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Shareholders’ Meeting

Shareholders are invited to attend the
Annual Meeting to be held on May 12,
1983 at 10:00 a.m. at the Palliser
Hotel, 133 - 9th Avenue S. W, Calgary,
Alberta. If you are unable to attend,
please complete and return your proxy to
assure representation at the meeting.

Financial Statistical Summary Available

A statistical summary providing addition-
al financial information on the Corpora-
tion over a ten-year period is available
on request. Please direct inquiries to:
The Treasurer
TransAlta Utilities Corporation
Box 1900, 110 - 12 Avenue S.W.
Calgary, Alberta T2P 2MI
Telephone (403) 267-7110



Financial Results in Brief
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Report to Shareholders

The year 1982 saw continuing
growth in operating results despite a
marked downturn in the economy.

Earnings per common share before
extraordinary items were $2.61 in 1982,
compared to $2.22 in 1981. The earn-
ings applicable to common shares are
commensurate with the average common
shareholders’ investment and are in
keeping with the return approved by the
Public Utilities Board. Two extra-
ordinary write downs, totalling $33.4
million and relating to the Corporation’s
holdings in Canadian Utilities Limited,
were charged to earnings. Effective April
1, 1982, the quarterly common share divi-
dend was increased from $0.26 to $0.30
per share. Gross revenue increased 22
per cent over 1981 to $492.6 million;
operating deductions were up 27 per
cent to $302.1 million.

The Corporation raised a record $638
million in 1982 to finance ongoing capi-
tal programs and expects to raise a total
of approximately $475 million in 1983
for the needed expansion of facilities, a
positive sign of growth for both the Cor-
poration and the Province of Alberta.

Major activities during the year in-
clude the acquisition of substantial addi-
tional coal reserves. In December your
Corporation entered into an agreement
to acquire over 90 per cent of Dome
Petroleum Limited’s coal holdings in
Alberta, amounting to approximately
one billion tonnes of recoverable coal.
TransAlta Utilities also signed an agree-
ment with Westmin Resources Limited in
October to lease an additional 82 million
tonnes of recoverable coal in the High-
vale Mine permit area. Earlier agree-
ments with Fording Coal Limited and
PanCanadian Petroleum Limited secured
12 million tonnes and 55 million tonnes

of coal respectively. These acquisitions
plus previously acquired holdings ensure
a long-term fuel supply for TransAlta
Utilities” thermal generating plants.

The first 400-megawatt unit at the
new Keephills Generating Plant, about 10
kilometres south of the Sundance Gener-
ating Plant, is scheduled to go into com-
mercial operation in June 1983. The sec-
ond unit is scheduled for commercial
operation in May 1984. Construction
continued toward a 1985 commissioning
date for the first unit at the Sheerness
Generating Plant, which the Corporation
owns jointly with Alberta Power Limited.
This plant is located about 150 kilometres
northeast of Calgary.

The first 500 kilovolt (kV) trans-
mission line in Alberta, from the
Keephills Generating Plant to the Ellers-
lie Substation south of Edmonton, was
completed and energized at 240 kV late
in 1982. The second 500 kV line in the
two-line transmission system is scheduled
for completion in early 1983. Another
500 kV line, from the Langdon Sub-
station east of Calgary to interconnect
with British Columbia Hydro and Power
Authority at Phillipps Pass, has received
all necessary approvals in both provinces
and 1s slated for completion in 1985.

On August 9, 1982, the Govern-
ment of Alberta announced its intention
to proceed with development studies of
the Slave River Hydro Project near the
Alberta-Northwest Territories border.
Your Corporation is cooperating with
the Government and Alberta Power
Limited to undertake the studies
necessary to assess the project more
thoroughly. Preliminary estimates of the

cost of the 1800-megawatt project are
in the order of $2.5 billion in 1982
dollars.

During 1982, a year of continuing
growth and expansion, your Corporation
continued to live up to its commitment
to fight inflation through greater empha-
sis on productivity improvements and
cost-cutting measures. Our Productivity
Council, comprised of management and
employee members. implemented pro-
grams to further these goals. Capital ex-



Below, A. W. Howard, Chairman of the Board, and
M. M. Williams, President and Chief Executive
Officer, seated in the head office boardroom. In the
background are portraits of past presidents from
1909, when the Corporation was first organized.
Interested shareholders and members of the media
had the opportunitv to char with Marshall Williams
upper left, and Bert Howard lower left, after the
Annual Meeting, held in May 1952.
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penditures are being scrutinized closely
with a view to deferring or cancelling
projects when appropriate. TransAlta
Utilities has always striven to conduct
its operations with an emphasis on stabili-
ty and responsibility and is therefore
well-equipped to weather the storms of
recession and economic uncertainty.
Your Corporation anticipates contin-
ued high growth in electrical demand for
the next two years. This is principally due
to major industrial customers committed
to projects before the current recession
commenced and because the growth rate
of electric utilities traditionally lags up-
turns and downturns in the economy. If
the current recession continues, growth

in demand will decline after 1984, but
should continue to be above the national
average.

The long-term outlook for the Cor-
poration is positive. However, an expand-
ed market for Alberta products and in-
creasing incentives to industry to boost
the economy and employment will be
needed to stimulate economic recovery.
Electricity has a significant role to play
in accomplishing a turn-around, and con-
struction of new facilities must contin-
ue to meet new demand and to ensure
sufficient quantities when industrial ac-
tivities improve.

While striving to be as cost-effective
as possible, your Corporation is experi-
encing increased government involvement
in all areas of its operations. During
1982 the Alberta Government set stand-
ards for land reclamation and air emis-
sions which are more stringent than those
previously in place. These new standards
will increase our capital and operating
costs substantially. A Select Committee
of the Alberta Legislative Assembly has
made several recommendations which,
if legislated, will create significant addi-
tional financial burdens related to land
and rights-of-way acquisitions.

On September [, 1982, the Alberta
Electric Energy Marketing Agency com-
menced its operations. The Agency’s
stated aim is to equalize electric power



generating and transmission costs
throughout Alberta. To do so, the
Agency buys substantially all electricity
produced in Alberta at prices set by the
Public Utilities Board. These prices repre-
sent the three generating utilities’ generat-
ing and transmission costs of service. The
Agency then pools these costs and resells
the electricity to the same three utili-
ties at an averaged price. Distribution
costs are not covered in the Agency
transactions.

Because TransAlta Utilities is the
lowest cost power producer in Alberta,
the averaged price at which TransAlta
must repurchase electricity from the
Agency is higher than the price at which
TransAlta sells to the Agency. The con-
sequent increase in TransAlta’s cost of
doing business will eventually be re-
flected in TransAlta’s customer rates.
To ease the impact of such increase on
our customers, the Alberta Government
has established a shielding program which
will be phased out over a five-year
period. As the shielding is removed,
TransAlta’s customers will pay more than
they would have paid without the
Agency’s intervention.

Although every effort is being made
to “‘live within the spirit” of restraint pro-
grams and to keep costs to a minimum,
TransAlta Utilities found it necessary to
apply in late November for rate increases
for 1983 in excess of the level of infla-
tion. These increases, although seem-
ingly inconsistent with current economic
circumstances, are required largely due
to the impact of the stored up construc-

tion and capital costs of the new
Keephills Generating Plant on current
operating costs, and to reflect an increase
in income tax payments. Two generat-
ing units at the Keephills Generating
Plant have been under construction for the
past five years, but, under Alberta re-
gulatory legislation, their aggregate capi-
tal cost of approximately $650 million
cannot begin to be recovered in rates un-
til the first unit goes into operation in
June 1983 and the second unit in May
1984. The cost of these units will in-
crease the Corporation’s investment in
property in service by 34 per cent.

TransAlta Resources Corporation was
established by the Corporation to hold
investments of the non-operating utility
type. One of its major investments is its
interest in Canada Northwest Energy
Limited, which has had a very success-
ful year. Through this investment,
TransAlta Resources will benefit from
Canada Northwest’s producing oil and
gas wells in Canada, the U.S. and off the
coast of Spain, as well as its 20 per cent
interest in a large new oil field off the
coast of Sicily. TransAlta Resources con-
tinues to investigate other financial in-
vestment opportunities.

In August 1982 an agreement was
signed providing for the divestiture of
the interlocking equity ownership posi-
tions held by Canadian Utilities and
TransAlta Utilities. The agreement calls

for a divestiture period of three years,
with an extension of two additional vears,
subject to market conditions. During the
divestiture period and three years beyond,
neither ATCO Ltd. nor Canadian Utili-
ties will attempt to gain voting control of
TransAlta Utilities and TransAlta Utili-
ties will not attempt to gain voting con-
trol of Canadian Utilities or ATCO.
Your Corporation welcomes the finaliza-
tion of this agreement which will bene-
fit both customers and shareholders in
creating a more favourable climate to con-
duct our respective operations and to fi-
nance ongoing capital programs.

We again thank our employees for
their dedication and commitment to the
Corporation and its objectives. We are a
people-oriented business; men and wom-
en at all levels of the organization play
a major role in maintaining the Corpora-
tion’s reputation for stability and responsi-
bility. The continued confidence and
support of our many shareholders and
investors are greatly appreciated. This
and the following reports are respect-
fully submitted on behalf of the Board
of Directors.

Y

A. W. Howard
Chairman of the Board

M. M. Williams
President and
Chief Executive Officer

February 15, 1983



1982 1n Brief

® Electric energy sales increased
from 13,854 million kilowatt-hours in
1981, to 14,998 million kilowatt-hours
in 1982, an increase of 8.3 per cent.
Peak demand in the winter of 1982-83
was 2,542 megawatts, lower than the
2,587 megawatts experienced the previous
year, reflecting the mild winter of
1982-83.

@ The Corporation’s coal mines
produced a total of 10.4 million tonnes
during 1982, as compared to 9.2 million
tonnes the previous year.

@ Total capital expenditures for
1982 were $622.0 million compared
to $406.6 million in 1981.

® Agreements were signed with
Dome Petroleum Limited, Westmin Re-
sources Limited, Fording Coal Limited
and PanCanadian Petroleum Limited for
the acquisition of substantial additional
coal reserves.

