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IU, a diversified services company, has
been substantially restructured in the
past five years, shedding more than two-
thirds of its debt in the process.

Today, 1U serves four major markets:
transportation, environmental, distribu-
tion and agribusiness. IU is
O the nation’s largest trucking group,

ranked by tons of freight carried;

O a leader in environmental services for
steel mills worldwide and power plants
intheUS,;

O a leading distributor of paper and food
products in the Sunbelt;

o one of the largest landowners in
Hawaii, a major sugarcane grower
and the world's largest producer of
macadamia nuts.

Cover: Managers at IU and its operating units work
closely together to accomplish common objectives
On the cover, International Mill Services's assistant
controller Al Carbonara and I1U's supervisor of systems
development Madeline Hanewinckel review the
companies’ Management Information System (MIS),
an advanced computer-based system that speeds the
interchange of operating and financial information.
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[U earnings and returns were much im-
proved in 1983 over 1982, and this
improvement should be even more
pronounced in 1984. Earnings from con-
tinuing operations rose to $44.1 million
in 1983, up 37 percent from $32.2 million
in 1982. Earnings per share of S1.71 in
1983 were up only 23 percent over the
51.39 in the previous year, reflecting a
higher number of shares outstanding as a
result of a common share issue in May of
last year.

| believe 1983 was a year of great
achievement, though much of what was
accomplished has yet to be reflected in
our results. Qur return on common eq-
uity of 13.1% was better than industry
generally, but it is not up to the goals we
have set for ourselves. We expect 1984 to
be a more normal year than the two just
passed. The 1982-83 recession, by most
measures the worst since the great
depression, is behind us. So is the major
corporate restructuring we launched a
few years ago to better focus IU as a di-
versified services company. We are now
the kind of company we want to be, posi-
tioned for growth in the four major mar-
kets in which we have chosen to concen-
trate our resources: transportation
services, environmental services, distri-
bution services, and agribusiness.

Transportation Services Our motor car-
riers posted strong gains in 1983. Reve-
nues increased to S1.2 billion, and oper-
ating earnings were up more than
eightfold, to $36.8 million.

The most important operating event of
the year was the successful integration of
our two largest trucklines into a single
system, Ryder/P-I-E Nationwide, Inc. We
expect substantial operating efficiencies

and cost savings from the systems inte-
gration, and these only began to show up
in the fourth quarter of 1983 They should
be far more evident in our 1984 results.

As the industry concentrates further,
our devotion to customer service and our
economies of scale should continue to
produce increased market share. We are
committed to the highest quality of cus-
tomer service, both in transit times and
in the additional services we offer. Many
of the new services relate to innovative
uses of computers. For example, any of
our customers with an ordinary push-
button telephone now can ask our com-
puter for the location of an in-transit
shipment and an estimate of the freight
charges. A computer voice will respond,
giving the location, rate and expected de-
livery time.

Since we were already committed to a
heavy percentage of double trailers in our
line-haul fleet, we are well positioned to
benefit from the legislation passed last
year that permits increased trailer sizes
and weights and expanded double-trailer
operations.

In the truckload market, we have been
aggressively expanding our group of spe-
cial-commodities carriers, taking advan-
tage of the growth opportunities pro-
vided by deregulation of the industry.
Today, IU operates the nation's largest
group of truckload carriers, a position we
intend to maintain and enhance. In Feb-
ruary of this year, we enlarged our Special
Carriers Group through acquisition of yet
another major truckload carrier, Poole
Truck Lines, Inc., with 1983 revenues of



John Gilray Christy
Chairman and President

about $65 million and operating earnings
of $7 million. The truckload carriers now
operate over 5,000 tractor-trailer combi-

nations, the nation’s largest fleet. In 1984,

we anticipate that 35 percent of our
transportation services revenues will be
generated by the special-commodities
carriers, and they should produce very
strong results.

Environmental Services The compa-
ny's environmental services operations
include two waste management units
and a 50 percent equity interest in one of
the nation'’s largest water suppliers, Gen-
eral Waterworks Corp. When we sold a
half-interest in General Waterworks late
in 1982 to a leading French water and

waste management company, we decon-
solidated the water unit's financial re-
sults and started recording them on an
equity basis. This accounts for the lower
reported operating earnings of our envi-
ronmental services group in 1983. On a
comparable basis, our share of earnings
was significantly higher. In association
with our new French partner, Société
Lyonnaise des Eaux et de I'Eclairage, we
look forward to equally strong returns
and growth in the years to come.
Operating earnings of the waste man-
agement units rose, largely because of
improvements in the U.S. steel industry's
most efficient mills. Over recent years,
our International Mill Service unit has



concentrated its domestic service con-
tracts in such mills. In addition, on a
worldwide basis we significantly reduced
our overhead costs in 1982 and 1983.
Now any increases in the demand for our
services by our steel mill customers have
a greater impact on earnings. Late in
1983, IMS was awarded a major contract
at a new, large, low-cost Brazilian mill.
[U's other waste management units had
lower results than in 1982, because of the
dearth of construction in coal-burning
electric utilities.

