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NTERNATIONAL
EXECUTIVE OFF'CE LIMITED/LIMITEE
1115 SHERBROOKE STREET WEST TELEPHO?ELZ;%@???;
MONTREAL, PQ. H3A 1H5 LETTER TO THE SHAREHOLDERS

November 1st, 1982

On January 21, 1982 the Superior Court of the District
of Montreal, upon application made by a shareholder of Javelin
International Limited ("Javelin") under Section 234 of the Canada
Business Corporations Act, appointed me, Michel Robert, as interim
receiver-manager of Javelin until the Court could examine the me-
rits of the shareholder's application. The January 21 Court order
granted me limited powers and did not suspend the powers of
Javelin's board of directors.

On April 7, 1982, the said Court appointed me receiver-
manager for Javelin for a term of two years, subject to reduction
or extension of this period upon application of interested persons.
A copy of the judgment of the Court is included for your information.

As you will note in this judgment, the Court granted me
the power to engage Charette, Fortier, Hawey and Co., Touche
Ross and Co., chartered accountants, to assist in carrying out
my functions as receiver-manager, as well as such legal counsel as
I may require for such purpose. On April 8, 1982, I engaged such
accountants to assist me in carrying out the Court order.

In accordance with this judgment, since April 7, 1982, all
amounts payable to Javelin have been paid directly to me without
deduction, except for a 20% tax payable to the Government of
Newfoundland under that province's Mining and Mineral Tax Act,

1975. A11 amounts payable to Javelin are being deposited in a trust
account with The Royal Bank of Canada under the name "Michel Robert
in trust (Javelin International Limited)."” I am the only person

authorized to deposit or disburse any funds in or from this account.
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The Court order further required the suspension of perfor-
mance of all contracts between Javelin or any subsidiaries or
affiliates controlled by Javelin and John C. Doyle and any compa-
nies controlled by him, and of any payments by Javelin to or for
the benefit of Mr. Doyle or any company controlled by him.

I have, in accordance with the judgment, suspended payments
by Javelin to the Banque Nationale de Paris for the reimbursement
of a Toan to Javelin's subsidiary, Pavonia S.A., a Panama corpora-
tion and guaranteed byJavelin. I have also suspended payments by
Javelin to Pavonia S.A. and Javelin Export Ltd, a Bahamas corpora-
tion, pursuant to a "consultancy contract" between Javelin Export
Ltd. and Mr. Doyle.

I have also suspended payments by Javelin to Pole Investment
Inc., a Panama corporation, to which Javelin, in 1980, issued deben-
tures in the principal amount of $500,000 as well as warrants to
purchase 300,000 of Javelin's common shares. Such payments are
suspended pending confirmation that Javelin received adequate conside-
ration for issuance of the warrants and of the debentures, which are
convertible into 300,000 of Javelin's shares, and a determination as
to who owns and controls Pole.

The order also requires the receiver-manager not to pay or
perform, on Javelin's behalf, putative liabilities and obligations
to third parties which, in the receiver-manager's opinion, have
not been bona fide and incurred in the ordinary course of business.
Consequently, Javelin has paid debts only after I have determined
that such debts were incurred bona fide and in the ordinary course
of business.
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To date, I have been unable to obtain access to and
control of the operations, assets, books and records of
Javelin's subsidiary, Pavonia S.A., a Panama corporation which
has its principal office in Panama City, Republic of Panama.
Consequently, I have not to date been able to present the conso-
lidated financial statements for the quarter ended June 30, 1982,

My understanding is that Pavonia S.A. holds the outstanding
capital stock of several subsidiaries, including Minas San Cristobal
S.A., which operated a gold and silver mining facility in E]
Salvador, Ovens of France (Fours de France) Limited, which operated
a bakery in Miami, Florida, and several other subsidiaries which
own various mineral interests. In addition, Pavonia held 8% direct
obligation bonds issued by the Republic of Panama, which as of
December 31, 1981 had an unpaid balance of US$15,697,170,

Since the April 7, 1982 Court order, Pavonia has not reim-
bursed Javelin for any advances made by Javelin to Pavonia prior
to April 7, 1982, nor otherwise made any distribution to Javelin.
Javelin has not made any advances to Pavonia since April 7, 1982,
As of March 31, 1982, Javelin's investment in Pavonia's capital
stock was approximately CDN$24,000,000 and Javelin's total net
advances to Pavonia were approximately CDN$5,000,000. As of
March 31, 1982, Javelin's investment in and net advances to
Pavonia together represented approximately 45% of Javelin's total

assets.
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Javelin has received claims from persons purporting to act
on Pavonia's behalf and alleging that Javelin owes Pavonia
approximately US$1,700,000 and that Pavonia had incurred losses
totalling approximately US$10,250,000 due to Javelin's failure
to pay certain alleged commitments. The claimants also alleged
that because of Javelin's failure to pay certain commitments,
Pavonia would have incurred losses of approximately U$$20,000,000
resulting from the abandoning or writing off of Pavonia's interests
in mineral properties, and from the loss of future bond income and
business opportunities. Javelin believes that these claims are
without merit.

Javelin is seeking to obtain access to and control of
Pavonia's operations, assets, books and records. Javelin has no
definite knowledge as to who are Pavonia's directors and officers.
If Javelin is unable to obtain such access and control, this will
have a materially adverse effect on Javelin's financial position.

The April 7, 1982 order also requires that the disbursements
and fees of the receiver-manager be paid out of Javelin's income
and property in such amounts as may be approved by the Court, upon
submission by the receiver-manager for approval. Pursuant to that
order, I have submitted for approval on a monthly basis detailed
accounts including disbursements.

The order further requires its provisional execution notwith-
standing appeal. As a matter of fact, the order was appealed by
Raymond Gallagher, a Javelin shareholder and an intervenant in
the proceedings which gave rise to my nomination as receiver-
manager, but the Quebec Court of Appeal dismissed the appeal on
June 9, 1982.
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On March 27, 1982, Javelin's board of directors approved
Javelin's consolidated financial statements for the year ended
December 31, 1981. A copy of these financial statements is enclosed.
The receiver-manager expresses no opinion as to the accuracy of
these financial statements.

Since my appointment as receiver-manager, I have taken
significant steps, in accordance with the provisions of the order,
to reduce Javelin's administrative expenses and to control the
outflow of Javelin's funds. I was appointed receiver-manager to
control and carry on Javelin's affairs, to receive its income, to
pay its just debts and to protect its assets for the benefit of
all the shareholders. You may rest assured that achieving the
objectives of the Court order will receive my fullest attention

during my administration.

Truly yours,

Ui/l

Michel R

Receiver-Manager
Javelin International Limited
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ROSTON, REINHARZ, BRATT, FREMETH

COMPTABLES AGREES / CHARTERZD ACCOUNTANTS

JOSEPH D. ROSTON, C.A,
BERNARD M. REINHARI, C.A,
STEPHEN BRATT. C.A,
LENARD L. FREMETH, C.A,
WILLIAM J. STAR, C.A.

ARUDITORS' REPORT

We have examined the consolidated balance sheets of JAVILIN INTEENATICONAL
LIMITED AND SUBSIDIARIES 25 at December 31, 1981 a2nd 1880,

19 the censolicated
statements of operations, deficit, and changes in financial position

Zor eacn
cf the three vears in the period ended December 21, 1981,

and the supporting

schedules. Our examinations were made in accordance with generally accepted
auéiting standards in Cznada and, acc**d*ngly, included such tests cf the
accounting recordés and such other aucditing procedures as we consicered necessary

in the circumstances. oY 1980 and 1¢7%, we did nct examine the financial state-
ments of certain subsicdizries, wheose assets and revenues (exclusive of the
inves<ment in and revenue Irom the Panszs .ian Becnés) constitute 20% and 33% for
1980, 18% zné 23% Zfor 1¢7¢ 'esaectlvely, o0f the consolidated totals.
ments were examined by cther au ]
recs

These state-
itors whese reports thereon have been furnishedé to

citor fauivni
us, &né our orirnion expressec fecr 1980 eandé 1979, inscidr as it relates to the
amounts incluceé fcr these subsidiaries, 1s based upon the reports of other

2BCiITCIS.

sen

é e SeCuriTd
Exchance Commission, 2} In confermizyv wizh Ece u::;ng principles cenerally
zccepteé in Cansca (which éiffer Irom zccounting princirles generzlly acceriecd
in the United Siates 2s set Zerzh i1a Neoze 15 tc the financial stazemernis) applied
©n & censistent basis curinc the peried

McnTresl
March 26, 1982 CHARTERED DUL;nNTS
COMMTNTS =Y AUDITORS TOR UNITED ETRATEZE RZXDERE ON CANZDRE - UNITED STATES

== ACCOCRTANTS

LaqE CQT DIIT CUSEERNOXNE MONTREAL K27 {KO TELEPHONE c37.8082
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JAVELIN INTERNATIONZL LIMITED

FOR TEZ

CONSOLIDATED

YEAFS

and 1979

DEFICIT - DECEMBER 31,

1978

1979

1580

1281

» Canadian Dollars)

5(2,843,317)

13,838

(2,829,479)

1,486,606

(1,342,873)




SAVELIN INTERNATIONAL LIMITED AND SUBSIDIARIES

CONSCLIDATED BALANCE SHEET

AS AT DECEMBER 31, 1981 and 1980

1981 1980
(In Canadian Dollars)