® An agreement was signed provid-
ing for the divestiture of the interlocking
equity ownership positions held by
Canadian Utilities Limited and TransAlta
Utilities.

® Application by TransAlta Utili-
ties for an interim rate increase averag-
ing 4 per cent effective September 1,
1982 was approved by the Public Utili-
ties Board (Alberta) in the fall. On Janu-
ary 13, 1983, the Board approved a 15
per cent increase or 12 per cent net of
income tax rebate effective February 1,
1983 for consumption from January 1,
1983.

® Construction of the Keephills
Generating Plant continued, with the first
400-megawatt unit scheduled to start com-
mercial operation in June 1983, and the
second to start up in May 1984,

® Construction continued at the
Sheerness Generating Plant in which the
Corporation owns a one-half interest.
The first 400-megawatt unit is scheduled
for completion in 1985.

® The construction ot a 500 kV
transmission system from the Keephills
Generating Plant to the Ellerslie Substa-
tion south of Edmonton is nearing
completion. These will be the first 500
kV lines constructed in Alberta.

® Additional steps were taken to-
wards the construction of a 500 kV trans-
mission line to interconnect with B.C.
Hydro in the Crowsnest Pass area of
southern Alberta by 1985.




Mining

TransAlta Utilities owns coal mines
with the largest annual production in
Canada. The Corporation’s mines pro-
duced a total of 10.4 million tonnes of
coal during 1982. Of this amount, the
Highvale Mine produced 8.5 million
tonnes to fuel the Sundance Generating
Plant, while the Whitewood Mine north
of Wabamun Lake produced 1.9 million
tonnes for the Wabamun Generating
Plant.

The combined coal requirements for
the Sundance Generating Plant and the
new Keephills Generating Plant will
substantially increase the output of the
Highvale Mine. In August 1982 a new
mining pit was opened at Highvale, and
the Corporation submitted an application
to the Energy Resources Conservation
Board to start mining operations at an-
other new pit at Highvale in August 1983,
This will ensure sufficient coal supply
for both generating plants. As lower cost
pits are depleted, and new higher cost
pits are opened, mining costs will in-
crease. This increase will be significant
in 1983 and is primarily due to increased
haul distances associated with the new
pits and more stringent reclamation
standards.

During 1982, a new mine services
building was constructed at the Highvale
Mine to accommodate the servicing of an
expanding fleet of mining equipment.
Erection will commence in early 1983 of
a Marion 8750 dragline with a 69-cubic-
metre bucket and a 122-metre
boom. The commissioning of this
machine in October 1984 will bring
the total number of the Corporation’s
operational draglines to six.

Reclamation

The Corporation’s reclamation pro-
gram has been underway for more than
15 years. Approximately 66 hectares (163
acres) were seeded to hay and cereal
crops this year, bringing the total land
successfully reclaimed since mining
started to 754 hectares (1,862 acres). On
October 15, 1982, Alberta Environment
issued a reclamation certificate to Trans-
Alta Utilities for having met reclamation
requirements on 97.4 hectares (240
acres) of land which had been mined
between 1963 and 1973 at the White-
wood Mine. This is the first reclamation
certificate issued to the Corporation, and
only the second such certificate issued to
a mining operation in the Province.

During 1982 and effective until at
least 1986, the Alberta Government
imposed a land reclamation requirement
to replace existing topsoil and growth
materials up to a maximum of 1.7 metres.
With this new standard, reclamation
costs at the Highvale Mine will rise
dramatically to approximately $42.000 per
hectare, over 20 times the current value
of the land. Reclamation costs had been
about $15,000 per hectare for land re-
claimed to a depth of 0.45 metres, the
previous standard.

In cooperation with the Alberta
Government, field reclamation trials were
established in 1982 to test the need for
replacement of soil depths up to 3.0
metres at the Highvale Mine. Reclamation
demonstration plots continued in the
Camrose-Ryley area, about 50 kilometres
southeast of Edmonton, with community
advice and support. Started in 1973, these
demonstrations were expanded in 1976
following the deferral of the Camrose-
Ryley Power Project by the Alberta
Government.

Coal Reserves

In December 1982, the Corporation
entered into an agreement to acquire
over 90 per cent of Dome Petroleum
Limited’s coal holdings in Alberta.
Earlier agreements signed with Westmin
Resources Limited, Fording Coal Limited
and PanCanadian Petroleum Limited
leased additional recoverable coal.

Hamlet Relocation

The Hamlet of Keephills, situated
within the Highvale Mine permit boun-
dary, was successfully relocated during
1982 some 7.5 kilometres from the
original site. This is the first time such
a relocation has been undertaken in the
Province. On October 8, 1982, residents,
Government and Corporation representa-
tives attended the official opening
ceremony for the new Keephills school
and community hall.




Above, a large dragline operates at TransAlta's
Whitewood Mine. The huge bucket strips overburden
into piles, exposing coal seams. Coal is removed and
hauled by truck to the nearby Wabamun Generating
Plant. In the upper left photo, coal haulers carrving
coal from the Whitewood Mine north of Wabamun
Lake 1o the Wabamun Generating Plant pass pre-
viausly mined, and now reclaimed, land. TransAlta’s
reclamation efforts have been under way since mining
started, with 754 hectares (1,862 acres) restored to
a productive state. While cereal crops are harvested,
mining continues in other areas. Lower left, enthu-
stastic students from the Keephills School treated the
audience to their rendition of the “Bird Dance” at
the official opening of the school and community hall
in the new Hamtlet of Keephills in October 1982, The
relocation of the hamlet, which was sitwated within
the Highvale Mine permit boundary, was the first
such project in Alberta. Cooperation berween TransAlia
and community residents was a major factor in the
success of the move.

Recoverable Coal Reserves 1955—1982 (Highvale and Whitewood Mines)
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Generation

During 1982, electric energy sales
increased to 14,998 million kilowatt-
hours, from 13,854 million kilowatt-hours
in 1981, an increase of 8.3 per cent, in
part due to the extremely cold weather
experienced during the first months of
1982. On the other hand, the mild
weather during the winter of 1982-83
resulted in a peak demand of 2,542 mega-
watts, lower than the 2,587 megawatt
1981-82 winter peak.

schedule, with the first unit expected to
be commissioned by July 1, 1985. Com-
missioning of the second unit is scheduled
for the following year. Agreements were
signed by TransAlta Utilities and Alberta
Power Limited on October 15, 1982,
with regard to the ownership, construction
and operation of this plant, with Alberta
Power serving as the managing owner.
This is the first jointly-owned generating
plant in Alberta.

Capital Expenditures

Wabamun

Total capital expenditures for 1982
were $622.0 million, of which $398.6
million were spent on generating facility
construction, environmental equipment
and mining operations. With completion
of the first unit of the Keephills Gene-
rating Plant by June 1983 and a major
portion of the costs for the second unit
expended, total capital expenditures for
1983 are expected to decrease to some
$500 million.

Keephills

Unit One at the new Keephills
Generating Plant is scheduled to go into
commercial operation in June 1983. Unit
Two is expected to be commissioned a
year later. An application by the
Corporation for approval to construct
Keephills Units Three and Four for com-
missioning in 1985 and 1986 was denied
on February 17, 1982 by the Energy
Resources Conservation Board. The Board
ruled in favour of advancing Edmonton
Power’s first two units at its Genesee
Generating Plant to 1986 and 1987. In
an addendum issued in August 1982 the
Board concluded that no further new
generating units would be required in
Alberta prior to 1990 unless economic
recovery proceeded faster than anticipated.

Sheerness

Construction at the Sheerness Gen-
erating Plant approximately 150 kilometres
northeast of Calgary continued on

The conversion of Unit One at the
Wabamun Generating Plant from gas to
coal-fired operation is proceeding on
schedule and will be completed by
October 1983, At that time, all of
TransAlta Utilities’ thermal generating
units will be coal-fired.

Fly Ash

In 1982, sales of fly ash, a by-
product from the burning of coal, totalled
approximately 86,000 tonnes.

Emission Guidelines

During 1982 the Alberta Government
adopted the Federal Government’s new
air emission guidelines. The new guide-
lines are more stringent than guidelines
previously in place. Despite the low
sulphur content of TransAlta’s coal, the
adoption of these guidelines may require
some method of sulphur removal. This
would add substantially to the costs of
generating electricity, if flue gas de-
sulphurization, the best current practicable
technology, is used. The Corporation is
closely following developments in sulphur
removal technology, with an eye to more
efficient, less expensive methods. Along
with several electric utilities in the United
States, the Corporation is cooperating with
Rockwell International Corporation in
the development of a “combustor” which

will remove up to 90 per cent of sulphur
in coal through preburning. Expected to
be available commercially by 1986, the
process is projected to be less than one
quarter the cost and more effective than
flue gas desulphurization. It also
eliminates a large percentage of nitrogen
oxide and facilitates ash removal from
within the combustor at the same time.

Slave River

Subsequent to the Alberta Govern-
ment’s announcement to proceed with
development studies of the Slave River
Hydro Project, the Corporation is co-
operating with the Government and
Alberta Power Limited to undertake the
studies required to assess the project
more thoroughly. TransAlta Utilities
participated in earlier preliminary
studies on the Slave River through the
provincial Electric Utility Planning
Council (EUPC). in addition to carrying
out its own studies in the late 1960s.



The Keephills Generating Plant, below, has been under
construction for five years. The first of two 400)-
megawatt generating units will start commercial
operation in June 1983, Upper left, construction
continues at the Sheerness Generating Plant near
Hanna, Alberta. Shown in this photo is the turbine
building. The plant, which is scheduled to start
producing electricity in mid 1985, is the first jointly-
owned power project in Alberta, with TransAlta and
Alberta Power Limited each having a 50 per cent
interest. Lower left, in conjunction with the Uni-
versity of Calgary, TransAlta erected a 40-kilowan
wind generator at the University's Environmental
Research Centre at Kananaskis Provincial Park in
July 1982,

Capital Cost of Thermal Generating Units by Component
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Dunvegan

Research

Another potential hydro-electric site
at Dunvegan on the Peace River is the
subject of extended geotechnical studies
on foundation conditions by the Cor-
poration and Alberta Power Limited
through the EUPC, on behalf of the
Alberta Government.

