


Financial
Highlights

{in thousands of dollars except 1982 1981 1980
per share items) S $ $
Sales and Operating Revenue .. ... ... ... 3,303,756 2,813,376 2.253,343
Canadian retail food ............ . ... .. 2,349,625 2,166,655 1,916,202
American retail ................... . ... 606,045 268,176 —
general merchandise.................. 240,629 236,927 227568
manufacturing (external sales) ......... 29,019 70,176 47.360
FOSIAUFARTS! « sew w v v 5 w1 Bus Son 49,148 45,379 40,823
real estate operations (external)........ 29,290 26,063 21,390
Net Earnings ............................ 34,103 39,480 27,961
retail and manufacturing operations. .. .. 25,323 33,342 22,815
real estate operations................. 8,780 6,138 5,146
per dollar of sales and operating
POVENUE & o v 555 5 897 165 600 vumm « nr s 1.03¢ 1.40¢ 1.24¢
Cash Flow from Operations .. ........ .. .. 70,618 82.255 60,082
Working Capital ... oo oo w5 s e s v s 133,866 142,628 98,926
Shareholders’ Equity
(common and Class “A") . ............. 281,073 260406 232,086
Per Common and Class “‘A” Share
netearnings ......................... 410 4.86 3.24
dividends ............................ 1.30 1.00 1.00
BOOK VRIS o was 5 wm 2 505 0478 5 Vs sonms 39.44 36.60 32.76
return on average equity .............. 10.80% 14.02% 10.24%
Sales & Operating Revenue Net Earnings ==
& Dividends
(millions) (millions)
3,600 40
3,000
2,400
1,800
1,200
73 74 75 76 77 78 79 80 81 B2 73 74 75 76 77 78 79 80 81 82
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Consolidated Statements of Earnings
and Retained Earnings

Steinberg Inc. and Subsidiary Companies
For the year ended July 31, 1982
(expressed in thousands of dollars)

Earnings

Sales and Operating Revenue . . ...............oooiiiiiiiiian oo,

Expenses

Cost of sales and expenses except those shown below................coovenenne.
Wages and employee benefits ...
Directors’ and officers’ remuneration . ..........ovvreireiiiiiiiiiii i
REnis s s e e e e s T e e
Depreciation and amortization. . .. ...
Interest and amortization of discount on long-termdebt ...
10, 1= T L  E  rmes EE L  l  Hie Ueae e p

Investment income, including interest earned and gain on redemption of

lohg-termidable. o il Sl e L L e e e

Earnings before Other Income, Income Taxes, Minority Interest

and Extraordinary Hem. ......... ... .. i

Other Income
Share of net earnings of significantly influenced companies

and parmershiDs. . . ... . vt coiiiiias s e e SE e st s s

Income Taxes (note 8)

TG 113710 gt e e ek L R oA R R S S i S et o 0 s ok D
D (o e e e B e e i o a3 oo 1 ) D e

Earnings before Minority Interest and

Extraordinary lem . .. .. .0 v i s du s iR a L s s
MinorityiInferest. .. ... oo o iln e s R e e e s
Earnings before Extraordinary tem..................coiiiii e
Extraordinary ltem (N0t 9) .........coiiviiiiiiiiiiiiii e
Net Earnings forthe Year .................coceiimiiiiiieiiciiiiaiiiiininee,

Earnings per Class “A” and Common Share

Before Extraordinary Hem .. ...........oonenieiiiiiiiiiiiiiiii s
Net Earnings forthe Year ................oooiiiiiminininiiiiineiineocnens

Retained Earnings

Balance - Beginning of Year...................cooitmiiiiiiiiiiiiiinn,
Net eamings for the Year .. ........ouiieirnee ittt

Dividends —

5v4% preferred shares, Series “"A”. ... ... i
$1.95 cumulative redeemable second preferred shares, seriesone..................

Variable rate cumulative redeemable second preferred shares, series two

Class “A” and COMMON SHAES . . . .o .t o et tnsvmenn et trnsas oo o svecsassarsas

Balance = ENG OF Y @A . .o ve o e el coninsmbiinim smis v s bobimis iy e s e el

1982 1981
(fifty-three (fifty-two
weeks) weeks)
$ $
3,303,756 2,813,376
2,619,556 2,217,993
529,856 438,201
3,150 2,826
38,525 33,707
40,791 33,304
47,614 32,795
14,254 11,617
(18,852) (13,093)
3,274,894 2,757,350
28,862 56,026
4,441 2,406
33,303 58,432
3,476 8,549
(4,945) 8,418
(1,469) 16,967
34,772 41,465
669 823
34,103 40,642
— 1,162
34,103 39,480
$4.10 $5.02
$4.10 $4.86
1982 1981
(fifty-three (fifty-two
weeks) weeks)
$ $
224,766 197,346
34,103 39,480
258,869 236,826
116 121
3,303 3,398
1,440 1,440
9,260 7,101
14,119 12,060
244,750 224,766,
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Consolidated Balance Sheet

Steinberg Inc. and Subsidiary Companies
As at July 31, 1982

(expressed in thousands of dollars)

Assets

Current Assets
Cash

Other ABSBES (MO0 3): s e cxavsiia Sate Sivs 7ol SR Sals Suais Sva seons 13 &

Fixed Assets (note 4)

Healiestateionerall QNS « uuiim s s whrvivimrs mav s s e o ussmlosm1 2
Retail and manufacturing operations ...t

Intangible Assets

Unamortized discount on long-termdebt.............. ... ... .....
GoOdWIll . ..o e

Signed on Behalf of the Board

%/ /A.:/J’éw- , Director
)‘-&Jérn: « , Director

Short-term marketable securities (note 2)...................oo.....
Accounts receivable. ............ ...

1982 1981
$ $
23,824 26,437
30,149 108,981
39,286 40,378
3,505 4,243
289,138 267,506
20,374 21,869
406,276 469,414
39,709 37,360
199,381 193,331
299,329 286,356
498,710 479,687
1,487 1,674
52,014 53,197
53,501 54,871
998,196 1,041,332
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Liabilities 1982 1981

$ $
Current Liabilities
Bank advances and notes payable. ... .. ... chitinn et e ek s e 36,790 67,032
Accounts payable and accrued liabilities. ... 234,126 258,572
DA S P I s s s v e s b e iais ool oa s s wi b i aarinniate  wa ab 29 29
Current portion of long-term debt (note 5) ..............ooiiiiiiiiiiiiiiiin 1,465 1,153

272,410 326,786

Long-Term Debt and Other Obligations (note 5)
Roal estate OPOraHONS. . . .o . o« coonvn sininsasamnanesssessissonsssesssasssisascsls 118,688 120,541
Retail and manufacturing operations . ............ccovieiiiiiiieiieeincniinacaaes 228,762 229,990

347,450 350,531

Dolerred INCOMe BaROS i e e it e e P s S s e e 28,934 34,467

MINOYRY KIONOY . - . o e st e SR N b e s s 4,321 3,946
653,115 715,730

Shareholders’ Equity

Capital Stock (NOte 6) - ...........c.iiuiiniiiiiiiiiririnersaneanenraatnanaas 99,074 100,079
Contributed SUTPIUS (MOMBIT). . .. .ovouva i it e be dio vae 355w i wma o o e 1,257 757
Retained Eamings ...l e e e el i s e Vs s bl ke 244,750 224,766