Distribution Services 1U's distribution
services units enjoyed another strong
year in 1983 in their southeastern mar-
kets. Revenues were reduced by the di-
vestment of a Midwest paper distributor.
During the year, we acquired a polyethyl-
ene film packaging plant, many of whose
products will be sold through our existing
distribution operations. Our food distri-
bution business not only showed contin-
uing strong returns, but also greatly ex-
panded its markets, with volume up
substantially. We began a program to sell
the receivables of our food and paper dis-
tribution companies in 1983. This pro-
gram reduces operating earnings when
compared with previous years, but ex-
cluding the sale of receivables our oper-
ating earnings in the distribution group
were actually higher than in 1982.

Agribusiness Operating earnings from
our agribusiness operations rose 20 per-
cent to $34.2 million on a six percent in-
crease in revenues. Sugar earnings were
higher, and C. Brewer and Co. continues
as the highest-yield and one of the low-
est-cost sugar producers in Hawaii.
Non-sugar agribusiness activities pro-
duced substantially more operating earn-

ings than sugar operations in 1983. Land
transactions alone accounted for S16 mil-
lion in operating earnings. Brewer is one
of the largest landowners in Hawaii, with
96,000 acres owned in fee and 49,000
more under long-term lease. We are con-
tinuing to upgrade and convert sugar-
cane acreage and other land holdings to
higher-value uses, and we expect land
transactions to continue to contribute
significantly to Brewer's earnings.

Mauna Loa® macadamia nuts—the
world's best-selling brand—suffered from
the high cost of a stepped-up advertising
and promotional campaign. However, nut
production is increasing steadily and the
promotional campaign, though costly
near-term, is designed to ensure the suc-
cessful expansion of our distribution net-
work onto the U.S. mainland. Growth
prospects continue to be bright.

Spinoff of Echo Bay If the systems inte-
gration of our trucking operations was
the operating event of the year, the re-
structuring event of the year was the dis-
tribution of the shares of Echo Bay Mines
Ltd. to the common shareholders of [U.
This was accomplished in the fourth
quarter of 1983.

Beginning in 1979, Echo Bay Mines ac-
quired an option on a potential gold
property near the Arctic Circle in Canada:
explored and developed the ore body: ex-
ercised the option; built a mine and mill
at a capital cost of $135 million (Cana-
dian), with most of the transportation
done by air; reached full capacity in the
first months of operation; and carried out
the first-stage expansion of the mill. All
of this was a remarkable achievement.



Once the gold mine was operating
consistently and successfully, we were in
a position to consider alternatives. A pri-
mary objective of IU is to maximize our
shareholders' values, and the spinoff did
exactly that. Additionally, the gold min-
ing operation differs from [U’s other busi-
nesses. Separation simplifies IU's struc-
ture and permits investors to evaluate
each company independently, based on
the fundamentals of each. Both compa-
nies are also freed to make decisions
concerning capital spending and capital
formation based on each company’s dif-
ferent needs.

Restructuring Over the last five years,
we have divested an ocean shipping
company, Canada'’s third largest gold
mine, half of General Waterworks Corp.,
our controlling interest in electric and
gas utilities in western Canada, and all of
our manufacturing operations. The last
manufacturing business was sold in mid-
1983.

Over the same period, we have made a
series of relatively small but potentially
significant acquisitions, each of which
complements our continuing operations
in some important way.

The result is a substantial restructuring
of our business mix, with about 80 per-
cent of operating earnings today coming
from leading positions in industrial
services businesses with above-average
prospects for growth and returns.

Financial Strength We have signifi-
cantly strengthened IU’s financial posi-
tion in recent years. Debt has been re-
duced sharply, from more than $1 billion
in 1978 to less than $285 million at the
end of 1983. Three years ago, the compa-
ny's debt-to-capital ratio exceeded 50
percent; today, it is 35 percent.

Last May, we sold 3.0 million shares of
IU common stock and used the $63.3 mil-
lion proceeds to repay debt. In Septem-
ber, we redeemed the company’s remain-
ing convertible securities and retired the
shares of those issues held in treasury.

In 1983, the dividend increased to
$1.15 per common share. This marks the
39th consecutive year of higher per-share
payout.

We are now in a position of consider-
able strength. During 1983, a great deal
was accomplished in our operating units,
in further focusing the company, and in
strengthening our capital position. 1U's
financial results in 1984 should reflect
the changes we have made, and we ex-
pect very robust performance for the year.
The future looks bright indeed.

