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Tracy Ferguson, a
wheelchair athlete,
enjoys the facilities at
Variety Village in
Scarborough, made
possible in part with help
from lottery profits.

Sept. 30, 1987

The Honourable Hugh P. O'Neil
Minister of Tourism and Recreation
77 Bloor St., West

Toronto, Ontario

M7A 2R9

Dear Mr. O'Neil:

Pursuant to the provisions of the Ontario Lottery
Corporation Act, | am pleased to present the annual
report of the Ontario Lottery Corporation for the
year ending March 31, 1987.

Yours very ruly,

Wets e

Walter G. D. Stothers
Chairman of the Board

About the Ontario Lottery Corporation

The Ontario Lottery Corporation was established in
1975 to develop and manage pravincial govern-
ment lotteries.

Since then, in its capacity as a Crown corpora-
tion, it has generated more than $2 billion for the
province of Ontario.

The Corporation operates six lotteries in Ontario:
Wintario, Lottario, Instant {Ontario-only games),
Provincial, Super Loto and Lotto 6/49 (interprovin-
cial games).
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The 1986/87 fiscal year generated gross sales of
$1.337 billion resulting in $458.7 million in net
profits, 43 per cent higher than last year. It brought
our 12-vear profit total 1o over $2.1 billion, which
has been turned over to the provincial government
for distribution.

Whils the Corporation has completed its most
successiul year ever, it faces fundamental
questions regarding the future.

Ontario, like other lottery jurisdictions across
Canada, has reached a mature market phase. The
rapid sales increases of the past may not be
repeated in the future. Though players continue to
support our games enthusiastically, if we are to
maintain revenue in the future we must davelop
new programs to provide Ontarians with the lottery
games they desire.

We have made several changes in order to
continue 1o give our retailers and customers the
best possidle service. We have restructurad our
distribution system. expanded our on-line ticket
terminal network and begun operation of a new
state-of-the-arl computer cenlra as part of this
commitment,

The future also holds the relocation of our
corporate headquarters to Sault Ste. Marie. Our
mave will, in a variety of ways. inject much needed
economic stimulation into the city. We are pleased
to see the Sault community welcome us 5o
warmly.

We look forward to this and other corporate
challenges with enthusiasm and a firm
commitment 1o our goal of service 1o the neople of
Ontario.

Walter G.D. Stothers
Chairman of the Board

Ten Year Review-Operating Highlights (SMillions)
197778 197879 197960  1980/81

Sales 2404 2351 3238 4303
Commissions 242 25 283 412
Prizes 083 1239 1827 2703
Total Oparating

Expenses 114 145 22 36.7
Interest 19 25 43 67
Net Profi 934 626 928° 1438
Numbear

of Games 2 3 3 4

“Alter extranmdinary expenses

198182 1982183 198384 1984/85  108hB6  1986/87
5069 550.1 o618 gi20 10078 13368
414 44.1 50.2 60.6 7o 1002
A8 2544 M0 4155 5108 6738
450 5. 584 a7 1r.e 109.9
8.9 6.4 4.6 54 6.4 58
157.5 1635 2167 2486 207 4887
4 5 6 6 b 6



With gross ticket sales of $1.337 billion, Ontario’s
lotteries have continued their record-breaking
history.

More people than ever are being entertained by
latteries, with 55 per cent of Ontario adults playing
lotteries regularly.

This continuing support resulted in $673.8
million in prizes and $458.7 million in lottery profits.

Throughout the fiscal year we continued to
monitor players’ wants and needs to produce a
variety of game innovations. We revamped
Wintario, our original game. We offered players a
choice of Instant games and we introduced Replay,
allowing Lotto 6/49 players to play two consecutive
draws at a ime.

Despite escalating costs in both ticket printing
and telecommunications, the Corporation improved
its operating efficiency by more than two per cent,
reducing operating expenses (less interest income)
to 7.8 per cent of gross sales from 10.0 per cent
recorded in the last fiscal year. Ensuring the cost
effectiveness af the Corporation’s operatians wil
remain an on-going priority.