345,081 325,602
998,196 1,041,332

Auditors’ Report to the Shareholders

We have examined the consolidated balance sheet of Steinberg Inc. as at July 31, 1982 and the consolidated
statements of earnings, retained earnings and changes in financial position for the year then ended. Our examina-
tion was made in accordance with generally accepted auditing standards, and accordingly included such tests and
other procedures as we considered necessary in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial position of the company as
at July 31, 1982 and the results of its operations and the changes in its financial position for the year then ended
in accordance with generally accepted accounting principles applied on a basis consistent with that of the preced-

PRy

Montreal, Quebec Coopers & Lybrand
October 6, 1982 Chartered Accountants
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Consolidated Statement of Changes
in Financial Position

Steinberg Inc. and Subsidiary Companies
For the year ended July 31, 1982
(expressed in thousands of dollars)

Source of Working Capital

Earnings for the year before extraordinary item..........................

ltems not affecting working capital

Depreciation and amortization. ............ ... ... .
Deforred INCOMB LAXES : o sany e s sie 595 55 065 S808 5,50 5055 ) mere pmsas: Sfbra
Minonity interest! .o comcen: e o mon sempe SEs SEe SRR SRR SE

Provided from operations « «w: s w aum sew s s ses tas sEh 56 e 5e S

Additional debt and capital stock issued

Present value of obligations under capital leases......................
Bank l0ans. .. ..o e
Bankers’ acceptances under long-term commitment ...................
Mortgages and balance of purchase price payable.....................
Issuance of Class “A” shares to employees ..........................

Use of Working Capital
Net additions to fixed assets

ReBl BStAE ;i s som i v s s sres nlamits WS ¥R R B R s st
Retall: and manUEACIUANG: < mi-x s st whame wmice svusers: s s s e s s
Capital IBASES . ..ot i e e

Investments and otheritems —net ................... ... .. ... ...
Extraordinary item (note 9). . ...t
Reduction of long-term.debt. ... ... ..o st s s i 5 e S s sl i 0
Reduction of minority iNterest : v savi i s ion s siare s s slar e son st
Retirement of preferted Shares .o cowssms ne e s e i e e wsi w49 a4
DIVICOMAS e vrsves s simss s svmmssanas sted ahatsl sTsis wey, sus sEas (s2avs ssras s s1ae emar s s
Acguisition of Smitty!s:Super Malus, INC. .x s i sn s i s vare s seas vt

Increase (Decrease) in Working Capital ..............................
Working Capital — Beginningof Year................................

Working Capital —End of Year................. ...,

1982 1981
(fifty-three (fifty-two
weeks) weeks)
$ $
34,103 40,642
40,791 33,304
(4,945) 7,486
669 823
70,618 82,255
674 3,564

— 149,775
3,000 7,000
— 134
182 505
74,474 243,233
10,737 2,013
47,468 35,168
(183) 3,930
58,022 41,111
3,358 646
— 1,162
6,755 14,203
294 242

688 2,169
14,119 12,060
— 127,938
83,236 199,531
(8,762) 43,702
142,628 98,926
133,866 142,628




Notes to Consolidated Financial Statements

Steinberg Inc. and Subsidiary Companies
For the year ended July 31, 1982

1. Accounting Policies

The accompanying financial statements are prepared in accordance with accounting principles generally accepted in
Canada and conform in all material respects with International Accounting Standards.

Principles of consolidation

The consolidated financial statements include the accounts of all companies in which the parent company holds an
interest in excess of 50%. Investments in significantly influenced companies and partnerships are accounted for on the

equity basis.

Inventories
Canadian operations

Inventories are valued at the lower of cost and net realizable value using principally the retail method for retail stores
and average cost for the remaining inventories.

United States operations

Merchandise inventories are valued at last-in, first-out cost, which is lower than market for retail stores and the lower
of first-in, first-out cost and market for the remaining inventories.

Fixed assels
Real estate operations

Income producing properties are recorded at cost (including development expenses). Land held for future develop-
ment is recorded at cost including direct carrying charges on land up to the appraised value of the land and on construc-
tion in progress until the official opening date of the project. Capitalization in respect of all projects is subject to a reason-
able maximum period of time.

Retail and manufacturing operations

Land, buildings and equipment are recorded at cost. Leasehold improvements are recorded at cost less amortization.
Store opening expenses are charged to operations as incurred.

Depreciation and amortization
(a) Depreciation of fixed assets is computed on the straight-line method over the following estimated useful lives:

Buildings and building improvements 40 years Automotive equipment 6 to 12 years
Parking areas 25 years Data processing equipment 5 years
Store equipment 10 years

Amortization of leasehold improvements is computed on the straight-line method over their estimated useful life which
in no case exceeds the lesser of the term of the lease plus one option term or forty years.

(b) Long-term debt discount is amortized over the term of the issue.

(c) Goodwill represents the excess of the cost of shares in subsidiary companies over the fair value of assets acquired in
transactions subsequent to April 1, 1974 and over the net book value of assets acquired in transactions prior to that
date. Goodwill attributable to transactions subsequent to April 1, 1974 is amortized on a straight-line basis over forty
years. Goodwill prior to that date is carried at cost, subject to revision in the event of diminution in value.

Leases

For Canadian operations leases entered into after July 28, 1979 that transfer substantially all the benefits and risks
incident to the ownership of property to the lessee have been classified as capital leases. For United States operations all
such leases have been classified as capital leases. Where the company is the lessee this has resulted in certain leases
being accounted for as if fixed assets had been purchased and an equivalent debt obligation incurred. Where the com-
pany is the lessor it has not resulted in any leases being accounted for as if fixed assets had been sold.

Assets recorded under capital leases are depreciated on a straight-line basis over the term of the lease. Obligations
under capital leases are reduced by rental payments net of imputed interest and executory costs.

All other leases are accounted for as operating leases and the rental costs or income are accounted for as incurred or
earned.
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Accounting Policies (cont’d)

Dividend income

Dividend income on preferred share investments is accrued as earned. Other dividends are recognized as income on
the date of declaration.

Foreign currency translation

The accounts of subsidiary companies and other asset and liability accounts expressed in foreign currencies have
been translated into Canadian dollars as follows:

Current assets and current liabilities, at the year-end exchange rate; all other assets and liabilities, at the exchange
rate prevailing at the acquisition or transaction date; revenues and expenses (other than depreciation and amortization
which are translated at the rate applicable to the related assets) at the average exchange rate for the year. Gains or
losses on transactions are included in earnings and unrealized gains less losses on translation are deferred.

Income taxes
Deferred income taxes represent amounts deferred to future years due to the earlier deduction of certain expenses,
principally depreciation, for tax purposes. Investment tax credits are accounted for on the flow-through basis.

Calculation of earnings per share

Net earnings per Class “A” and common share are calculated using the weighted average number of such shares
outstanding during the year and are based on the net earnings for the year after deducting dividends on all preferred
shares.