John Gilray Christy

Chairman and President

March 8, 1984
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Total external debt, including
discontinued operations, as of
December 31 of each year
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Ryder/P-I-E Nationwiae
and other [U carriers have
adopted a bold new fleet
marking system

RYDER PIE RYDER PIE

— | —

IU motor carriers haul more tons of towns from coast to coast. Ryder/P-1-E
freight more miles in the U.S. than any tailors its less-than-truckload service to
single truckline. Ranked by revenues, IlU's  meet the needs of customers ranging
transportation services group is the na- from multi-billion-dollar manufacturers
tion's second largest motor carrier orga-  to small-town retailers Less-than-

nization. It includes the fourth-largest na-  truckload service, producing 61% of 1U's

tionwide network carrier and a family of total transportation services revenues

truckload carriers that leads all othersin  offers customers reliable door-to-deor

both revenues and volume. transportation for shipments to virtually
Ryder/P-I-E Nationwide, Inc., operates  any destination.

a network of 300 general commodities

terminals, including 31 major consolida-

tion centers, that serve 125,000 cities and



[U’s trucking companies lead the in-
dustry in the use of computer technology
to improve service and control costs.
With an innovative new service, cus-
tomers can dial directly into [U’s Trans-
portation Teleprocessing computers for
immediate response to questions on
rates, charges and location of any of their
in-transit shipments. With a number of
major customers, the motor carriers’
computers exchange data directly with
their customers’ computers.

[U’s truckload carriers are Ranger
Nationwide, Gemini Trucking, Coast-to-
Coast Express, TransMark Express,

Independent Freightway (INwAY), Ligon
Nationwide, Expressway Nationwide and
Poole Truck Line. Poole operates a fleet
of 900 tractors and 1,400 trailers; the
other truckload carriers provide service
through more than 4,000 independent
owner-operators.

This family of separate truckload car-
riers provides point-to-point service for
shipments requiring flatbed trailers, con-
tainers, refrigerated vans, full-load vans
and other equipment. The truckload car-
riers are represented by more than 650
customer service locations nationwide.

~

Ligon Nationwide, an 1U
truckload carrier, handles
cargo requiring vans or
special equipment

John |. Terry
Executive Vice President




The environmental services group in-
cludes two operating companies that are
acknowledged leaders in the field of recy-
cling and waste management and a 50%
interest in General Waterworks Corp., one
of the largest water services companies in
the U.S.

International Mill Service is the world's
leading source of metal recovery and slag
handling systems for the steel industry
Established 48 years ago. IMS serves 85
steel mills in 16 countries throughout
North America, Latin America, Europe
and the Middle East

IMS handles slag remaoval

and waste processing [or

Steel slag, a by-product of steel-
making, resembles molten lava when it is

generated at the furnaces. Because of

slag's heat and weight, IMS has devel-
oped special equipment and skills to re
move the material safely and econom-
ically. The company recovers valuable
metal from the slag and returns it to the

mill for recvcling. The remaining slag is
processed and marketed for road con
struction, railroad ballast and other
industrial uses



IMS has achieved its prominent posi-
tion in the metal-recovery and slag-han-
dling business as a result of its success in
holding contracts with those steel mills
which demonstrate present and future vi-
ability in a rapidly changing environment.
IMS expects to continue to work with and
support the leaders in that industry.

Conversion Systems, Inc., is the leader
in the design, construction and operation
of waste management systems to convert
flue gas desulfurization sludge and ash
from electric utilities into environmen-

CSl researches waste
treatment and disposal
at its laboratories in
Horsham, Pennsylvenia.

Robert W. Wolcott, Jr.
Executive Vice President

tally safe landfill material. CSI systems
serve 30% of the American electric gen-
erating capacity that uses sulfur dioxide
scrubbers.

Envirosafe Services, Inc., a subsidiary
of CSI, provides treatment and disposal
of hazardous wastes at its Ohio and
Idaho facilities and also offers a broad
range of on-site clean-up services, includ-
ing rehabilitation of existing waste sites.



Unijax and Biggers Brothers are the two
operating companies in [U's distribution
services group. They market paper, food,
and related products to commercial and
institutional customers in the growing
Sunbelt states

With a network of 37 offices and ware-
houses serving customers in 18 states,
Unijax sells fine papers, sanitary papers,
janitorial products, plastic bags—a total

0

Unijax sells a wide variety
of products, ranging from

printing papers to pl

astic

Ddgs dnda CUps

of more than 50,000 separate stock
items—to business and industrial
customers

Many of its inventory items are prod-
ucts manufactured to its specifications
and sold under its own labels, such
as Copysaver® duplicating paper and
Tailored® paper napkins. Through an
expanding product line and improved



marketing and inventory control, Unijax
has attained competitive leadership in
its territory.

Biggers Brothers distributes foods and
food service products to businesses and
institutions in seven southeastern states.
By enabling field salesmen to file orders
and schedule deliveries through direct
data communications, the distributor is
able to serve its entire market area with
only two warehouses.

Biggers Brothers is a
leading supplier of iresh
fruits and vegetables in
its seven-state market.

Allen E. Rosenberg (left)
Executive Vice President, [U,
and Walter L. Moore,
President, Unijax

-
™

Biggers Brothers sells dry groceries,
produce, frozen and canned foods, meats,
fresh fish, and table-top service supplies
to restaurant retailers, franchised fast-
food operations, hotels, institutions and
other food service businesses. It is a sales
leader in its primary market area.
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C. Brewer and Company, 1U’s agribusi-
ness operation, is one of the largest land-
owners in Hawaii. Headquartered in
Honolulu. the company owns 96,000
acres on the state’s four most populous

islands—Hawaii, Maui, Kauai and
Oahu—and controls another 49 000 acres

under long-term leases.