Plans are already being formulated to move our
headquarters from Toronto to Sault Ste. Marie in
late 1989 or early 1990. We will be recruiting staff in
Sault Ste. Marie who will be trained in Toronto for
return o the Sault. One such program already in
place has established trainee positions for
computer science graduates from Sault College
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and Algoma University. In addition, policies are
being drawn up to ensure all staff, those who
relocate to Sault Ste. Marie and those who are
unable to move, are fairly treated.

Thanks must go to those peaple who make
Ontario’s lotteries happen ... aur board of directors,
our distributors, 250 emplayees and our 11,500
retailers province-wide. To them | extend the
gratitude of the Corporation for a job well done.

Qur strongest thanks go to our dedicated
players, who for the last dozen years have
enthusiastically supported their lotteries. To you we
repeat our pledge of responsible, secure and
efficient lottery administration to ensure the on-
going contribution of lotteries to Ontario.

D. Norman Morris
President
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Top photo:

Wintario hosts Faye
Dance and Greg
Beresford helped
celebrate the game’s
500th draw, March 12,
1987.

Bottom photo:

For his outstanding
contribution to Ontario’s
lottery industry, Bob
Simpson, of Powassan,
was named OLC’s
distributor of the year in
January 1987.

Photo Jeft:

The Metro Toronto
Convention Centre was
the scene of the highly
successful Lucky Millions
Sweeps draw Dec. 11,
1986. Fifty-one finalists
vied for the $1 million

top prize.

ith more sales, more prize money
and more profits than ever before,
fiscal 1986/87 was truly another
winning year for the people of Ontario.

Lotto 6/49, the very popular on-line game, and
the Instant or scratch and win game, dominated the
lottery sales scene.

Run jointly with other Canadian provinces
through the Interprovincial Lottery Corporation,
Lotto 6/49 recorded sales of $633.8 million in
Ontario. Fuelled by public interest in multi-million
dollar jackpats, sales rose 65 per cent from
1985/86, accounting for $266.4 million of our total
profits. The game also generated the third largest
Jackpot in Canadian history, $11 million, claimed in
October 1386.

Instant game sales increased $88 millian,
finishing the fiscal year with a $283 million total.
This rise was partly the result of offering players a
choice of several Instant games at one time. Live
million dollar sweepstakes draws, featured on two
versians of the game during this year, enhanced
player participation.

Wintario, the game that started it all 12 years
ago, bounced back in 1986/87. A revamped prize
structure with an instant-win feature helped boost
sales to $171.5 million this year, up more than $30
million from 1985/86. Canada's only fravelling
lattery show, Wintario offered two successful
four-week Instant Cars 'n’ Cash bonus promations
during the year, with a total of $4.8 million in bonus
prizes available. Wintario reached its 500th draw
milestone on March 12. At that time, Wintario had
generated over $550 million in profits and over 94
million prizes for the people of Ontario.

During 1986/87, Provincial, the original
interprovincial game, celebrated a decade of
operation. The game marked its 10th anniversary
with a banus draw offering over $5 million in exira
prizes. Total sales for the year were $47.5 million.

Lottario, Ontario’s own on-line game, recorded
sales of $161 million, down $36 million from the

preceding year. This game continues to reflect the
impact of Lotto 6/49's larger jackpots and
twice-weekly format,

Super Loto, the third interprovincial game,
moved to an every-second-Sunday format in May
1986, with tickets eligible for two consecutive
draws. Bonus draws offered 500 Cadillacs during
July and August and 500 Lincoln Town cars during
January and February. Gross sales for the year
were $40 million.

Responding to public demand, the Corporation
introduced the Replay feature to Lotto 6/49 allowing
customers to play two consecutive draws.

Ontarians saw their lotteries at work through the
travelling Wintario draw, our information display
and our speaker’s bureau.

To improve service to our customers and meet
our future computer demands, we put a new
multi-million dollar data centre into operation. Qur
old computer cenfre now serves as a backup site
ensuring continued availability of our on-line games
in the event of a system failure at the new facility.