Short-Term Marketable Securities 1982 1981

(thousands of dollars)
The company's short-term investment portfolio is carried at cost which approximates
market or realizable value and is comprised of:

Marketable interest bearing or discount promissory notes, bankers' acceptances

DRreRsUnY DIllST s e i s e s e e e ol ot o A e T e 30,149 19,981
Preferred shares subject to Put Option Agreements exercised in 1982............... - 89,000
30,149 108,981

Other Assets 1982 1981

(thousands of dollars)
Interest in significantly influenced companies and partnerships

Shares and interests — at equity .. ...t 4,951 3,722
AOVANCES . o 5 5o ol e L o e o R 5SS A S R e S ey e AP S a2 979 1,292
5,930 5,014

Advances and other recoverable amounts with respect to real estate transactions ........ 2,433 2,562
Fundsion deposit and Other I TemMIB e w:iuims s s sriimsssns s s o sieeiaomass o o s 16,406 14,093

Investment in Consumers Distributing Company Limited
530,000 common shares at cost

(quoted market value as at July 31, 1982 — $4,505,000) ...................... 9,010 9,010
Non-interest bearing note receivable in equal monthly instalments to
R e R e Lo e B o e e e e e 10 51605 B i 0 D 0 i o S D D o0 o Dt o 1,104 1:271
Interest bearing note at 1% above prime, receivable in semi-annual instalments on
August 1 and February 1 of each year and maturing on February 1, 1986 ....... 5,577 6,107
15,691 16,388
Less: Current portion due withinoneyear ... ...........ccooiiiiiiiin i, 751 697
14,940 15,691
39,709 37,360
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4. Fixed Assets 1982 1981

(thousands of dollars)

Real estate operations

Land held for future development. . . .. ...c.oueiiuiiniiiiiiiiiiii i 46,570 44,682
Income producing ProPerties . . . ... ...ttt 214,076 204,774
260,646 249,456

Accumulated depreciation . ...........eevreiiiiiiiiiiiiii i 61,265 56,125
199,381 193,331

Retail and manufacturing operations

Land andbeldings. .= e et s e s il el s e e e iai{as sl e gl 59,680 52,474
= 1] o g o)l b ey e A P P TS ol S A S o S T A i 319,452 298,024
379,132 350,498

Accumulatedidenreciation . .o n i sis v e e e e s s e R L b 156,319 137,123
222,813 213,375

Leasehold improvements . ... .....ouuunenennenenteetentiaeaiasmariieriineenns 50,424 45,199
Assets under capital leases, at cost less amortization of $2,322,000 (1981 — $845,000). 26,092 27,782

299,329 286,356

5. Long-Term Debt and Other Obligations

1982 1981
(thousands of dollars)

Real estate operations —

(Refer to page 30 and note 4

to the consolidated financial statements of Ivanhoe Inc.) . ............ .. ..ot 142,935 131,541
Elimination of notes and advances due to Steinberg Inc.................... ..o 24,247 11,000
118,688 120,541

Retail and manufacturing operations —

(a)

(b)

Revolving term bank loan facilities due 1994

(repayable in U.S. currency $125,000,000) (B) .......oovvvviiniiiiiiiiiin, 149,775 149,775
Steinberg Inc. sinking fund debentures —
B0 S aea AT e B e o reihe s aaie vt e Sty 6,075 6,797
6559 SaHES B D B0 o roiv sl s e ois »ia e alatnt e ok aata o 7,315 7,718
A54% Sares £ dHe ] O e e s o el ot 16,935 17,551
1014:% Series D, due 1994 (or 1984 at option of holder) ....................... 25,000 25,000
Present value of obligations under capital leases.............................. 17,716 16,944
Various mortgage loans of subsidiaries ..................c.coiiiiiiiiiiiii 7,411 7,358
230,227 231,143
Less: Current portion due withinone year .................oooiiiiiiiinea 1,465 1,153
228,762 229,990

This loan has a revolving period during which Ivanhoe Inc. may, at its option, repay or reborrow without any manda-
tory repayment provisions. The revolving period expires on August 15, 1984, unless extended annually for additional
twelve month periods by mutual agreement. Following the revolving period, the loan has a seven year term period,
during which mandatory repayments of the principal amount outstanding at the end of the revolving period are re-
quired as follows: years 1-2, 10%; years 3-4, 15%; years 5-6, 20%; and year 7, 10%.

The two term bank loans of U.S. $62,500,000 each are due January 29, 1994 and August 20, 1994 respectively.
Each loan has a revolving period during which the company may, at its option, repay or reborrow without any manda-
tory repayment provisions. The revolving periods expire on January 28, 1984 and August 19, 1984 respectively,
unless extended annually for additional twelve month periods, by mutual agreement. Following the revolving periods,
each loan has a ten year term period, during which mandatory repayments of 10% per annum of the principal amount
outstanding at the end of the revolving periods are required.

The rates of interest on the loans are computed retroactively by reference, at the company's option, to either U.S.
base rate or LIBOR plus a margin which will amount to up to % of 1% through July 31, 1983 and which will increase to
a maximum of 1%% by 1994.
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5.

Long-Term Debt and Other Obligations (cont’d)

(c)

(d)

The company has entered into interest rate swap contracts with third parties with the effect of fixing the rate of interest
on an amount of U.S. $65,000,000 over terms from five to seven years from dates in 1982. The rate of interest is a
weighted average of 15.32% per annum plus the company's margin over six month LIBOR referred to above.

These loans, when translated at the rate of exchange prevailing at July 31, 1982 and July 25, 1981, amount to
$156,937,500 and $152,275,000 respectively.

At July 31, 1982 the amounts of long-term debt payable, including purchase and sinking fund requirements and
payments at maturity, by Steinberg Inc. and its subsidiaries for the ensuing five fiscal years are as follows:

1983 1984 1985 1986 1987

(thousands of dollars)
Real estate operations................. 5,149 5,363 5,578 6,421 5,413
Retail and manufacturing operations .. .. 2,066 6,927 1,425 7,967 2,166
7.215 12,280 7,003 14,388 7,579

The above repayment schedule does not include any amount with respect to the term bank loans (described in (a)
and (b) above) since the period of revolving credit of those loans is extendable on an annual basis by mutual agree-
ment.

The amount shown as payable in 1985 does not include the $25,000,000 Series D debentures all or part of which
may become payable in that year at the option of the holder. The excess of bonds cancelled or purchased for
cancellation to date over the cumulative sinking and purchase fund requirements at July 31, 1982, amounting to
$2,059,000 in the case of real estate operations and $1,025,000 in the case of retail and manufacturing operations
may be applied against these requirements.

The trust indentures securing the company’s sinking fund debentures and the credit agreements in respect of the
company’s term bank loans contain financial covenants which govern the issuance of additional long-term debt, the
declaration of dividends on other than preferred shares, the ratio of long-term debt to equity, the ratio of earnings to
interest on long-term debt and the working capital ratio. As at July 31, 1982, the company was in compliance with
these covenants.
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Capital Stock
(a) This is comprised as follows:

1982 1981
Authorized (thousands of dollars)
22,160 cumulative redeemable preferred shares of the
par value of $100 each
3,919,200 second preferred shares of the par value of
$25 each, issuable in series
4,500,000 Class “A” shares without par value, non-voting
3,500,000 common shares without par value
Issued, outstanding and fully paid
21,860 5%4% cumulative redeemable preferred
o e G W e e e AL e 2,186 2,216
1,672,900 $1.95 cumulative redeemable second preferred shares,
Sefesane (IEB 1 I TaGEH) e o L L e s e 41,822 42,980
800,000 variable rate cumulative redeemable second preferred
Shares: SaHOS WO 72900 BOBG . ., . . vis s i e s ool i s 20,000 20,000
4,126,288 Class “A” shares, non-voting (1981 — 4,114888)................... 22,890 22,707
S e T e S s bR L et MR SRR 5 B W o IS e e e 12,176 12,176
99,074 100,079

(b) During the year the company purchased for cancellation 300 5%% cumulative redeemable preferred shares, Series
“A” and 46,300 $1.95 cumulative redeemable second preferred shares, series one. The company has not applied for
Supplementary Letters Patent cancelling these shares. As a result, retained earnings include an amount of

$1,187,500 set aside equal to the value of the shares purchased.