Power-Pooling

On June 1, 1982, the Corporation
formalized power-pooling operations with
Alberta Power Limited and Edmonton
Power. The power-pooling arrangement
will help keep the cost of generating
electricity as low as possible, by ensuring
that the Province’s generating units are
dispatched on an hour-to-hour basis in
order of cost effectiveness. Benefits of
this program are shared among the par-
ticipants.

The Corporation is investigating
other electric generation alternatives and
related processes, as well as monitoring
current research. The Corporation is
participating in a wind generation pilot
project with the University of Calgary
at their Kananaskis research station, and
is also looking at other applications for
wind generation.

In the area of co-generation, the
Corporation continues to seek interested
industrial customers where electricity
could be generated efficiently and econ-
omically as a byproduct of an industrial
process.

In a joint pilot project between the
Corporation and Dome Petroleum Lim-
ited, the recovery of carbon dioxide from
the flue gases of the Sundance Gen-
erating Plant has proven technically
feasible. Work continues with Dome to
refine cost estimates for an ultimate
extraction plant which could be developed
when warranted by economic conditions.

Another process, flash-hydro-
pyrolysis, is currently being studied by
the Corpaoration in conjunction with the
Alberta Research Council. Through this
process, gases and marketable liquid
hydrocarbons are extracted from coal, with
the sulphur being removed at the same
time. Char, the byproduct of this pro-
cess, can be used directly as fuel for
power plants.

The Corporation is also keeping
abreast of various alternative energy forms
for the future, such as geothermal and
nuclear power.



Transmission and Distribution

Capital expenditures for transmission,
distribution, substation and other equip-
ment totalled $223.4 million in 1982,
compared to $150.3 million in 1981.

500 kV

The first line of the two-line 500
kV transmission system from the Keep-
hills Generating Plant to the Ellerslie
Substation south of Edmonton was ener-
gized late in 1982 at 240 kV to provide
voltage support for the Edmonton area
during the winter months. The second line
is scheduled for completion in early
1983. These two lines will connect the
Keephills Generating Plant to the system
when Unit One comes on stream.

Another 500 kV transmission line
from the Langdon Substation east of
Calgary to interconnect with B.C. Hydro
and Power Authority at Phillipps Pass
has received all the necessary regulatory
approvals in both provinces. An amended
exchange agreement has been signed by
both corporations. The Corporation is
negotiating to acquire the right-of-way from
landowners situated along the line’s
route. Expected to be completed by 1985,
the interconnection will benefit the
Province by saving costs for peak
generation as well ensuring continued
system reliability.

Preliminary work on a double-circuit
500 kV system from the Keephills Gene-
rating Plant to Calgary commenced in
1982. The Corporation held a series of
open houses to acquaint the public with
the project. An application for this
project is expected to be submitted to the
Energy Resources Conservation Board
in 1984,

Land Acquisition

During 1982 a Select Committee of
the Alberta Legislative Assembly filed
a report with recommendations which, if
legislated, could double the cost for the
acquisition of land and rights-of-way. A
program was developed to inform MLAs
on the various issues involved and Cor-
poration representatives are having ongoing
discussions with landowner groups in the

hopes of arriving at a mutually acceptable
arrangement.

Control Centre

In light of the current economic
downturn, a control centre housing ad-
vanced computerized equipment, originally
planned at a separate location, will be
consolidated with other operations.
Scheduled to start up by early 1985, the
centre will consolidate existing trans-
mission system operating centres and will
provide a greater degree of transmission
system and generating plant control,
thereby helping to ensure continued quality
of service to our customers.

Voltage Control

Tenders have been received for a
static var compensator to be installed at
the Langdon Substation by September
1985. The compensator will provide
continuous voltage control; give automatic
assistance during transmission system
disturbances; increase the transfer capa-
bility of the transmission system; and
enhance the operation of the 500 kV
interconnection with British Columbia.
This will be the first Canadian utility
application west of Quebec of this new
solid-state technology.

Distribution

At the end of 1982, the Corporation
was serving 267,001 customers directly
and 297,722 customers indirectly through
wholesale contracts.

Marketing Agency

The commencement of operations
of the Alberta Electric Energy Marketing
Agency, established by the Alberta Gov-
ernment with the aim of equalizing elec-
tric power generating and transmission
costs throughout Alberta, had no effect
on TransAlta Utilities customers’ rates
during 1982, due to the Alberta Govern-
ment shielding program. The shielding
program is expected to be phased out
over a five-year period. There may be
some impact on 1983 customers’ rates
depending on the extent to which the

10

to Customers

shielding is retained. Without any shield-
ing, 1983 rates to TransAlta customers
would increase by 16 per cent because
of the averaging process. As a result of
the Agency’s operations, other electric
consumers throughout the Province bene-
fit from TransAlta Utilities’ lower costs.
The incentive to keep costs as low as
possible still remains. The Corporation
intends to continue striving for further
cost efficiencies and the other electric
utilities in the Province have the same
incentive.

Rate Increases

During 1982, the Corporation re-
ceived approval from the Alberta Public
Utilities Board for an average four per
cent interim rate increase effective Sep-
tember 1, 1982. On January 13, 1983 the
Corporation received approval from the
Board for an across-the-board interim rate
increase of 15 per cent or 12 per cent
net of income tax rebate. Effective on
bills issued after February 1, 1983, the
increase applies to consumption from



Below can be seen the Keephills-Ellerslie 500 kV
transmission system one line of which was energized
at 240 kV in December 1982. Foothills Pipeline's gas
compression station at Jenner in southeast Alberia,
upper left, represents new industrial load added 1o
TransAlta’s system in 1982, At the plant, electric
drives power a 20,000 horsepower natural gas com-
pressor. This is the first application of electric drives
with variable speed motors of this size in Canada.
Lower left, approximately 20,000 Power Saver cords
were sold 1o energy-conscious consumers during
1982. It is estimated that $18 can be saved in the first
vear of use, based on a 120-day plug-in season and
a cost of five cents per kilowatt-hour.

500 kV Langdon-Phillipps Pass Transmission Line—Time Line of Key Events Leading

up to Completion

Planning and Engineering
Regulatory Process

Land Acquisition
Construction

1975

January 1, 1983, A second increase of
similar size is necessary for mid-1983.
Rate increases over the past four years
ending December 1982 have averaged 7.5
per cent annually, well below the level
of inflation. In fact, in terms of constant
dollars, utility costs have actually de-
creased substantially since the mid 1950s
as a result of increased efficiency and
economies of scale (see graph on Total
Unit Costs, page 13).

Energy Management

In addition to continuing emphasis
on productivity, the Corporation is en-
couraging customers through its Energy
Management Program to use electricity
wisely and efficiently in order to get the
best value for the money spent. Over
20,000 Power Saver cords were sold by
year end to the public as a result of the
Corporation’s successful promotion.
These devices reduce electrical con-
sumption by only switching on the vehicle
block heater when the engine tempera-

ture has been reduced to minus six
degrees Celsius. Another Energy Man-
agement program will assist 90 ice arenas
in the Corporation’s service area in
keeping energy costs as low as possible.
By the end of December 1982, over
90,000 brochures, booklets and data
sheets had been distributed to customers
interested in learning more about energy
management.

Service Area Transfer

On August |, 1982 as a result of
expanding municipal boundaries, the City
of Edmonton began serving some 4,500
customers previously served by the Cor-
poration. The transfer of service area
awarded by the Energy Resources Con-
servation Board represents an estimated
95 megawatts of load. A final agreement
respecting the transfer has not yet been
signed. Part of the agreement will include
the purchase of 95 megawatts of genera-
tion by the City of Edmonton from Trans-
Alta Utilities until September 30, 1986.

I

New Customers

Major industrial customers added in
1982 include Foothills Pipelines Limited.
At the Foothills gas compression station
at Jenner, Alberta, electricity is being
used to power a 20,000 horsepower vari-
able speed alternating current synchronous
motor, the first application of variable
speed electric drives of that size for gas
compression in Canada. Major power
contracts were also signed with Gregg
River Resources to provide electrical
energy for a new coal mine in the Luscar
area, with Shell Canada for additional
compression at their Waterton gas plant,
with Esso Chemical at Redwater, and
with Sherritt Gordon Mines at Fort
Saskatchewan.

At the end of 1982, 64 of 210 Rural
Electrification Associations (R.E.A.s)
had elected to transfer their distribution
facilities to TransAlta Utilities. Some
14,000 farm customers previously served
through R.E.A.s are now served directly
by the Corporation.



Productivity and People

The Corporation’s productivity and
ability to produce electricity economically
was significantly enhanced in the early
1950s, with the acquisition of large
reserves of low-cost coal, from which
more than 90 per cent of TransAlta’s
electricity is now produced. Further cost
efficiencies were achieved through
building larger-sized generating units, the
use of high-voltage transmission lines.
and the blending of hydro and thermal
power production. However, by the early
1960s, productivity improvements began
to be offset by the effects of inflation.

Productivity Study

During 1982 the Corporation par-
ticipated in a study sponsored by the
Canadian Electrical Association to
measure productivity improvement in the
Canadian electric utility industry. By
eliminating the influence of inflation and
taxes over which utilities have no con-
trol, the study can more accurately
measure productivity improvements. Ac-
cording to this study, TransAlta Utilities’
overall historical productivity perfor-
mance compares very favourably with that
of the other participating utilities.

Cost-Cutting Measures

Nevertheless, the Corporation has
intensified its efforts to reduce costs in
light of the current economic downturn.
Recent cost-cutting measures have re-
duced planned expenditures by some $80
million. These measures include limiting
construction of the new head office
building from 11 floors to six; eliminating
a separate building to house the new
system control centre; cancelling 98
budgeted employee positions; and defer-
ring or cancelling many capital projects.
In addition to these savings, TransAlta
is also able to limit expenditures on an
ongoing basis by reducing the use of
contractors and consultants as the work
load decreases.

Productivity Council

Employees actively participate in
TransAlta’s fight against inflation. Formed
in 1981, the internal Productivity Coun-
cil, comprised of employee and man-
agement members, has identified mutual
objectives related to improving produc-
tivity. During 1982, the Council es-
tablished an Action Recommended Program
to encourage productivity improvement
suggestions from all areas of operation.