And the announcement of the Corporation’s
relocation to Sault Ste. Marie in late 1989 charts a
new direction for us. The Corporation has a major
role to play in the government’s northern initiatives
program which will assist resource-based
economies plan for the future.
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Top photo:

Michael Niganiwina of
Iron Bridge waved his hat
as he drove off in the MG
replica car he won in
Wintario's 1986 summer
honus.

Bottom photo:

Evelyn Picken of Toronto
let OLC’s Quick Pick
computer choose her
numbers for the May 24,
1986 Lottario draw. It was
awise choice. She won
$1..7 million.

Photo left:

Nurani and Mohamed
Samiji of Bramalea won
the year’s largest prize,
just over $11 million in
Lotto 6/49.

very minute of every day, over 100
people win a lottery prize . .. every-
thing from a free ticket to multi-
million dollar jackpats. Each one of them enjoys the
thrill of winning.

During the 1986/87 fiscal year the Ontario
Lottery Corporation offered 80 million prizes worth
atotal of $673.8 million. It brought our 12-year total
10 280 million prizes worth $3.3 billion.

The year's largest prize, just over $11 million in
the Oct. 1, 1986 Lotto 6/49, went to Nurani and
Mohamed Samiji. It was a sharp turn in luck for the
Bramalea couple for they had seen their brand new
home burn to the ground just two months earlier.
Their prize was the third largest in Canadian
attery history.

Lotteries know no bounds of gender, income
bracket or age. Eight out of 10 people have played
lotteries and every type of person wins. There were
young winners, like Larry Damphouse, 23, of
Windsor, who walked away with $1 million in Lucky
Million Sweeps. And there were senior citizen win-
ners like Evelyn Picken whose Quick Pick Lottario
ticket won her $1.7 million on May 24, 1986.

Larry planned to use part of his winnings to pay
off his parents” mortgage and send his grandpar-
ents on a trip around the world. Evelyn, in her late
70s, said she wanted to take the Concorde Super-
sonic jet to visit relatives in England and renovate
her Toronto home.

And then there are the “super lucky” who win
more than one major prize. Henry Tilbury of Sud-
bury is one of those people. The 51-year-old busi-
nessman won a $10,000 instant bonus prize in
Pravincial in September 1986, only to win $717 the
next day in Lottario. Just days later he bought four
more Provincial tickets and won another $10,000
instant bonus. These windfalls were in addition o
Mr. Tilbury's $100,000 win in the April 4, 1985
Wintario.

“I'don't really know where my luck comes
from,” he told the media, “but | am superstitious. |
have a four-leaf clover and | wear a gold horseshoe
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pendant on a chain around my neck.”

An on-going review of our winners continues to
show that those who win lotteries are very sensible.
A survey of 699 recipients of $100,000 or more
showed that only 7.2 per cent gave up their jobs.
Even among those who won $1 million or more,
67.6 per cent kept working.

Most winners bank or invest their money
(80.194), 28.9 per cent buy a new home or pay off
their mortgage, 30.1 per cent buy a new vehicle,
25.8 per cent take a vacation and 47 5 per cent
share winnings with family and charities.

Another myth shattered by our survey is that
winners find requests for donations a problem. Only
2.8 per cent reported problems with being solicited
for donations and 91.3 per cent said they were
treated fairly by the news media.

But lottery winners don’t always get the prize
they're after ... sometimes they do better! Holger
Fischer, 61, of Toronta is one of those winners. He
hoped to win a brand new Cadillac sedan de ville in
the August 1986 Super Loto instant scratch bonus.
He didn’t win a car, but don't feel sarry for him.
Instead he collected the $1 million top prize!

Gross sales $171.5miflion
Net profit & 19.1 mifion
Gss sales $161.0 miflion
Net profit § 56.8 million
Gross sales $263.0 million
Net profit 3 90.3 million

Onlario gross sales & 47.5 milion
Onlario nel proceeds & 16.7 milfion

Ontario gros sales ~ § 40.0 milfion
Ontario net proceeds  § 70.0 million

Onlario gross sales — $633.8 milion
Onlarig nel proceeds  $266.4 milion
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Top photo:

With the help of lottery
grants, cultural
organizations like the
Canadian Opera Company

are enriching life in
Ontario.