(c) As at July 31, 1982 the company had reserved 101,112 Class “A” shares for future allocation of options to senior
employees at a price to be determined by the Board of Directors but not less than 90% of the market value at the time

of allocation.

(d) During the year 11,400 (1981 — 31,600) Class “A” shares were issued to employees for cash of $182,400 (1981 —

$505,600).

Contributed Surplus

The contributed surplus as at July 31, 1982 consisted of gains on redemption of 5%% cumulative redeemable pre-
ferred shares, Series “A” and $1.95 cumulative redeemable second preferred shares, series one, amounting to

$756,977 with respect to prior years and $500,537 with respect to the current year.

Income Taxes
A reconciliation of the company’s effective income tax rate is as follows:

1982

%

Canadian and United States income tax rales ... .....o.oviieininiiviiiinsneirnns s 49.0°
Non-taiablaidividandilfeonia:., . = 5 15 L D EsE e R sl e M 0 e i (12.2)
Vet oy el aWEIRGE S S ot s L o e e e it morhs s oo il il W (9.5)
Inter-company interest income taxed at reduced rates ............... ..., (19.7)
Share of net earnings of significantly influenced companies ............................ (4.6)
L TG T e T o SR R i o O N NIPEURP R G o = (4.2)
Invastmentiaxacraditars = Sl is i e R T (1.8)
05 I o e T e e e R i e T L e e e L S (1.4)
(49

Extraordinary ltem

1981
%
51.0
(7.2)
(5.5)
(5.8)
(1.0)

(2.4)
(0.1)
290

This represented a provision for the estimated loss on closure of the specialty bakery and meat processing division

net of applicable income taxes of $932,000.
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10.

11.

12.

13.

14,

Retirement Plans

Substantially all employees of the company and its subsidiaries are covered by trusteed retirement plans, most of
which are non-contributory. The present value of the company's obligations for unfunded past service liabilities in these
different plans totals $1,643,000 based on actuarial valuations of January 1, 1979, January 1, 1980 and January 1,
1982. These obligations will be funded and charged to operations over varying periods to 1995 in amounts determined
by the company’s actuaries at the most recent valuation date, being approximately $200,000 a year.

Lease Obligations and Commitments
Future minimum lease payments relating to capital and operating leases are as follows:
Capital Operating

leases leases

(thousands of dollars)

Eisealtlyearsiending Uiyl OB e o it tees e ot srae oo otesose it e s 3,701 33,853

JUIY OB et s e e R R s 3,567 32,004

A et i b o o S B SR B B G A DS s B L Ed O e O E RS o 3,554 30,709

JUIY TOBG: o s v i i o SIS i 308 Sl 0 NS S BUE S o an 3,296 29,730

JUIY OBT, o i s e ot vl sins st e o2 sk oo e sk ofe o e e st sy i i 2,981 28,823

SUDSEQUENT YOS .12 0 o 55 56 46 S0 555 a0y i 41 00 G0 S e 0o e S o sk S s s o6 753 4 68,503 343,879

Total future minimum lease payments................... M B s oyt e s | SHFT R 85,602 498,998
Less: Amounts representing imputed interest and executory costs .............. 67,886
Present value of obligations under capital leases.................................. 17,716
Less: Gurrent portion due WIhIMONe YEAE . o o o os s v s e o S eeti 26w 425
17,291

The terms relating to long-term obligations under capital leases range substantially from 30 to 40 years, with related
interest rates ranging from 12.16% to 17.00%.

For Canadian operations the recommendations of the Canadian Institute of Chartered Accountants relating to
accounting for leases have not been applied on a retroactive basis for those leases entered into prior to July 29, 1979. As
a result, leases in existence on July 29, 1979 meeting the capitalization criteria have continued to be treated as operating
leases. Had the recommendations been applied on a retroactive basis, assets and obligations of $37,975,000 (1981 —
$43,247,000) and $48,889,000 (1981 — $52,775,000) respectively would have been included in the balance sheet, and
net earnings for the current year would have been reduced by $305,000 (1981 — $416,000).

Contingent Liabilities

(a) Subsidiaries of Steinberg Inc. have guaranteed bank loans to third parties in the aggregate amount of $896,000, of
which $767,000 is in respect of indebtedness of 18 officers of Steinberg Inc., three of whom are directors. A subsidi-
ary has pledged $1,000,000 in marketable securities to support its guarantee of the bank advances to those officers.

(b) Steinberg Inc. has guaranteed leases assigned to Consumers Distributing Company Limited in connection with the
sale of the retail operations of Cardinal Distributors Limited in the amount of $2,423,977 payable over periods ranging
from 1 to 17 years.

Supplementary Information

As at July 31, 1982, amounts owing to the company by 21 of the officers of Steinberg Inc. amounted to $973,000
(1981 — $1,041,000) in respect, for the most part, of housing loans secured by mortgages.

Comparative Figures
Certain of the 1981 figures have been reclassified to conform to the 1982 financial statement presentation.
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15. Segmented Information
(a) Results by Business Segment

Food Retailing and General Real Estate Consolidated
Manufacturing Merchandise
Retailing
1982 1981 1982 1981 1982 1981 1982 1981
(in thousands of dollars)
Sales and Operating
Revenue
Outside
customers ....... 3,033,837 2,550,386 240,629 236,927 29,290 26,063 3,303,756 2,813,376
Inter-segment . ... .. — — — — 21,905 20,316 o —
Tatals e s 3,033,837 2,550,386 240,629 236,927 51,195 46,379 3,303,756 2,813,376
Profit (Loss) Before
the Following ....... 53,629 68,605 (5,920) 3,081 24,279 22,730 71,988 94,416
Corporate Expenses,
including income
taxes, less income.. .. 37,885 54,936
Net Earnings.......... 34,103 39,480
Assets
Identifiable by
segment.: i and 624,455 567,109 71,678 76,358 212,655 207,837 908,788 851,304
Corporate ........... 88,603 188,788
Investment in
affiliates s o cicia 805 1,240
Totalatr e o e 998,196 1,041,332
Capital expenditures
—net............. 47,069 34,991 (594) 1,119 10,737 2,013 58,022 41,111
Depreciation ........ 30,579 24,313 2,524 2,585 4,687 4,469 38,999 32,870

Food retailing and manufacturing — merchandises a complete range of food and non-food products, through super-

markets, box stores and restaurants.

General merchandise retailing — operation of self-service department stores in Quebec and Ontario.

Real estate — acquisition, development, operation and management of real estate, principally in Quebec and Ontario,
with certain land held for future development in the United States.

Inter-segment transactions are carried out approximately at market values.

