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INTERNATIONAL POWER COMPANY LIMITED

Report of the Directors

For THE YEAR ENDED 31stT DECEMBER, 1949

To THE SHAREHOLDERS:

Your Directors submit herewith their twenty-fourth Annual
Report and Financial Statements together with Consolidated
Statements for the year ended 31st December, 1949.

The Consolidated Balance Sheet has been compiled from
figures shown on the books of your Company and its Subsidiaries,
the accounts in foreign currencies being shown throughout at par
of exchange with the exception of those of one subsidiary which
have been converted at Government official rates.

The earnings and expenses in foreign currencies have been
similarly dealt with and the net exchange profit realized on remit-
tances of earnings has been deducted from expenses. The com-
bined net earnings of Subsidiary Companies included in the Con-
solidated Statement of Earnings amounted on the same basis to
$3,270,996.88, a comparative increase of $448,351.46 over the
previous year,

Construction expenditures for additions and improvements to
the properties of the Consolidated Subsidiary Companies amounted
on the same conversion basis to $2,608,263.13 and those of the
Monterey Company amounted to $379,979.61 converted at exchange
rates current at the time of expenditure. It is estimated that con-
struction expenditures for the year 1950 will be not less than those
of 1949.

As mentioned in last year’s Report, the shares of the New-
foundland subsidiary were sold in March, 1949, and the proceeds
thereof have been applied to the reduction of the book cost of
shares of subsidiary companies held by your Company. Addi-
tional shares of a subsidiary company, issued at par in foreign
currency against surplus capitalized, were received during the
year and added to the same account at par of exchange.



The accounts of the Mexican subsidiary Monterey Railway,
Light and Power Company, are not included n the accompanying
Consolidated Statements. The Shares and Debentures of that
Company are included in the Consolidated 3alance Sheet under
the heading of “Investment in Subsidiary C mpanies, at Cost —
Not Consolidated".

A further distribution of $8.00 per share n the Preferred and
Common Stock of Porto Rico Power Compan -, Limited, was made
by the Liquidator in January, 1950. Certiin claims in Porto
Rico are still pending and it is unlikely that : further distribution
will be made by the Liquidator until these cl ims have been final-
ized.

In addition to dividends on the 59, F rst Preferred Stock,
quarterly dividends of $3.00 per share on tie Second Preferred
Stock and 60 cents per share on the Comm on Stock have been
paid regularly since October last.

Submitted on behalf of the Bard,

I. V. KILLAM,
President.

MONTREAL, 23rd May, 1950.



INTERNATIONAL POWER COMPANY LIMITED

Statement of Income and Expenditure
For the Year Ended 31st December, 1040

DIVIDENDS AND INTEREST (LESS WITHHOLDING TAX) FROM SuUBsIDIARY CoM-
PANIES AND MISCELLANEOUS INCOME FOR YEAR, LEss EXCHANGE Loss. ...

Deduct:
1B Ty ot g R T = o RO b oo i 5 a0 e AP B $ 3,500.00
B e Ve OnTaa] . e et e oo, v 20,000.00
Exacutive Salarieas:. ... v il et mmleat 8 Sl 0 i i s 7,200.00

Miscellaneous Expenses (including Legal Fees, $1,873.25)...  26,418.74

Deduct:
Tnterest 0n PEhEOtUDRE. ... oo cioin ae sl e a0 3 s o4 A e e SimiaTeTa o e i ae s

Deduct:
Premium on Redemption of 6% Unsecured Debentures..................

NET PRrOFIT FOR YEAR, TRANSFERRED TO STATEMENT OF EARNED SURPLUS. .

Statement of Earned Surplus

BALANCE AT 31T DECEMBER, 1948. . . ... ..cietiiiniinnrnncnecsacesseans

Add:
Additional Shares issued by a Subsidiary Company at par in foreign cur-
rency against surplus capitalized (including part of its surplus accumu-
lated during the year ended 31st December, 1949), converted at par of

NET PrOFIT FOR YEAR, TRANSFERRED FROM STATEMENT OF INCOME AND
FEXPENDETIIRE. & 04 s s aistainia ats ainieieaiais vie 4/ 06 8.8 00 e o 0onimaiaiodolda sibdles insind

