 29,100
244,400 252,200 24,440 25:220
174,600 180,000 17,460 18,000
2,000,000 — 50,000 —
3,983,432 2,047,728 248,344 204,773
209,989 222,000 20,999 22,200
133,854 141,946 13,385 14,194
233,843 245,858 23,384 24,586
577,686 609,804 57,768 60,980
4,629,888 2,734,339 312,989 273,434
1,207,427 1,243,931 30,185 31,098
7,010,629 75253107 133,202 137,809
8,218,056 8,497,038 163,387 168,907
12,847,944 1152305377 $476,376 $442 341

2,000,000 7,519,432 $50,000 $159,069
(100,800) (92,653) (7,342) (6,560)
(32,118) (32,196) (3,212) (3,220)
(8,037) (8,834) (804) (883)
(242,478) (66,325) (4,607) (1,260)

1,616,567 7,319,424 $34,035 $147,146




The excess of the subscription price of the preferred shares
cancelled over their purchase cost is $2,873,000 ($1,417,000
in 1980) and is included in contributed surplus.

Each series of preferred shares is cumulative and redeem-
able at the option of the Corporation at the subscription price
together with a premium not in excess of the annual dividend
applicable to such series except that certain series may not be
redeemed before designated dates. The 12% Series are retract-
able at the option of the holder on September 30, 1986 at the
subscription price plus all accrued and unpaid dividends. The
$1.40 Series is convertible at any time prior to October 1, 1985
on the basis of one Class A Common Share for each $1.40
Convertible Second Preferred Share.

Each annual purchase fund is non-cumulative. Each an-
nual mandatory sinking fund is cumulative and the Corpora-

4. Long Term Debt

Birsemortoase hopdS e sl e 50 e o el e e

Notes payable — secured

eclredidehERTES 0w e Dbl Sonit . i Sl T s e e e
Notes‘payable:= —offer-Bm s Man s . on s Sl S B e e e
Eapitalized lease BBlISAHONS s a6 0 S T o T SR e e
Gl TR e SR S D SR e e R R S el

PESsteurent portiony: st LI e S Sl ekl hnlios et T S

First Mortgage Bonds

tion may call additional shares through the operation of a non-
cumulative optional sinking fund.

All preferred shares carry one vote per share except the
12% Series and the $1.40 Series which are entitled to one vote
for each full $100 of subscription price and the 7.70% and
8.64% Series which are non-voting unless the Corporation
fails to pay certain dividends.

(iv) Reserve for Rate Adjustments

In accordance with submissions by the Corporation to the Pub-
lic Utilities Board (Alberta), reassessments, if any, related to
the determination of resource income for tax purposes and rate
hearing costs (net of income taxes) will be charged to this
reserve as directed. During 1981 hearing costs of $12,000
($200,000 in 1980) have been charged to this reserve.

5% 9% Series due
8% % Series due
5% % Series due
9% % Series due
5% 9 Series due
5% % Series due
6 % Series due
144 % Series due
7Y % Series due
15% % Series due
7% 9% Series due
815 % Series due
9% % Series due

1981
1981
1982

1994

814 % Series due 2002 (U.S. $50,000,000) . . ... .ottt e

Notes Payable — Secured
5%%, 6% and 7% Series due 1982 to 1987 (Payable
in sterling — £16,829,000; 1980 — £20,210,000) . ..........coiiiiiiiiinnn
6%, T%, 7% and 8% Series due 1982 to 1985 (Payable in U.S.
dollars — $18,339,000; 1980 — $22,474,000) - . . .ot o e

December 31

1981 1980
$318,835 $204,750
59,895 84,565
170,182 172,237
27,565 22,765
36,268 37.112
_ 22431 _ 16,498
635,176 537,927
_ 52454 _ 48,2714
$582,722 $489.653
$ — $ 9,400
— 11,100
8,000 8,000
20,000 20,000
9,000 9,000
7,000 7,000
8,560 8,560