(b) Results by Geographic Area

Canada United States Consolidated
1982 1981 1982 1981 1982 1981
(in thousands of dollars)
Sales and Operating Revenue ............... 2,697,711 2548679 606,045 269,495 3,303,756 2,813,376
Profit Before the Following.................. 50,354 84,724 21,634 9,692 71,988 94,416
Corporate Expenses, including income taxes,

053 NGOG S e o ren it Lo b e R s 37,885 54,936
Net:Earnings = vovs sl S e R e e 34,103 39,480
Assets

Identifiable:Siss s s madt s el it 686,459 637,526 222,329 213,778 908,788 851,304

Corporates B it el Ly LRt sl 88,603 188,788

Investment in affiliates. . ............ ...l 805 1,240

Tiotal e e e e 998,196 1,041,332
Capital expenditures —net ................. 49,437 46,777 7,775 8,654 58,022 41,111
Depreciation. .. .............c..coiiinn 31,197 28,296 6,593 3,071 38,999 32,870
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Ivanhoe Inc. and Subsidiaries

In spite of the much-publicized distur-
bances of the real estate market, the
Ivanhoe group of companies performed
remarkably well during the fiscal year.

The environment was not encouraging
but the challenge was invigorating. Con-
solidated revenues of lvanhoe Inc. rose
to $51,195,000, surpassing the previous
year by 10.4%. Net earnings amounted
to $8,780,000, representing an increase
of 43% over last year's figure of
$6,138,000. This was in large part due to
the combined effect of substantial gains
on real estate developments, lower net
financial expenses and a reduced effec-
tive income tax rate. Both assets and
cash flow were increased.

The results of retailers in shopping
centre premises reflected the sagging
confidence of Canadian consumers and
this in turn impinged on landlords. Never-
theless, lvanhoe managed to maintain an
enviable level of occupancy in its prop-
erties of 95%.

Ivanhoe added to its property portfolio
a major meat processing facility located
in Toronto and leased to Ontario Divi-
sion, as well as a neighborhood shopping
centre in Scarborough, Ontario. In keep-
ing with ongoing plans, one shopping
centre has been expanded and several
others have been refurbished. The $68
million reconstruction of the Rockland

Shopping Centre, now underway in Mon-
treal, was agreed upon with the centre's
other owners during the year. This trans-
action gave rise to a $2,083,000 gain as
Ivanhoe disposed of part of its equity in-
terest in the centre. The big Carrefour
Laval complex just north of Montreal, in
which Ivanhoe has a substantial interest,
is also undergoing a $28 million expan-
sion.

Ivanhoe management recognizes that
continuation of its new level of profitabil-
ity will require additional energy and ini-
tiative in the current year. Cost-saving,
particularly in the area of energy, will be
a big factor; conversion from oil to alter-
nate fuels is a priority. Continuing study
of possibilities for acquiring additional in-
come properties in select market areas,
notably shopping centres, will be given
priority attention.

At year-end, the Ivanhoe group of
companies owned and operated a net-
work of 32 shopping centres in Quebec
and Ontario, with a gross leasable area
of approximately 5 million square feet.
Total assets increased to $225.8 million.

In respect of the company’s land hold-
ings in Texas, steps are being taken to
initiate local partnership arrangements
with a view to facilitating the future de-
velopment of certain valuable properties.
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Consolidated Statements of Earnings
and Retained Earnings

Ivanhoe Inc. and Subsidiary Companies
For the year ended July 31, 1982
(Expressed in thousands of dollars)

Earnings

Revenue

Rentals — Steinberg Inc. and subsidiaries................................
S0 o AL e e e T
Tenants’ share of expenses — Steinberg Inc. and subsidiaries. .............
== e A L S Cl e SRl L O

Expenses

OpelatigranatadmITIStEative | n . i i e st T e s b e b
Waaes bt ompIoVee DENBHTS & ... .. ...... 00 s v conses e A i st e
Bz e B T e 4 L S e et e e e iy e S L

Other Income
Share of net earnings of significantly

influenced companies and partnerships ...
Sk T e R . SR e e

Interest Expense (Income)
Interest and amortization of discount on long-term debt —

2L e T T e e s SR SN
I R L7 =t i b i s e e e S e

Earnings Before Income Taxes and Minority Interest ................ ...

Income Taxes (note 7)

T i e LT B I i ol

Earnings Before Minority INerest. . .. ......ccoo i iviins vnn smine s
A L e B A e S A e (N R e .

L EANUNORIROE MBI o . . .o oo ey onn e sl ot pis s s A B

Represented by:

Canadien:operalions T - T e
UniletiStatastopapations==71"0. . S, oLl Sl en gt e L

Retained Earnings

Balance —DeginRIRRol YOar ... . .. ..... . ..l e e e B
Net eamingstor REVBaE .20 o s T el Al R

Dividends —

5% non-cumulative preferred shares . ............coovioiiinnnnnn.
8% cumUlat e BrBIBHERE BRAREE" ol e /v i voaris sin s sn s o s bl s s vt s
934% cumillafivaipreferredisharasis i) . ol S s
070 310 e e s ol e el L SR

1982 1981
$ $
16,519 15,518
18,956 17,584
5,386 4,798
8,092 6,967
2,242 1,512
51,195 46,379
16,809 14,567
4,703 3,907
4,687 4,469
26,199 22,943
24,996 23,436
2,599 2,406
27,595 25,842
2,506 1,515
13,628 11,302
206 38
(1,789) (809)
14,551 12,046
13,044 13,796
627 5,264
3,405 2,122
4,032 7,386
9,012 6,410
232 272
8,780 6,138
9,201 5,920
(421) 218
8,780 6,138
1982 1981
$ $
25,260 31,971
8,780 6,138
34,040 38,109
397 795
260 841
215 213
— 11,000
872 12,849
33,168 25,260
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Consolidated Balance Sheet

Ivanhoe Inc. and Subsidiary Companies
As at July 31, 1982

(Expressed in thousands of dollars)

Assets 1982 1981
$ $

Property Interests
Income producing Properties:: : us s wss sa ses 1o v 5858 588 595 550 595 5 5% § e sartii 220,710 211,409
Accumulated GePIECIANONS ;urus s v som s et s Als i e s s 8 S shors dhate e e 60,827 55,687
159,883 155,722
Land held for futire developments . wis sis oee sen e sm sl s v e e s s s 49,199 47,311

209,082 203,033
Other Assets

Accounts receivable (Note 2) . ... ... o 5,328 5,599
Prepaid EXPENSES. . . i e 6,894 6,520
Investments (NOtE B) ... ... et 3,550 2,532
Unamortized discolint/onilong-termidebts s s s b wos o S s e v v 977 1,094
225,831 218,778
Liabilities
Long-Term Debt and Other Obligations (note 4) ........................coiie.. 142,935 131,541
Other Liabilities
Bank:e\iN SGOS i - =i viuse: sl srsiusssie: Franel See (oot e s el e v s s st s i ety e e s S S 15,834 12:217
Accounts payable and accrued liabilities (note 5) . ......... ... 10,283 7,501
26,117 19,718
Deferred INCOME TaXES . ... ... . i e 19,557 15,918
Minority Interest . . ... ... 1,754 1,644

190,363 168,821

Shareholders’ Equity

Capital STOCK (NOE B) .. ..ottt et e 2,300 24,697

Retained Earnings ... .........oiuiiint it 33,168 25,260
35,468 49,957

225,831 218,778

Signed on Behalf of the Board

& ; , Director

//é/ /:A\, , Director

Auditors’ Report to the Shareholders

We have examined the consolidated balance sheet of Ivanhoe Inc. as at July 31, 1982 and the consolidated statements of
earnings, retained earnings and cash flow and changes in financial position for the year then ended. Our examination was
made in accordance with generally accepted auditing standards, and accordingly included such tests and other procedures as
we considered necessary in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial position of the company as at July 31,
1932 and the results of its operations and the changes in its financial position for the year then ended in accordance with
generally accepted accounting principles applied on a basis consistent with that of the preceding year.