Bottom photo:

Since 1975, Ontario
lotteries have assisted a
wide variety of sports and
recreation projects.

Photo feft:

At the University of
Toronto Dr. Maire Percy,
assistant professor and
Martin Somerville, a PhD
student, are partofa
|ottery-funded project
studying the causes of
Alzheimer's Disease.

OGETHER WE'RE MAKING GOOD

THINGS HAPPEN ... When it comes

to Ontarians and their lotteries, truer
words were never spoken. And the evidence is
everywhere.

Residents of a small town gather for the opening
of their brand new recreation centre. Lottery dollars
added to the funds raised by the community.

A local hospital has the government funding
needed to build a new chronic care wing. Lotteries
helped.

The curtain goes up at a magnificently restored
theatre. The audience applauds both the actors and
the restoration, made possible, in part, by lotteries.

Lottery grants have touched the lives of people
in every corner of the province. Athletes, service
clubs, the elderly, universities, the mentally
handicapped and others have all been the
beneficiaries of lottery dollars.

This fiscal year, total profits from Ontario
Iofteries since 1975 broke the $2 billion mark,
thanks to over $458.7 million raised during
1986/87.

Lottery profits are paid into the province's
Consalidated Revenue Fund and distributed by the
government to a wide variety of important projects
and programs.

Lottery profits from Ontario-only games
(Wintario, Lottario and Instant) support physical
fitness, sports, culture and recreation. Profits from
Provincial, Super Loto and Latto 6/49
(interprovincial games) are used for health and
environmentally-related health research, hospital
building and equipment, senior citizen housing, the
Trillium Foundation and other emerging priorities.

This year, the Ministry of Tourism and
Recreation directed $45.6 million in lottery-based
grants to communities and organizations. These
funds helped build, renovate or update fitness
facilities across the province, Other programs, like
Best Ever Ontario, supported the training and
development of Ontario’s top amateur athletes.
Lottery dollars also assisted sports groups host or
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travel to major athletic competitions, train coaches 9
and increase sports participation among women,
seniors, the disabled and young people.

$82.2 million in grants for arts, heritage, library
and citizenship was distributed through the
Ministry of Citizenship and Culture. Recipients
include the Shaw Festival in historic
Niagara-on-the-Lake and the McMichael Canadian
Collection in Kleinburg.

Through the ministries of Health and
Community and Social Services, tens of millions of
lottery dollars were pumped back into the province.

Health ministry projects included chronic care
facilities and health research. Community and
Social Services provided capital for homes for the
aged and its |ottery-funded research program
assisted the study of issues affecting the
developmentally handicapped, the elderly and
the physically disabled.

Through the Ontario Trillium Foundation,
province-wide social service organizations shared
$15 million in lottery profits during 1986/87. To date,
total grants and pledges approved by the founda-
tion amount to $68.9 million to 67 charity groups.
This sum has directly or indirectly assisted more
than 2,800 local branches and member groups
around the province.

Recipients include the United Way, the Ontario
Lung Assaciation, Big Brothers, Big Sisters, the
Arthritis Society, Epilepsy Ontario and the list goes
on. These grants have furthered the work of over
120,000 volunteers who dedicated their time and
effort on behalf of over one million people.
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Top photo:

Sault Ste. Marie’s Algoma
Steel produces a full
range of steel products
and is the city’s largest
employer.

Bottom pholo:

Mr. Bon Soo welcomes all
to the Ontario Winter
Carnival. With over 100
events, Bon Soo is one of
Canada’s largest winter
carnivals.

Photo left:

OLC’s new headquarters
will be located in the
heart of the Sault’s
waterfront, shown here
from a bird’s eye view.

he Ontario Lottery Corporation has
yet to move to Sault Ste. Marie, but
already the impact is being felt. Sault
businesses are getting directly involved in the
project. Sault residents are working as corporate
trainees and the community is preparing for the
arrival of what will be one of the city’s most visible
businesses.