60,000 e
12,000 12,000

75,000 —
5,000 5,000
25,000 25,000
30,000 30,000
_ 39,275 59,690
$318.835 $204,750
$ 38,155 $ 57,735
__ 21,740 _ 26,830
$ 59,895 $ 84,565
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Secured Debentures

Series A — maturing in one to four years at interest rates varying

from 8%% to 13%%

Due 1981

Due 1982

Due 1984

Due 1985
Series B — 9 %% due 1990
Series C — 8 % due 1992
Series E — 10% % due 2000
Series F  — 10% % due 2001
Series G — 13% % due 1985

Notes Payable — Other

Due 1986

The first mortgage bonds are secured by a first charge
upon certain of the Corporation’s lands, buildings, plant and
equipment and by a first floating charge upon all other assets
situated in the Province of Alberta. The Trust Deed securing
the issues provides for a sinking fund for the retirement of first
mortgage bonds payable on September 1 of each year of 1% of
the original principal amount of first mortgage bonds issued.

The notes payable-secured have no authorized limit and
are secured by first mortgage bonds.

The secured debentures are secured by a floating charge
on the property and assets of the Corporation subject to the
first specific charge and the first floating charge securing the
first mortgage bonds. The Trust Indenture provides for sinking
funds for the retirement of Series B, C, E and F at varying
rates.

The notes payable-other, which are unsecured and have
no authorized limit, bear interest determined at June 30 and
December 31 of each year at the greater of the five year bank
term deposit rate or the prevailing prime bank interest rate

22

December 31

1981 1980
$ — $ 405
76 76
436 436
__ 10,820 _ 10,820
11,332 117 #3%
18.200 18,600
23.250 23,500
58,200 58,800
39,200 39,600
__20,000 __20,000
$170,182 $172,237
o $ 3,625
4,505 4,505
3,620 3,620
5,580 5,530
5,485 5,485
8,425 —
$ 27,565 $ 22,765

(17.25% at December 31, 1981) and mature December 31 in
each year. These amounts are payable to rural electrification
co-operative associations through their agent Farm Electric
Services Ltd. and represent a portion of funds contributed by
members of these associations which have been invested with
the approval of the Alberta Director of Co-operative Activi-
ties.

The Corporation leases, with options to purchase, drag-
lines costing $38,576,000. The cost of this equipment is in-
cluded in the property account under thermal production and
the related liability is included in long term debt to reflect the
effective acquisition and financing of the equipment. Accumu-
lated amortization amounted to $3,495,000 at December 31,
1981 ($2,102,000 at December 31, 1980.) The future mini-
mum payments under the capitalized leases are $3,753,000 per
year for the next five years and $56,522,000 in later years. The
imputed interest included in these future minimum rentals is
$39,019,000 at December 31, 1981 ($41,928,000 at Decem-
ber 31, 1980) at the interest rates of 6.4% and 9.4% implicit in
the leases.



The annual requirements for sinking funds, capitalized
lease obligations and for the repayment of maturing issues of
long term debt for the five years subsequent to December 31,
1981 are as follows:

Maturing

Sinking Capitalized Issues of
Fund Re- Lease Long Term

Year quirements Obligations Debt

T EY ] e vt $2,503 $ 904 $49,047
Second . . ... 6,069 969 30,440
Third-siagad: 6.069 1,038 27,943
Fourth. .. .. 6.069 1,113 55,395
Bifthe te3: % 6,869 14193 12,103

Sinking fund requirements have been reduced by bonds
purchased and cancelled to meet annual requirements. The
requirements shown for maturing issues of long term debt will
be reduced to the extent of purchases of these issues before
their maturity for sinking fund purposes.