24

Montreal, Quebec Coopers & Lybrand
October 6, 1982 Chartered Accountants
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Consolidated Statement of Cash Flow
and Changes in Financial Position

Ivanhoe Inc. and Subsidiary Companies
For the year ended July 31, 1982
(Expressed in thousands of dollars)

1982 1981
$ $
NetEarningsforthe Year ....................cooiiiiiiiiiiiiiiiniiiiiiieane. 8,780 6,138
Items not requiring cash —
Depreciation @t BmBIIeaton <. . . . . ... ... coyas e v n e sof s nds s e st 4,804 4,581
el o e GO e I e S e et Lo s s o v e olag v h A e e o S sl BB e 3,405 222
e T i e e e R S R K S R e e 232 272
Cosh FIOWIEOMIIDEIRHEIIS © - . 0. . i oo i ha o3l e sonwetate et 17,221 13,113
Financing
AcdonionalfiBRE IR bt ool e bl e L S R 3,000 7,000
Hepaymentebloagmmdebt . . ..o sl G R (4,853) (12,535)
Additions to advances and subordinated note from Steinberg Inc. .................. 13,247 422
Redemplioh aftpiaetiei SHalens o -m s Sl S s st e e e s (22,397) —
(11,003) (5,113)
Funds Obtained from Other Assets and Liabilities............................. 5,512 6,798
Payment of Dividends to Minority Shareholders by a Subsidiary Company .. ... (122) (98)
Paymeant aDIVIISHES . . ... . .. ed e e s o i s (872) (12,849)
Funds Invested in Property Interests —net ................................... 10,736 1,851

Notes to Consolidated Financial Statements

Ivanhoe Inc. and Subsidiary Companies
For the year ended July 31, 1982

1. Accounting Policies

Principles of consolidation

The consolidated financial statements include the accounts of all companies in which the parent company holds an
interest in excess of 50%. The investments in significantly influenced companies and partnerships are accounted for on
the equity basis.

Foreign currency translation

Accounts in foreign currencies are translated into Canadian dollars. Asset and liability accounts are translated at
year-end rates, except property interests and long-term debt which are translated at rates prevailing at the transaction
dates. Revenues and expenses (other than depreciation and amortization which are translated at the rate applicable to
the related assets) are translated at the average exchange rate for the year. Gains or losses on transactions are
included in earnings and unrealized gains less losses on translation are deferred.

Income taxes

Deferred income taxes represent amounts deferred to future years due to the earlier deduction of certain expenses,
principally depreciation, for tax purposes. Investment tax credits are accounted for on the flow-through basis.
Property interests

Income producing properties are recorded at cost (including development expenses). Land held for future develop-
ment is recorded at cost including direct carrying charges on land up to the appraised value of the land and on
construction in progress until the official opening date of the project. Capitalization in respect of all projects is subject to
a reasonable maximum period of time.

Depreciation is computed on income producing properties on the straight-line method over the following estimated
useful lives:

Buildings. ...... 40 years Parking:areas oo .. .6 s 25 years Equipments. o 5-10 years

Leases

The company, as a lessor, has retained substantially all of the risks and benefits of ownership and accordingly
accounts for all of its present leases as operating leases.



Notes to Consolidated Financial Statements (continued)

2. Accounts Receivable 1982 1981
(thousands of dollars)
DUE from BNaNtS . . . o e e 152 972
Amounts recoverable from land transactions, funds on deposit and other items........... 4,206 4,627
Income taxes recoverable ... ... ... 970 —
5,328 5,599
3. Investments
1982 1981
Interest in significantly influenced companies and partnerships — Btioussnds:uk dollars)
Shares and interests — at oQUIY: .« aimesmiis s e uis i ¥ w0 o v i 5 18 v 46 804 1,240
AGVANCES . v ettt e 979 1,292
OB ;om0 25 2 ae o 200 00 T S e A R s e 0 s TR e S 3 S0 A8 s 500 70 36 1,767 -
3,550 2,532
4. Long-Term Debt and Other Obligations
1982 1981
First mortgage sinking fund bonds — (thousands of dollars)
Ivanhoe Inc. —
TiaYe Series A; dUeTON . ... 0.0 s s e T R s A T A 3,082 3,147
7% Series B, due 1991 (repayable in U.S.
currency $1,346,000; 1981 — $1,455,000) ...........oiveinrnninnnnnnnns 1,449 1,567
10%%-10"%% Series 1978, due 1998 (or 1988 at option of holder).............. 27,594 28,253
12.40% Series 1980, due 1995, . . ... ..ttt 14,190 14,610
Steinberg’s Shopping Centres Limited —
7% Series A, due 1985, .. .. it e 1,780 2,270
B14% Sories Bi AU OB o ittt st i syt sisla st s s e e e g 2,934 3,182
Steinberg Realty Limited —
B1L% SenesiA: AUB O c i s e st e e e e R e S R S 12,363 13,070
874% Series B, due 1993 . ... ... . 19,616 20,160
L 83,008 86,259
Other obligations — =
812%-102% balances payable on land purchases to 1994
(repayable in U.S. CUIMTENECY) . .. ... i aaans 9,215 10,274
7%-11%% mortgage loans, repayable in varying monthly instalments to 1996........ 11,465 12,001
Non-interest bearing advance .. ...t — 7
Revolving term bank loan facility due 1991 (a) —
Bankers! SCCOPIANCES . - . .c.iieimiissiaiots s usts s i ssssis isis s smnsis s ssest e lebiessisisss o @ s 15,000 12,000
Due to Steinberg Inc. bearing interest at a rate
approximating the cost of borrowing to Steinberg Inc. —
ACVANCES : i v o A S8, 10 50 i e T A s T R S D7 o 5 1,850 11,000
Subordinated demand NOE .. ... .ttt 22,397 —
59,927 45,282
142,935 131,541

(a) This loan has a revolving period during which Ivanhoe Inc. may, at its option, repay or reborrow without any
mandatory repayment provisions. The revolving period expires on August 15, 1984, unless extended annually for
additional twelve month periods by mutual agreement. Following the revolving period, the loan has a seven year term
period, during which mandatory repayments of the principal amount outstanding at the end of the revolving period are
required as follows: years 1-2, 10%; years 3-4, 15%; years 5-6, 20%; and year 7, 10%.

(b) At July 31, 1982 the amounts of long-term debt payable, including purchase and sinking fund requirements and
payments at maturity, by Ivanhoe Inc. and its subsidiaries for the ensuing five fiscal years, are as follows:

1983 1984 1985 1986 1987
(thousands of dollars)
5,149 5,353 5,578 6,421 5,413

The above repayment schedule does not include any amount with respect to the term bank loan (described in (a)
above) since the period of revolving credit of this loan is extendable on an annual basis by mutual agreement.

The excess of bonds cancelled or purchased for cancellation to date, over the cumulative sinking and purchase
fund requirements at July 31, 1982 amounting to $2,059,000 may be applied against these requirements.
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10.