CUERENT
Cash S 132,962 S 167,419
Accounts, Royalties ané Other Receivable
(Notes 3 and 16(b)) 3,785,446 4,098,036
:Mining Supplies - At Cost 587,070 424,456
Deposits ané Prepzid Zxpenses 348,720 97,783
Current Portion of Boncs Zepublic of Panama 753,047 704,873
5,617,245 5,492,567
LONG-TERM
neceivable Under Javelin-Wwabush Ircn
Ccntract (Note 3) 16,562,944 17,915 617
Less: Unamortized Valuaticn Discount (11,355,068) (12,644 ,667)
5,208,876 5,270,950
Balance Due re Sale c¢i Linerbpardé Project
Net of kllowance (Note 4) 3,079,334 3,079,334
Investment in Julienne Lezke Prcpertyv
Net ¢f xllowance (Note 53) 750,000 750,000
Bonds, Republic ci Paname, Less Current
rFcriien (Note 6) 173 862,227 18,753,409
Deposits ' re Federzl Inccme Tax Assessments
(Note 11) 3,852,607 2,883,444
30,753,044 36,717, L8
INVESETMIWT END ADVENCZE
Non-Consclidzted Sunsicdizries (Note 7) 3,202, B3D 3, 205,675
hssccizted Cocmcanies (Note B) 3,081, 266 3; 115,995
6,254,0¢6 6,221,650
TIXED
Preopercy, Flant and Zcuipment - Net (Note 8) 1,052, E56 1,234,067
MINZRRL FIGETS, LIFSES, PTRMITE AND CONCESSIONS
INCLUDING ZXFLORRTICON AND DEVZLOPMZSNT CCOETS
(NetTes 1(€) and Z22) 15,842,077 15,314,522
PErT=r=D CCETS (Nere 1(4)) 230,187 gt s k)
S$60,002,205 £50:772,;226

TEZ ACCOMPANYING NCOTZS rORM ZN INTEGRRL PRRT OF THE TINANCIAL STRTEMERTS,

- 405 —-— el ol i o



1981 1980
(In Canadian Dollars)
LIABILITIES
CURRENT
Bznk Overdraft $ 546,221 S 153,211
Accounts Pavable (Note 14(4)) 10,228,049 8,678,525
Payartle to Shareholder (Including Current
Pertion of Long-Term Payable) (Notes € and 21(b)) 500,000 607,248
Current Portion of Long-Term Debt 1,728,539 1,632,756
Estimated Income Taxes Payable (Notes 11 and 17) 1,100,000 650,000
14,102,809 1) ;72157740
LONG-TERM
Loans Pavable (Note 10(a}) 3,457,078 4,898,270
Less: Current Portion 1,728,539 +1,;632:7156
1,728:539 3,265,514
Payzble to Sharehclder (Notes & and 21(b)) 2,819,500 2,981,168
less: Current Portion 500,000 500,000
2,319,500 2,481,168
Conver<iple Debentures (Net ci Unamertized
Discount of $26,250. (541,230 - 1280}) (Note 10(D)) 473,750 458,750
LEFERSED - Acvance Royelity 19,650 18,2850
MINORITY INTEREST 85,278 32,250
CONTINGENT LIASILITIZS, COMMITMZRTS AND CTHER METTEZRS
(Noxtes 21X, Y2, 1%, 19, 20, ancé ZX)
SERAZEEHE 0L DE X 8Y E 900 1T ¥
CAEITAL STOCX (Note 13)
AUTHORIZZID -
Clzss A" Preferzed Unlimited Number of No Pzr Valuve
Sheres
Ccrmncn Inlimized Nunber cf No rFar Vezlue
Shares

ISSUED AND TULLY F2ID -

Ccmmon : 7,162,648 Ehares 2,592,787 42,502,787
CORTRIZUTED SURELUS (Note 10(Db)) 45,000 45,000
DEFICIT (1;328,208) (2 ;342,873)

41,302,67 41,294,614
¢60,00¢, 205 £55, 2, 226
SUEMITTED Wi1TS OUR REPCORT DATED N EXE=SALY DY TEE S0G2RT Or DR35S
MIRCE 26, 1cEg2
ﬂﬁg@ /7) WW A ;
e = .
CE:STERED RACCOUNTANTS. A L0 e = e e




JAVEILIN INITITENATICONAL LIMITEZD 28D SUBSIDIARIE
CCNSCLIDATED STATEZMENT OF OPERETIONS

ZOR THD

ENDZD DECEMBER 31,

1981, 1980 and 1979

REVENUE

Gross Royalties Earned on Iron Ore
Sales of Bullion
Interest ané Other

(Note 1

Javelin-Webush Ircn Contract (Note 3)
Sakery Revenue

COST AND =ZXFENSES
Direct Cost of Royalties Tarned -

rmortization (Note 1(&))

Provincial Royalties ané Taxes

Royvalties - Kncll Lake Minerals Linitec
(Note 16)

6)

$

1981

1980

1879
(In Canadian Dollars)

10,255,210
2,900,967
1,601,186
1,289,508

136,521

$ 8,267,644
5,375,442
1,588 .B3T
1,047,608

16,183,483 16,289,531 14,780,360

600, 587
2,745,496

600,297
2,680,632

=

1,280,448 1,44€,30¢

tn

4,626,541 4,727,538

Cost of Sales - Bullicn 2,840,878 3,374,409 2,208,626
Cost of Szles - Ctherx 125800 - -

ACministrative anc Generzl 4,871,227 4,726,38¢ 5,413,544
Interest &né Discouni on Leng~Term Debt 1, 605; 4249 1,387,912 1,481,€1¢
Interest - Other 78,087 71,054 128,402
Depreciation 174,645 120,742 125,848
TxploraTion Costs Written OLf - 15,802 241,540
Investments ané Adévances Written O£ - - 52,963

14,5€%,288 X4,326, 859 14,380,180
CPZRATING PROIIT 1,200,195 1,862,672 400,180
CTEER
Scuity in Affilizte’'s Leoss (1,024) (11&, 535) -
Gain (Less) on Foreign Cirzency Conversion (84 ,4086) 290,44¢ {152,261)
TRCOMT EEFODRE INCOME TRYES AND
EXTRAORDINARY ITEM 1,114,765 2,136,606 247,91¢°
TCTIMATED PROVISION FCR TRCOME TA)ZE (Nete 17) 1,200,000 650,000 500,000
INCoME (LOSE) EECOZR:E ZXZSEOEDIRAFY 1M 1&, 785 1,48&,606 (252,0E1)
IXTRAORDINARY ITE=M (Note 18) = = 285,918
N=T TNCOVE TOR T== YEZLR (Ncte 15(z)) S 14,7€5 S 1,4€8€,606 £ Y2838
TLRNINGS (L0SS) 2=R SEA=T (kotes l({e) ané 15(2})
Income (Loss) per Shere Sefore Extracordinarxy
Ttem S BgGe $ C..2B7 5 (©.025)
EXTrmecréinary Item = - 0.637
Net Inccme Zcr the Yeer s C.0C2 s 0. 21077 s 0.002
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SEVELIN INTZENATICKNAL. LIMITZD AND SUBEIDIARTZES

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL PCSITION

I
TOR THE YEARS ENDED DECSMSER 31, 1881, 1980 and 1978

1981 1SB0O 1979

{(In Canadian Dollars)
SOURCES OF WORKING CAPITAL

Funds from Operations

L
5]
Q
o

(Loss) Before Extraordinary Item S 14,768 s 1,486,606 § (252,081}

~

Charces (Credits) Not affecting Working
Capital:
Depreciation and Amecrtization 917,315 829,853 B55,613
Exploration Costs Written Off = 19,802 241,540
Interest Due to .Sheareholder, Not
rre

ntly Pavable

n
(@)
8}
@]
wn
w

497,895 508,091

g
0
Al
m
-
n
u
t
w
N
:
n
m
k=
Qa
n
n
©
[\)
o]

) cn

(=]
L8]

(346, 345) 218,351
11e,515 =
ki iy 63,313

-

L
18]
=
=
P
<
¥
pa)
h
H
Hh
[
=
[¥)
n
ct
[
n
n
n
W = W
O -]
~ N
(ST o]

8}
|
faY

(¢tracréinary Item 1,681,851 2,607,563 1,634,827

Sxtraordinzry Item = - 265,918
Less: Not 2ffectinc Working Capital - - (265,9219)
metzl Provided Trcom Cmerations, 1,681,851 2,607,563 1,634,827
Jecue of Convertible Debentures & Warrants - 500,000 -
redemction of Bends, Republic oI Paname 761,556 680, 360 832,016
increase in Long-Term Debt 208, 898 585,000 =
Recuction in Receiveble Under Javelin-Wabush

Iron Contract 62,074 50,172 34,620
Sispesz) of Preoperty, Plant and Zguigment = = 324,287
Qiner 5,295 - T75:277

2,810,601 2,423,085 2,703,022
TEZE OF WCRMING CRFITAL

Deposits re Fecerzl Income T2X ASSeSSMEnts 9gc,163 1..910,000 2,364
Acguisition of Fixec Assets 289 ;028 526,:5X5 147,455
Increzse in Minerzl Richts anc Ixzleration

Ccosts 1,082,371 1,019,057 717,332
Recucticn in Long-Termn Payatle To

Sherenholdéer 762,721 1,008, 80¢ 527,931
Recduction of Lonc-Tezm Debt 1,82¢,840 1,603,227 1,457,€1)
Deferrec Costs 52,806 163, 285 -
Ctnerx 007 79,052 25148

L; 066,952 5;43%,940 2 308,129

IN WORXING

k.
i8]
n
m
[§Y]
0
-
r
r
(@)
1=
m
m
I
wy
f
o
o
[,
e
-
~1

WORKING CAPITIL-DSFICIZRCY - INNING OF ¥= (B,222,172) (.S, 212, 32E) (4,607,211)
WORKING ChDIT2I, [ETICIZRCY — XD OF YEZR S(E,&E5, 564 ci6,22°,132) SI[E,212,22E)
—rr ACCCMFANYING NOTES FORM AN INTEGRAL PRRT OF THE TINANCIAL STRTZMENTS.



