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Directors” Report
TO THE SHAREHOLDERS OF
INTERNATIONAL PAINTS (CANADA) LIMITED

Dear Sir or Madam:

Your Dircctors beg to submit herewith the Fourteenth Annual Repore
of the business and affairs of the Company for the fiscal vear ended
September 30, 1942, together with Financial Statements certified by
vour Auditors, Messrs. Price, Waterhouse & Co.

Your Dirccrors deeply regret to record che death of their valued and
csteemed colleague, Sir George Macdonogh, G.B.E., K.C.B.,, K.CM.G.,
who has been a Director of the Company since its inception.

To fill the vacancy thus created, the Directors have appointed Mr.
D. R. W. McKean, Secretary of the Company, as a Director.

Afrer deducting $47,126.32 for Depreciation, the operations for the
vear show a profit of $453,839.01 as compared with $322,892.11 last
vear. Ten per cent of this amount has been transferred to General
Reserve as required by the By-Laws and after allowing for Income and
Excess Profits Taxes amounting to $292,676.47 and appropriating
$52,000.00 to Reserve for future i:prccintéon in inventory values, there
is a balance of $63,000.00 which, in accordance with the terms of the
Compromisc or Arrangement between the Company and its Sharcholders
approved by you on March 16, 1936, vour Directors have determined as
being the net earnings for the vear available for the pavment of dividends
on the New Preferred Shares; these net earnings being sufficient to
provide for the regular dividend at the rate of 59 per annum for the
vear ended September 30 last and for an additional dividend of 2154,
(50c per sharcS on account of arrears. Such dividends were accordingly
declared on December 1, 1942, pavable on January 12, 1943, to Share-
holders of record at the close of business on December 12th.

The outstanding balance of the First Mortgage Ten Year 5199
Sterling Bonds amounting to £6,000 ($29,200.00) has been redeemed
and cancelled. Appropriated surplus resulting from the redemption of
these Bonds has been applied towards the reduction of Goodwill, etc.,
and this amount is now shown on the Balance Sheet as $38,913.31
comparcd with $63,113.31 last vear. Capital Expenditures consisting
of Buildings, Machinery and Equipment amounted ro $96,656.86.

All inventorics were priced at the end of the Company’s fscal ycar
on the basis of cost or market, whichever proved to be the lower.

During the year under review your Company acquired the business of
Henry Darling & Son Limited, paint manufacturers of Vancouver, B.C.,
and this transaction is rcllcctcxs in the Balance Sheet. The acquisition
of this Company will provide manufacturing facilities in Vancouver
thus enabling the Company to give better service to its customers on
the Pacific Coast and, at the same time, relieve the strain on the main
manufacturing unit in Montreal.

Your Dircctors desire to express to the officials and all employees
sincere appreciation of their services rendered during the past year.

In accordance with the By-Laws, seven of your Directors, Messrs.
H. N. Baird, E. J. Coyle, |. H. Davey, Hon. A. K. Hugessen, K.C.,
D. R. W. McKean, C. R. Petric and Colin W. Webster, rctire at the
ensuing Annual General Meeting and are eligible for re-clection.

For the Directors,

FRANK M. ROSS, President.
Montreal, Que., December 18th, 1942,




International Paints (Canada) Limited
AND SUBSIDIARY COMPANIES

r
Consolidated Statement of Profit
and Loss and Earned Surplus

FOR THE YEAR ENDING SEPTEMBER 30, 1941

Profit from Operations, before provision for the undernoted

(EETNSIERR et (L 5 S et s tee e S SR8 RG] 54
Miscellancous Income . ... ............... ... 409.50
$536,271.04
InteresontBonds . Lo o s oo s 1B 11472235
e CIOrsMECCR P E b U e e 2,040.00
Exccntive Salanies sl o e om0 o L e 31,714.43
b L L e O R 78937 153550591
$500,965.33

Provision for Depreciation, including Special
AmMOTHZAtIOn v st e S e 47,126.32
$4353,839.01
Provision for Income and Excess Profics Taxes $292,676.47

Transferred to General Reserve. . . ......... 46,162.54
Provision for future depreciation in Invenrory
valicaie s el e el e S . T 52,000.00  390,839.01
$ 63,000.00
Earned Surplus, Balance Seprember 30, 1941.  $64,215.98
Exchange Profit on Redemption of Com-
pany's Bonds (£6,000.0.0). . ............ 2,380.00
Adjustment in respect of Provincial Taxes.. . 908.73  67,504.71
$130,504.71
Dividend paid on Preferred Stock,
January 12 G421 e s §522490:00
Net Loss on sale of Capital Assets. ... ... .. 1,763.43 54,253.43
Balance Earned Surplus, September 30, 1942............. § 76,251:28




International Paint
AND SUBSIDIA

Consolidated

SEPTEMBE]

Assets
CURRENT ASSETS:
Cash in bank and on hand .. . . $196,541.65
Accounts Receivable, less Rutr\c OI $’9 000, 00 1or Bad and
Doubdful Accounts.. . .. . v - R 520,422.74
Surrender value of Life Insurance Policies 6,415.90