Much of the cultivated acreage is de-
voted to sugarcane, but the company is
gradually converting cane land to higher-
value uses such as residential develop-
ments and macadamia nut orchards

Brewer is the world's leading producer
of macadamia nuts, and its Mauna Loa*

brand is the largest seller. Mauna Loa's
blue-and-yellow label is familiar to con-
sumers in supermarkets, gourmet shops
and convenience shops throughout the
U.S. and Japan, and its tetrapacks of ma-
cadamia nuts are served by United
Airlines

The company owns nearly 5,000 acres
of macadamia orchards on the islands of
Hawaii and Maui, and it plants about
1,000 acres each year with seedlings
raised in Mauna Loa's tree nursery
Mauna Loa also harvests and processes
the nuts from an additional 1,360 acres
of orchards that it has sold to private

investors.



Brewer upgrades selected acreage and
subdivides it for residential and indus-
trial development. Land sales represent a
significant source of income.

With 40,000 acres of cane land under
cultivation, Brewer is a major sugar
grower. It produces about 200,000 tons of
raw sugar annually and about 52,000 tons
of molasses, a by-product of sugarcane
milling. This output is sold through
California and Hawaiian Sugar Co., a
refining and marketing cooperative whose
C and H Sugar is the leading brand west
of the Mississippi River.

Brewer's guava orchard on the island
of Kauai is the principal source of guava
juice sold in the U.S. Fruit from the 320-
acre orchard is processed and frozen as a
puree at the plant adjacent to the or-
chard. The pink, tangy fruit juice is popu-
lar in Hawaii and the western U.S,, Latin
America and Japan.

Other Brewer operations include agri-
cultural chemical distribution, transpor-
tation and insurance services in Hawaii
and spice and coffee plantations in Cen-
tral America.

Mauna Lea sells its
macadamias through
direct-mail marketing as
well as retail stores

John W. A. Buyers
Chairman and President
C. Brewer and Co




Results of Operations

This discussion should be read in con-
junction with the financial data on pages
22-23 and Financial Statements and
Notes on pages 2440, which include in-
formation about discontinued operations
and an extraordinary item and their ef-
fects on net earnings.

IU's earnings from continuing oper-
ations were S1.71 per share in 1983, com-
pared with $1.39 per share in 1982 and
$2.57 per share in 1981. Earnings per
share are calculated using an average of
25.2 million common and common
equivalent shares outstanding in 1983,
22.2 million in 1982, and 21.9 million in
1981

Earnings from continuing operations
were $44 | million in 1983, compared
with $32.2 million in 1982 and $57.8 mil-
lion in 1981. Revenues were 52.1 billion
in 1983 and 1982 and $2 .3 billion in 1981.

Transportation Services

In millions 1981 1982 1983
Revenues S1,.0909  S1,0579  S$1,1574
Operating earnings 479 42 36.8
l_nvestcd capital 228 1 2456 301.6

The relatively flat revenues of 1U's trans-
portation services group during the past
three years are a result of the recession in
the U.S. economy and deregulation of the
motor carrier industry.

The recession caused a sharp drop in
truck tonnage and substantial overcapac-
ity in the motor carrier industry. At the
same time, deregulation removed vir-
tually all barriers to entry. Extensive
price-cutting resulted, which, when com-
bined with lower freight volumes, re-
duced profit margins industry-wide and
culminated in the bankruptcy of numer-
ous trucklines.

[U’s transportation group operating
earnings were markedly lower in 1982
than in 1981, but recovered in 1983 with
improvement in the U.S. economy, reduc-
tion of excess capacity, and increased op-
erating efficiencies stemming from the
integration of U's two largest motor car-
rier systems into a single operation,
Ryder/P-I-E Nationwide, Inc.

[U’s carriers maintained high levels of
service throughout this adverse period,
sacrificing some near-term earnings for
the sake of long-term market positions
and growth. In addition, the company ag-
gressively expanded its Special Carriers
Group. IU operates the nation’s largest
group of truckload freight carriers, which
include Ranger Nationwide and a family
of rapidly-growing Special Carriers:
Coast-to-Coast Express; Expressway Na-
tionwide; Gemini Trucking; Independent
Freightway (InwAy); Ligon Nationwide,
acquired in 1983, Poole Truck Line, ac-
quired in 1984; and TransMark Express.

In 1984, the group anticipates revenues
and operating earnings gains from further
tonnage growth, greater price stability.
market share expansion, absence of oper-
ating costs associated with the Ryder
P-I-E systems integration, and additional
cost savings and operating efficiencies as
a result of the integration.

Environmental

In millions 1981 1982 1943

Environmental services.

Revenues $2209 5199 | $191.9

Operating earnings 323 245 258
Water services:

Revenues 710 666 78

Operating earnings 272 295 _

Earnings at equity — 1.2 78
Invested capital 27373 138 4 148.6

[U's environmental group includes two
major waste management services com-
panies and a 50% interest in a water
services unit.