SAVELIN INTEZRNATIONAL LIMITED AND SUBSIDILRIE

- D

CONSOLIDATED STATZMENT OF (HANGES IN FINANCIAL PCSITICN

FOR THE YEARS INDED DECEMBER 31, 1981, 1980 and 1979

1981 1980 1979
(In Canadian Dollars)

CHANGES IN COMPONENTS OF WORKING CAPITAL

CURRENT ASSETS

Cash s (34,457} s 6731372 $ (463,363)
Accounts, Royalties and Other Receivable (302,590) (€30,841) 21,441,145
Mining Supplies 162,614 122,862 (143,550)
Deposits and Prepaic Ixpenses 250,937 33,587 24,919
Current Portion of Bonds, Republic
of Panama 48,174 74,099 37,774
INCREASE (DZCREASE) IMN CURRENT RSSETS 124,678 (333;16l) 896,923

Bank Overdraf: (293 ,010) 139,314 {275,166)
Accounts Pavable (1,542,524} (a5, 3P4) (813,726)
Eank Loan i = 118,600
Current Portion oi lonc-Term Debt (e%,783) (2231,0386) 178,862
EZstimeatec Income Texes Payable (450, 000) {150,000) 200,000
Pevable to Sharenclder 107,248 303,362 (S10,€10)
(INCREASE) DECREAST IN CURRENT LIRSILITIES (2,381 ,062) (682,684) (1,502,040)
INCEERSE IN WORKING CAPZITAL DETICIENCY S{2,256,3¢c1) $(1,016,845) S (6eE,117)
TES ACCOM-ERNYING NCTES ZORM AN INTEGRERL. PAST OF TEES TINANCIAL STLTTVENTS.
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JAVELIN INTEZRITIONAL LIMITED AND SU3SIDIRRIES

NOTEE TO CONSOLIDATED FINANCIAL STATEMENT

-
PR o R

n

DEEZMEER 31, 1981

Unless the context ctherwise recuires, "Javelin" means Javelin
Internztional Limited (formerly Canadian Javelin Limited) and
"Company" means Javelin and all its Subsidiaries. "Subsidiary"
means a corporaZicn cf which more than 50% of the outstanding
voting stock is directly or indirectly cwned by Javelin.

211 amountes stz2ted herein a2re in Canadian éecllzrs unless other-
wise incdicated.

(a)

solicdated financial stztements have been pre-
f accounting principles eoplicable to a going
y they co not give effect to adjustments that
€ shoulgd, as & resul:t o the matters disclosed
(£), the Company b s ability

rt

8]

oL Ement orma
né et amounts cifferent Irom those in the
cCizl statemencs.

The ccnscoliczze cf Javelin
&ne Eli ¢f ite Minerzls
Linmized (2 B1% Note 1i(e).
The invVesthernt itec is
cEzrieg @ 3 cf losses
€ince ecc £2 Enc

AT RIS the zmount of
$406,03C




NeTE: A (Cont'd)

(da) Amortization

(i) Mineral Rights, Leases, FPermits ané Concessions Including
Exploration ané Development Costs

The cests of mineral richts, leases, permits ané concessions
including exploration and develorment costs are being édeferred
until such time as the croperties zre placed in production,
sold or abandcned. If placeé in production, costs will be
amecrtized by charges to inccme cver the estimated useful life
ocf the Dropertyv.

Unamortized expenses on minerzl leases of the Wabush project
of $5,305,853 ($5,906,450 in 1880} ere being amortized on the
straicht line basis over 25 years.

Unamortized explecraticon and develorment expenses ol Minas San
Cristobal, S.A., a subsiciary, of $533,292 will be zmoriized
over 2 perioé of f£ive vears ccmmencing 1

“ion andé

82. ExXplo
develorment expenses cof $§37,272 were amortizeé in 1
Deferreéd mine expenses o0 Minas San Cristobal, S.A.
amortizec over a two vYear period. The balance of $7
(§15,443 in 1980) will be amortized in 1S982.

(ii) Defer-ed Ccst

n

Deiferred
December

are heing
periocd.

£ ReconEilianies £o Pnikted iSrates Zroemlbnriac Prinecinles
The: Company: in THe Tregerecion of fts finzncizl Erstements,; conioyms
t0 cenerally acceztec acceounting princigles Treveiling in Canade.
KEEZ 2 ROCEEESTIT 2T IONS




NOTE 3 JAVELIN-WABUSH IRON CONTRARCT

The balance results £from the sale <o Watush Iren Co. Limited of 10%
cf the capital stock of Wabush Lake Railwayv Company Limited and 10%
of the capital stock of Wabush Ircon Co. Limited on January 30, 1859
ané is payable as iren core is shippec Zrom the Wabush leased
premises at the rate of $0.28017 per ton at December 31, 1581,
($0.24573 at December 31, 1980), but not less than $0.10 per toen
shipped, nor less than $275, 000 per vear. If the Wabush lease is

cancelled by Wabush Iron Co. Limited, as it may déoc on 60 édays' notice,
no further payments thereon need be made, but the

be surrendered to Javelin, and if Wabush Ircn Co.
in making the required rayment of any

¥ining Lease must
Limited édefaults
stalment, when cdue, and
which default shall not be cured within 60 days of notice of defzult,
it must. also surrencder to Javelin the title to, ané possessicn of,
all its pbuildings, plant and machinery cn the lezsedé premises.

Cn December 31, 1977, Cavelin recocnized the profit on the sale of

capital stock, calculated on the remeining minimim

nar rvm peyments receiveble
discounted at 5% over 76.25 veers. Previcusly prcfit was vecognized

2s collected. The net orofit aéjustmen. of $5,3E6,746 (50.75 per
share) was inclucded in income Zor 1877.

The unamcrtized valuation éiscount is tzken into inccme as rpayments

under the Javelin-wWabhush Ircon Contract a-e received znd for 1881

amcunt to $1,2B0;39& (51,047,608 in 1280, 51,103,287 in 1979 and

is ipcluded in accounts, rovaliles zné coher receivakle.

On June 5, 197B8, Javelin assigned zll cayvments unéer this contract

to its wholly-owneé stbsidiary, Pavenia, S.A., =€ the extent

necessary toc secure the repavment of finzncinc not in excess of

£5,000,000 (U.S.}), slas interest thexecor (5&e Notes 11 znc 21).
NCTE &£ LINZF3CARD PROSECT

"T

ne Ceompseny is cleimin
$£,600,00C alirszcy

re creeme ol
Newfcundlané whereby tThe Province acguireé the linerboard mill
project &t Stepnenvzlle, &nc assocletec wool hervesting cperzticn

he Province has cdeniec the Cemcany's claims. En erhitrztion of
the Ccmpany's cleims 1s in orocess ané is exoeciet tc be completed
in, JOB2.

In the cfinicn ¢ minzcement Zné Cca
meritorious,
Yecover ‘c.'h




NGZZ 5 JULIZWhE LA~ZT FPROPCRTY
In 1660, the Ccmpany leased the Juli

HNETE

€

Labrador for a period of 99 vyears.
Act to provide for the reversion oi
for a maximum

in the Julienne Lake property is S3,

In 1978, the Cocmpany filed actions i
land seeking a declaration that the
and Mineral Richts Tax Act (See Note
perfcrmance by the Province of its o

tc enjoin the

b
Julienne Lake Deposit,
information £
d 3 reimbursement of
Mineral Rights Tax Act, ané claiming

its cbligations.

1i»nished by the Cczpany
£ 1

Laak™ -
4Ne ac

stage, and the amount of any

Due to the uncertainty of the Comzcan
of $3,549,271. in the Gulienne lLeake ©
52,799,271 wes provided for in 1976,
the inpvestiment in the Troject ané th
ation provicded for in the Reversion

=)

Jezvel:

' 'y

compensation of 5$750,000.

recovery cannot be

enne Lzke iron ore deposit in
In 1975, Newfoundland rcassed an
the deposit to the Province

The Cempany's investment
549, 271,

n the Supreme Court of Newfound-
Reversion Act and The Mining

20) are invalid, seeking
pligations regarding the

Province from using ccnfidential

and from mining the iron ore
stms paid under The Mining and

camages for breach by the

tions are in the preliminary

between

g maximum amount of ceonsider-
ACT.