Our move, announced by Ontario Premier David
Perterson July 8, 1986, is part of the provincial gov-
ernment’s Northern Ontario Relocation Program
(NORP), designed to diversify the north’s resource-
based economy.

OLC’s northern home will be part of a new gov-
ernment complex located right in the heart of the
Sault's waterfront, which is undergoing extensive
government-assisted redevelopment.

Plans are moving ahead for construction of the
27 870 square metre government complex. The
Sault architectural firm Gugula/Smedley/Mezzomo
is designing the facility which will house OLC and
relocated staff from the Ministry of Natural
Resources Forest Resources Group and the Minis-
try of the Solicitor General Farensic Science lab.

Tenders for construction should be announced
late in 1987 with building likely to start in early
1988. The facility should be ready for occupation in
|ate 1989 or early 1990.

Moving the Ontario Lottery Corporation will, in a
variety of ways, have a noticeable effect on busi-
ness life in the Sault.

Qur annual payroll should directly inject some
$7 million into the economy which will translate into
goods and services such as houses, cars and
clothing.

Purchasing will be co-ordinated through our
Sault Ste. Marie headquarters, offering Northern
Ontario firms a chance to become involved in pro-
viding a variety of goods and services.

A AAAAAAAAAAAAAAAARAAAAAAAALRAAAABbbbhbhbbbbbhbhbbbbbbbbbbbbbbbbBABAR

The sophisticated communication lines that wil 11
link our computers to the rest of the province wil

introduce state-of-the-art technology to the Sault

and this, itis hoped, could attract other

hi-tech firms to northwestern Ontario.

The Corporation is committed to moving as
much of its operations as possible to the Sault.
Initially about 180 jobs will move from our market-
ing, sales and distribution, operations, corporate
communications and computer services divisions.

We will open a second prize office and a new
data centre in the Sault. We will still maintain a
major prize office in Toronto as well as a backup
data centre.

In preparation for the move, we are recruiting
key staff in Sault Ste. Marie who will move to
Toronto for training and transfer once relocation
takes place. In co-operation with Sault College and
Algoma University we have established trainee
positions for computer science graduates. This
program offers two major benefits: jobs for Sault
residents and the assurance of trained computer
staff before, during and after the move.

To ensure a smooth relocation with little impact
on Ontario’s lottery players and OLC staff, extensive
relocation plans are being formulated. Employees
who move and those who are unable o relocate
will be treated as fairly and equitably as possiole.

The Ontario Lottery Carporation is proud to be
part of the revitalization of Northern Ontario and we
look forward to the day we can call Sault Ste. Marie
home.



In the 1986/87 fiscal year, the Corporation recorded
gross sales of $1.337 hillion, $329 million mare
than the previous year.

This sales increase created a rise in net
profits to $458.7 million which was turned over to
the Ontario government for use in various grant
programs.

Prizes reached $673.8 million, representing
50.4 per cent of gross sales. Prizes ranged from
free tickets to $11 million.

Unclaimed prize money at $45.7 million was up
$3.8 million from last year. For financial reporting
purposes, all unclaimed prize money is combined
under the heading “prize money unclaimed”.

Of this amount, $17 4 million is for draws less
than one month old and $15.7 million for draws one
10 12 months old. Only $12.6 million is from draws
over 12 months old which have actually expired.
These funds are available for bonus prizes.

Commissions provided important income for
some 11,500 ticket retailers and 47 independent
distributors this year. At$100.2 million, commis-
sions rose $24.8 million in fiscal 1986/87 because
of increased sales.

Retailers receive a commission of eight per cent
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Operating costs of $109.9 million, which com-
prises advertising, administration and equipment
plus the payment to the federal government, repre-
sented 8.2 per cenl of gross sales. Interest income
reduced this to 7.8 per cent.

The payment of $26.3 million to the federal gov-
ernment, under two separate federal-provincial
agreements, was only slightly higher than the
DIEVIOUS Year.

The first agreement signed in 1979 saw the fed-
eral government agree to withdraw from the lottery
field in return for quarterly payments from the prov-
inces. Ontario's share for the fiscal year was $14.1
million.

