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February 12th, 1944,

To the Shareholders of
THE MOUNT ROYAL HOTEL COMPANY LIMITED.

Your Directors submit herewith Profit and Loss Account for the year ended November 30th, 1943,
together with audited Balance Sheet and Statement of Earned Surplus Account as of that date.

In the course of the year covered by these statements, your Company discharged all its obligations in
respect of interest on its funded debt and paid by way of sinking fund on its First Mortgage Bonds the aggregate
sum of $319,000.

By virtue of these sinking fund payments, the total amount of First Mortgage Bonds outstanding has
been reduced to $2,825,000, an aggregate reduction since the reorganization of your Company in 1940 of $735,000.

During the year, the amount of your Company’s standard profits was ascertained by the Board of
Referees pursuant to the Excess Profits Tax Act. It was found, as anticipated, that the reserves previously
set up for income and excess profits taxes in respect of prior years were adequate. Accordingly, no adjustments
in our accounts were necessitated by the decision of the Board.

After interest, depreciation and taxes, your Company realized net income from the year’s operation of
$144,551.86. This is $59,091.37 more than last year. Expenses, notably for labour, continue to increase, while
our rates and prices remain subject to the controls imposed by the Wartime Prices and Trade Board.

As previously stated, the success of the operations of your Company since its reorganization in 1940
must be measured by the extent of the reduction, through sinking fund payments, of the amount of First Mort-
gage Bonds outstanding. In view of the Company’s obligations in respect of the retirement of these Bonds and
other requirements of the business, our working capital can be increased from year to year only to a very limited
degree. At the end of the year under review, it amounted to $249,339.17.

An unprecedented volume of business was transacted during the year, the facilities of the Hotel being
on many occasions strained to the utmost in an effort to meet the demands made upon us for accommodation and
services. During recent months, it has frequently been impossible to supply accommodation to all who sought it.
This state of affairs is general throughout the hotel industry and results primarily from the movement into the
large centres of great numbers of members of the armed forces. We have estimated that over three-fourths of
our patrons are either members of the armed services or business men engaged, directly or indirectly, upon war

work.,

In view of these conditions, you may properly feel that your Company is performing an essential public

service directly related to the successful prosecution of the war. This results not only from the manner in which
F "t used by sailors, soldiers and airmen, and by non-combatants who are doing war work,

he fact that we will, in respect of the year under review, contribute in income and excess profits taxes

a Sum es1 ated It $344,000.
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During the course of the year under review, despite some measure of limitation upon our purchases of
beverages, we were able to maintain our revenues from beverage sales at substantially the level of the previous
vear. There having been no relaxation of the restrictions on our purchases, a decline in the current vear in
revenues from beverage sales is to be expected.

There was spent during the year ended November 30th, 1943, on capital improvements the sum of
$12,400.38.

As in previous years, your Directors have found it to be expedient to charge off, by way of depreciation
in respect of the year under review, the sum of $200,000.

The rights of holders of Fractional Certificates for the Common Shares of this Company are now pre-
scribed to expire on July 1st, 1044, Holders are urged to exercise their rights under and in accordance with the
terms of such Certificates prior to that date.

Your Directors feel that your Company’s business has been efficiently managed and record their appre-
ciation of the services rendered by Mr. Cardy, Vice-President and General Manager, Mr. Shink, Executive Assis-
tant and Treasurer, and by the heads of the various departments and members of our regular staff.

On behalf of the Directors,

W. H. HOWARD,

President.
<
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*W. A. EpEN Hox. E. L. PatexaupE, K.C. Executive Assistant and Treasurer.............. J. A, SHINK
ARTHUR FONTAINE S. B. Pecknawm, CA. SEETEUAT T s sosam avs i wasrennr o5 o § G. H. MoNTGOMERY, JR,
*E. G. SmrtH Comptroller and Asst.-Secretary........... Joux F. Bryant
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THE MOUNT ROYAL HOTEL COMPANY LIMITED
BALANCE SHEET AS OF NOVEMBER 30, 1943