¢lanc covernment becan

e e ™ feasikility &ané

NETE: 7 INVESTNMERT END ZDVENCES 1IN RON=CCNSOLIDRTED
Ric ol iSED
wm & Minerzls
£ cost
(See Notes 1l(a) (1i) & 1s(e}) 53,125, 837 &3 V2e . EB2
gthex 76, 292 76,583
53, 282, B30 EE, FRSETS



INVESTMENT AND ADVANCES IN ASSOCIATED COMPANIZ

Dominion Jubilee Corpc

ja
D
o
| =

s H
<
)
o
n
[}
n
[o]
B

Limited {including a
$398,256 by Javelin at
December 31, 1%81 less
advances ci $78,704 by
Dominion

Limited

Jubilee Corporation
to Jubilee Quebec
Holdings Limited at December
31, 1581 (See Kote l4(e) (8)),
and advences of $3¢8,302 by
Javelin to Dominion Jubilee
Corporation Limited at
December 31, 1980
l4(e)) -

(See Note
carried at cost £2,341,062

Norlex Mines Limited (including

ecuity basis (a)

~1
Q
Lh
ie}
>
(@

1880

$2,407,812

g) Norlex Mines Limited's operaticns are in the exploratery stage
ené its princiczl zssets consist of explorztery richts and cf
éccumulated exrlorztion expenses relzted thereto Cf the
6,073,163 shares cf Ncrlex Mines outstanding, 1,097,£1C shares
(18%) are helé ov the Company. Realizetien of ¢ Compeny's
~nvestTment (inclucing advances), is cependant uD Norlex's
successiul develooment of Inccme oroducing cperzticns, <he
BEss ot ¢ gt The =

s &s Its
i
¢ TLeNT AND ZLUIPMENT
Legn ISB0D
$ 308,074 S 224,840
1. 057,070 834,038
BZ0,1el 1E2, 085
2,225,325 1,840,273
Less: Rccocumulated ceprecieticn
&2nC gmorTizaticn (e7E,Z55) (792, 248)
1 ZEEOW0 1,048,725
ComstrucTionm Lo TEOGZeSs £3,48¢ 185,342
51,589,558 £1,234,087




LCNG-TERM DEET

Loan Pavable

Less:

The loan bears

14 1/16% plus 3%
&n assignmment of
by &

and October each
SANA 24T .S.
ment) ané $41
éate of

\ -
7 -—
4,39
rayment) .
The Loan Pavable
LB v

HOER v

interest at 3% over
olus 3% at December 31

porticn cf the bonds,
Rerayment tc be made in instalments

1cgl 1980
ce Paris (Panama) 53457 75 $4,898,270
Current Portion L;7128,539 1,632,756

the Zuro-Doll

1, 1981) (Lcndon Iater fer Ra
at December 31, 1980) and is ccllzterized by
royalties Zrom Wabush Mines (Sze Note 16) and
Repuklic of Panama (See Note 6).

e =
of $464,394 (D ) in January
c

=
year (plus accrued interest to date of payment).
April each vear (plus accrued interest to Cate of pav-
4(U.8.) in July each yvez~ (plus accrued interest 1o
The last pavment is cdue October 1883,

matures as Zollcws:

R R A

On Sectember 24,

princieal EmornT
inter Sank 0ifer
atjusted semi-ann

December 21, 19E1

Doe: smyns: :
cehentu

mey

CCnvVers

S1. 73 5

in eccnn

warsante to Dor

Jevelin 2t $1.7
&anc therezlfter
2= p MBI EA

QL the S$500,000 r
ne S£5 .00 Te Ta
cZ the £500C,000 &
over the texrm ¢:i
ig reiiefzed as ¢

A DErticn 6f

(See YNote &)

m m

v
[ PV ]

m

gceived, S$43%,00C was ellocated to the cebhentures
& warrfEnts. The $45,00€ ciscovat cn the SssuEnce
ebentises .is being amcriize on an annuval basis
the febentires. The Tle %o warrants
SnTribiited surslivs.

:.n: & '-"i'



CENTINGZNT LIABILITIES

Revenue Czanada has issued

reassessments for Javelin's taxation
vears 1570 through 1974, but nc tax was levied for 1970 through
1872 since deductions attributable to preproduction exploration
expenses offset the inclusicn of additional items of income for
those years. Revenue Canada clzims that Javelin's pool of pre-
production exploration expenses has been exhausted and has

diszllowed $1,B870,2850 for such expenses for 1274. For the five
vezrs in guestion, Revenue Canacda included

acproximately $5,200,000
cf zdditional income of which £2,900,000 is atiributatle to
ceyments received by Jzvelin under the Javelin-wabush Izon
Contract (See Note 3). These rayments had been treated by
Javelin as non-taxable caoital receipts. Additicnal items of
inccme amounting to 52,300,000 were atiributable rrim=rily to
the disallowance cf depletion claimed, and disazllowance of royalties
paid to the Newiouncdliznd Government.
The tax assessed was $1,212,742, plus interest of $198,586 to
November 2i, 1877. 1In the event its objection,; that bayments
uncer the Javelin-Webush Iren Centract are ncon-taxable, is
ucheld, Javelin would have sufficient prerrocduction explorzstien
deducticns to cffset the zdéciticrnzl assessed inccme.

In 1978,
invested

874 tax

Javelin is ccntesting the 1874 esseéssments in the Federzl Coust cf
Canece.
eacsesseC Jevelin fcr income taxes
1875 ; $7150,37) fox 1E7E; S$512,€13 iSor
1€5¢) recucinc the sreviously assessed
£, (which reductien resulis in a Tro-ratea
gssecssed), ‘
In 1980, Revenue Canacdez assessec Savelin $11%,877 for withheléding
taxes (incluéinc penezlties anf interes:t), beseEé oo the diszilowance
£ ce decucticns clzimed by Javelin in 187&, 1877 =znd 1c7¢
1 254,348. The disellcowed ceducticn represents amounts
Jevel es fe = ben
> y

the zrevince cf Cuebec zssessed Jevelin $1,006,721 fer
unpald Taxes ant interest {inclecing $45, 272 'zex omiicepitel) Sfex
1875 throush 197 zne §23 807 r ASBO taxen cepiiel dnclucing
interes:. Frovisicn has been de for rhic wEx on icemitel mius
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1.

{Cont!d}

{ich

(el

interest thereon. Javelin ic contesting the other Provincial and
Federal tex assessments and also maintains that it has

additional preproducticn expl (=
b

oration expenses that
Javelin's assessed taxable c

inccme.

ed an amount of $1,850,000 in respect of any
t frcom the assessments described in
. wavelin has provided 51,100,000 in

Dotentiel income Tak liebildity for 1981

The totazl Federzl assessment as

reassessed through 1980, incl
interest thereon to Fepbruary 1882 BRTE

amount to $7,306,100. A
giving effect tc amounts received by Revenue Canada under its
agreements with Javelin recaréing ca)

assessments including interest :n;aic as pf Tekxuery 1982 wasg
$1,582;286. In zdditicn; the zmount of 5$1,261;080 zem
depcsit (See Note 1l1({z)) which if

o X

recuce the unpgel

ucing
er

The amcunts paié to €a and the amount cn ceposit with
the trust comzany le iced fcr 1974 to 1980 of

a
c
$1,850,000 are carried zc zasse
c

: Ts inancia) stectements. The
Company considers that the amcunats it has orovided for income taxes
ere zdecuzte, however, the amount cof potentizl taxes, if any, fer
the vears 1974 throuch 1SEO cannct be determined at the present
Tamies

In 1578, Jevelin reachecC acreement wWith Revenwve Caznafe under
wnich Revenue Ca will be secureé fcr peyment of tThe inccme
tex acssessments for the vears 1573 to 1%77, the §$zZ3Z3,612
efgiticne]) 1874 (See Note 1l{&) &nc li(p)) as

well as tax 1fs: essed Irom veesr to year until 21} sech
taxXes &re Déié. The acreeme o1 el ouwlé Ceposit
S150,000 in Merenh cf 1575 = 5 &l vears
megcipninec Januery £5; 1497%¢ ve Caznace the
creeter cie (B 51,300,080 : vez 00,000 in the
next three Vears &nc £1,90C,C0C in the subseguent veers cor (3)
SEEL 08D in s € veers ané £1.000,000 in esach

succeedl TEX; Zliks be:

tey recu =1 ST

mEnTs. ion rre

The &acre R i

Slxepifs ez

Se gppli =hen

1876 and VoV

The tax & STesvliome CEie

=mzlance & unpelé assess
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NOTE (Cont'd)

The payment by Javelin uncder the agreement is secured by assignment
of Javelin's rights under the Wzbush Mine royalties (See Note 16)
and secondly bv pavmen<ts under the Jazvelin-Webush Ircn Contract
(See Note 3), as Pavonia, S.R. has waived the priority of its
assignment under the Javelin-Webush Iron Contract tc the extent of
$500,000 per year.

NUTE: Y12 COMMITMENTS

(a) Under a 1S75 consulting contzact with Mr. John C. Dovle, cusranteed
by Javelin and Pavonia, S.k., Javelin Export Limited, a subsidiary,

[ 8

vel
s obligatec to pay $209,000 (U.S.) per year to Mr, Dovle, through
o March 1285,

rt

A
3
]
=
W
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)
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%
n
t-]
(8]
£




LOTE 13 {Cont'd)
CPTIONS CUTSTANDING AT DECEMBER 31, 188l
NUMBER OF SEHARES
Options Opticns Cptions ztions Exercise
Cutstanding Txpired Cancelled Outstanding Price
BExpar & Exercisable at During During & EIxerciszble at Fer
Tate December 31, 1280 +he Year the Year December 31, 1881 Share
Mav 1981 222 2,122 - - -
May 1982 9,54¢ - 1,06l 8,488 $1.4¢
Aug. 1983 a,54¢ - 1,061 8,488 115
Auc. 1984 2,549 - 1,061 8,488 1.40
Maz, l9gs TAT 756 - 23,870 &3, 886 155
148,525 2 2 27,053 Fe;350
No opticns were exercised in 1981, 1880 cor 1ae7¢e,
(B) Conver—inle Debentures and Warrants {(See Note 10(b)).
KROTZ 14 LIDTEATICN
{2)

J

& ke i 8 2

ie cf the view that zn ac:tion sheulé nct be effective
sue fipsctipy ©f ‘ghé cocurt, thE action it zulject
CevER pEfxgr o becomzng

Coor

el R tne
Rece
Ccmc

b e
sher
ECe

M

iss

Mr_ Wie
Trcucht

¢y
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NOTE 14

(Cont'd)