In the second federal-provincial agreement
reached in 1985, the federal government agreed to
stay out of the gaming and betting field. For this,
the provinces agreed to provide an additional $100
million to the federal government in three equal
annual instaiments. Ontario’s share of this payment
was §12.2 million.

The Corporation’s board of directors were paid a
total of $20,463 in per diems in the year lor attend-
ing formal business meetings.

Sales Year Ending March 31. 1987 (SMILLIONS)

for selling Wintario and Instant tickets and five per CASHSALES FREE TICKETS  I0IAL
cent for ather games. Prize redernption fees are Mo_im : 48—4
also paid. Distributors receive one per cent com- ;?E:arllﬂ ;El e E;_
mission on Instant tickets, an average of 2.5 per P:D:n i h I o e
centon Wintario, Provincial and Super Lotoand @ gper oy 6 a0
weekly service fee of §3 per terminal for defivering — Lalto 614 634 £34
supplies to on-line lottery terminals in their territary. 1254 82 1,336
DISTRIBUTION OF SALES ) 1986/87
Gross Sales 100.0%
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Prizes Net profit Operating experses Commissions

50.4% 34.3% 7.8% 7 50
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Ontario Lottery Corporation

B A L A N C E S H E E T
as at March 31,1987
1987 1986
(8000's) (8000's)
Asseils
Current Assets
Cash 20,285 32277
Prize funds on deposit 45708 41,856
Due from Interprovincial Lottery Corporation 7,282 3,019
Accrued interest 450 800
Accounts receivable 2,285 8,260
Prepaid expenses 518 38
76,528 86,250
Liahilities
Current Liabilities
Prize money unclaimed 45,708 41,856
Net profits due to Treasurer of Ontario 1,570 7,634
Accounts payable and accrued liabilities 11,087 19,950
Due to Government of Canada (note 4) 3,000 3,000
Deferred income 15,163 13,610
76,528 86,250

See accompanying notes to financial statements.

0On behalf of the Board:

Director Director
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Ontario Lottery Corporation

STATEMENT O F NET PROFITS D UE TO
TREASUREHR O F ONTARIO

for the year ended March 31, 1987

14 ) 1987 1986
(S000's) (5000s)
Balance, beginning of year 7,834 4137
Net profits 458,736 320,697
466,570 324 834
Less payments to Treasurer of Ontario
{note 3) 465,000 317,000
Balance, end of year 1,570 /834

See accompanying notes to financial statements.
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Ontario Lottery Corporation

S T A T E M E N T O F O P E R AT I O N S

for the year ended March 31, 1987

1987 1986 15
($0007s) ($000's)
Sales
Cash ticket sales 1,254,438 946,449
Free tickets B 82,385 61,381
1,336,823 1,007,830
Prizes and Commissions
Prizes (note 2) 591,388 449 584
Free tickets 82,385 61,381
Commissions - retailers and distributors 100,158 75,399
773,931 586,36{1_
Sales Less Prizes and Commissions 562,892 421 ,46@
Operating Expenses
Administration and other expenses 29,621 24,557
Advertising 18,970 20,684
Equipment 18,850 24,517
Payments to Government of Canada (note 4) 26,294 25,666
Ticket printing 16,189 11,755
_199,924 107,179
Operating income 452 968 314,287
Interest income 5,768 8,4@

Net profis - 458,736 320,697

See accompanying notes to financial statements.
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1. SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of accounting
The Corporation’s financial statements are
prepared in accordance with generally
accepled accounting principles except for
fixed assets which are written off to
operations & the time of acquisilion.

(b) Deferred income
Revenues related to ticket sales where a
draw has not taken place as of March 31 are
deferred.

2. INTERPROVINCIAL LOTTERY CORPORATION

The Provincial, Super Loto and Lotto 6/49
otteries are joint undertakings by all Provinces
acting through the Interprovincial Lottery
Corporation (ILC), a company whose shares are
held by Her Majesty the Queen in right of the
Provinces. Ontario Lottery Corporation is the
regional marketing organization for these
games in Ontario. The Corporation purchases
tickets for the three games from ILC and
manages their sale throughaut the Province.