The 1983 decline in the group'’s reve-
nues and operating earnings reflects de-
consolidation of the water services unit
in October 1982 when IU reduced its in-
terest in General Waterworks Corp. to
50%. The unit’s operating results are
based on full ownership by IU through
the sale date and include a $6.9 million
pretax gain on the transaction. Since the
sale, U records its 50% interest in Gen-
eral Waterworks on an equity basis. In
1983 and 1982, the water services com-
pany’s higher revenues and earnings re-
flected rate awards, acquisitions, and vol-
ume increases. In addition, 1982 results
include higher gains from sales of water
properties than 1981.

Robert F. Calman
Vice Chairman and
Chief Financial Officer

International Mill Service (IMS) pro-
vides metal recovery and slag-handling
services for the steel industry worldwide.
IMS derives approximately half of its
business internationally and the other
half domestically. Its U.S. operations in
both 1983 and 1982 reflect economic
conditions in the domestic steel industry,
which operated at only 55% of capacity in
1983 and 48% in 1982, compared with
78% in 1981. Despite these adverse con-
ditions, the company’s domestic operat-
ing results rose substantially in 1983 over
1982, reflecting significant improvement
in the U.S. steel industry’s most efficient
mills, where IU has concentrated its
service contracts. The decline in 1983 rev-
enues of the waste management compa-
nies primarily reflects lower revenues
from international operations, due in part
to withdrawal from operations in Mexico
late in 1982.
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Environmental

In millions

IU's other waste management units
did not match their 1982 record revenues
and near-record operating earnings. Con-
version Systems, which provides systems
to convert waste products from stack
scrubbers at coal-burning power plants
into landfill and construction material,
experienced a much lower level of con-
tract activity industry-wide in the markets
it serves. Envirosafe Services, which pro-
vides industrial waste disposal of a vari-
ety of hazardous and non-hazardous
wastes generated by industry, was ad-
versely affected by reserves established
to cover site cleanup at one of its dis-
posal sites.

Distribution Services

In millions 1981 1982 1983
Revenues $505.5 S5068 54909
Operating earnings 19.4 193 17.7
Invested capital 808 799 53.2

IU’s distribution business consists of two
distribution units: Unijax, a distributor of
paper and related products, and Biggers
Brothers, a wholesale supplier of food
and food products. Both maintained their
strong competitive positions in south-
eastern markets in 1983 and 1982, de-
spite a decline in revenues and operating
earnings resulting from divestment of a
Midwest paper distributor in the third
quarter of 1982. A food distributor in Ten-
nessee, acquired in 1982, continued to
expand its operations. In 1983, operating
earnings were adversely affected by dis-
counts on receivable sales. The discount
charge is an item comparable to interest
expense, which was incurred in 1982
when receivables were financed with
available credit facilities. The group’s
1982 results were about flat with those of

16

1981; higher sales volume and the 1982
acquisition by Biggers Brothers increased
revenues, but operating earnings were re-
duced by inflationary cost increases at
Unijax.

Agribusiness

In millions 1951 1952 1983
Revenues 53147 51956 $207.7
Operating earnings 354 285 34.2

Invested capital 2179 207.2 196.3

The increased 1983 revenues and oper-
ating earnings of IU's agribusiness unit,
C. Brewer and Co., resulted primarily from
improved sugar performance, reflecting
higher prices. Brewer is the highest-yield
and one of the lowest-cost sugar pro-
ducers in Hawaii, and its operating earn-
ings of about $5.9 million from sugar in
1983 reflect Brewer's production efficien-
cies. The four-year Farm Bill enacted by
the U.S. Congress in 1981 supports do-
mestic sugar prices at a level above the
cost of production for many Hawaiian
growers. In 1982, when sugar prices were
lower than in 1983, Brewer's operating
earnings from sugar totaled about
$140,000.

Non-sugar agribusiness activities con-
tinued to produce substantially more op-
erating earnings than sugar operations.
As part of its long-range strategy, the
company is expanding its macadamia nut
plantings and selling selected land hold-
ings. In 1983, about S16 million in operat-
ing earnings resulted from land trans-
actions, primarily from the sale of 1,315
acres out of the total of about 97,000
acres owned by Brewer at the beginning
of 1983. Included were operating earnings
of $6.7 million from the sale of 503 acres
of macadamia orchards. The company is
continuing to manage the orchards and
is purchasing and processing all of the



IU's spinoff of Echo Bay
Mines, owner of Canada’s
third largest gold mine
provided additional value
to shareholders in 1983

Other Revenues Operazing Invested
Earnirgs Capital
In millions 1981 1982 1983
A - A v o © o
Revenues 51065 $80.6 $25.7 8 3 ol & ~|g &
QOperating earnings 22 12.4 6.7 o ; g

This group’s reduced 1983 revenues and
operating earnings largely reflect the sale
of IU’s last remaining manufacturing
operation, a pipe fabricator, during the
year. In 1982, the revenue decline re-
flected the sale of a valve manufacturing 8 82 83 | 81 82 83
gnit, while t.he increase in operating eam- oo

ings primarily reflected nonrecurrence of 1 miions

a provision for loss on that disposition,
along with higher operating earnings at
the pipe fabricator.

Revenues Operating Invested

Eamnings Capita

Echo Bay Mines Ltd.