5. Rates for Service

Under the Public Utilities Income Tax Transfer Act (Can-
ada) and enabling legislation passed by the Province of Alber-
ta, 95% of the federal and 100% of the provincial income taxes
paid by the Corporation attributable to its electric utility opera-
tions are rebated to its customers. A change from 95% to 50%
was proposed by the federal government and rebates to Alberta
were correspondingly reduced after March 31, 1980. While
this proposed reduction was subsequently withdrawn on Feb-
ruary 5, 1981, in March of 1980 the Corporation discontinued
the payment of 1980 income taxes resulting in the deferral of
1980 income taxes of $56,355,000. The Public Utilities Board
(Alberta) found that the Corporation’s 1980 rates, which in-
cluded these deferred income taxes, were just and reasonable.
The Board, however, ordered that the income taxes deferred in
1980 be subsequently paid ($3.784.,000 in 1981, $44,015,000
in 1982 and $8.556,000 in 1983) and thus these amounts can
be included in the income tax rebate program. In the same
Order the Board directed the use of **one half normalized —
all taxes paid for federal income taxes’” in 1981 and 1982 and
a return to full “‘normalized — all taxes paid’ in 1983. As a
result, the Corporation halved the 1981 revenue requirement
for federal taxes on income by claiming deductions for federal
tax purposes in amounts greater than those charged in the
accounts. This federal tax reduction of $26,629.000 is not
recorded in the accounts since there is reasonable expectation
that when such taxes are payable they will be recoverable in
the rates at that time. This accounting change has no effect on
1981 net income or working capital since the 1981 revenue
requirement is based on the reduced federal income tax re-
quirement.

On July 31, 1981, the Corporation filed an application for
the determination of its rate base, a fair return thereon and total
revenue requirements for the years 1981 and 1982. The Public
Utilities Board (Alberta) has approved interim rate increases
averaging 13% effective October 1, 1981 for consumption on
and after September I, 1981. These interim rates are based on
a revenue requirement which includes a 15.5% return in 1981
on common equity invested in rate base. On October 21, 1981
a supplementary application with respect to the 1982 revenue
requirement was filed to reflect significant changes in financial
markets including an increase in the rate of return on common
equity to 17%. The Corporation will operate under these inter-
im rates pending a final determination of rates by class of
customer. These interim rates are subject to review by the
Board and in the event the interim rates are not tully confirmed
the Corporation will be required to refund the amount of any
revenue requirement reduction to its customers. Hearings with
respect to the application were held in December 1981 and will
resume in March 1982.

6. Pension Plan

The Corporation has a retirement pension fund covering
substantially all employees. Based on actuarial advice an un-
funded past service obligation of approximately $6,755,000 at
December 31, 1980 is being funded and charged to operations
in annual amounts of approximately $1,000,000.

7. Income Tax Rate

Taxes on income vary from the amounts that would be
computed by applying the combined statutory Canadian feder-
al (37.8%) and Alberta provincial (11%) income tax rate to
income before deducting taxes on income. The following is a
reconciliation of the combined statutory rate to the effective
income tax rate:

1981 1980
Statutory income tax rate .. ... 48.8%  48.8%
Adjustments —
(i) The *‘one half normalized™’
provision for federal
income taxes (see ‘‘Rates
for Service’” Note 5) .. .. (14.5) —
(i1) Equity income from
investments: ta 0. . (5.8) 2.7)
(iii) Equity funds used
during construction net
of applicable depreciation
adjustment S i es o (4.5) (2.8)
(iv) Coal mining incentives .. (2.4) (2.8)
(V). Other o6 dersiila . 0.5 (0.6)
Effective income tax rate ..... 22.1%55739:9%.
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8. Related Party Transactions

In the normal course of its business the Corporation enters
into numerous transactions with Canadian Utilities Limited
and its subsidiaries at prices and terms which are substantially
subject to regulation by the Public Ultilities Board (Alberta).
The amounts involved in these transactions are not material.

On March 31, 1980 the Corporation signed an interim
agreement with Alberta Power Limited (a subsidiary of Cana-
dian Utilities Limited) for the joint ownership of units 1 and 2
at the coal-fired generating plant being built near Sheerness,
Alberta. These units, scheduled for completion in 1985 and
1986, will have an estimated net generating capability of 732,000
kilowatts. The Corporation’s 50% share of the cost is approx-
imately $300 million of which approximately $30 million has
been incurred to December 31, 1981,

9. Subsequent Events

Pursuant to an underwriting agreement dated December
3. 1981. the Corporation issued and sold on January 12, 1982
$80,000.000 principal amount of Secured Debentures, 154%
Series H due 1987.