Deduci:
Dividends on:
5%, First Preferred Stock. .. ....orevmaavavaiiiviinaais $100,000.00
69 Second Preferred Stock. .. .coeneeaarranrarasaniaase 120,000.00
B i T F08 G s P P $T) DR U o] PR e L S e 138,732.00
BALANCE AT 31ST DECEMBER, 1949 . .. .ccivviiviapivranrrecniccaaiacnns

$873,906.59

57,118.74
$816,787.85

25,113.69
$791,674.16

41,271.20
$750,402.96

$3,662,066.50

2,019,230.78

750,402 .96
$6,431,700.24

358,732.00
$6,072,968.24




INTERNATIONAL POW

Balance Sheet as a

ASSET
$6,178,863.21

SHARES OF SUBSIDIARY COMPANIES. .

At cost, less amount realized on sale of :thE‘- of one Sub-
qldlary Company and including additional shares issued
by a Subsidiary Company at par in foreign currency
against surplus capitalized, converted at par of exchange,

6,608,162 .57
- $12,787,025.78

DEBENTURES AND OTHER INDEBTEDNESS OF SUB
1,102,61%.00

Boxps, B
sipraRY CompANIES, AT CosT, LESS RESERVE
1,011,250.00

CEASH i o s
8,750.00

DomiNioN oF Caxapa Bonps. . ... ..

(Approximate Market Value, $1,027,500.00)
ACCRUED INTEREST ON DoOMINION OF CANADA BORDs. . ...... ......

TRUST FUNDE [(RERCORTHA) oo o vvosn v svaisn o6 o s — ) 47,037 .40

/

/

/

/

/

F14,957,181 .18

n behalf of the Boar
Darectcr.

Approved ¢
I. W. KILLAM,
F. KRUG, Director.



R COMPANY LIMITED

15t December, 1049
LIABILITIES

ACOOUNTS PAYABLE. ... conrnnnnnnnreenassennionsssetinrascnannronee $ 29,051.05

D1vIDENDS PAYABLE ON:
First Preferred Stock, 3rd January, 1950................. $ 50,000.00
Second Preferred Stock, 16th January, 1950.............. 60,000.00
Common Stock, 16th January, 1950..................... 69,366.00

179,366.00
$208,417.05
TRUST ACCOUNT (Per CONtra). ... .oovvennciarnsramnoanasnriasteanenas 47,537.40

DEFERRED CREDIT:

Porto Rico Power Company, Limited, Investment Realization Account. ..  3,005,508.49

CAPITAL STOCK:

First Preferred, issuable in one or more Series:
Authorized: 120,000 Shares of $25.00 each $3,000,000.00
Issued and Fully Paid: First Series—
5% Cumulative Redeemable First Preferred:
80,000 Shares of $25.00each. ..............coovnn $2,000,000.00
69, Cumulative Convertible Second Preferred:
Authorized: 20,000 Shares of $100.00 each $2,000,000.00

Issued and Fully Paid:

20,000 Shares of $100.00 each, on which dividends in
arrears $131.00 on each share. . ............ ... 2,000,000.00

Common Stock of No Par Value:
Authorized: 220,000 Shares.

Issued and Fully Paid: 115,610 Shares................ 1,622,750.00
_——  5,622,750.00

EARNED SURPLUS AT 31sT DECEMBER, 1949. .. ... .....vininiiniininns 6,072,968, 24

$14,957,181.18

Audited in accordance with our report of this date.

CREAK, CUSHING & HODGSON,
MONTREAL, 23rd May, 1950. Chartered Accountants.



INTERNATIONAL POW
AND SUBSIDIA

Consolidated Balance Sheet

CAPITAL ASSETS: ASSETS

Lands, Buildings and Plants; Franchises, Contracts, Goodwi
Properties are valued at cost to Subsidiary Companies, n
by the par value of securities issued by them in exchang
acquired, plus subsequent additions at cost (including
foreign currencies converted at par of exchange except ir
Subsidiary which has made conversion at the Governme
less retirements and less adjustments arising as a result ¢
Inasmuch as a complete segregation between tangible
intangibles has not been maintained on all the Subsidi:
books, it is not possible to set forth a full segregatior
Consolidated Balance Sheet but, so far as is definitely
the books of the Subsidiary Companies or from any cc
sale or purchase of any property, the items of Intangib
segregated, appear as $3,131,820.99, which is includec
amount.