()

In the acticn in the Ontario Supreme Court, Mr. Wismer in addition
to appointment of a Receiver-Manacer, among other relief, seeks
orcers that Javelin purchase the shares of Mr. Jchn C. Dcyle ané
cancelling the agreements with Mr. Dovle by Javelin and its
subsidiaries (See Notes 12(a) and 21). xfter appcintment of
Mr. Roberit, Mr. Wismer amended his applicetion to seek

&

1o a
of the Company. The Cntario Court has reserved de
determination of the action in Montre

Iurie, et &l v. Javelin Internaticnal Limited, et el

An action was filed in 1973, in the State eis; On
pehzlf of certzin purchasers of Javelin's

violations of the Securities Act of 1833, =t
approved 2 settlement under which class memb eive sattle-
ment payments sased on an agreec fcrmula. I ceid
settlement stums totalling $3,068 (U.S.) te ¢ aim
trustees' fees of accroximately §24,000 (U.S.), Still sDencing 1is
Javelin's zcpeal frcm the couri's awaréd cf $100,000 (U.S,) as
pleintiffs' ccunsel fees and Al VEEE n seek reliief
frem the court's zaction (1) cingc
the clzss cf the rlaintifls the
zamount cf the settlement sum

for damaces &nc (ii) denving rec

sEdivienal. plad . £ covmsed, =

trustee. n nas Deen mec

oz the S U.8.) awariecd

tlsc oe

on Dbehz

allegin

settliem

CDCh &%

ciscent

croceec




lComt™d)

(e)

for these amounts. Ia the octinion of counsel the Company's
defenses are mer 3 + is not possible to predict the
vernment of Newfcundland has made
es of $1.413,910 for 1979,

§,034 for 1981 for which provision
n 1l statements.

outcome of the actioo.
demands ior &

Bison Petroleum & Minerals Limited ané Demizicn Jubilee Corporation

(1) Pursuant to a judcement of the Sucreme Court of Ontario, a
court crcdered special generzl meeting cf shareholders of
Bison Tetrolewm & Minerzls Limited ("Eiscn") was convened
2né helé cn March 18, 1¢77, for the purpcse of remcving
directors of Ziscn and electing & new Board of Directors
to £ill the vaczncies therebv created. At the time of th
Court order, ithe Ccmzeny was the benelficial owner of
2;587,;287 of the 4,223;713 cutstanding sheéxes of Bison.
The Ccmcany was alsc the beneficial owner of 1,786,385 of
the 5,3E2,536 cutstanEinc shares .of Dominion Jubilee
ECorporatien Limited ion Jubllee";

Concurrently =he &fcresazié transaction; Bison entvered
into seccnc acreement with Deminien Juniles whereunder
e - N

icn Jukilee
Deminicn
ol Whem

[
m
m
)
i
V)
m
e |

e 7, O

® . 1e37

=3 coclr:s

el T Gbiectich
2T £ Cevelin's
c sSCTion.



14 {Cont'd)

(2) In December 1977, Jzvelin ccmmenced an acticn in the Supreme
Court of Ontario against Biscn, Dominion Jubilee, Willi
Wismer, and other directors and former directors of Z2iso
anéd Doeminion Jubilee, Williem 3. Magyar and Technical

Economists Limited, seeking a court declaraticn that the

agreements of Tebruary 22, 1977 between Bison anéd Dominion

Jubilee (See Note 1l4(e) (1)) ané the issuance coi shares

pursuant tc these agreemenis were null and veoid, injuncticns

a2m
on

restrazining the votiing, szle, or other éisposition of the

sheres and seeking compensatorv ané punitive damages
agg:egat;nc $11,000,000 acgainst zll the defendants except
Biscn zné Dominion Jubilee.

(2) 1In 1877, Javelin sued Bison for $8627,070 representing Bison's
share of the liticaztion costs ané settlements paid by Javelin
in respect to certain class actions brought against Javelilr
in 1973, ‘Biscn.is defending the action.

(4) In August 1977, EZison commenced an actlion in the Surreme
Cour:t ©f Ontario acainst Jevelin ené certain of its Canadian

3 o E e ) Yecs the indivicdual cefendé-
G < ceedincs ageinst Bison
‘ith llegec¢ contract

a =3
camaces totalling

—
wn

m
~—
(=
.

AU 7 e Court
cf On o, &c i &l ) B lege se T
enjoin the annuzl meeting ol sherehclcders cf Bisen scneculec
for Acusutz 29, 1877, ané the annuel meeting c¢f Dominion Jubilee,
EER ed for Aucust 30, 1877. The acticns were based upcn
! izl T : o lee'

The courz
The ccurt

Cual o

hearinc cn

(7) n March 1B
epecial cen Lo
Corscracicn Timiced g = o ecti
c;:ec:c:s CZ the Company =38 that .2 Cheizmen bDe namec DYy
the ccurt to preside cver The meeiing wWag neaxd in the Juecec
Surreme Ccurt. The court hes reserved tne jucgement.
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| 8) In rpril 1981, Jazvelin acguired 50,000 ccmmon shares and
in May 19Bl, 15,000 common shares of Jubilee Quebec Holdings

I

Limited, aporoximately 67.7% cf Jurilee Quebec's outstanding
shares, for $€3,000. Javelin also agreed in May 1%B1 to
purchase an adéitional 35,000 commen shares of Jubilee
Quebec. Jubilee Quebec is the owner of 23 mining claim
in <he O'Keefe Leke areaz, and 29 mining claims in the Star
Lzke area, both areas being in Quebec. 1In June 1S81, Bison
2nd Dominion Ju=ilee brougnht an actien against Javelin,
Jurilee Quebec ancd !
any transfer cof che

t in the ordinary of Jubilee Quebec
in the voting ané

transferring of the shares accuired by Javelin, to reinstate
Mr, Wismer as & cirector of Jurilee Quebec, to cancel the
50,000 commen sheres issuecd to Javelin in April 1881, and
other relief 2n inter-m order sought by plaintiffs was

m
3]
[}

m
1

[ ]
[

o I B

0 o

m

0n

»

ine
sZEcial 8
comErdicEs
hee po Funcher Shousme bel gade g &% EhETeesEs
of the inguiry oe assessed stains der sllegericns
invelve metters which were suzjec = b préer i Th
Stuperier Ceourt of Cuebec. In both arhitvssions, 'He-a::‘::a:c:
Zoend 2t =he Cempany Sailed <o D i =}
The acticns &ceinst the defencents
Cismigsels were hcmclocated as £:2
Court ci Quebec in 1%7&, ZEncther

e -
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1

(Cont'd)

hearing of the surperted
Practices Commission has been
Company intends to contest t
in the Cour:.

hefore the Restrictive Trade
cheduled for April 26, 1982. The
crt before the Commission and

(a)

NOTE 15 DIFT=-ENCES: IN APFLICRTEICH OF UNITED STATES AND CANADIAN GENERALLY
ACCEZTEE ACCCUNTING PRINCIPLES

1881 1980 1979
(In Canadian Dollars)

Inccome (Loss) befcre
extrzordinary item
per staztement of
operations -- &s

determined in

3 $ 14,7865 $1,486,806 $ (252,081)

Gzin on sale of land anéd
builéings treztec as
extraoréinary item
under Canadian G.Ah.A.P.
(See Ncte 1E) = - 265,818

—
o
~l
1
wn
[S]
]
I
~1
(]
L)
(o)
[N
(@)
1o
—

8,050 1,450,134 (22,363)
Ner Inccme {Less) &s
cetermined in acccrdéance
with Bhited States
GRSy S €,050 51,450,134 £ (22,36€3)
Inccme (L.ces) over shers
—er Unitec Sizies
C.o.h.P.)
Inceme (Less)
extTracoréinary ltem S C.001 S 0.20<Z < (0.003
ERTreorCinEsy 1Tem - — =
Net I-ccme (Loss) S 0.002 S o 202 S (0.D03)




NOTE 15 {Cont'd)

(b) Reconciliation of Deficit

Deficit per statement cf cdeficit
as at December 31, 1978 in
accordance with Canadian G.A.A.P. --
as restated S {2 ,843,317)
Less: 1Increase in parent ccmpany's
interest in its subsidiary
arising from issuance oi
capital stock by the
stbsidiary in 1973 (See
Note 15(c)) (419, 350)

Liarility under indivicdual

retirement agreement entered

into befcre December 31, 1978

reccrdecd uncer United States

G.A.A.F. (See Ncie 13(4)) (51%,021)

Net loss Zeor 1872 in acecrifance with

UniTeé Stztes G.2.A.2. (See Note 15(a)) (22,3€3)
Deficit -- December 31, 1678 in

&ccozcdance witi United States G.A.2.E, (3,804,051)
Net Zncome Ieor 1%2EC in acccocrdance with

United States G.A_L.P. (See Nete 15(a)) 1,459,134
Deficit -- December 31, 1980, in

Bceordance With United Stazes €. 8. 2.5 S(2,344,517)

- £(Z,344,51

Deficit -- December 31, 12E1 in
sceproence wish BhiTed Siates G R.D. s(Z, 36, 8&7;

Xy RE WJEwvelin

Im X r B SMESTCT s issued capital s:tock ic retare
cect. The eifect of the chance ©f Javelin's inmtersst in i-s
subsidiexy ag a result ¢f the chere issue was included inm th
cetermination cf cecnsoiiczted net incsme it 1633 }

with G.A.A.P. in Canzda.