ASSETS LIABILITIES
CURRENT ASSETS: CURRENT LIABILITIES:
CachiintBanks andiontHandaatethesbbmiier . |0 S $ 184,820.25 AcronntsRavable. ... il s e e R e $ 145,9056.62
Dominion of Canada Bonds (par value $250,000.00) at Cost..... ..., 250,000.00 Eoadilnterestiaerriied o T BTG sdRRiL S RNV 60,440.00
Other Marketable Securities at Book Value. . .... o LR 5,150.00 OehereAcerned Charges. . |40y b e 2 Vst e S 61,787.16
(Market Value at November 30, 1943: $3,605.00) ‘Reserve for Income and Excess Profits Taxes—Estimated...... .. ... 238,636.27
Accounts Receivable, less Reserve for Doubtful Accounts.......... .. 142,447.51 N CTATe ARV A eE 1t - - 3 o e o SRR SR 1,853.88
AccruedifnterestiReceivable S BRCmENE T 947.91 Sl
Inventories of Stores, Supplies and Equipment at not exceeding cost . 508,622.93
(determined by responsible Officials on basis of physical FUNDED DEBT:
e O . ... ol b 174,587.43 4% First Mortgage Bonds, due 1947:
"—"7962_16 Ussredeniaiin i, i iR e e $3,560,000.00
L Less Redeemed to November 30, 1943... ... .. ... 735,000.00
PREPAID AND DEFERRED OPERATING EXPENSES............. 76,280.05 2,825,000.00
49 General Mortgage Convertible Bonds, due 1950:
amonune Subseribedy b 2 e S e 197,000.00
S e 8:022,000.00
REFUNDABLE PORTION OF EXCESS PROFITS TAX—Estimated. . 45,000.00
CAPITAL STOCK:
Authorized—175,000 Shares of No Par Value.
i i Issued —1386,617 Shares
INVESTMENTS, Less Amount Written OfF. . ... . | .. ... . ool o 5,000.00 T6 be iued | 3,000 Shares
180617 Shares. . . 5ot BV RO S ons i Ao a 1,811,476.00
FIXED ASSETS: % ,
BET ot b T s L e e e g 1,397,413.50 APITAL SURPL
Building and Permanent Installations...... ... .. ... 7,5657,002.81 o SRR s s £00:890:80
Furnichingaiand Fatnpnent e osvisitan o o 1,312,615.40
—_— 12 G ) DR O S ST U W el B O = e I T R e 315,585.34
10,267,121.71
Less R IEHON il Vi 4R RS Rt -
henisenn n iRt drse: DEFERRED SURPLUS—Represented by Refundable Portion
5,683,781.98 of BxceSsiProfts iax it VaNsE o - fna v e 45,000.00
$6,568,024.13 $ 6,568,024.13

Signed on behalf of the Board:
W. H. HOWARD, DIRECTOR.
A. STEWART McNICHOLS, DirEcToR,

AUDITORS' REPORT TO THE SHAREHOLDERS

We have examined the accounts of The Mount Royal Hotel Company Limited for the year ended November 30, 1943, and in accordance with the provisions of the Compmﬁes Act
(Quebec), we have to report that we have obtained all the information and explanations we have required and, in our opinion, the above Balance Sheet as of November 30, 1943, is properly
drawn up so as to exhibit a true and correct view of the state of the Company’s affairs as of November 30, 1943, according to the best of our information and the explanations given to us, and

as shown by the books of the Company.
PEAT, MARWICK, MITCHELL 5
MoNTREAL, January 28, 1944 g %\ggmons.



THE MOUNT ROYAL HOTEL COMPANY LIMITED

MONTREAL

STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED NOVEMBER 30, 1943

GROSS REVENUE. ... oo e $3,661,847.21

OPERATING EXxPENSES, including Cost of Current Maintenance, Repairs and Renewals and
provision for Bad and Doubtful Accounts, but before Bond Interest and Depreciation... 2,844,834.34

817,012.87
Debpucr:
Interest on First Mortgage Bords: cocon vcas omen o vin o ol i oww s o vos o $ 120,595.01
Interest on General Mortgage Bonds. .. ............ ... ... ......... 7,866.00
Provision Tor DepreCiation. ... . ..o s siee & oo £ #6505 5 % § 568 5 08 8 520 5 509 § 89 200,000.00
328,461.01
Net Profit. . ..o 488 551.86
Provision for Income and Excess Profits Taxes— Estimated,
of which $45,000.00 is refundable under the Provisions of
thie Pxeess Profts Tas Bt o e o st v toe o ame o o o s o sor 1 seesils s o ot 4 e o 565 1w o 344,000.00
NED INCOMESEOR NIERR, sromn o nom o s v mws @ w5 5t o 508 5 s 5 ek 5 Gt G 5 S 5 o § 144,551.86
EARNED SURPLUS
Armounitat Novembes 30: TO42. o 5 o .55 505 5 5 o 0 205 5 L5055 200 5 55 5 560 & 050 b B0 5 5l 5§ 55 3 7 & § 170,470.98
ADD:
Profit on Sale of Dominion of Canada Bonds.......... ... . ... ... .. ... .......... 562.50
Net Income for Year ended November 30, 1943 . ... . .. . . . . . . 144,551.86

Amount at November 30, 1943. ... ... ... ... .. .. . ...... ... e MRS nn s .. % 315,585.34