Investment in Subsidiary Companies, at Cost—
Not Consolidated:

TRUST FUNDS (Per Contra)

CURRENT ASSETS:

Dominioniof CanadaiBetidei s vosmmnmr e
(Approproximate Market Value: $1,027,500.00)

Accrued Interest on Dominion of Canada Bonds..........
Accounts and Notes Receivable, less Reserve.............

Materials and Supplies, as certified by responsible officials
and . valted atieosti o ceemummeas sy .

..............

DEFERRED CHARGES:

Prepaid and Other Deferred Charges...............cvuv...

Approved on bekalf of the Board:

1. W. KILLAM, Director.
F. KRUG, Direclor.

Audited in accordance with our report of this date.

l; e v
casured in part
» for properties
xpenditures in
the case of one
1t official rate)
“consolidation.
properties and
ry Companies’
thereof in the
scertainable on
itracts for the
's so definitely
in the above

$ 393,523.12
1,021,854 .41

$1,883,297.60
1,011,250.00

8,750.00
1,104,524.82

1,044,808.45

$26,770,453.89

1,415,377 .53
1,923.08

$28,187,754.50
47,537 .40

5,052,630.87

108,979 .94
$33,396,902.71

CREAK, C JSHING & HODGSON,
Chartered Accountants.

MONTREAL, 23rd May, 1950,



ER COMPANY LIMITED
RY COMPANIES

1s at 31st December, 1049

LIABILITIES
CURRENT LIABILITIES:
RV a1 o i v T e N LB T R o e T $ 360,000.00
Accounts Bayable s e e e 871,855.45
Consumers’ Deposits, including interest thereon.......... 350,065 .44
Dividends Payable on:
First Preferred Stock, 8rd January, 1950........ e . 50,000.00
Second Preferred Stock, 16th January, 1950............ 60,000.00
Common Stock, 16th January, 1950................... 69,366.00

TRUST ACCOUNT (Per Contra)e . ioiu s s o= vomihninte s saiaimais s o

MINORITY INTEREST in Capital Stock and Surplus of

Subsidiary COmPanies .. .....cuvevrrenraneenerosceciarornressasesss v
RESERVES:

Depreciation and Renewals. .. .......oooiviennieiaiin $7,653,805.49

Reserve for Contingencies. . . .vuviieienrrvreneneaaeens 633,026.61

RRRBTA T L s asa vt ety el s T NS e tacbio e i Tasinims nfe om0 605,384.09

MIBCRITATEONIR . o iovstars e A se srhnareTaoera i avaia S84 ervmaisiiesa a7n s 1,325,329.73

DEFERRED CREDIT:
Porto Rico Power Company Limited, Investment Realization Account. . ..

CAPITAL STOCK AND EARNED SURPLUS:
First Preferred, issuable in one or more Series:
Authorized: 120,000 Shares of $25.00 each $3,000,000.00
Issued and Fully Paid: First Series—
5% Cumulative Redeemable First Preferred:
80,000 Shares of $25.00each.................onnn $ 2,000,000.00
6%, Cumulative Convertible Second Preferred:
Authorized, Issued and Fully Paid:
20,000 Shares of $100.00 each, on which dividends in
arrears $131.00 on each share. . .........covvueves 2,000,000.00
Common Stock of No Par Value:
Authorized: 220,000 Shares.
Issued and Fully Paid: 115,610 Shares................ 1,622,750.00

Consolidated Earned Surplus at 31st December, 1949 . . ... 11,392,047.03

$ 1,761,286.89

47,537.40

1,349,636 .98

10,218,135.92

3,005,508.49

17,014,797.03

$33,396,902.71




INTERNATIONAL POWER COMP'ANY LIMITED

AND SUBSIDIARY COMPAR IES

Consolidated Statement of Income a d Expenditure

For the Year Ended 315t Decemier, 1649

G ress EARNINGS OF SUBSIDIARY COMPANIES, ... .. ..., e, $7,189,624 52
Deduct:
Operating Expenses and Taxes, less Exchange Profic. ... ... . .. coo. 3,018,627 .64

Note:  The total amount paid during the year by Subsidiary ( ompanies consolid-
ated herein and by Subsidiary Companies nat consolid. ted, for Legal Fees
was §33,663.17 and Executive Salaries $80,576.35.