(e)

(Cont'qd)

If G.A.A.P. of the United State
retained earnings as reported i
by $419,350 resulting ir a lo ss
rather than income of
would have increased -
for periocds subsecuent to A9

‘C
(]
i
o )
\D

be decrezsed Dy 5419,350 anc CQOLQQW sur

by the same amount.

In accorcéance with G.A.A.P. in
value of compensaticn arising £
sgreement would have been accxm

active periocé of employment.

compensation under acreement woulé be considered an expense when
Taid,
NOTE 16 RO¥YALTIES
{a) Jgevelin receives S per ion
HEXeesed 1f cirect Trot e puslished
Lake Zrie price ¢ 0Xd Rance Nc“-Sessene: ore ($z.13403 per ton
&t December 31, 1981; $1.E7275 per tcn at December 31, 1¢80; and
163613 Sex 31, 1879), bur not less than
$3,250,000 annual heve been assigned tc
secure the bank anc the payment cf tax
assessments Note 1l(e)).
(=) Javelin is chlicested to Sev to Xnoll Lake Minerzls Limired
(39.5% owned by Savelin) & rovelty cf $0.32 per ton on shipments
frcm the Wabush Mines.
Knoll Lake Minerzls Limitec =e¥s annuelly, dividends eguzl to rovaltiies
received less excensec and inccme taxees. Javelin reccrdéds the
civicencs on the accruzl =asis (19E1 - S2ZE2,205; 1980 - S$24B,4°9¢9;
Ag7e - §$29E8,078B).

Under G.A.A.P.
retirement agreement may be accounted for as

s had been follcwed, income and
in 1973 would have been reduced

of $146,318 (S0.02 per share)

($0.04 per share) and capital surplus
50. Concomitantly, in statements

if G.A.A.P. in the United States
“eta*ned E2rnings as stated would

lus would be increased

the United States, the present

rom an incdividual retirement
ued by the end of the individual's

in Canada, the

a comuitment and the



TAXES

For the vears ended December 31, 1281, 1980 and 1979
+he inccme (loss) before provision £
wzs as follows:

’
or income taxes

1881 1980 1879
Canada $2,650,444 §1,425,983 $1,193,086
FToreign (1,575.87¢) 710,623 (545,177)

The provision for income taxes of $1,100,000 for 1281y
5650,000 for 198C and $500,000 for 19279 all relate to
Canadian income. The inccme or loss of foreign subsidiaries

was nottaxable nor tax deductible in foreign jurisdictions
or in Canada.

econciliation c¢i the income taxes, using the applicable
statutory rates in Canade, to the recorded income tax
expense for the vears ended December 31, 1881, 1980 and
1972 zre presentec below.




{Cont’ )

1981

Inccme Before Extracrdinary
Item

Computed "expected" tax
provision

vincial rate of 51.3%
(50.5% for 1980 and 48%
for 1979) $ 572,000

Increases (reducticns) in
taxes resulting from:

Net (earmnings)
subsidiaries and
not (taxadble) tax
ible

Ixcess zmortization
cepreciztion noct

andc

cecuctible for tex

ourposes 245, 257

iowance in reszect of items

similar o tThose

gescribed in Note 11 178371, 240
Non=-taxable cividends (138,102)
Non-texeble receipts under

the Jevelin-Wabush Iron

Contrecs (eel,564)
Resgurce allowance (2 Ve )
Currency transieticn 11,828

1880

$1,080,000

1,08¢,440

{125,616)
{ 325, 566

m
w
-t
[
m
~1
~—

1979

11%,000

128,050

(529, 77E)
(825,467}

Inccme tex crevision

by Zgclvaing
the stetutery cembinec
federel-provincial
rete ci 48%

Effects ©f cepitel cain
nct texakle

<
1




WOTE

(Cont'd)

(b)

Deferred Inccme Taxes

The only significant item giving rise to ifferences
between accounting income and taxable inccme is unamcrtized
accumulated Dreproduction expenses. unazertized
preprocuction expenses for income tax PUrposes was in excess

of the amounts recorded in the acccunts of the Comrpany. peferred
tax debits have not been recorded due to lack of virtual certainty

of realizing these tax benefits in future years.
In the federzl t assessments, Revenue Canada claims that
Javelin has a nil balance of unamortized preproduction expenses,

z
in view of adjustments made by Revenue Canada (i) reducing prior
ez

accumulated

vears' unanortized preprocuctlion expenses by an
amount of $6,947,0B0 and (ii) wvtilizing unamcrtized preproduction

expenses in prior years due to inclusion of certain
calculating taxable income for those years.
these assessments anc the adjustment
unamortized preprocuction expenses.

items in

Javelin is contesting

recducing prior years'
inte

Javelin alsc mal

i+ has an adciticnal 53,141,725 of exrloration and develcopment
expenses which would be an addition to unamortized preprocuctioc:
expenses of Javelin for income tax Durposes. This amount has been
written off for accounting purposes and wouldéd thereiore eliminate
any timinc difference that méy be createf€ should Revenue Canada
rrevzil (See Note 11).
L) Logs Carrv-rozwazcs

Ir 3+g vax filings, Javelin is cleasminc $7,0600,000 of losses
carry-forward to recuce futire taxable income. II mot wtilized,
the carry-forwaxé woulé exzire s Ipliows:

i0gD 5 -

Jar2 . SEeERIE R R 6 B 1w Seih e 0 TE0

ive <y = snp AN

1983 . e e 5 e 80 3 HEeR DD OT

VeRs - z H -

1984 . S e eseaaes.aa... 1,000,000

1CES n \

LTED s e TSR § R TS g0C,C00

TEEE

BYEED e rmmmorens i s s v SRR R 500,000
If Revenue Canacde's positicn cn the taX &sSesSments were to
creveil, the carry-Iorwerdé weculd be eliminzted (See No XY .

NOTE 18 EIYTEADERINARY ITEM

In 157% Jevelin realized a cain con szle cf Javelin Ecuse,
£+, Joha's, NewZounéland ¢cf SZES5,91C%.
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Koz 19 {(Conz'd)

a as were surrendered.
rcm Newfoundland, The outcome of
s

Exploration richis covering approximately 503,000 acres (203,500
hecteres) as well as &ll]l formal mining leases such as the Wabush
lLeke Mines Lease nave peen retainedé. The Act provides for a tax on
egreas held &+t annuzl rates escaleting Irem $1.25 per hectare in
1981 to 53.00 oer hectzre by 1%82. Pecrtions of exploration areas
retzined are currently under exploration by EF Mipnerals Limited,
Noraznca Ixplcretion Company Limited, ané Hudson's Bay Qil and Gas
Ccmpany Limited. (licensees of Nalco). The amounts expended for
expleoraticn by the Company and its licensees are claimed as
deductions in reducticn of the tax. As a result of these
recuctions and nd £ i areas the Ccmpany
cleims that no , the Govermment of
Newioundland i ;260 (including
interest) fox ny intends %o contest
the assessments.

NOT=E 20 SOVERNMENT O Nowo CUNCIAND
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el tog A L Z 5 Cevelczment © We
cI The ACTt. J&velin intents TO cchiIest
reTroactive soolication of the 2mencient.

ne=s 2 CRENSACTIONE
{z) Cessnlting convIccs wign Mr. Jeanm C. Dowvle (S Noze A2 [E)).



n, Javelin Export, Pavoria, S.A. and Mr. John
red into an agreement providing for pavment of
$3,011,918 owing tec Mr. Doyle by Javelin

B 2 s of December 31, 1978 plus accrued interest, as a
result cf zn erbitration award. The agreement provides for
payme of $500,000 each con January 25, 1980, 1981 and 1982,
w 2

<

belance, incluédinc interest, to be paid in £ull on
5, 1983. The indebtecness bears compound interest

Jenuary 2

at the London Inter Bank Offer Rate (LIBOR) determined semi-
annually (but no less than S%) plus 3% per annum. At December
31, 1S8E1 the interest rate on this indebtedness was 21 1/16%.
To secure the balance of the amount claimed acainst him by

Mr_  Dovle in 1979 assicneé 51,989,376 of the

ada,
Ccmzany's indebtedness to him to Revenue Canada; and in partial
fulfillment of its ozligatien to provide cellateral security

=

to Mr. Doyle, Pavonia assicned tc Fevenue Canada sufficient
amounts from its rights to receive frcm Wabush Mines the
Davments (assigneé kv Javelin to Pevonia) arisinc uncder the

o
Jevelin-Wabtush Iron Contreact (See Note
-

3). The balance claimed
1= ecuced to $339,376
an 2id $2€3;721 to
i o the 5300,000

o/

Davabhle o & sharehelder {(Jchn C. Doyle} each

e March 1S7S screement is zeflected in current

t December 2l; 198Y anc 1680. In aadition;

1, 188B0; the Ccmzeny owec Mz, Deyle S$107,248,
for excenses ané .amounts Deid by Mr. Dcyle on behalf of the
Cemsany inclucéing -interest @i LIZBOR pliés 3%,

RNOTE 22 MINING
In XET2, minerzl concession Lndery & MANANC
leese ecr ert of Sekicesia. The icost. ol
the :i“ér i aioiita ' o
perfcrmed since acguisition is §%,I5€
US4 477 , 63 3%, December 31y 1S8B0): &
Ccapany nes exclored at depih DY Zitt
surveys, ccnéucted metellurcical Tesxk
explcration activities con the ccncecs es.
studies i ec ence ¢ e izeé dep
are bew ecermine thelr full extent wiih
the ob3 ezeial gre Soty.
Civil congiticns zn the Hegaen vec.. In 188l he Comsany
becan o carry cut the trecpesed Iielcd werk Trogram approved by
tné T+hicsian Goveromment in 1GEQ. Rlthcocugh the Cempany has nct
vet ete 2 : € Ted oy tns
%in;. e P mav have
the Ccmpany
svSgess: the Ttoiopian lezse &acree-

