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Standard Chemical Company

Limited
To THE SHAREHOLDERS:

The Eleventh Report and Balance Sheet, heing Tor the twelve
months ending 31st March, 1922, together with Profit and Loss
statement for the same period are herewith submitted by vour
Directors.

The period has been marked by extreme depression in our line
of business, in the course of which prices have again declined.
The exchange situation in urope has enabled aleoholic and acetic
products to come into the market at extremely low prices, while
in the LS AL the Targe stocks of woaod products held a vear ago are
to-day almost as great. Measures have been taken to meet the
conditions likely to prevail for the nest vear iy writing down the
value of our inventories of cordwood, nished and partly finished
praducts, coal and stores, bringing them to a level which it is ex-
pected they will realize under present marker outlook.  The total
reduction applied to these inventory values amounts 1o 8321,322,

It 15 not considered advisable that the adverse circumstances
ol the past vear should interrupt additions to depreciation reserve,
and this amount has thercfore been increased by S191,854.08.
Bank loans interest and discounts amounted (o 825,627 44 and
the interest on debentures 1o 844,426,060,

Before allowing for any of the foregoing the operating results
over the twelve months showed a working profit amounting to
S20.861.05, which, after providing for the sums specified in the
Profit and Loss statement and taking into account the surplus
from last vear, is transformed into a deficit of 862:4,088.81.

During the twelve months the output was in accordance with
the requirements of the charcoal demand and 59,278 cords of wood,
which is 4477 of our rated capacity, were carbonized.  The value
ol the year's sales amounted 1o 82,238,128, These figures compare
with 86,956 cords (649, of our capacity) and $3,720,000, sales for
the preceding twelve months.

The Taritt Bill now before Washington will shut us out en-
tirely from the U.S AL, where, for the past year, pending the prepara-
tion of the Bill, what practically amounted to an embargo against
Canadian chemicals has been in effect.  The provisions of the
Sate-guarding of Industries Bill, which came into force in Great
Britain in September last year, have been disappointing.  Methvl
aleohal, acetone, acetate of lime and commercial acetic acid do
not come under the protection given by the Act.



The market in France continues to be very limited, and in
Germany the exchange situation continues to go from bad to worse.

Prices in the wood distillation industry are still on the wane
but are not now falling at the same rate as formerly and from this
it would appear that further declines will be more in proportion
to reduction in costs than they have been latterly.

The operating plants have been well maintained, further
improvements in practise have been introduced, and the yield of
products everywhere has been satisfactory. In addition to the
many adverse factors referred to, we have been sustaining now for
three years the financial burdens of a number of idle plants, aggre-
gating a considerable percentage of our total capacity. Trade
generally is at last showing signs of revival and greater stability,
and these features are bound to reflect favourably on our outlook
for the coming year.

It remains to record with great regret the death of our colleague
on the Board of Directors, Mr. Malcolm H. Robinson, whose
services as a director extended over a period of ten years. The
vacancy thus created has been filled by the election of Mr. Robert
Fleming of Toronto.

Davip GILMOUR,
President.
Toronto, May 25th, 1922.



STANDARD CHEMICAL

CONSOLIDATED BALANCE SHEET,

ASSETS

Laxp, TiMBeRr Livirs, PLaxT & Eovrpyesr:

(Book Values: ) ; 2 5.033.0166.58
l)[g]!ll r: Reserve for Depreciation of I !.lI't 1308543 9

: )
(GGOODWILL : - 1.

[NVESTMENTS
SINKING Fusn, Casn, Ere,
[xvESTMENTS [N axn Apvaxces To \:,1 NCIES:

in France and Germany, in .ni(hlmn

to 857521041 invested in Plants sub-

ject to adjustment oL ; 85,801 67

CURRENT AsspTs:
[aventories s certificd 1o by responsible
Officialz
Cordwood, less reserve, 3 585 0306415
I Sinished and partly fin-
wshed products. raw
materialz, cte, alter
makit cavision lor
decline in market vi-
lue. .. § L. a36.2538.02
- 1,121,622 45

Aceounts Receivable, less reserve
Working Funds :
¢ ash on hand and in H.mlu.

[ H1 654 11
PrEPAID INSURANCE PrEMIUMS, Ere, ) o Hy. 601 v
DEFICIT (s per statement attached) o G224 O8S .81

bt (:.J-m.ln“ ll

Ll Lhe
1 Balance

a lII e oand correct view ot {M “finane

is [lrcwp(rl\ |I| i
uumim" to the hest of our infornation and the ex-

caombined Compani
planations given to us and as

CWATERITOUSE & COMPANY
Auditors

PRIC

Montreal, May 22nd, 1922

AFPROVED ON BEHALF OF THE BOARD:

DAVID GILMOUR, Director,

.. M. WOOD, Director,



COMPANY, LIMITED

MARCH 31st, 1922

LIABILITIES
CAPITAL STOCK:
Authorised—7 % Cumulative Preferred. ... ....5 3,750,000.00
Common. ......cooviieinenannnn 1,250,000.00

$ 5,000,000.00

Issued—7% Cumulative Preferred...... .. $ 3,602,700.00
COMIMON . . oo e e 1,250,000.00

—% 4,852,700.00

FUNDED AND MORTGAGE DEBT:
First Mortgage 5% Debenture

SYOCIE. e i s £200,000 $ 973,333.32
L.Ess: Purchased and held by

LB ERE r s s s e £78,967 384 ,306.06

$ 589,027.26
First Mortgage 69 Gold Bonds
of Laurentian Chemical Co.,
Eimited oinevnmmenmanesie s o $ 100,000.00
Less—Purchased and
held by Company 3,000.00
Purchased and held
by Trustee. .....18,000.00
——  21,000.00
. —_— 79,000.00
First Mortgage 4% Debentures of Wood
Products Company, Limited. ......... 222 500.00
Mortgage on Parry Sound Properties. ... .. 12,000. 00

DEFERRED LIABILITY:
Canada Land Immigration Company pay-
able over one and one half years. .. ...

CURRENT LIABILITIES:
Loans from Banks (secured under Section 88

of the Bank Act).i:com 5s oo vs wrearons & 300,000.00
Accounts Payable, Accrued Interest, etc.. .. 381,185.18
RESERVES:

For Foreign Investments and Contingencies

902,527 .26

15,000. 00

681,185.18
282,258.00

$6,733,670.44

CONTINGENT LIABILITY:
For Bills under Discount...§ 8§, 985.00




Standard Chemical Company

Limited

and Subsidiary Companies

STATEMENT OF PROFIT anp LOSS anp SURPLUS
FOR THE

YEAR ENDING MARCH 31st, 1022

PROFITS FrROM OPERATIONS of Standard Chemical
Company Limited and Subsidiary Companies
before charging Interest, Depreciation, and
provision for decline in Inventory values as

under e G . L . S 2086105
Depurer:
Provision for deeline in Inventory Values at
March 31, 1922 - : ik $ 521,322 .00
Reserve for Depreciadion. .o 101834 08
Interest on OQutstanding Debentures : 44426 00
Interest on Bank Loans, cte., Standard
Chemical Company, Limited . .. o 25.627 .41 T83,220.61
Loss for the year ... .. .. 245 A R S T TH

Surplus March 31,1921 ... 148,279.75

Deficit March 31, 1922, carried to Balance sheet ... & 624 JO88 . 81
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