On November 10, 1983, the shareholders | 5 Flss§
nuts under long-term contracts. Inaddi-  of IU approved the distribution of IU’s :m -
tion, Brewer planted 642 more acres of controlling interest in Echo Bay Mines Sl I
macadamia nut orchards in 1983. Other Ltd., owner and operator of Canada's 5 o
non-sugar operating earnings improve- third largest gold mine, directly to the
ment in 1983 resulted from adjustment of  common shareholders of IU on a tax-free |
a reserve established for the expected basis. The shareholder vote was approxi-
loss on sale of the unit's molasses distri-  mately 98% in favor of the spinoff, with
bution operations, completed on January  about two-thirds of the shareholders 882 |8 B B8RS
4, 1984, and portfolio gains by an insur- voting. Agribusiness
ance subsidiary. These gains were offset The distribution was made to [U share-  Inmillions
by lower results from macadamia nut holders of record as of November 21,
operations principally due to increased 1983, on a one-for-one basis. 1U distrib-
advertising and promotion expenses. uted virtually all of the 27.2 million Echo

The decline in 1982 revenues of the Bay common shares owned by 1U,

agribusiness unit was caused primarily by  amounting to 86.6% of the mining com-
the absence of revenues of the molasses  pany's outstanding common shares, and
distribution operations that the company  sold on the open market the remaining
planned to sell. In addition, the reduced  shares owned by IU after the distribution.

1982 operating earnings reflect lower in- The distribution made Echo Bay the
terest income and lower operating in- most widely held gold mining company
come from land and macadamia nut in North America, with more than 35,000
sales. shareholders in the U.S. and Canada.

Echo Bay's common shares are traded in
Canada on the Toronto, Montreal and Al-
berta stock exchanges and in the U.S. on
the American Stock Exchange.
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Debt-to-
Capital Ratio

The company's Lupin gold mine at
Contwoyto Lake, Northwest Territories,
has been producing commercial quan-
tities of gold since October 1982, and
production was expanded late in 1983
from 121,000 to more than 140,000 troy
ounces of gold per year.

Reflecting the spinoff, IU's financial
statements have been restated to segre-
gate discontinued mining operations.

Taxes

The 1983 tax provision of $31.3 million
represents an effective tax rate of 41.5%
on IU's income from continuing oper-
ations, compared with a 1982 tax provi-
sion of S11.7 million and effective tax rate
of 26.8%. The higher effective tax rate re-
flects a larger proportion of pretax in-
come subject to ordinary tax rates, pri-
marily a result of increased earnings from
transportation services, sugar operations
and domestic steel scrap recovery
services; a lower level of investment tax
credits; and an adjustment of prior years’
tax provisions.

The 1982 effective tax rate was 26.8% of
[U’s income from continuing operations,
compared with a 1981 rate of 23.8%. The
1982 rate reflected a higher level of in-
vestment tax credits and income subject
to the lower capital gains tax rate, while
the 1981 rate reflected the reversal of $5.2
million of income taxes resulting from
[U's review of tax liability based on the
Internal Revenue Service's examination
of consolidated tax returns through 1976
and a change in the United Kingdom tax
law.

Interest and Corporate Expenses

Interest and debt expense was signifi-
cantly lower in 1983 due to deconsolida-
tion of General Waterworks Corp. late in
1982, along with lower average debt lev-
els and lower average interest rates. In
1982, the decline was primarily a result of
lower average interest rates.

Corporate expenses increased in com-
parison with the prior year as a result of a
1982 reversal of expenses associated with
stock appreciation rights due to the
change in market price of 1U’'s common
stock. Stock appreciation rights were for-
feited in mid-1982.In 1983, cash settle-
ment rights were granted in connection
with a limited number of outstanding
stock options.

The decreases in minority interest pri-
marily reflect a decline in the floating div-
idend rate on a finance subsidiary's pre-
ferred stock.

Capital Stock Outstanding

To improve its financial position and to
take advantage of opportune market con-
ditions, 1U sold 3.0 million shares of its
common stock in May 1983 and used the
$63.3 million proceeds to repay debt.

[n September 1983, the company re-
deemed its remaining convertible securi-
ties: Special Stock, Series A; $1.25 con-
vertible preferred stock; and S1.36
convertible preferred stock. Shares of
these convertible securities held in
treasury were retired.



Dividends

[U has paid a larger dividend per com-
mon share every year since the present
class of common stock was issued in
1944. The dividend payout is governed by
current capital requirements, earnings,
and economic outlook. It is impossible to
anticipate every future circumstance, but
the Board of Directors is sensitive to the
shareholders’ interests in 1U's record of
rising common dividends.

Financial Condition

IU’s financial condition has been signifi-
cantly strengthened in recent years.
Among other steps, the company has dis-
posed of a number of capital-intensive
businesses and under-performing oper-
ating units in order to concentrate on
service-related businesses, reduce debt,
and improve the return on assets em-
ployed. During 1983, total debt declined
by about 25% and shareholders’ equity
from continuing operations grew by
about 27%. The table below shows the
reduction in IU’s debt-to-capital ratio
since December 31, 1981.