Staff Positions

On December 31, 1982, the num-
ber of staff positions for TransAlta
Utilities and Farm Electric Services
Ltd. stood at 2,582, compared to 2,500
in 1981. With the current economic
downturn, the Corporation has been able
to attract more qualified candidates to
fill vacant positions.

In 1982, 27 employees joined the
Employees’ 25 Year Club, which honours
those men and women with 25 years or
more of service to the Corporation. There
are now 275 TransAlta employees who
are members, representing an aggregate
of 8,371 years of service.

self-paced training program and a safety
manual were published and circulated
to employees.

Training

Collective Agreements

Through technical trades training,
employees improve their job skills and
make a major contribution to achieving
productivity improvements. Apprenticeship
training continued during 1982 at the
Corporation’s Trades Training School in
Red Deer, with 278 students registered
in various levels of apprenticeship training
and journeyman upgrading. The Cor-
poration also sponsored work leader and
supervisor training programs, and con-
tinued to promote work team concepts in
project management. A district clerks’

The collective agreement with the
TransAlta Employees’ Association which
expired December 31, 1982, was settled
by voluntary arbitration on December
30, 1982. A one-year collective agree-
ment with the International Brotherhood
of Electrical Workers was settled early
in 1983.

In its pursuit of productivity objec-
tives, the Corporation recognizes that
productivity improvements are made
possible to a large degree by dedicated
and loyal employees. They are the ulti-
mate resource contributing to the present
and future well-being of the Corporation.



Above, students ar TransAlia’s Trades Training Centre
near Red Deer tie conductors onto insulators, while
instructor Brian Morgan checks their progress. The
Trades Training Centre is one of three institutions
in Alberia with approval 1o train apprentice power
linemen. Upper left, productivity is being further
improved with the increased use of word processing
equipment. TransAlta Utilities has, over the past
vear, outfitted several departments at head office with
the equipment, reducing the time spent by secretarial
staff at the keyboard. Madeline Popowich (left) and
Joanne Hunt type information into their word pro-
cessors, which make changing and retrieving data
simpler and faster. Lower left, the Productivity
Council, comprised of employee and management
members, seeks ways to improve productivity in all
aspects of the Corporation’s operations.

TransAlta's Total Unit Costs in Constant
Dollars
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Financial Report

Gross revenue from operations in
1982 was $492.6 million, $89.8 million
more than in 1981. Additional electric
sales accounted for approximately 40
per cent of the increase, with the balance
resulting from higher rates which were
implemented on an interim refundable
basis on September 1, 1982.

Operating deductions amounted to
$302.1 million in 1982, $63.3 million
above 1981. These deductions consisted
of operating expenses, fuel and purchased
power, depreciation, and income and
other taxes. Operating expenses increased
by $28.2 million, fuel and purchased
power by $5.7 million, depreciation by
$13.2 million. and income and other taxes
by $16.2 million. Interest charges and
preferred dividends amounted to $168.5
million in 1982, an increase of 43 per
cent or $30.8 million above 1981.

Earnings applicable to common
shares before extraordinary items were
$134.8 million in 1982, compared to
$106.2 million in 1981. Earnings per
share before extraordinary items were
$2.61 versus $2.22 in 1981 and $1.76 in
1980. The earnings applicable to com-
mon shares are commensurate with the
average common shareholders’ invest-
ment and are in keeping with the return
approved by the Public Utilities Board.
Effective April 1, 1982, the quarterly
common share dividend was increased
from $0.26 to $0.30 per share resulting
in cumulative 1982 dividend payments
of $1.16 per common share.

Extraordinary Items

Events which are not typical of the
normal business activity of TransAlta
resulted in extraordinary charges of $33.4
million against 1982 earnings ($16.4
million in the second quarter and $17
million in the fourth quarter). These
charges arose from the issuance of com-
mon shares from treasury by Canadian
Utilities at amounts less than their re-
corded value in TransAlta’s accounts and

the subsequent sale by TransAlta to its
shareholders of certain shares it held in
Canadian Utilities for less than their re-
corded value. The first event reduced
TransAlta’s interest in Canadian Utilities
from approximately 40 per cent to 31
per cent and the subsequent sale reduced
the interest to 22 per cent while retaining
31 per cent of the voting shares. Trans-
Alta sold the Canadian Utilities shares to
its shareholders so they can maintain their
investment in Canadian Utilities directly.

Capital Expenditures

Total capital expenditures for 1982
amounted to $622.0 million, well above
the total of $406.6 million in 1981
reflecting the impact of a high level of
inflation coupled with continued growth
in electric power demand by the Cor-
poration’s customers. Capital expenditures
for 1983 are expected to be slightly
lower, at approximately $500 million. If
programs to combat inflation are suc-
cessful and if current economic conditions
continue, then capital expenditures in
1984 and later will fall off in proportion
to any decrease in financing costs and
load growth.

However, growth for the short term
is still expected to be relatively high. To
supply new load, TransAlta must continue
to construct new generating and trans-
mission facilities, with the majority of the
funds to be raised from external sources.
Through sound financial management, a
progressive regulatory climate and a
strong credit rating, TransAlta Utilities
has been able to borrow money at the
lowest possible rates and is confident that
it will continue to be able to do so.

Shares. the Corporation sold approximately
five million of the Class A non-voting

shares of Canadian Utilities. This first step
in fulfilling the obligations of the agree-
ment represents the divestiture of about
30 per cent of the Corporation’s holdings
in Canadian Utilities. Canadian Utilities,
for its part, has issued approximately 13
million warrants to purchase the same

number of TransAlta Utilities™ Class A

Common Shares from Canadian Utilities
on or before November 1. 1987. If all

of the warrants are exercised, Canadian
Utilities will no longer hold any of Trans-
Alta Utilities” Class A Common Shares.

Divestiture Agreement

Rate Increase

On August 3, 1982, an agreement
was signed providing for the divestiture
of the interlocking equity ownership
positions held by Canadian Utilities and
TransAlta Utilities. On November 30,
1982, through a Rights Offering made to
the holders of Common Shares and
$1.40 Convertible Second Preferred
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In the fall of 1982 the Corporation
received approval from the Alberta
Public Utilities Board for an average four
per cent interim rate increase. In January



The Corporation raised an unprecedented $638 million
of capital during 1982. Below are some of the pros-
pectuses used to raise this capital, and certificates
issued to buyers of securities offered. Upper left,
Financial Analyst Jane Martin seated, and Financial
Forecasts Supervisor Robin Wade check financial
statistics on the computer terminal in TransAlta’s
Calgary head office. The computer allows fast re-
trieval of information, a definite productivity gain.
Lower left, about 40 members of Canada’s financial
community took a tour of TransAlta's Highvale Mine
and Sundance Generating Plant in early September
1982. Because of the large amounts of capital the
Corporation requires on a regular basis, communi-
cation and interaction with the financial communiry
is a necessity.

:.‘“‘.
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1983, the Corporation received approval
for an interim rate increase of 12 per
cent net of income tax rebate. A second
increase of similar size is necessary in
mid-1983.

Financing

In spite of volatile financial markets
during the year, the Corporation raised
a record $638 million in 1982, In early
January 1982, $80 million was received
from the issue of 15%% Secured Deben-
tures which were marketed in December
1981. In February 1982 the Corporation
raised $50 million (Canadian) in Europe
from the sale of 17% Series First Mort-
gage Bonds. A further $60 million was
received in March through the issue of
17%8% Secured Sinking Fund Debentures.
In April, the Corporation’s largest pre-
ferred share issue of 144% Series First
Preferred Shares raised $125 million. In
September, the sale of 12%2% First Pre-

Capital Expenditures and Cash Provided from Operations 1973 —1982
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ferred Shares raised $75 million. The
issue of 13% Series A Debentures raised
$28 million in November. Also in No-
vember, the Corporation received a further
$52 million through the sale of certain
of its holdings in Canadian Utilities
Limited. In December, the Corporation’s
largest ever debt financing took place:
$125 million was raised through the issue
of 13% Secured Sinking Fund Deben-
tures, Series J. A total of $25 million was
raised during 1982 through the Customer
Share Purchase Plan and Dividend Rein-
vestment and Share Purchase Plan. A
further $18 million was raised in 1982
from other external sources.

Some 2,900 TransAlta Utilities
customers participated in the Corporation’s
Customer Share Purchase Plan which
was introduced in April 1982. This is the
first time in Canada such a plan has been

Capital Expenditures

™~ Cash Provided From Operations

offered. The new shareholders bring the
total number of the Corporation’s com-
mon shareholders in Alberta to over
9,500. The percentage of Alberta com-
mon shareholders in the Corporation is
now approximately 42 per cent of total
common shareholders. The Corporation
is pleased with the response to the Plan
which is part of an ongoing program to
encourage Albertans to participate in the
growth of the Corporation.

TransAlta Resources

One of TransAlta Resources’ major
non-operating utility investments is its
interest in Canada Northwest Energy
Limited. Canada Northwest has had a
very successful year with producing oil
and gas wells in Canada, the U.S. and
off the coast of Spain, as well as a 20
per cent interest in a large new oil field
off the coast of Sicily. TransAlta Re-
sources continues to investigate other
financial investment opportunities.



TransAlta Utilities Corporation

Consolidated Balance Sheet

(in thousands)

Assets

Property Account:

[Land “buildings,plant-and eqiipment’ © e s b el e S G DT s

Fessiaccumiated deprectation: S s ot s o b s L el

Investments:

ABG i Powenlttd T atiie s b al sy s s i e e e e i R e e
Canada Northwest Eneroyilimitedt: Siul it i sosanis s o vl

Canadian Utilities Limited (after deducting

reciprocal shareholdings of $53,700in 1982) ..........................