LTS 2 ke



»ne™ a2

[ Rl

(%)

LI

t
fr
i
{77
m
1]
w0
[1
jo S v y)
o1}
w ort

c
he Company's classes of business (principal
s

The Company's principal activities are divided into the fellowing
geograrhical areas:
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Secmentes bv Source of Income

Gross Revenue

Revalties

Sales cf bul

Interest &nd
u

$10,255,210
lign 2,900,967
her L. 237707

1, 289,52

(o]

’

$16,183, 483

Less commen charges:

Generzl]l corporzte exoense

Interest expense

Zouity ip affiliate's lecss

Loss on fozeign currency
conversion

Identifiazkle
resets

Royzlties and

Webush Iron $18, 349,425
S&lec o Bulk 2,428,162
Interest &nd 1¢,846,017
Supsicreries

oE BRplefetich EhE

develccmens 1=, 122,585

CF i55,188

Investment &nc acvances 6,25%,006

J
0
rt
w
=
w
n
n
m
0!
n
"
o
o
o
O
\D

[\S]
Q
w

$ 4,768,154
(288,914)
D8 A L i

1,289,529

wy

|

138057

wm

4,496, BES
1,683,511
1,024

Deprecizticn
anc
Amortizaticn
s 603,055

120,167

2 g
30,687

g 775242




1981

Gross Revenue Operating Profit
Canada $11,544,809 S 6,057,753
Central and South America 4502053 1;312,272
Un:ted States of America 136,521 + 550

General corporate excense 4,4%6,869
inLEerest expense L, 689,511
zcuity in affiliate’s less 1,024

Inccme oefore inccme taxes
anc extrzordinayy item 8 1,314,765
Depreciztion
and
rssets Emorcizztion
c $22,;267, 781 $ 603,05%
¢ Z&,480,500 152,832
= $,538,152 -
U 468,676 1¢,856
53, 75%; 10¢ S 175,247
&5 254,086
Tctal essets §50, 00%, 205

r

Tevenve

i




NCTE 23

{Cont'd)

(c)

Secments v Source of Inccme

1980

Cross Rewvenue Ooeratinc Profiit
Rovelties $ 8,267,644 $ 3,641,103
Sales of bullion S35 4470 1,445,662
Interest ané other 3,598,837 1,588,837

Javelin-Wabush Iron
Contract

|-
(®,
RS
[s))
o
o

1,047,608

516,289,531 D33, 210
Less ccamoa charges:
Generzl cocrporate expense 4,291,770
Interest expense 1,458,866
Tcuity in affilizre's loss 11e,515
Gein on foreign curzency
conversicn (290,449)
Exploration ccsts written off 16,802

5,596,604

end extraorfinary item S 2.136,60€
Icentifiable Decreciation
and
rssets amcrtization

S, 830, 229 ] 602,905

2,036,847 100,060

20,0S€,488 1,781

i2,G88,002 1%,5E7

22,550 576 g 721,339
Investment ané zévances E s 2 ESD
Total assexts SiEe 095,226
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(Cont"d)

[ N
L

(i) Secments bv Geograpvhiczl location

1980

Gross Revenue Operatinc Preofit

da $ 9:315,252 $ 4,688,711
T 1exi 6,874,279 3,044,499

’

Less cocmmeon charges:

General corpcrate expense 4,221,770
Interest expense 1,458,966
Ecuity in affilizte's loss 116,515
Gain on foreign currency

ccnversion (290,449)
Exploration costs written oiff 15,802

5,596,604

Inccme before income taxes &nd
extracréinary item $ 2,136,606

Identifizkle Depreciation
and
AESeTs Amcreizeticn

g o mea .
$21,.5685,253 S 603,05
AmErice 26,95E, 560 1AT, 434
5,427,763 -
52954 576 s T2 3E0
investment ant agvances 6 321,650
Tctal assets SBa, 273,226
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{Cont'ad)

Secments by Source of Inccme

Rovalties

Sales of bullion

Interest ané other

Javelin-Wzbush Iron
Centzact

Less ccmmcn Charges:

Generzl corporate exoense
Interest eXpense
Less on foreign currency

Rovelities anc Javelin-wabush
Iren Contomacs

Seles o builice

THTEYESL. IBNE [BTEheT

SEbErcIarres. in, ThE SzSoe
¢f exploresion 29E
cevelooment

Investment ané zcvances

Tctzl ascsets

Grcss Revenue

'AJ
<)
Vel

$14,780,360

$17,55E,284
S B

3., E52, 623
20,084,464
12,115,786

5,129,050

7,185,625

s HiE By e
~ = LA e S
Deprecizticn

anc

PG EITET 0N
5 e1l,73€
g, £0E

e

e S-RFY




(Cont'd)

(g)

Secments bv Geograchical Location

Gross Revenue

Cperating Profi

Canacda

S 8. 752,716
Central

and South 5,027,644

America

$14,780,360

Less common charges:

General corporate expense

Interest expense

Loss on foreign currency
conversion

Exploration costs
investments

written off

and

andé extraoréirnary item
Rcsezs

Ceznzaca $21,28BE,1597%
Central &ncé South America 26 120305
Exhiogis® 4,271,365

51,6%8,867
Investment and adévances €355 130
Totzl assexts SEB;053;9¢98

$ 5,025,178
2,408,576

7,433,754

5,129,050
1,610,021

152,261

5 247,819

Depreciation
and
Fmortization

114,80¢
g 72€,545
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CANADA
PROVINCE DE QUEBEC

DISTRICT DE MONTREAL

|

| No. 500-05-000798-825
|

|

UE AU GREFFE

RE

PAR

982 04 07 ...

LE e

COUR SUPERIEURE |

Le 7 avril 1982.

PRESENT: L'HONORABLE JUGE

MELVIN L. ROTHMAN i

INVERSIONES MONTFORTE S.A.,
corps politique dlment in-
corporé ayant sa principale
place d'affaires a Panama,

requérante,

-vs-—-

JAVELIN INTERNATIONAL LIMITED, |
corps politique lé&galement
constitué ayant sa principale ‘
place d'affaires au 1115
Sherbrooke ouest, & Montr&al, |
suite 2903,

intimée,
_et_

FRANK A. POTTER, consultant,

résidant au 60 Plesant Boule-
vard, app. 2107 & Toronto I
Province d'Ontario, i

..et_.
RAYMOND GALLAGHER, consultant,‘
présidant au 58 Empire Avenue,
St-John, Province de Terre-
Neuve,

intervenants,

SAm ANeE oy ATl




-t

MICHEL ROBERT, avocat, ayant|
son étude au 1 Complexe !
Desjardins, suite 1211 &
Montréal,

-gt-

WILLIAM WISMER, résidant 2a
Toronto, district de York,
Province d'Ontario. 5

.....et._

FREDERICK H. SPARLING, es-
qualité de directeur nommé
suivant la loi des compagnieg
et la loi sur les sociétés
commerciales canadiennes,

mis-en-cause

JUDGMENT

This is an application for the appointment
' of a receiver-manager under Section 234 of the

Canada Business Corporations Act (1974-75 S.C. ch.

337 -

The applicant Inversiones Montforte S.A.
'{"Inversiones") is minority shareholder of Javelin

! International Ltd. ("Javelin").

Javelin is a Canadian Corporation with head
office in Montreal engaged in the the business of
| developing mining and other resources in various

| part of the world.




In its application, as originally presented !
to this Court, Inversiones sought the appointment of
a receiver-manager to carry on the business of Javeliﬂ

to receive its income and to pay its liabilities,

on grounds that the affairs of Javelin had been con- |
ducted in a manner that was oppressive and unfairly |
prejudicial to Inversiones and other minority share- 1
holders. Javelin entered a consent to this applica- i
tion, In the original application, however, |
Inversiones did not seek the removal of the directors
or that they cease exercising their powers. On the

contrary, the original application would have permit—'
ted the directors to remain in office and to conti-

nue to exercise their powers, but subject to certain

supervisory limitations to be exercised by the re-

ceiver-manager.

During the hearing on these proceedings,
however, counsel for Inversiones moved to amend its
application so as to require that the powers of the
receiver-manager be exercised with respect to the
business affairs of Javelin and its subsidiaries to

the exclusion of the present board of directors.

The Intervenant Frank A. Potter, a shareholder
of Javelin, intervened in this case to request that
this Court refuse to accept jurisdiction to try the

present proceedings or that it declare itself a

r
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forum non-conveniens to determine the appointment of

a receiver-manager, or, alternatively, that this

Court appoint a receiver-manager other than the recei-

ver-manager suggested by the Inversiones and with much
|

broader powers. Potter alleges that the present
proceedings were brought by Inversiones in collusion
with Javelin for the sole prupose of avoiding the ju-
risdiction of the Supreme Court of Ontaric where si-
milar proceedings under Section 234 of the Act have

been pending since last fall.

The Intervenant Raymond Gallagher, another
shareholder, has intervened to support the applica-

tion of Inversiones.

Frederick H. Sparling, the Director appointed
under the Canada Corporations Act and under the
Canada Business Corporations Act contested the ori-

ginal application of Inversiones. Following the

i amendment of Inversiones'application requiring the

suspension of the powers of the Board of Directors,
however, Counsel for the Director confirmed that he
had no objection to the appointment of Mr. Michel
Robert as receiver-manager as requested in the pre-
sent proceedings, but he requested that Mr. Robert
be given ample powers to conduct the affairs of

Javelin and to halt the wvirtual hemorrhage of its




the assets of Javelin be protected pending the com-

l
funds in legal proceedings and payments to or for ‘
!
the benefit of John C. Doyle, a controlling share-

holder of Javelin now living in Panama.
The Director is particularly concerned that

pletignof an investigation of Javelin's affairs
ordered on May 17, 1977 under Section 114 of the

Canada Corporations Act (1970 R.S.C. ch. - 32).