Capital Structure

In millions, December 31, 1981 1982 1983
Total debt $451.3 S$3773 52843
Deferred income taxes 415 35.1 314

Non-refundable
contributions in aid of

utility construction 244 — —
Minority interest 108.1 1064 1048
Total shareholders’ equity 3263 3362 3831
Less equity in

discontinued operations 34.9 352 —

Shareholder's equity
(continuing operations) 2914 3010 383.1

Total capital 59167 S8198 $803.6
Debt-to-capital ratio 492% 460% 35.4%

IU’s capital structure has traditionally
consisted of three elements in addition
to total debt and total shareholders’
equity:

Deferred taxes are an important addi-
tional source of capital.

Non-refundable contributions in aid of con-
struction were part of 1U's capital structure
until 1U reduced its ownership of General
Waterworks to 50% in October 1982. Typi-
cal contributions are water lines installed
by a real estate developer and then con-
tributed to General Waterworks as an in-
ducement to provide service.

Minority interest consists of two compo-
nents: a $100 million preferred-share is-
sue of a finance subsidiary in Canada,
issued in 1978, which will be redeemed in
1986—1990; and minority interests in op-
erating companies.

Return on Average Common Equity

In millions 1981 1982 1983

Average shareholders’
equity (continuing

operations) §271.6 $2962 $342.1
Less average
preferred stock 215 19.4 14.0

Average common equity* §250.1 $2768 $328.1

Earnings from continuing
operations applicable

to common equity $ 563 S 307 S 43.1
Return on average
common equity 225% 11.1% 13.1%

*Average for the year, based on balance at beginning and end of year

225%

81

11.1%

82

13.1%

83

Return on Average
Common Equity




Operating Return on
Average Total Capital

Average Interest Rate

é In millions 1981 1982 1983
¥ Total debt 4800 S4143 $3308
2 ~ Deferred income taxes 431 383 332
2 Contributions in aid
of construction 270 122 —
Minority interest 1084 1072 105.6
Total shareholders’ equity 3023 3313 3597
Less equity from dis-
continued operations 307 351 17.6
Shareholders” equity from
8l 82 83 continuing operations 2716 2962 3421
Operating Return on Average total capital® $930.1 S8682 S811.7

Average Total Capital

Earnings frem continuing
operations
Decrease in deferred

$578 5322 S 441

income taxes (3.1) (6.5) 13.7)
After-tax minority interest 57 54 39
After-tax interest expense 341 270 16.1

Operating return §$945 5581 S 604

Operating return on

average total capital 102%  6.7% 7.4%

*Average for the year based on balance at beginning and end of year

Financing and Debt

During 1983, IU reduced debt by $93.0
million, to a total of $284.3 million.

The most significant financing trans-
action in 1983 was the issuance of 3.0
million shares of [U common stock for
$63.3 million, with the proceeds being
used to reduce debt. Other financings
completed in 1983 included $6.1 million
of tax-exempt industrial revenue bonds,
S$13.4 million of tax-incentive leasing,
$10.0 million of attractively priced fixed-
rate debt, and the implementation of a
$35.0 million receivables sales program
tied to prime commercial paper rates.
Debt maturities were extended through
most of these transactions. In addition,
IU extended the maturities for $75 mil-
lion of its revolving credit facilities.
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In millions 1981 1962 1983
Average total debt* S480.0 S4143 $3308
Total interest expense 5643 S520 & 3Ll
Average interest rate 13.4%  12.5% 9.4%
* Average for the year, based on balance at beginning and end of year

Approximately 60% of IU's debt has inter-
est rates that are fixed for more than one
year, and the remainder floats with var-
ious short-term interest rate indicators in
the US. and abroad. IU’s average interest
rates, shown in the table, are substan-
tially lower than the prime or other fluc-
tuating interest rates that have generally
prevailed in recent years.

Capital Expenditures

In millions 1981 1982 1983
Transportation services S602 S496 § 492
Environmental:

Environmental services 463 203 25.2

Water services 239 9.7 —
Agribusiness 18.2 125 12.2
Distribution services 5.2 82 7.
Other 72 63 0.6
Total Sl610 S1066 51003

IU’s capital expenditures totaled about
$100 million in 1983, including $46 mil-
lion for new terminals and rolling stock at
the company's trucklines. IU's planned
capital expenditures in 1984 total about
S160 million, including $103 million for
the trucking units.

Capital programs in 1984 will be
funded through depreciation, retained
earnings and issuance of debt. Unused
committed credit facilities at year-end
1983 amounted to approximately $148
million. In management’s judgment,
working capital and available credit facili-
ties are ample to meet anticipated oper-
ating and capital needs.