Accounts Payable and Accrued Liabilities

1982 1981
(thousands of dollars)
B [ ot [ ISE TS0 L i o S i s SE e U S EC S TR R DR S SR i Sl i T e B P et i o 1,752 1,752
I TG S T e e o Ws e e o wunate e pia 4va ‘&7 w a4 FarBd wiapube Vomilatnt it St ey — 2,102
e oo e (11 e o) o i o b e o (O S I B B O R e G B ot it 4,225 697
L ELE Pitn o by oo bt e s o e et T e S MR R BT e & e O 4,306 2,950
10,283 7,501

Capital Stock
1982 1981
(a) This is comprised as follows: (thousands of dollars)

Authorized —
22,000 9%:% cumulative redeemable preferred shares of
the par value of $100 each
1,000 cumulative, to a maximum of 25% of par value, redeemable
preferred shares of the aggregate par value of $100,000,
issuable in series. The first series is to consist of
10 15% cumulative redeemable Series A preferred
shares of the par value of $10 each
2,000 common shares without par value
Issued and fully paid —
5% non-cumulative redeemable preferred shares
(1981 — 159012 Shares) e e - 15,901
8% cumulative redeemable preferred shares
(1981 — 6,962 Shares) s o i — 6,496
22,000 9%4% cumulative redeemable preferred shares......................... 2,200 2,200
10 15% cumulative redeemable Series A preferred shares of
the par value of $10 each
3 OOOCOMIMONBRATORE & 70, bt e S e E e s R sl et ool s Sk 100 100

2,300 24,697

(b) During the year the company purchased for cancellation 159,012 5% non-cumulative redeemable preferred shares
and 64,962 8% cumulative redeemable preferred shares. Supplementary Letters Patent were granted May 5, 1982
cancelling these shares.

Income Taxes

A reconciliation of the company’s effective income tax rate is as follows: 1982 1981

% %o

Canada and United States inCOmMe tax rates . . .....ivu it e eaneirrerrieietasdaasnss 49.0 51.0

Nomstaxabledividand neome. e s e e it i s (3.2) (3.6)

Non-taxable portion of capital gains. . . ........coiiiiiiiiiiiii it (5.6) (0.4)
Investmentitaxicredis .. .- . i o Ll T SR e i R e e (4.7) —

(O 1 T B i o o o Erd Rl B B s R LS v S v S S e s S B SR O (4.6) 5

30.9 53.5

Contingent Liabilities
Guarantees
lvanhoe Inc. has guaranteed secured loans amounting to $12,029,800 of companies in which it has ownership

interests and cost over-runs of a construction project for an amount not exceeding $1,700,000.
Related Parties
Ivanhoe Inc. is a wholly-owned subsidiary of Steinberg Inc. Transactions with the parent company are identified
separately in these financial statements.
Comparative figures

The 1981 comparative figures for tenants’ share of expenses have been reclassified to rental income from operat-
ing and administrative expenses.



Ten Year Statistical Review

Steinberg Inc. and Subsidiary Companies
(thousands of dollars except where noted)

1982* 1981
$ s
Summary Sales and operating TeVeNUe. .. ..........oooiiiiii .. 3,303,756 2,813,376
Income Salaries, wages and employee benefits ............................... 533,006 441,027
Statement EEDS it crons oo amo b oo amdh o RO e bk s ot o n s e et o 38,525 33,707
Depreciation’‘and amoriZation . .. ..« v s v ot i e s s s s oo oeoesaie 40,791 33,304
Interest on long-termdebt ........... ... . 47,614 32,795
INCOMBAXES . e e s oA S s e i (1,469) 16,967
Net  armings .. ..o 34,103 39,480
Selected INVeNIONeSs - urmr et cas e s S s d e, s S 289,138 267,506
Balance Working capital . ......... .. 133,866 142,628
Sheet Investments:and OthariaSSaNS . s v st S S 5 i e meseinne 39,709 37,360
Items Fixed assets — net .. ... . 498,710 479,687
Totaliassets o rnn s s s e e e e 998,196 1,041,332
Capital Long-termdebt ... ... 347,450 350,531
Employed Defarred iNCOMBHAXES s it s s iy S0 ot 5 S 5 P 85 Samas: 28,934 34,467
Minority interest. . ... 4,321 3,946
ProformediSIOCk o nnsmmins o e v i w0 a5 S e 64,008 65,196
Common and Class “A” shareholders’ equity .......................... 281,073 260,406
Totalicapitallemployed i s w a m g o ws aiar sz 2e 5 5 e o8 28 556 855 5 558 e e 725,786 714,546
Cash Capital expenditures — net .......... . i 58,022 41,111
Flow Gash flow fromMIOPeratioNS = i o2 e e o s T B o S oo s e 70,618 82,255
Items Dividends paid to shareholders. .......... ..., 14,119 12,060
Key Return on average capital employed . ..., 8.20% 9.16%
Financial Return on average common and Class “A” equity...................... 10.80% 14.02%
Ratios Net earnings as % of sales and operatingrevenue ..................... 1.03% 1.40%
Long-term debt: equity ratio............. ... . ... .. 50:50 52:48
Long-term’interesticoverageiratiol: -« s« e iim a5 o6 s i 0 s S0 - 1.70 2.72
Working capital ratio ........ ... 1.49 1.44
Inventoryiturn-overiralio: .. .. .x oo ces s s g o 0 a6 G 06 S5 9 8 9.19 9.1
Per Share Earnings per common and Class “A" share
Data Before extraordiNanyillami: .« . i sl as sl ot e irims s ke 55 sbagi i $4.10 $5.02
Netearnings fortheyear ..............c.coiiiiiiiiii s, $4.10 $4.86
Dividend paid per common and Class “A" share ....................... $1.30 $1.00
Book value per common and Class "A” share ......................... $39.44 $36.60
Retail Supermarkets (including combination stores)
Facilities Canada— Nomber of UNIS & i ds i st e s s S Sl e o 226 227
Data — Gross leasable area (thousands of sq.ft.).................. .. 7,561 7,543
— Sales area (thousands of sq.ft.) .............ccovii. ... 4,335 4,324
United States — Numberofunits .............. ... ... 20 20
— Gross leasable area (thousands of sq.ft.)............... 1,679 1,679
Limited-Line grocery stores
—INUMbeE of UDIS oot e e e e s 05 55 e inmsone 70 44
— Gross leasable area (thousands of sq.ft.).................... 509 311
Department stores
— Number of units ... ... 32 32
— Ground floor area (thousands of sq.ft.)...................... 3,160 3.223
— Sales area (thousands of sq.ft.) ............................ 2,208 2,255
Restaurants — NUmberof UNRS: <. ccniimimaims e miais s : 196 200
*53 weeks.

Note: Certain of the 1978-1981 figures have been re-stated to reflect prior period adjustments pertaining to those years.