Current Assets:

Materials and supplies at’average/cost .. ... ... oo i o Ve

Prapaidexpenseet s e el el e R e B S s

Deferred Charges:

Binancingeoostie s v i S Falciot oSS s e s i s Ut s B

On behalf of the Board:

R. F. Phillips, Director

M. M. Williams, Director

December 31

1982 1981
$2,938,627 $2,328,300
455,597 392,599
2,483,030 1,935,701
10,358 10,328
78,592 76,342
113,222 239,339
202,172 326,009
141 134
59,750 53,327
37,789 25,287
1,385 1,127
99,065 79,875
36,047 27,910
338 463
36,385 28,373
$2,820,652 $2,369,958




Capital and Liabilities

Capitalization:
Common:Sharesrutra -ion bl cn [ e SISt e P S S e
ConfributedeSurplasE e s St ddenitn Sl aM s e L e
Reserve:forrateiad (1Ssoments & tie sliae s G s g e ot = Al T e

Reinvestediearnings fa b o e L R

Comimon Shareholders™ equity s & St B Bt s o i Dl e
Breferred sharesie i wie o o i e SR SEiR e i s e S LT e
Reciprocalishareheldings: 7. 55 s aiu e o ns e S n il
Long fermmdebbiais s st e e s st e T

Totallcapitalizationeetss vt i e b i e S R SR B I S Lol

Current Liabilities:
Bank: loanrandeshorttetm notes o s s et Reipe i sl iy e s
Accounts payable and accrued liabilities ................... . .. ... ...
Ificome:and otheritaxes payable el Soto e tplslnemnt s s 00 L i s b
Deferrediincome taxes =it o s e e sl RS B Bl U e et
Bividends:payablef: - a o i ten i e e e e s
Accriedsinterestion:long: term debl - el e e
Customer deposits i Tt A e e e e e

Current portion oflong termrdebt. i n - ol R Sl T

Deferred Credits:
Pefetred et ARes o e R e e e s S e
Cuctomer ContDUONSE = i s o e e S el Sebes e et e o

Hydro:developmentcontibution .« 2. Ll Sy v o e e

See accompanying swummary of accounting policies and notes
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December 31

1982 1981

$ 497,952  § 470,414
10,161 6,459
1,592 1,592
348,373 309,022
858,078 787,487
664,118 476,376

(53,700) —
909,285 582,722
2,377,781 1,846,585
101,184 155,482
84,032 76,071
10,687 20,579
12,273 44,015
32,950 23,789
28,328 11,053
834 642
27,976 52,454
298,264 384,085
40,930 49,531
99,757 85,713
3,920 4,044
144,607 139,288
$2,820,652  $2,369.958




TransAlta Utilities Corporation

Consolidated Statement of Earnings
and Reinvested Earnings

(in thousands except earnings per share)

Year ended December 31

1982 1981
Gross revenue from operations:
BlectriCrne s vt Sty it l S o T T e N et o R O e $490,518 $400,503
W A e R S e N T e e ey e P e 2,038 22214
492,556 402,714
Operating deductions:
O pE Al g e X PN eS o e 129,545 101,356
Huelsandimirchasedrpower: & s/ i iieaesaae a2 B S b I LS B oife Ton SRR, 27,564 21,854
baxes =orhersthanaxes OniNCome Se Jie s e 2l s i SRRl vs ol Slsi s i bt o T 20,847 16,914
PICPIECIAMON S et v i e bl i S e e o kR v ST i S 71,205 57,988
I AXES ONENCOHIC o h L e ki S S R L S R e S 52,973 40,724
302,134 238,836
Opermhnesneome! = L sl tals S0t £ UTREE iiadioin sute s inBin s el Eniist S A el 190,422 163,878
Allowance for funds used during construction by component:
R P e e R L ey e N e 33,723 14,368
Erelefretietuityt=ratese o s mneiah b Lot S iaibsalie it S S el e R i 11,650 5,139
Commaniequey iy w s ma ML eTesig LRl A TRl e IR b et 39,785 15,881
Total allowance for funds used during construction .. ........................... 85,158 35,388
EquityiineomefromeinyveSiients: & oo Do e e S B e L 27,713 24,638
Earnings before financing charges and extraordinary items . .................. 303,293 223,904
Interest charges:
Eirsttmorteaoehondbas sl e e il o o S e R e S S L 41,813 21,899
Otierilon g termnideh (s T Al i = s S LR s Bl s s i S 56,234 82,727
Otheridii s mione sl L U o e s Ve e b e e 16,952 25,940
114,999 80,566
Preferedesharerdividendsir 8 e o in iibn e i st s s S e 53,492 27 H )
168,491 117,679
Earnings applicable to common shares before extraordinary items ................. 134,802 106,225
ExtraordaigryatemsiiNoter ) sl co e R sl SEE N i el T e ai e SR 33,400 —
Net earrings applicable to common shares .. Focs il s bl L 0 R e 101,402 106,225
Commopesharesdividendsias o 5-al s Setoadie s st Sone v it Sl g e e s 62,051 49,511
Remyestedicommonssiare Eamingss. s ek LS SR e s S o et R 39,351 56,714
Opemngsbalance of teinyestedsearnings s - nmsiiise s S0 ai e 87 SNy 309,022 252,308
Gloxngihalanoe ot remvested €amings: . s faalio sl s Sle et e il S $348,373 $309,022
Average common shares-outstanding L UL LU S e R A T e 51,693 47,883
Earnings per common share:
Beforeteatraordifarysite ms) L e o i tey et s G BOE N Lt s L $2.61 $2.22
AHereRtBARATY eI, s R i e s e SR D e L S $1.96 82.:22
Fully diluted earnings per common share:
Beforeiexisordinatybitems v I o0l N o e TR it N $2.46 $2.11
AR et o ety s S eee SR b S e E R $1.89 $2.11

See accompanying summary of accounting policies and notes
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Consolidated Statement of Changes
in Financial Position

(in thousands)

Year ended December 31

1982 1981
Source of Cash:
From operations —
Earnings applicable to common shares before extraordinary items ............. $134,802 $106,225
Addinet amountnol MVolVINEiCash Ll T e 13,936 27,201
Cash provided flomoperations... sl e e s s de i e T e 148,738 133,426
Issue of common shares net of conversions and stock dividends . ............... 25,052 115,822
Issueof preferredishatesteac it raion Cob G S i ee sl g o s e 200,000 50,000
Issue of ong term i de bt e e e it 361,623 158,942
Proceeds from sale of Canadian Utilities Limited shares . . . .................... 51,600 —
Customer contbUtIoNs ety = e v a0 e e e O 17,376 13,257
Increase in accounts payable and accrued liabilities. . ......................... 7,961 19,216
812,350 490,663
Use of Cash:
Capital expenditures —
Productionissusiis ans S e c ol e el P e S e SR e e 346,857 229,893
Environmentalisiac mes et ian ol st R s aie e i, 0 el el el e e S e 51,767 26,335
Transmission, substations, distribution and other . . . ........... ... . ......... 223,366 150,324
621,990 406,552
Less allowance for equity funds used during construction. ................. 51,435 21,020
570,555 385,532
Investment in Canada Northwest Energy Limited ............................ 2,450 76,175
Purchase of preferredsthatess i s niienim e amn it ol s s et i o 7,708 8,485
Repaymentofionotenmidebis s st aleg s Siaiie il s il O S i e S 56,758 46,932
DividendsSiOncOMMONASNATES .- .-k 2 b il RaB L sl LS St S s il o el e 60,413 48,055
Payment ofsdefefredaincomeitaxes. ~ i oaenm WERlEEET oo Bl o L G R a 40,298 3,784
Decrease (increase) in bank loan and short term notes . ....................... 54,298 (66,200)
Increase in accounts receivable, materials and supplies .. ................... ... 18,925 9,933
Other: e e e s L e e S A IS lh e i e e e S 938 (22,052)
812,343 490,644
Increase-irccash rdie i il AT B el e S e e e e $ 7 $ 19

See accompanying summary of accounting policies and notes
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TransAlta Utilities Corporation

Summary of Accounting Policies

The consolidated financial statements have been prepared in accordance with accounting principles generally accepted
in Canada of which the significant policies are described below. These principles conform in all material respects
with International Accounting Standards. The Corporation is engaged primarily in the production and sale of
electric energy in the Province of Alberta which activity is classified as one segment for financial reporting purposes.

Regulation

The Corporation is regulated by the Energy Resources Conservation Board pursuant to the Hydro and Electric
Energy Act (Alberta) and the Public Utilities Board pursuant to Part II of the Public Utilities Board Act (Alberta).
The Corporation and its hydro operations are also subject to the Provincial Water Power Regulations (Alberta). These
Acts and Regulations cover such matters as rates, construction, operations and accounting.

Consolidation

The consolidated financial statements include the accounts of the Corporation and all its subsidiaries of which
TransAlta Resources Corporation, TransAlta Fly Ash Ltd., Kanelk Transmission Company Limited and Farm Electric
Services Ltd. are active.

TransAlta Resources Corporation holds non-operating utility assets and other investments. TransAlta Fly Ash
Ltd. processes and distributes fly ash gathered at the Corporation’s generating plants. Kanelk Transmission Company
Limited owns transmission facilities extending from the Corporation’s hydro-electric plants on the Kananaskis
River through British Columbia to the Crowsnest Pass in southern Alberta. Farm Electric Services Ltd. is a non-
profit entity which organizes, constructs, operates and maintains, at cost, electric distribution systems owned by rural
electrification co-operative associations.

Investments
Investments in AEC Power Ltd., Canada Northwest Energy Limited (formerly Canada Northwest Land Limited)
and Canadian Utilities Limited are held by TransAlta Resources Corporation and are accounted for by the equity method.
The equity income of Canadian Utilities Limited excludes its share of earnings of the Corporation. The portion
of the Corporation’s dividends applicable to its pro rata interest in its shares held by Canadian Utilities Limited is
deducted from dividends and is added to the recorded value of the investment.

Financing Costs

Costs of financing are amortized by charges to expense as follows:

Debt issues — over the lesser of the remainder of the original life or the estimated average life of the
respective issues.
Equity issues — over the lesser of 30 years or the estimated average life of the issue.

Gains or losses realized on the purchase of Corporation debt for sinking fund purposes are amortized over the
remaining life of the issue. These policies are in accordance with the method of determining the Corporation’s cost
of capital for regulatory purposes.

Translation of Foreign Currency

Any long term debt payable in foreign currency is translated at the rate of exchange prevailing at the date of
the balance sheet. The resulting adjustment is amortized over the remaining life of the debt which is in accordance
with the method used in determining the Corporation’s cost of capital for regulatory purposes.