As mentioned above,at the outset of the pre-
sent proceedings, Javelin consented to the order for
the appointment of a receiver-manager in the terms
originally requested by Inversiones. Upon the a-
mendment of the application requiring that the powers |
of the receiver-manager by exercised to the exclusion

of the Board, Counsel for Javelin contesed that

aspect of the application. He urged that the pre-

sent directors should be left in place and should
be permitted to exercise their powers as directors,
subject, of course, to the supervision of the

receiver—-manager.

* k k *k k Kk k Kk *k *x k * * * k *

Before dealing with the merits of these pro-
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|
|
|

|
|
|
|
|
l
|
|
l

ceedings, I must deal with the jurisdictional issue

raised on behalf of Mr. Potter in his intervention.

It is common ground that the Superior Court
of Quebec has jurisdiction to determine the appoint-
ment of a receiver-manager under Section 234 of the

Act. None of the parties disputes that jurisdiction.

The head office of Javelin is in Montreal.
All of its corporate and accounting records are here,
and its board of directors meets here. Its last
shareholders' meeting was held in Quebec. Any assets
that it may have in Ontario are apparently in Ontario

only transiently.

Notwithstanding the jurisdiction in this Court
Counsel for Potter suggests that Javelin attorned to
the jurisdiction of the Supreme Court of Ontario in
proceedings taken before that Court by another sha-
reholder, William Wismer, and that it is now bound
to accept the jurisdiction of that Court. Javelin
contends that it did nothing to submit to that juris-

diction and, indeed, contested the jurisdiction of

r

|
|
|
\
|
|

the Supreme Court of Ontario from the outset, agreeinq

|

to produce its affidavit evidence only after receiving

pernission to file a conditional appearance for the

purpose of indicating it did not accept jurisdiction

|
|
-
[

P PRI I Aprapp—

e e




' have been some grounds for the suspicion that Javelin

| plate the suspension of the powers of the directors.

For purposes of the present proceedings, how-

ever, I do not believe that I need decide whether

{ Javelin did or did not attorn to the Ontario jurisdic1

tion. Whatever the merits of Mr. Potter's submission!
on that score, it seems clear that the present ap- j
plicant, Inversiones, was not a party to the Ontario
proceedings and it would not have been bound by any-

thing Javelin may have done or not done. As a share-

holder, Inversiones would clearly have the right to

have the present application decided and its right

is not dependent upon the proceedings now pending in

|

Ontario between Wismer and Javelin. While there may
was prepared to consent to the Inversiones petition
merely in order to avoid facing a more severe applica-

tion in Ontario, this question is of much less prac-

tical consequence since both applications now contem-

L

|

!
As the place where the head office of Javelin i
is located, where all of its records are kept and
its directors normally meet, I believe that this is
the natural and logical forum to try the present

issues. I can see no basis for declining to accept

jurisdiction or for declaring that the Superior Court
of Quebec would be a forum non-conveniens. On the
contrary, this would appear to be the most convenient

forum.

~ MM AAAE TOM MY




As to any possibility of a constitutional
problem in dealing with an application under Section
234 in Quebec which might not exist in Ontario,
no constitutional question has been raised before
me by any of the parties and no one has called into
question the legislative competence of Parliament
to legislate with respect to the matters contemplated
under Section 234 of the Act. I therefore face no
constiticnal problem in the present application
and, while I am aware of the judgment of Mr. Justice

Vaillancourt in the case of Montel v. Groupe de

Consultants P.G.L. (C.S.M. No. 500-05-004409-817),

I do not consider it would be proper to examine an
issue that has not been raised. In any event, with
respect, if there were a constitutional problem,

I fail to see how that problem could be any different

in Ontario than it is in Quebec.

In short, I conclude that this Court has ju-
risdiction to hear the application and I can see no

basis for declining to exercise it,

* * k* % k k % kx k * kx * *k % % % k * *

On the merits of the application, I am en-
tirely satisfied that the affairs of Javelin have
been conducted in a manner that is oppressive and

unfairly prejudicial to minority shareholders.

|
{
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!
|
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%
Javelin's consent to judgment on the application al-
leging this oppression can reasonably be taken as an !
acknowledgment of the oppression alleged. Moreover,

the evidence of oppression and abuse is uncontradicte&

There may be some room for argument as to who has

caused the abuse, but all of the evidence indicates ‘
|

that the interests of minority shareholders are beingi

unfairly disregarded. ;
i

For many years there has been a war for controﬁ

of Javelin. The directors of the Company have spent ?

enormous sums to gain and to maintain control of the J

Company, its subsidiaries and their respective assets.|
In 1980, the Company spent some "2,000,000 to i
$3,000,000 in legal fees and a similar sum in 1981. }
I have little doubt that a substantial proportion of i
these sums has been expended in these sterile pur- !
suits. E
|
In addition, the directors have been permittinq
the Company to pay huge sums in consulting fees and h
interest to John C. Doyle, a controlling shareholder%
now living in Panama, as well as equally substantial

amounts to Revenue Canada on account of personal

income taxes owing by Doyle.

While some of these amounts may be justified,

there appearsto be little control on the outflow of

000008 (20)-07)




funds to Mr. Doyle. On the face of things, the
payments appear extraordinary. 1In 1980, these
payments to Doyle or for his benefit totalled over

a million dollars while in 1981 they totalled almost
$900,000.

Since 1977, the Director has been conducting
an investigation into the affairs of Javelin. His
investigation has been completed and hearings before
the Restrictive Trade Practises Commission have been

scheduled to take place this month. 1In the interest

of all of the shareholders, I believe that the busi-
ness and assets of Javelin should be protected until
these proceedings have been completed.

I have therefore concluded that a receiver-
manager should be appointed immediately with exten-
sive powers to control and carry on the affairs of
Javelin, to receive its income, to pay its just
debts and to protect its assets.

I have concluded, as well, that it would be
inappropriate to leave the existing Board in place
or permit the directors to exercise their powers
until the affairs of the Company have been investi-
gated and until the receiver-manager has been dis-
charged. The powers of the directors will be sus-
pended until that time.

The appointment of the receiver-manager should

extend until the proceedings with respect to Javelin

14)0-0005 (80-07)
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before the Restrictive Trade Practises Commission
have been finally determined and concluded.

Counsel have advised that this might take two years.
The appointment will therefore be made for two years,
subject to application for discharge or for exten-

sion should the circumstances so warrant.

Given the investigation already undertaken by
the Director and the proposed hearings before the
Restrictive Trade Practises Commission, I can see
no purpose in ordering another investigation at this
time. In any event, I do not consider that it would
be appropriate to direct the receiver-manager to make
an investigation of the kind requested by Potter.

I doubt that the function of investigator is com-

patible with the functions of a receiver-manager.

As to the question of costs, I believe that
the framework of the original application requiring
the directors to continue in office was more than
sufficient reason to justify the contestation of the
application by the Director and by the Intervenants.
Costs will therefore be granted to the Director and

to the Intervenants on these proceedings.

Given the urgency of these proceedings, as
requested by the Applicant, provisional execution

will be ordered notwithstanding any appeal.

500005 (8U-D7)
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‘ i) Orders that the receiver-manager shall bhe
entitled to vote all shares held by Javelin in any

| subsidiaries and affiliates to the exclusion of any
of the directors of Javelin, and to attend all

meetings of such subsidiaries and affiliates;

j) Orders that the receiver-manager shall

furnish to the Director and to the Restrictive

Trade Practises Commission such documents and in-

formation as they or either of them may request in
| connection with the investigation and the inquiry
| now pending before the Commission and orders that
| these proceedings shall not be contested on behalf

' of Javelin unless authorized by this Court.

i k) Orders that the disbursements and fees of

| the receiver-manager shall be paid to him out of the
|income and property of Javelin in such amounts as

may be approved by this Court, the accounts of the
receiver-manager to b submitted for approval on a

reasonable periodic basis.

1) Orders provisional execution of the present

| judgment notwithstanding appeal;

|

!

i m) Orders that the receiver-manager shall not

|be required to furnish security;
!

| The whole with costs of the present Application)

1 000005 (80-07) |



costs of the Contestation of the Director, as well
as the costs of the Interventions of Potter and

Gallagher against the Respondent.

N o VWO
\\ A \\ St \ =4 g‘;-'” =
A

Melvin L. Rothman,
J.5.0.

Me Philippe Casgrain, c.r., § Me Pierre Fournier
Byers & Casgrain,
(Counsel for Applicant)

Me Joseph Nuss, ¢.C.,

Me Joé&l Silcoff,

Messrs, Ahern, Nuss & Drymer,
(Counsel for Respondent)

Me Jack Greenstein, Q.C.,
Messrs. Doheny, Mackenzie & Associates,
(Counsel for Intervenant A. Potter)

Me Louis A. Toupin,
Lapointe Schachter & Associés,
(Counsel for Intervenant Raymond Gallagher

Me Pierre Bourque, c.r., & Me Francois Garneau

Desjardins, Ducharme & Associés,

(Counsel for Mis-en-cause Frederick H. Sparling)

Me Jacques Viau, c.r.,
Viau, Bélanger & Associés,
{Counsel for Mis-en-cause Michel Raobe
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