Prizes for these games are compased of
Ontario’s proportional shares of prizes based
on the number of tickets sold and Ontario’s
proportional share of ILC's net operating
expenses. The Corporation’s share of these net
operating expenses amounted to $3 million.

3. PAYMENTS TO TREASURER OF ONTARIO

Pursuant to section 9 of the Ontario Lottery
Corporation Act, the nel profits of the
Carporalion are payable to the Treasurer of
Ontario. During the year payments were as
follows

1987 1986

(3000's) (30007s)

Lotto 6/49 269,000 155,000
Instant 93,000 57.000
Lottario 57,000 59,000
Wintario 19,000 20,000
Pravincial 17,000 14,000
Super Loto 10,000 12,000
465,000 317,000
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4. PAYMENTS TO GOVERNMENT OF CANADA

An agreement made in August 1979 between
the Government of Canada and the Provinces
stipulated that the Government of Canada
would withdraw from the sale of lattery tickets
effective December 31, 1979, Effective January
1, 1980, the agreement required the Provinces
1o remit quarterly to the Government of Canada
the sum of $6 million, appropriately adjusted to
reflect the effects of inflation. The Provinces
agreed to share this cost based on a formula
which took into account the population and
disposable income. Ontario’s share of the
payment for the liscal year ended March 31,
1987 amounted to $14.1 million.

On June 3, 1985, a second agreement made
betwean the Government of Canada and the
Provinces specified thal the Goverment of
Canada would refrain from reentering the field of
gaming and betting. The agreement required
the Provinces to remil to the Government of
Canada $100 million to be paid in three equal
installments on ar before December 31, 1985,
1986 and 1987. The Provinces have agreed to
share these payments based on the formula
used for the first agreement. Ontario’s share af
this payment for the fiscal year ended March
31,1987 was $12.2 million.

5. COMMITMENTS
Operating Leases
The Corporation occupies office space under
operating leases expiring over terms varying
from three to eight years. The minimum rental
payments are as follows:

(5000°s)
1987-88 667
1988-89 667
1989-90 667
199091 778
1991-92 730
1992-95 2,372

S TATEMENTS

Relocation Costs

On July 8, 1986, the government announced
ils intention to relocate the majority of the
Coraporation’s operations to Sault Ste. Marie.
The financial effect of this move cannot be
reasonably estimated at this time.

6. INCOME TAXES

As a Crown corporation of the Province of
Ontario, the Corparation is exempt fram
income laxes and accordingly no provision is
required.

7. COMPARATIVE FIGURES
Comparative figures have been reclassified
where necessary to conform with the current
year's presentation.
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Ontario

Office of the
Provincial
Auditor

To the Board of Directors of the Ontario Lottery
Corporation and to the Minister of Tourism and
Recreation.

I have examined the balance sheet of the
Ontario Lottery Corporation as at March 31, 1987
and the statements of operations and net profits
due to Treasurer of Ontario for the year then ended.
My examination was made in accordance with
generally accepted auditing standards, and
accordingly included such tests and ather
procedures as | considered necessary in the
circumstances.

In my opinion, these financial statements
present fairly the financial position of the
Corporation as at March 31, 1987 and the resuls of
its operations for the year then ended in accordance
with the accounting policy described in note 1(a) to
the financial statements applied on a basis
consistent with that of the preceding year.

P AT DL S

D. F. Archer, F.CA.,
Provincial Auditor.

Toronto, Ontario,
July 31, 1987,
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Ontario Lottery Corporation 2 Bloor Street West I
Toronto. Ontario ik ‘
MaW 3H8
(416) 961-6262

Winning Numbers

Wintario  (416) 8709170
Lottario  (416) 8709122
Provincial  (416) 870-9161
Super Loto (416)870-9135
Lotto 6/49 (416)870-9134

An Agency Of: ,
Ministry of Hugh P. O'Neil
Tourism and Minister
Ontano Hecreation Jim W. Keenan

Deputy Minister

Copies of this report are also available in French
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