Physical Inventory, as certified by the M.nngumnr valued in
respect of Raw "Materials and Supplies at the lower of cost
or market, and as to Goods in Process and Manufactured Stock

at Standard Costs, estimated by the Management 638, 7‘?7‘ 89 $1,362,438.18
Investsents at Cost, Less Reserve or $23,000.00 . 4,015.02
RerunpasLe Porrion or Excess Prorrrs Tax . : : 14,535.80

Dererrep CarGEes 10 OPERATIONS:

Frcpuid Insurance, Taxes, etc. . R TR - 11,572.74

ProvERTY ASSETS:

Carried at appraisal at February 29, 1940, by Canadian Appraisal
Company Limited, plus subsequent additions (ner). : $806,803.02
Deduct:

Reserve for Depreciation adjusted to amount shown
by above appraisal plus subsequent additions

( nct\ frd SRR S WASA SRASTIN E e v BIORLH08IG]
burplus armng from appraisal of Properties. .. ... 150,916.75 457,425.66  349,377.36
Trape Marks, Patents, Formurae anp Goobpwinn, .. .. ... $195,001.00
Less:
Surplus appropriated for Bonds redeemed. ... . $146,000.00
Capital Surplus. ... ... o 10,057.69 156,087.69 38,913.31

$1,780,872.41

ArPrOVED ON Benary of THE Boarb:
J. Epovarp LasevLLe, Director.
J- H. Davey, Director.



(Canada) Limited

'Y COMPANIES

Balance Sheet

2 30, 1942
i
:
‘ Liabilities
L CurrenT LiaBiLiTiEs:
A erountsiDayablcWIREEEU Rl L sl e Al e R $268,465.33
ACeTEd L TabiliEics R ts o e e Sk 7,916.53
Reserve for Income and Excess Profics and Othf:r Taxes it 339,350.92 $ 615,732.78

First MortGace TEN YEAR 5149, StERLING Bonps:
due September 1, 1943:

ESm 3 e A S e v 5 e b £30,000.0.0 $146,000.00

Less- Redeemed and cancelled . .. ................ 30,000.0.0 146,000.00
(GENER AT R EIBRYE o strrh Sieran il Soniamibn il S seom it o 147,352.55
Reserve ror Furure Depreciation 18 INvENTORY VALUES, . ... .. §7,000.00

5%, CuMULATIVE PARTICIPATING PREFERRED STOCK !

Authorized and Issued—
42,000 shares of $20.00 each. . ....... T2 LB et I T 840,000.00

Nate—Dividends aggregating $5.50 per share have accumulated
on the Preferred Shares of which $1.50 has since been declared
N payable on January 12, 1943.
When all‘arrears of dividends have been fully paid up the divi-
dend rate will increase to 6%,.

CommoN Stock:

;
‘ Authorized and Issued—
| Class "'A""—20,860 shares without par value .............. $104,300.00
| Class “B'"— 7,140 shares without par value...... ........ 35,700.00
$140,000.00
of which the total amount was attributed to Surplus and apphcd
by the Directors to write down Goodwill, etc............ 140,000.00
EArNED SurpLus:
Balance at September 30, 1942, as per statement attached . . .. .. $ 76,251.28
DEerFERRED SURPLUS®
Refundable portion of Excess Profits Tax. .. ............ ..o, 14,535.80 90,787.08
$1,780,872.41

SuBMITTED WITH OUR REPORT TO THE SHAREHOLDERS,
pATED DecEMpir 11, 1942,
PRICE, WATERHOUSE & CO.,
Auditors.



International Paints (Canada)
AND SUBSIDIARY COMPANIES

Auwditors’ Report
to the Shareholders:

Limited

We¢ have made an examination of the books and
accounts of International Paints (Canada) Limited
and its wholly awned subsidiary companies for the
vear ending September 30, 1942, with the exception of
Stewart and Wood Limited, in respect of which we
have accepted accounts audited by another firm of
Chartered Accountants. We have received all the
information and explanations which we have re-
quired and we report that, in our opinion, the
artached Consolidated Balance Sheet ac September
30, 1942, is properly drawn up so as to show a true
and correct view of the state of the combined affairs
of Internacional Paints (Canada) Limited, and its
subsidiary companies at that date, according to the
best of our information and the explanations given
to us, and as shown by the books of the Companies
which we have examined and by the audited accounts

of Stewart and Wood Limired.

PRICE, WATERHOUSE & CO.,

Auwditors.

MonTtreAL, QUE.,
December 11, 1942
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[nternational Paints (Canada) Limited

Affiliated with

THE INTERNATIONAL PAINT

AND COMPOSITIONS COMPANY LIMITED
LONDON, ENGLAND

Associated factories:
FELLING-ON-TYNE, excLanD
RIPON, ExGLAND
GLASGOW, scoTnann
NEW YORK, u.s.a.
HAVRE, rrance
BERGEN, Nonrwax
GOTHENBURG, swEebpEN
COPENHAGEN, penmark
SYDNEY, austraLIA
BILBAQ, srain
WELLINGTON, NEW ZEALAND
MEXICO CITY, Mexico

RIO DE JANEIRO, nraziw

A WORLD-WIDE PAINT ORGANIZATION™