1980 1979 1978 1977 1976" 1975 1974 1973
$ $ $ $ $ $ $
2,253,343 2,089,053 1,922,712 1,767,687 1,605,642 1,430,195 1,197,319 1,012,209
350,352 310,922 280,641 261,521 222,878 190,449 158,399 134,465
30,512 28,642 24,155 21,261 19,678 17,107 14,881 11,386
27,928 25,463 23,161 20,513 18,729 15,803 14,473 12,903
16,733 15,483 18,124 15,641 13,809 9,774 8,966 7,233
15,142 18,956 17,485 19,5680 18,551 14,614 15,692 14,136
27,961 26,851 27,182 21,760 21,484 12,310 16,371 16,729
204,378 159,885 156,863 146,118 122,432 112,165 113,283 82,391
98,926 106,780 84,054 75,245 55,397 35,989 23,582 30,725
24,539 31,338 13,209 12,690 16,021 21,920 14,335 12,876
373,100 313,461 312,716 293,955 267,412 239,527 218,740 198,904
760,750 648,294 572,541 522797 472,686 418,666 389,145 338,292
186,648 160,600 206,929 199,432 175,514 152,928 117,924 117,742
26,826 23,264 19,003 16,765 13,602 11,275 12,291 9,952
3,365 3,309 2,950 2,524 2,647 2,460 2,311 1,857
67,760 69,435 5,472 7,624 8,634 9,689 10,765 11,909
232,086 215,222 195,099 172,711 165,779 138,592 130,569 118,422
516,685 471,830 429,453 399,056 356,176 314,944 273,860 259,882
87,567 26,208 41,922 47,056 46,614 36,590 34,309 36,329
60,082 57,103 53,367 45,955 43,225 27,684 33,952 31,492
12,126 6,240 5,233 4,685 4,468 4,489 4,509 3,481
7.48% 7.89% 8.97% 8.01% 8.70% 5.91% 8.10% 8.56%
10.24% 13.00% 14.67% 13.09% 14.40% 8.91% 12.87% 14.67%
1.24% 1.29% 1.41% 1.23% 1.34% 0.86% 1.37% 1.65%
38:62 36:64 51:49 53:47 52:48 51:49 45:55 47:53
3.65 3.99 3.49 3.66 3.94 3.80 4.64 5.31
1.40 1.61 159 1.60 1.47 1.35 1.20 1.39
9.76 10.48 10.46 10.45 10.87 11.25 12.22 12.46
$3.24 $3.78 $3.86 $3.08 $3.04 $1.72 $2.31 $2.37
$3.24 $3.78 $3.86 $3.08 $3.04 $1.72 $2.31 $2.37
$1.00 $0.86 $0.72 $0.66 $0.60 $0.60 $0.60 $0.45
$32.76 $30.43 $27.87 $24.76 $22.35 $19.91 $18.79 $17.10
224 218 209 206 197 196 191 187
7,380 6,889 6,517 6,374 5,977 5,877 5,684 5,447
4,214 3,883 3,593 3,488 3,273 3,185 3,019 2,815
28 6

205
32 34 32 31 28 28 32 31
3,223 3,348 3,132 3,038 2,743 2,743 3,236 3,255
2,255 2,350 2,178 2,112 2,046 2,046 2,294 2,173
200 194 164 153 123 119 119 96
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Directors

Donald G. Campbells
Chairman of the Board &
Chief Executive Officer,

Maclean-Hunter Limited

André Charron, Q.C.m
President,

Lévesque, Beaubien Inc.

J. V. Raymond Cyra
Executive Vice-President,
Administration, Bell Canada

Melvyn A. Dobrin*a
Chairman

Mitzi S. Dobrin*
James N. Doyle*

Jack Levine™

Hon. Lazarus Phillips, O.B.E., Q.C.

Senior Partner,
Phillips & Vineberg

Gérard Plourdea
Chairman of the Board,
UAP Inc.

H. Arnold Steinberg*s
Nathan Steinberg*

* Member of Executive Committee
m Member of Audit Committee

A Member of Management Resources &
Compensation Committee

Officers
Head Office

Melvyn A. Dobrin
Chairman of the Board,
Chief Executive Officer

Nathan Steinberg
Vice-Chairman of the Board,
Senior Vice-President

Peter F. McGoldrick
President &
Chief Operating Officer

James N. Doyle
Executive Vice-President,
Legal & Corporate Affairs

Gerry Spitzer
Executive Vice-President,
Food Retailing

H. Arnold Steinberg
Executive Vice-President,
Finance & Development

Henri Tremblay
Group Vice-President,
Human Resources

Marcel Croux
Vice-President,
Management Information
Systems

William Howieson
Vice-President,
Treasurer & Comptroller

Diane Marcelin Laurin
Vice-President, General Counsel
& Secretary

David Martz
Vice-President,
Strategic Planning & Development

Sidney Pasoff
Vice-President,
Special Projects

Pierre de Grandpré
Assistant Treasurer,
Taxation

Michael J. Livingston
Assistant Treasurer,
Finance

Quebec Division

Marvin Biltis
Group Vice-President &
General Manager

Morris Alvo
Vice-President, Real Estate

Rosaire Beauregard
Vice-President, Special Projects

Gilles Binet
Vice-President, Unit Operations

Bernard Brunet
Vice-President, Distributicn

Normand Duchemin
Vice-President, Unit Operations

Frangois Jolicoeur
Vice-President, Administration

Jacques Lacas
Vice-President & General Manager,
Québec-Nord

Jean-Claude Leliévre
Vice-President, Store Operations

Pierre Lévesque
Vice-President, Unit Operations

Guy Massé
Vice-President, Marketing

Serge Wagner
Vice-President, Human Resources

Ontario Division

Norman Auslander
Group Vice-President &
General Manager

Albert Alon
Vice-President, Human Resources

Earle Coe
Vice-President, Distribution

Harold G. Geraghty
Vice-President, Real Estate

Douglas R. Stewart
Vice-President, Marketing
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Miracle Mart Division

Mitzi S. Dobrin
Group Vice-President &
General Manager

Soly Cohen
Vice-President, General
Merchandise Manager

Max Kollman
Vice-President, Human Resources

Principal Subsidiaries

Franchise Plus Inc.

Gaétan Frigon
President

Ivanhoe Inc.

H. Arnold Steinberg
President

David Gandell
Vice-President, Operations

Lee Martin
Vice-President, Development

Multi Restaurants Inc.

Lewis Steinberg
President

Claude Laberge
Vice-President & General Manager

Phénix Flour Limited

William Cleman
Chairman of the Board &
Chief Executive Officer

Guy Tremblay
President & Chief Operating Officer

Smitty’s Super Valu, Inc.

C. Thomas Hickey
President & Chief Executive Officer

J. Winslow Smith
Executive Vice-President, General
Manager & Chief Operating Officer

Stanley F. English
Vice-President, Legal & Corporate
Affairs, Secretary

Ward Noble
Vice-President, Finance,
Assistant Secretary

Steinberg Foods Limited

Jack Levine
President

Valdi Inc.

Morris Ladenheim
Vice-President & General
Manager

Peter Lebedewski
Vice-President, Development &
Expansion

Harry Lutgens
Vice-President, Operations

Affiliate
Atlantic Sugar Limited

Transfer Agent

Montreal Trust Company
Halifax, Montreal, Toronto, Winnipeg,
Regina, Calgary and Vancouver

Registrar

The Royal Trust Company
Halifax, Montreal, Toronto, Winnipeg,
Regina, Calgary and Vancouver

Stock Exchange Listings

Class "A", 5'4% Preferred, and
$1.95 Second Preferred Shares

Montreal Exchange
Toronto Stock Exchange

Auditors

Coopers & Lybrand
Montreal
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This report has been published in French
and in English. You may obtain an English
copy by writing to the Secretary, Steinberg
Inc., 1500 Atwater Avenue, Montreal,
Canada H3Z 1Y3

Head Office

Alexis Nihon Plaza
1500 Atwater Avenue
Montreal, Canada
H3Z 1Y3

Ce rapport a été publié en frangais et en
anglais. On peut en obtenir un exemplaire
frangais en s'adressant au Secrétaire,
Steinberg Inc., 1500, avenue Atwater,
Montréal, Canada H3Z 1Y3
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