Pursuant to an underwriting agreement dated February 2,
1982, the Corporation has agreed to issue and sell on March 4,
1982 $60,000,000 principal amount of Secured Debentures,
17%% Series 1 due 1997.

Pursuant to a subscription agreement dated February 4,
1982, the Corporation issued and sold on February 16, 1982
$50,000,000 principal amount of First Mortgage Bonds, 17%
Series due 1989.

Auditors’ Report

To the Shareholders of TransAlta Utilities Corporation (formerly Calgary Power Ltd.)

We have examined the consolidated balance sheet of TransAlta Utilities Corporation
as at December 31, 1981 and the consolidated statements of income, retained earnings
and changes in financial position for the year then ended. Our examination was made
in accordance with generally accepted auditing standards, and accordingly included
such tests and other procedures as we considered necessary in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial
position of the Corporation as at December 31, 1981 and the results of its operations
and the changes in its financial position for the year then ended in accordance with
generally accepted accounting principles applied, except for the change in the method
of accounting for taxes on income required by the Public Utilities Board (Alberta)
explained in Note 5 to the consolidated financial statements, on a basis consistent

with that of the preceding year,

Calgary, Canada
February 18, 1982

ecdsseicton

Chartered Accountants
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Consolidated 10 Year Summary

Financial Record (in thousands of dollars except where noted) c
: 1981 1980 1979
Statement of Income:
Gross revenue from operations

EIECING: on coames e womas aon swemn Sl viaim wbn i 400,503 356,039 309,043
Watecutilityiso: o s aun srams s soen o S@nias fin Sean S 2,211 3.376 2.899
402,714 359.415 311.942
OPeratinZIUCAUCTIONS 1 s v vt aum oM p A7 SRR SHE SRS RITLORSRE 238,836 226,962 199,531
Operalting iNCOME .. .. . ..ot tieeeeees e 163,878 132.453 112,411
Equity income from investments . ............ ... .. ... T 24,638 8.872 1,908
Allowance for funds used during construction .. ... ... .. 55 R SRR HiaT Ao 35,388 20,869 17,504
Income before interest charges ...................... S50 SRR ; S 223,904 162,194 131,823
Interest Charges .. .. ... 80,566 60,882 44,089
Ificame beforeiextraordinaly e oumcnn s cumis vas s vmoi sS40 Smimse W3l v 143,338 101,312 87,734
Gain on sale of property .......... s St RO i SRS SN SRR S TROSR — -
Net income for the year . .. .. ... i N 143,338 101,312 87,734
Average shareholders’ investment (1) . ................ SEG SR T S S 1,156,116 897.034 699,903
Net income as a % of average sharcholders’ investment............... 12.4 11.3 12.5

Per Common share (dollars per share)