Foreign exchange losses of $563,000 were amortized to income in 1982 ($726,000 in 1981) and at December
31, 1982 unamortized foreign exchange losses of $6,689,000 ($5,497,000 at December 31, 1981) were deferred and
included in financing costs on the balance sheet.

Taxes on Income

The Corporation’s basic income tax accounting policy is the income tax allocation method. For 1981 and 1982
the Public Utilities Board (Alberta) directed the Corporation to reduce its federal income tax provision and payments
by one half by claiming deductions greater than the amounts charged in the accounts. For 1983 and thereafter the
Corporation is directed to pay full federal taxes. During 1980 and prior to 1973, deferred income taxes were included
in the Corporation’s rates. During the years 1973 to 1979 no income taxes were deferred.

Customer Contributions

Contributions received from customers related to new service connections are credited to deferred revenue and
are amortized to income over the expected terms of the revenue deficiencies. The composite rate of amortization is
approximately 3% per annum.
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Notes to Consolidated Financial Statements

(tabular dollar amounts in thousands)

1. Property Account

The land, buildings, plant and equipment are carried at cost. The Corporation provides for depreciation on a straight-
line basis using various rates as set by the Public Utilities Board (Alberta) based on depreciation studies prepared
by the Corporation which result in an overall composite rate for 1982 of 3.99% (3.53% in 1981).

December 31
Depreciation rates 1982 1981

Hydro production ihains & i s daniios S MiRst e 2.45% $ 180,216 $ 159,701

Thermal production including coal mines . .............. 3.44% - 3.89% 839,584 771,734

Environmental control v o h o e n e s e 4.36% 173,703 173,120
Transmission lines, substations and

diSITIbUON SYSIEIIS (s thra e waibie. it Saonese s ol 3.54% - 4.58% 757,781 649,711

Other’, a0 el e, ol b Er s S e e various 106,074 05,033

Property. under cOnSIFUCHOR .- < ke U S et ral o 881,269 479,001

2,938,627 2,328,300

Less accumulated depreciation .. ......... .. .. ... 455,597 392,599

$2,483,030 $1,935,701

The Corporation capitalizes an allowance for funds used during construction at its cost of capital presently 13.08%
(11.74% in 1981) as determined by the Public Utilities Board (Alberta).

2. Investments

AEC Power Ltd. owns and operates the utilities plant which supplies electric energy and steam on a cost of service
basis to the Syncrude Project for production of synthetic crude oil from the Alberta oil sands. The investment in
AEC Power Ltd. represents one third of the outstanding shares (consisting of 50% of the voting common shares).

Canada Northwest Energy Limited is a natural resource exploration and development company with interests
in Canada, the United States, Australia and off the coasts of Spain and Italy. The investment in Canada Northwest
Energy Limited consists of common shares and a convertible debenture and would represent approximately 21% of
the outstanding common shares after conversion of the debenture. The excess of the purchase price over the book
values of the assets and liabilities acquired amounted to $51,041,000 of which $44,741,000 is being amortized by
the unit-of-production method and the balance is being amortized straight-line over a period of 5 years.

Canadian Utilities Limited, through operating subsidiaries, is mainly engaged in the generation, transmission,
distribution and sale of electric energy, primarily in east-central and northern Alberta and in the production, purchase,
transmission, distribution and sale of natural gas throughout Alberta. The investment in Canadian Utilities Limited
represents an interest of approximately 22% which consists of 13% of the outstanding Class A non-voting shares and
31% of the outstanding Class B common shares.

On May 8, 1982 Nu-West Limited entered into an agreement with Canadian Utilities Limited and ATCO Ltd.
for the sale to Canadian Utilities Limited on June 1, 1982 of all the shares of the Corporation held by Nu-West Group
Limited. On August 3, 1982, the directors of each of the Corporation, Canadian Utilities Limited and ATCO Ltd.
approved an agreement which provides that the Corporation and Canadian Utilities Limited will use their best business
efforts to divest themselves of their reciprocal shareholdings over the next three to five years.

The issuance of common shares from treasury by Canadian Utilities Limited reduced the Corporation’s original
interest to approximately 31%. The issue of these shares at less than their recorded value in the Corporation’s accounts
necessitated a write down of the Corporation’s investment in Canadian Utilities Limited by $16,400,000 which has
been charged against 1982 earnings as an extraordinary item. In addition the Corporation sold 5,011,600 Class A
non-voting shares it held in Canadian Utilities Limited. This sale further reduced the Corporation’s interest in Canadian
Utilities Limited to approximately 22% and resulted in an extraordinary charge against 1982 earnings of $17,000,000.

The excess of the purchase price over the book values of the assets and liabilities acquired is being amortized
straight-line over a period of 40 years. The original excess of approximately $100,000,000 was reduced to approximately
$54,400,000 during 1982 as a result of the issue of common shares from treasury by Canadian Utilities Limited and
the sale of Canadian Utilities Limited shares by the Corporation.
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(v) Long term debt

First mortgage bonds . ................
Notes payable — secured .............
Secured debentures o oot Liu i,
Notes payable —other ...............
Capitalized lease obligations ...........
Gzt i R e R T

Eassicnitentporion v sl s S aes

First mortgage bonds
5% % Series'due 1982 .. ... ... ...
934 % Seriesdue 1982 ..............
5% % Seriesdue 1983 ..............
5% % Series due 1984 .. ... .........
6 % Seriesdue 1985 ..............
145 % Series due 1987 ..............
7% % Series due 1988 ... ...........
15%: % Series due 1988 ..............
7% % Series due 1989 .. ............
17 % Seriesidie 1989525 Dl i et o
82% Seriesdue 1993 ..............
0% % Series due 1994 .. ............

2349 Series due 2002, (1S $50.0000000) . o o e e o

Notes payable — secured
6% and 7% Series due 1985 to 1987
(£12,874,000; 1981 — £16,829,000)

6%, 7%, 7% and 8'2% Series due 1984 and 1985
(U.S. $12,447,000; 1981 — U.S. $18,339,000) . ......c.oooiviiennins,

Secured debentures
Series A — 11Y% to 13%:%

e L9855 G i 2 e e
PRSI ORR s e e e e

Series B — 9% % due 1990........
SeriesC — 8 % duel1992........
Series E — 10% % due 2000 ........
Series F — 103 % due 2001 ........
Series G — 13% % due 1985........
Series H — 15V4 % due 1987 ........
Series | — 17% % due 1997 ........
Series] — 13 % due 1997........

Notes payable — other
BT B e ot e RS SO

PueslOfds o Ll e e e
PRE ORI i U S ne e
Due 986 hl e e
|13 (o B o e S e e Ve oSt oy i
) [op o Ea s e S Rl S e
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December 31

1982 1981
$340,320 $318,835
41,025 59,895
461,206 170,182
30,000 27,565
35,364 36,268
29,346 22.431
937,261 635,176
27,976 52,454
$909,285 $582,722
$ — $ 8,000
e 20,000
6,320 9,000
7,000 7.000
8,560 8.560
60,000 60,000
12,000 12,000
75,000 75,000
5,000 5,000
50,000 e
25,000 25,000
30,000 30,000
61,440 59,275
$340,320 $318,835
$ 25,730 $ 38,155
15,295 21,740
$ 41,025 $ 59,895
— $ 76
436 436
10,820 10,820
28,000 ik
39,256 11,332
17,800 18,200
22,750 23,250
57,600 58,200
38,800 39,200
20,000 20,000
80,000 £
60,000 e
125,000 =
$461,206 $170,182
$ — $ 4,505
3,620 3,620
5,530 5.530
5,485 5,485
8,425 8,425
6,940 s
$ 30,000 $ 27,565




The first mortgage bonds are secured by a first charge on certain of the Corporation’s lands, buildings, plant
and equipment and by a first floating charge on all other assets situated in the Province of Alberta. The Trust Deed
provides for a sinking fund for the retirement of first mortgage bonds, payable on September | of each year of 1%
of the original principal amount of first mortgage bonds issued.

The notes payable-secured have no authorized limit and first mortgage bonds are pledged as collateral security.

The secured debentures are secured by a floating charge on the property and assets of the Corporation subject
to the first specific charge and the first floating charge securing the first mortgage bonds. The Trust Indenture provides
for sinking funds for all Series except A, G and H.

The notes payable-other, which are unsecured and have no authorized limit, bear interest determined at June 30
and December 31 of each year at the greater of the five year bank term deposit rate or the prevailing prime bank
interest rate (122% at December 31, 1982) and mature December 31 in each year. These amounts are payable to
rural electrification co-operative associations through their agent Farm Electric Services Ltd. and represent a portion of
funds contributed by members of these associations which have been invested with the approval of the Alberta Director
of Co-operative Activities.

The Corporation leases, with options to purchase, draglines costing $37,627,000. The cost of this equipment is
included in the property account under thermal production and the related liability is included in long term debt to
reflect the effective acquisition and financing of the equipment. Accumulated amortization amounted to $4.958,000
at December 31, 1982 ($3,495,000 at December 31, 1981). The future mininum payments under the capitalized leases
are $3,753,000 per year for the next five years and $52,769,000 in later years. The imputed interest included in these
future minimum rentals is $36,170,000 at December 31, 1982 ($39.019,000 at December 31, 1981) at the interest
rates of 6.4% and 9.4% implicit in the leases.

The annual requirements for capitalized lease obligations, sinking funds and maturing issues of long term debt for
the five years subsequent to December 31, 1982 are as follows:

Capitalized
Year lease obligations Sinking funds Maturing issues
Birst. i im et s eciie S0 il e S e e $ 969 $4,429 $ 22,578
Second =il U el te Rt e el e e e R 1,038 6,489 28,367
Third sy st e R P o 1t S el B e e 1,113 6,489 57,044
Houith: = einividis s i il anu e e i s 1,193 7,289 13,869
Bifths o il e pa s sl e e e PR Y 1,279 7,939 155,764

Sinking fund requirements have been reduced by bonds and debentures purchased and cancelled to meet annual
requirements. The requirements shown for maturing issues will be reduced to the extent of purchases of these issues
before their maturity for sinking fund purposes.