NET EARNINGS OF SUBSIDIARY COMPANIES. .. .. ..oiviininn ciivinnnnn. $3,270,996. 8%
Deduct:
Interest on Bank Loans, ete. (net). .................. < oo ¥ 20.525.08
Dividends on Comman Stocks of Subsidiary Companies n
hantls 0f-PRbIE i sx voesmss o w5 wsmmoss w08 s wsaesesrs 25 2 o 19,455 .47
Reserve for Depreciation and Renewals. . ... . ... ... ... 706,603 . 64
Reserve for Contingencies. .. «..cvosieieon vaiwnans oo 75,000.00
General Reserve. ... v S AT 5 AR S AT 54,534 .43
Minority Interest in Surplus for Year............... i 75,964 .54
e 959,085 .11
NET [NCOME AVAILABLE TO INTERNATIONAL POWER CoMpPANY LIMITED. .. ... $2,311,913.77
Deduct:

Miscellaneous Expenses and Taxes, International Power Cor -
pany Limited (including Directors' Fees, $3,500.00, Leg 1
Feeg, §1,87: Executive Counsel, $20,000.00 and Exec -

'!

tive Salaries, $7,200000). . ... .. v iy - B 79,691.50
Less Interest from Dominion of Canada Bonds. . ... ... . . 17,462 .33
—— 62,229.17
£2,249,684.60
Deduct:
Interest on Debentures . . R S Y R e $08 EE Liha A  E 25113.69
$2,224 570.91
Deduci:
Premium on Redemption of 6¢; Unsecured Debentures. ... ... ... ... 41,271.20
NET P'ROFIT FOR YEAR, transferred to Consolidated Statemer ¢ —_—
of Earned Surplus y o B $2,183,200.71



INTERNATIONAL POWER COMPANY LIMITED
AND SUBSIDIARY COMPANIES

Consolidated Statement of Earned Surplus

BALANCE AT 3157 DECEMBER sl 048 St R s e o i cieioie i inpiaicioicss £ 9,671,531.81
Deduct:
Additional Foreign Income Taxes for prior years............ $ 4,407.49
Less Profit on Sale of Miscellaneous Investment . ........... 355.00
_ 4,052.49

$ 9,567,479.32

Add:

Profit for year, after payment of Dividends on Common Stocks of Subsidiary
Companies in hands of Public and after provision for Minority Interest
i Surplus foryear. . o L e o S v et e i 2,183,299.71

$11,750,779.03

Deduct:
Dividends on:
5% First Preferred Stock. ................ o $100,000.00
69, Second Preferred Stocks: ... .o cimpramm s i s ..... 120,000.00
Common Stock .. .« caisaees LT o2 L 138,732.00
—_— 358,732.00

BALANCE AT 31sT DECEMBER, 1949. . . . .. e sl p e e e $11,392,047.03




CREAK, CUSHING & HODGSCN
CHARTERED ACCOUNTANTS

460 7. FRANCCIS XAVIER STREET
MONTREAL

To the Shareholders,

InTERNATIONAL POWER CoMPANY LIMITED,
MONTREAL,

We have audited the books of International Power Company Limited for
the year ended 31st December, 1949, and have obtained all the information and
explanations which we have required. We report that the aggregate net profits
for the vear of the Subsidiary Companies, as shown by their audited accounts,
have been brought into the Income and Expenditure Account only to the extent
of the dividends paid by the Subsidiary Companies. We further report that
additional shares issued during the year by a Subsidiary Company at par
in foreign currency against surplus capitalized (including part of its surplus
accumulated during the vear ended 31st December, 1949), converted at par of
exchange, have been included in the Earned Surplus Account.

We have examined the Balance Sheets certified by the auditors of the Sub-
sidiary Companics and report that the auditors of one Subsididiary Company,
not consolidated, include in their Report a qualification regarding the pro-
vision for depreciation.

Subject to the foregoing, we report that, in our opinion, the accompanying
Balance Sheet of International Power Company Limited as at 31st December,
1949, and the accompanying Consolidated Balance Sheet, as at the same date,
are properly drawn up so as to exhibit a true and correct view of the state of the
Company's affairs according to the best of our information and the explanations
given to us, and as shown by the books of the Company and the audited State-
ments of the Subsidiary Companies. All our requirements as auditors have
been complied with.

CrEAg, CusnING & Hoposox,
Chartered Accountants.

23rd May, 1950.