Book value (yearend) ........ ... ... ... ... ... I O o W 14.93 13.40 11.88
Eamnings .. ... T, 2.22 1.76 1.73
Dividends declared . . . ... ... .. . . 1.04 937 B33
Capital- cXpendItuTes s s summ s s s SmvimEemn S SEmDaTens SR s 406,552 270,745 209,051
FOtal RSSEISE: uvmet swwicrssns sy on WRENS Ji SRR 2,369,958 1.939.460 1,470,486
Capitalization
Long-termdebl. ... ... ... . . . . e R e BT TR 582,722 489,653 484,779
Preferred shares .. ... .. . 476,376 442,341 295,195
Common shareholders’ equity (1) .. ............ i PN - N 787,487 606.027 450,505
1,846,585 1.538.021 1,230,479
Capitalization ratio (%)
Long=term debt., ,..coiims s somn smmrmn v s v s s symmetin wer S 31.6 318 394
Preferred Shares .. .. ... . o 25.8 28.8 24.0
Common:shareholders: SO (1) e o sosmmmsmn, sesm st aeommte 505 = 42.6 394 36.6
100.0 100.0 100.0
[nterest coverage (times earned before income tax)
First mortgage bonds . .. .. ... 9.40 11.05 9.75
Al Xe A CRBTEES: o e o simamos i i Eaasi Sars e A SRRt s 3 3.28 3.77 4.38
Statistical Record
Sales (millions of kWh)
Residential, general service and small industry . ................ ... ... ...... 2,332 2,148 1,952
INAUSITY - . oo 4,901 4.539 4,165
Cities and towns under wholesale contracts .. ....... ... ... ... ... ... 5,818 5,359 4,915
TN T i e 803 774 762
13,854 12,820 11,794
Generating capability (net MW)
L T S e e oW N onscin e e s Moegscnces 800 800 800
T o T ey e B e W R - o) S 2,556 2,556 2,197

Sources of primary energy (millions of kWh)

3,356

HVAROS . oo img ) e s simosis Shsea Shmsaosist $sss. Suscassunsanss 90 ounpastes: fuast Malaisid D nieldaie 2,027
Thermal — Gas .. . ..ot e 3
e | S 14,276
Netipurchases AN EXCHATEES v o e coamicn s S55 FEaavRAReT i SRS . s (1,335)
14,971
Customers

Served directly ... ... ... 264,497
Served indirectly through wholesale contracts .. .............................. 294,255

(1) Includes reserve for rate adjustments.

3.356

1,692

13,729
(1,435)

13.986

253,335

271,134

2.997

1,408

17

12,627
(1,204)

12,848

241.615
257.365



1978

263,578
2,424

266,002
169.461

96,541
1,543
17,138
115,222
41,212
74,010

74,010

590,031
12.5

10.91
1.58
767

185,259
325,847

474,906
250,601
403,505

1,129,012

42.1
22.2

357
100.0

8.49
4.11

1,767
3.637
4.502

699

10,6035

800
2,197

2,997

1,824
3
10,240

(502)

11,567

227,947
226,289

1977

209,999
1,650

211.649
134,510

77139
1,343
15,928

94,410
37.415

56.995

56,995

468.571
12.2

9.77
1.43
683

198,574
172,309

458,300
214,154
311.802

984,256

46.6
217
a7

100.0

8.41
3.52

1,540
3,320
4,156

640

9,656

800
1,845

2,645

1,518

9

9,833
(701)

10,659

212,709
215,589

1976

164,965
1.289

166,254
107,540

58.714
824

15.161

74.699
32,153

42,546

42.546

347.850
12.2

8.96
1.26
.633

207,520
959,278

386.619
159,038
252,147

797.804
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TransAlta Utilities Corporation

The largest investor-owned electric utility in Canada,
TransAlta Utilities provides electric service to one of the coun-
try’s most prosperous and rapidly developing areas. Incorpo-
rated under the laws of Canada, and Canadian-owned, the
Corporation completed its first generating plant, the Horseshoe
Falls Hydroelectric Plant, in 1911. Operating with a capacity
of 13,900 kilowatts, the Plant served the City of Calgary and
the Canada Cement Plant at Exshaw.

Customer Service

When the Corporation first started generating electricity
in 1911 some communities in Alberta had no electric service
and others were supplied with high-cost electricity from small
isolated plants that operated only during specified hours. By
the mid-1920’s, the Corporation had begun an expansion pro-
gram to provide central station service 24 hours a day to these
communities. The expansion program has continued over the
years and the Corporation now supplies approximately 600
cities, towns, villages and hamlets, as well as farms and other
customers in the surrounding rural areas.

Generation

The Corporation owns and operates two coal-fired generat-
ing plants and 13 hydroelectric plants, which are located near
to major load centres. These plants have a total net generating
capability of 3,356 megawatts, the operations of which are
combined to achieve minimum overall cost of power. The large
coal-tired units supply the base or continuous load, while the
hydro plants provide additional electric energy requirements,
particularly during peak load periods.