4. Rates for Service

On September 1, 1982, pursuant to the Electric Energy Marketing Act (Alberta), the Alberta Electric Energy
Marketing Agency began purchasing substantially all electric energy produced in Alberta and reselling it to the vendor
for distribution and sale within the Province. Regulation of the price to the Agency and of rates charged to customers
are subject to the jurisdiction of the Public Utilities Board (Alberta). The introduction of the Agency has added a
charge to be recovered from the Corporation’s customers since the Corporation’s lower generation and transmission
costs are averaged with the higher costs of other producers in Alberta. However, to date the Province of Alberta
has fully shielded the Corporation’s customers from such added charges.

Under the Public Utilities Income Tax Transfer Act (Canada) and enabling legislation passed by the Province
of Alberta, 95% of the federal and 100% of the provincial income taxes paid by the Corporation attributable to its
electric utility operations are rebated to its customers. A change from 95% to 50% was proposed by the federal
government and rebates to Alberta were correspondingly reduced after March 31, 1980. While this proposed reduction
was subsequently withdrawn on February 5, 1981, in March of 1980 the Corporation discontinued the payment of
1980 income taxes resulting in the deferral of 1980 income taxes of $56,355,000. The Public Utilities Board found
that the Corporation’s 1980 rates, which included these deferred income taxes, were just and reasonable. The Board,
however, ordered that the income taxes deferred in 1980 be subsequently paid ($3,784,000 in 1981, $40,298,000 in
1982 and $12,273,000 in 1983) and thus these amounts can be included in the income tax rebate program. In the
same order the Board directed the use of “one half normalized — all taxes paid for federal income taxes” in 1981
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and 1982 and a return to full “normalized — all taxes paid™ in 1983. As a result, the Corporation halved the 1981
and 1982 revenue requirements for federal taxes on income by claiming deductions for federal tax purposes in amounts
greater than those charged in the accounts. This federal tax reduction of $32,166.000 in 1982 ($26,629.000 in 1981)
is not recorded in the accounts since there is reasonable expectation that when such taxes are payable they will be
recoverable in the rates at that time.

On June 21, 1982, the Public Utilities Board issued a decision determining the Corporation’s rate base, a fair
return thereon and revenue requirements for 1981 and 1982. The Corporation has operated under interim rates designed
to recover these revenue requirements. These interim rates were reviewed by the Board and a decision is pending.

On November 22, 1982, the Corporation filed an application for the determination of its rate base. a fair return
thereon and total revenue requirement for 1983. This 1983 revenue requirement is based in part on a 16%% return
on common equity invested in rate base. On January 13, 1983 the Public Utilities Board approved interim rates effective
February 1, 1983 for consumption on or after January 1, 1983. These new rates are designed to recover, in part, the
1983 revenue requirement applied for. Hearings with respect to the application will begin in April, 1983. In the
event that the interim rates are not confirmed by the Board, the Corporation may be required to refund or adjust any
bill based on them.

5. Income Tax Rate

Taxes on income vary from the amount that would be determined by applying the combined statutory Canadian
federal and Alberta provincial income tax rates to earnings. The following is a reconciliation of the combined statutory
rates to the effective income tax rate:

1982 1981
SttCEEinqome s ates e it (i S SEai i GE s S ade alle A A S s U o e e oy o 48.8% 48.8%
Adjustments —

(1) The “‘one half normalized” provision for federal income taxes ............ REh S e r ettt LR i A B (13.3) (14.5)
(p S Equity income oM Inyesiment S So Wi it ns e R TR LN O T T e e e B = 4.7) (5.8)
(iii) Equity funds used during construction net of applicable depreciation adjustment .. ...................... (9.3) (4.5)
) S oAl IR R N CEIUVES (3 o s e e e e B e s L L e e e {1.3) (2.4)
TR e i e i o T i e e T G et e PR R e s 1.8 0.5

EffechveIncome taxarates Wi sy el e el pe S SRS S S o S R ko MO St SR 22.0% 22.1%

6. Pension Plan

The Corporation has a retirement pension fund covering substantially all employees. Based on actuarial
advice an unfunded past service obligation of approximately $10.8 million at December 31, 1981 is being funded
and charged to operations in annual amounts of approximately $1.8 million.

7. Related Party Transactions

In the normal course of its business the Corporation enters into numerous transactions with Canadian Utilities
Limited and its subsidiaries at prices and terms which are substantially subject to regulation by the Public Utilities
Board (Alberta). The amounts involved in these transactions are not material.

The Corporation entered into agreements with Alberta Power Limited (a subsidiary of Canadian Utilities Limited)
for the construction, joint ownership and operation of units 1 and 2 of the generating plant being built near Sheerness,
Alberta. These units, scheduled for completion in 1985 and 1986, will have an estimated net generating capacity of
732,000 kilowatts. The Corporation’s 50% share of the cost is approximately $500 million of which approximately
$106 million has been incurred to December 31, 1982,
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Auditors’ Report

To the Shareholders of TransAlta Utilities Corporation

We have examined the consolidated balance sheet of TransAlta Utilities
Corporation as at December 31, 1982 and the consolidated statements of earnings and
reinvested earnings and changes in financial position for the year then ended. Our
examination was made in accordance with generally accepted auditing standards, and
accordingly included such tests and other procedures as we considered necessary
in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial
position of the Corporation as at December 31, 1982 and the results of its operations
and the changes in its financial position for the year then ended in accordance with
generally accepted accounting principles applied on a basis consistent with that of
the preceding year.

Calgary, Canada MW ﬁ

February 15, 1983 Chartered Accountants

Management’s Responsibility

The financial statements and related information included in this annual report
have been prepared by the Corporation. Management has the primary responsibility
for integrity of the financial information included in this report, and to see that such
information fairly reflects the financial position of the Corporation and its operating
results. These statements have been prepared in conformity with generally accepted
accounting principles and reflect management’s best estimates and judgments.

Management depends upon the Corporation’s system of internal accounting
controls to meet its responsibility for reliable and accurate financial statements. The
system is designed to provide reasonable assurance that assets are safeguarded and
that transactions are recorded and executed in accordance with management’s
authorization.

The financial statements have been examined by Clarkson Gordon, the Cor-
poration’s auditors. Their role is to render an independent professional opinion, as
described in their report, on the fairness of management’s financial statements. In
addition, the Corporation maintains an internal audit staff which reviews internal
accounting controls, conducts special audits, and is available to assist the independent
accountants in performing their audit function.



TransAlta Utilities Corporation

Consolidated 10 Year Summary

Financial Record (in thousands of dollars except where noted)

Statement of Earnings:
Gross revenue from operations

A0y T s e A e i S S e e el
BT 1o (1] [ L R et e e G KRS S e

Cperating-dednetions & el dl e et

OfeTalilR ICOME R e g e e kL
Allowance for funds used during construction ..............
Equityincome from-investments: . /. = .. co bl vod v

Earnings before financing charges and extraordinary items
Interesbchangesiuiie v oe i A R e ey
Preferred sshave diadends i Do i st nl S S et

Earnings applicable to common shares before extraordinary items ......... ..
Bxtraordinagy dtermss s i Sl s e St s i e e e

Net earnings applicable to common shares ............ S

Average common shareholders’ investment (1) .

Net earnings as a % of average common shan.holdcn mvestmcm (7) ..........

Per common share (dollars per share)

Book valtie (Yearend )l ool v el v R st S R R
Earnings before extraordinary items...... .................
Dividends;declared ¥ 5 st s B aeile s Ui bl i

(CapitaliexpendifinesEmstate des e R e e e
) Wi RET et ciiee SIS S At R e A by

Capitalization

Common shareholders’ equity ......... = N T ey ol
Preferpetiishares fatv st iat e o e ety R T
Reciprocal shareholdings. . ................... e
Eongterm debtiass duci e o it il s e il e S e

Capitalization ratio (%)

Common shareholders® equity .. .....viocooiiiiciaie
Preferred :shiites - o ol ook o i sk s e
Reciprocal Shareholdings s 2o b e il sl vl oo
Fong tean debtiee il e e ey s ¥

Interest coverage (times eamed before income tax)

Eirst:mortgaseibonds s = o D ated e S S S e R
Al e charg s s a1 (o sties it b,

Statistical Record
Electric energy sales (millions of kWh)

Residential, general service and small industry .. ............
Industnal: JameiEapuvibt ilate bl eon Lok - A B
Cities and towns under wholesale contracts. .. ... ...coc.vovehonrenneen s
Barms | i e R e B el e A r

Generating capability (nominal net MW)

Hyarorses S o e s e e e e e o e
Thermalz o5 aEsaaler trbal gt Sy S S e

Sources of primary energy (millions of kWh)

13 578 e fias e sl Pk o R g SR e
Thermal — Gas . ...... iy i D S R

et as L e e T SR SRR S o R e o i
Net:purchases and exchanges’. s nises ol LG S n i

Customers
Served directly . .

Served indirectly thruugh wholccalu. wmracts ...............

(1) Excluding reserve for rate adjustments and reciprocal shareholdings.
(2) Before extraordinary items.
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1982

490,518
2,038

492,556
302,134

190,422
85,158
27,7113

303,293

114,999
53,492

134,802

33,400

101,402

823,000
16.4

15.77
2.61
1.20

621,990
2,820,652

858,078
664,118
(53,700)
909,285

2,371,781

36.1
28.0
(2.3)
38.2

100.0

6.77
310

2,557
5,197
6,338

906

14,998

800
2,556

3,356

1,584
19

16,379
(1,785)

16,197

267,001

297,722

1981

400,503
2,211

402,714
238,836

163,878
35,388
24,638

223,904

80,566
37,113

106,225

106,225

677,000
15.7

14.93
2.22
1.04

406,552
2,369,958

787,487
476,376

582.722

1,846,585

42.6
25.8

31.6

100.0

9.40
3.28

13,854

800
2,556

3,356

2,027
3
14,276

(1,332)
14,974

264,497
294,255

1980

356,039
3,376

359,415
226,962

132,453
20,869
8,872

162,194

60,882

27,120

74,192

74,192

334,000
13.9

13.40
1.76
93]

270,745
1,939,460

606,027
442,341

489,653

1,538,021

39.4
28.8

31.8

100.0

11.05
ST

2,148
4,539
3,359

774

12,820

800
2,556

3,356

1,692

13,729
(1,435)

13,986

253,335

271,134



1979

309,043
2,899

311,942
199,531

112,411
17,504
1,908

131,823
44,089
22,984

64,750

64,750

426,000
152

11.88
P73
833

209,051
470,486

450,505
295,195

484,779
1,230,479
36.6

24.0

39.4
100.0

95
4.38

1,952
4,165
4,915

762

11,794
800
271897
2,997
1,408
17

12,627
(1,204)

12,848

241,615
257,365

1978

263,578
2,424

266,002
169,461

96,541
17,138
1.543

115,222

41,212

19,077

54,933

34,933

359,000

15.3

10.91
1.58
767

185,259
,325,847

403,505
250,601

474,906

1,129,012

8.49
4.11

1,767
3.637
4,502

699

10,605

800
2197

2,997

1,824

5

10,240
(502)

11,567

227,947
226.289

1977

209,999
1.650

211.649
134,510

77,139
15.928
1,343

94,410

37.415
15,952

41,043

41,043

267,000
15.4

9.77
1.43
.683

198,574
1,172,309

311,802
214,154

458,300

984,256

317
2157

46.6

100.0

8.41
3.52

1,540
3,320
4,156

640

9,656

800
1,845

2.645

1,518

9

9.833
(701)

10,659

212,709
215,589

1976

164,965
1,289

166,254
107,540

58,714
15,161
824

74.699

32,153
11,004

31,542

31,542

211,000

14.9

8.96
1.26
633

207.520
959.278

252,147
159,038

386,619

797,804

31.6
19.9

48.5

100.0

6.33
2.99

1,397
3,076
3,852

606

8.931

800
1,493

2,293

1,731
239
7,547
294

9.811

198,558
202,684
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1975

127,494
1,112

128.606

84,044

44,562

11,692

56,254

26,793
7,520

21,941

21,941

145,000

15:1

7.98
1.13
st o)

160,519
759.615

178,427
106,087

322,971

607,485

29.4
17.4

532

100.0

4.99
2.66

1,256
2,929
3.640

573

8,398

800
1,141

1,941

1,415
337
6,953
487

9,192

184,740

190,978

A Financial Statistical Summary providing additional financial information on
the Corporation over a ten year period is available on request. Please direct
inquiries to the Treasurer of the Corporation,

1974

101.402
1,047

102,449

69,691

32,758

4,142

36,900

19,572
3.829

13,499
(1,628)

15,127

120,000
11.2

727
=10
417

120,209
601,564

133,785
87,557

255,197

476,539

28.1
18.4

53.5

1000

4.02
2.63

1,112
3,030
3,270

540

7,952

800
1,141

1.941

1,715

309

6.737
(130)

8,631

1548 077
182,601

1973

85,150
973

86,123
56,639

29,484
3,760

33,244

16,940
1,695

14,609

14,609

110,000
13.3

7.00
.87
367,

66,836
492,335

117,210
58,023

213,723

388,956

30.1
14.9

35.0

100.0

4.24
2.54

1,001
2,982
2,914

486

7,383

800
1,141

1,941

1,513
449
5,636
591

8,189

164,136

159,960



Corporate Information

TransAlta Utilities Directors

R. G. BLACK, Q.C.
Partner. Black & Company
Calgary, Alberta

T. S. DOBSON#*t
Chairman

Easton United Securities Ltd.
Calgary, Alberta

D. D. DUNCAN, Q.C.
Partner, Duncan & Craig
Winterburn, Alberta

J. T. FERGUSON*
President

Princeton Developments Ltd.
Edmonton, Alberta

D. J. GORDON

Corporation Director
Willowdale, Ontario

A. W. HOWARD*
Chairman of the Board
Calgary, Alberta

J. W. MADILLT
Chief Executive Officer
Alberta Wheat Pool
Calgary, Alberta

W. J. McCARTHY
Senior Vice-President

Sun Life Assurance Company
of Canada

Toronto. Ontario

H. J. S. PEARSONT
Chairman of the Board and
Chief Executive Officer

Century Sales & Service Limited
Edmonton, Alberta
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Corporation Director and
Corporate Consultant
Calgary, Alberta
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Mclntyre Ranching Co. Ltd.
Lethbridge, Alberta

M. M. WILLIAMS
President and Chief Executive Officer
Calgary, Alberta

* Member of Audit Committee
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In August the Board of Directors met at the Mclntyre Ranch near Lethbridge, Alberta. The meeting provided an excellent opportunity to discuss corporate affairs
in a relaxed amosphere. The Directors also ok advantage of the occasion to meet some of TransAla's customers and a number of civie officials from the Lethbridge

area and 10 become better acquainted with local concerns. From left to right (front) are Ralph T. Scwrfield. Albert W. Howard, Chairman of the Board. D'Arcy
D. Duncan, Ralph A. Thrall, Jr. (Back) left to right: Marshall M. Williains, President. Robert G. Black, Thomas S. Dobson. H. J. Sanders Pearson, Walter J
McCarthy, John T. Ferguson, Douglas J. Gordon, Ross . Phillips and 1. Wallace Madill.
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TransAlta Utilities Corporation

The largest investor-owned electric
utility in Canada, TransAlta Utilities
provides electric service to one of the
country’s most prosperous and rapidly
developing areas. Incorporated under the
laws of Canada, and Canadian-owned,
the Corporation completed its first gen-
erating plant, the Horseshoe Falls Hydro-
Electric Plant, in 1911. Operating with
a capacity of 13,900 kilowatts, the
Plant served the City of Calgary and the
Canada Cement Plant at Exshaw.

Customer Service

When the Corporation first started
generating electricity in 1911 some
communities in Alberta had no electric
service and others were supplied with
high-cost electricity from small isolated
plants that operated only during specified
hours. By the mid 1920s, the Corporation
had begun an expansion program to
provide central station service 24 hours
a day to these communities. The ex-
pansion program has continued over the
years and the Corporation now supplies
approximately 600 cities, towns, villages
and hamlets, as well as farms and other
customers in the surrounding rural areas.

Generation

The Corporation owns and operates
two coal-fired generating plants and 13
hydro-electric plants, which are located
near to major load centres. These plants
have a total nominal net generating capa-
bility of 3,356 megawatts, the operations
of which are combined to achieve mini-
mum overall cost of power. The large
coal-fired units supply the base or con-
tinuous load, while the hydro-electric
plants provide additional electric energy
requirements, particularly during peak
load periods.

Construction is currently in progress
at the Keephills Generating Plant and the
jointly owned Sheerness Generating Plant.
The first 400 megawatt unit at Keephills
will be commissioned in 1983.

Mining

The Corporation has provided most
of its own fuel requirements since [962.
It owns and operates two large coal mines
which produced about 10.4 million
tonnes in 1982. Since the early 1960s the
Corporation has been active in reclama-

tion activities and to date has successfully
reclaimed 754 hectares (1,862 acres) of
land.

Automation

The thirteen hydro-electric plants,
comprising 26 unattended generating
units, are operated remotely from a
control centre 72 kilometres west of
Calgary. This control centre handles load
dispatching for all the generating units,
directs the operation of the main trans-
mission system and controls the majority
of the switching points. By early 1985,
these activities will be transferred and
consolidated with electric system opera-
tions in a new system control centre.

Transmission

The Corporation owns over 56,000
kilometres of transmission and distri-
bution lines. For efficiency and reliability,
the system is interconnected with all
major power plants in Alberta and with
the system in British Columbia. Through
the interconnection with B.C. Hydro, the
Corporation is also indirectly connected
with the power pool of electric utilities
in the northwestern United States.

Regulation

As an investor-owned utility, the
Corporation’s operations are subject to
various provincial regulatory bodies.

In addition to approving the Cor-
poration’s financing, the Public Utilities
Board also approves the rates for electric
services rendered by the Corporation
within Alberta. These rates are based on
the revenue requirements needed to cover
all operating expenses, as well as to
provide an opportunity to earn a return
that will attract the necessary investment
capital to finance the large construction
programs. The Board’s decisions are
final and may only be appealed to the
Courts on a matter of jurisdiction or
law. The use of a future test year and
interim rates to cover projected costs of
service, with consideration to increases
in all costs including rate of return, is
an important progressive feature of the
Alberta rate regulatory process. This
allows the Corporation to meet its large
capital demands in highly competitive
and unstable financial markets.

The Energy Resources Conservation
Board approves construction of trans-
mission lines, generating plants, coal mine
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development and service area changes.
Applications for construction must be filed
with the Board months and sometimes
years before the facilities are required.
Environmental impact statements and
plans the Corporation has to minimize
any environmental impact, such as land
reclamation programs, must also be pre-
sented. The Board’s decisions on gen-
erating plant are subject to final approval
through Order-in-Council by the Alberta
Government.

The Corporation is subject to the
provisions of the Electric Energy Mar-
keting Act, which resulted in the estab-
lishment of the Alberta Electric Energy
Marketing Agency in 1982. The Agency
is intended to achieve the equalization
of electric power generating and trans-
mission costs throughout the Province.

TransAlta Resources

TransAlta Resources Corporation was
established in 1981 to segregate non-
utility investments from the operations and
financing of TransAlta Utilities. Trans-
Alta Resources acquired an initial portfolio
that included the Corporation’s invest-
ment in Canadian Utilities Limited and
AEC Power Ltd.

In July 1981, TransAlta Resources
purchased Canada Northwest Energy
Limited common shares and convertible
debentures valued at approximately $76.2
million. Early in January 1982, additional
shares were acquired. Assuming the
debentures were immediately converted,
TransAlta Resources would be the lar-
gest single shareholder, holding approx-
imately 21 per cent of the outstanding
shares.

Headquartered in Alberta, Canada
Northwest was established in 1883. Roy-
alty income from oil discoveries in
Saskatchewan in the 1950s provided its
foundation as a natural resource ex-
ploration and development company.
Canada Northwest has interests in pro-
ducing oil and gas wells in Alberta,
Saskatchewan, the United States and
offshore Spain. It has holdings or is
engaged in further exploration and de-
velopment activity in Canada including
the Arctic Islands, the United States,
offshore Italy and Australia. It is a
shareholder in Panarctic Oils Ltd. In
August 1981, it acquired Oakland Petro-
leums Limited, an Alberta-based oil and
gas company.
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