Construction is currently in progress at the Keephills
Generating Plant, south of Wabamun Lake. This coal-fired
plant will initially have two units with a gross generating capacity
of 400 megawatts each, to be commissioned in 1983 and 1984,

Mining

The Corporation has provided most of its own fuel re-
guirements since 1962. It owns and operates two large coal
mines which produced about 9.2 million tonnes in 1981. Since
the early 1960’s the Corporation has been active in reclamation
activities and to date has successfully reclaimed 1,700 acres
(688 hectares) of land.

Automation

The thirteen hydro plants, comprising 26 unattended gen-
erating units, are operated remotely from a control centre 72
kilometres west of Calgary. This control centre handles load
dispatching for all the generating units, directs the operation of
the main transmission system and controls the majority of the
switching points. By 1984, control of all operations, including
coal-fired plants, will be centralized in a new system control
centre.

Transmission

The Corporation owns approximately 55,000 kilometres
of transmission and distribution lines. For efficiency and relia-
bility, the system is interconnected with all major power plants
in Alberta and with the system in British Columbia. Through
the interconnection with B.C. Hydro, the Corporation is also

indirectly connected with the power pool of electric utilities in
the northwestern United States.

Regulation

As an investor-owned utility. the Corporation’s operations
are subject to various provincial regulatory bodies.

In addition to approving the Corporation’s financing, the
Public Utilities Board also approves the rates for electric serv-
ice rendered by the Corporation within Alberta. These rates are
based on the revenue requirements needed to cover all operat-
ing expenses, as well as to provide an opportunity to earn a
return that will attract the necessary investment capital to
finance the large construction programs. The Board’s decisions
are final and may only be appealed to the Courts on a matter of
fact or law. The use of a future test year and interim rates to
cover projected costs of service, with consideration to increases
in all costs including rate of return, is an important progressive
feature of the Alberta rate regulatory process. This allows the
Corporation to meet its large capital demands in highly com-
petitive and unstable financial markets.

The Energy Resources Conservation Board approves con-
struction of transmission lines, generating plants, coal mine
development and service arca changes. Applications for con-
struction must be filed with the Board months and sometimes
years before the facilities are required. Environmental impact
statements and plans the Corporation has to counteract any
environmental impact, such as land reclamation programs, must
also be presented. The Board’s decisions on generating plant
are subject to final approval through Order-in-Council by the
Alberta Government.

The Corporation comes under the authority of the Alberta
Electric Energy Marketing Agency, which is to be implemented
during 1982, The Agency is intended to achieve the equalization
of electric power generating and transmission costs throughout
the Province.

TransAlta Resources

TransAlta Resources Corporation was established in 1981
to segregate non-utility investments from the operations and
financing of TransAlta Utilities. TransAlta Resources acquired
an initial portfolio that included the Corporation’s investment
in Canadian Utilities Limited and in AEC Power Ltd.

In July 1981, TransAlta Resources purchased from Cana-
da Northwest Land Limited common shares and convertible
debentures valued at approximately $76.2 million. Early in
January 1982, additional shares were acquired. Assuming the
debentures were immediately converted, TransAlta Resources
would be the largest single shareholder, holding approx-
imately 21 per cent of the outstanding shares.

Headquartered in Alberta, Canada Northwest was estab-
lished in 1883. Royalty income from oil discoveries in Sas-
katchewan in the 1950°s provided its foundation as a natural
resource exploration and development company. Canada North-
west has interests in producing oil and gas wells in Alberta,
Saskatchewan, the United States and offshore Spain. It has
holdings or is engaged in further exploration and development
activity in Canada including the Arctic Islands, the United
States, offshore Italy and Australia. It is a shareholder in
Panarctic Oils Ltd. In August 1981, it acquired Oakland
Petroleums Limited, an Alberta-based oil and gas company.
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