0, B
TVIONVNIA



SOURCES OF

REVENUES AND EARNINGS

In millions, except per share data

1983 1982* 1981* 1980* 1979*
Operating Operating Operating Operating Operating
Revenues eamings Revenues eamings Revenues eamings Revenues earmings  Revenues earnings

Contributions by major market:

Transportation services $1,157.4 S 368 S10579 § 42 S1,0909 S 479 S 989.1 S 597 S 9430 $ 630
Environmental:
Environmental services 191.9 25.8 199.1 — 245 2209 323 i) e g 4.0 5955 087
Water services — — 654 295 Tl 2712 63:1 =229 04T +2547
Water services at equity 78 78 l2 1.2 — — — - — —
Agribusiness 411y e L) 1956 285 3147 354 361.4. . 647 PN I s g
Distribution services 490.9 LT 5068 193 5055 194 4636 178 g1 130
Other 25.7 6.7 806 124 106.5 %) 151.8 35 1558 iz
Total revenues $2,081.4 $2,106.6 $2,309.5 $2,210.2 $2,115.0
Operating earnings 129.0 119.6 164.4 1922 161.2
Corporate expenses (16.3) (13.1) (13.5) (21.4) (14.8)
Interest and debt expense (29.8) (50.0) (63.1) (569) (43.7)
Foreign currency adjustments (.8) (3.4) (1.6) (.6) (3.1)
Earnings from continuing
operations before income
taxes and minority interest 82.1 53.1 86.2 1133 99.6
Income taxes (31.3) (11.7) (18.0) (48.0) (42.5)
Minority interest 6.7) 9.2) (10.4) 89) (7.3)
Earnings from
continuing operations S 44.1 e S 578 S 564 S 498
Primary earnings per share
from continuing operations $ 1.71 S 1.39 5297 $ 200 (<0 o 7

*Restated to segregate discontinued mining operations.
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SELECTED

FINANCIAL DATA
In millions, except per share data 1983 1982* 1981* 1980* 1979*
Revenues and other income $2,081.4 $2,106.6 52,3095 $2210.2 52,115.0
Earnings from continuing
operations:
Total S 441 $+-+32:2 S=57:8 S 564 S 498
Per share:
Primary e A S, SR S 200 il =5
Assuming full dilution 1.68 1233 241 1.86 131
Assets—continuing operations 51,156.0 $1,139.8 513264 51,3394 S1,278.1
Investment in mining subsidiary — 35.2 349 266 6.9
Investment in electric and
gas utility subsidiary — — — — 1704
Total assets $1,156.0 S1,175.0 51,3613 S1,366.0 S1.4554
Invested capital:
Shareholders’ equity:
Continuing operations S 383.1 S 3010 S 2914 S 251.8 S 2474
Discontinued operations — 35.2 349 26.6 1773
Total 383.1 336.2 3263 278.4 4247
Total debt 2843 3773 4513 508.8 4833
Minority interest in subsidiaries 104.8 106.4 108.1 108.8 108.0
Total L2 S 8199 S 8857 S 896.0 51,0160
Capital expenditures S 1003 S 1066 S 1610 S 1424 e i
Cash dividends per common share** T I ) 5125 Sesil 10 S 1.025 Byr=cail)
Shareholders' equity per share*** S 1388 S 1392 Sez1a:, S 11.62 Sl 042
Year-end closing price
of common stock 23% 16% 13% 17% 11V
Average common and
common equivalent shares 25.2 222 219 273 338

*Restated to segregate discontinued mining operations

«*Shareholders of record on November 21, 1983 received one share of Echo Bay Mines Ltd. for each share of common stock held and shareholders of record on December 7,

1979 received one-third share of Gotaas-Larsen Shipping Corporation for each share of commen stock held
*+*Based on common stock and Special Stock. Series A at year end.
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FINANCIAL
STATEMENTS

CONSOLIDATED STATEMENTS OF EARNINGS

In thousands, except per share data, for the years ended December 31,

1983 1982° 1981°
Revenues and other income:
Product sales $ 835404 S 907,668 $1.065,027
Service revenues 1,203,502 1,152,761 1,203,137
Other income 34,717 44962 41,360
Equity in net earnings of water services subsidiary 7775 1,248 —
2,081,398 2,106,639 2,309,524
Costs and expenses:
Cost of products sold, excluding
depreciation and amortization 623,821 693,294 832,535
Other operating costs and expenses,
excluding depreciation and amortization 1,025,268 977,275 990,267
Selling, general and administrative expenses,
excluding depreciation and amortization 242574 247,048 252532
Depreciation and amortization 77,042 82,526 83,244
Interest and debt expense 29,712 49,965 63,064
Foreign currency adjustments 800 3,400 1,600
1,999,217 2,053,508 2,223,242
Earnings from continuing operations
before income taxes and minority interest 82,181 53,131 86,282
Income taxes 31,323 11,754 18,045
Minority interest 6,709 g215 10,389
Earnings from continuing operations 44,149 32,164 57,848
Earnings from discontinued operations 794 1,203 4,444
Earnings before extraordinary item 44,943 33,367 62,292
Extraordinary item - — 12,640
Net earnings S 44943 S 33367 S 74932
Earnings per share:
Primary:
Continuing operations S 1.71 S .39 LY
Discontinued operations 03 05 20
Extraordinary item = = 58
) 1.74 S 144 S 3.35
Assuming full dilution:
Continuing operations S 1.68 S 133 S 241
Discontinued operations 03 05 19
Extraordinary item — — 3
S 1.71 S 138 S 3.13

*Restated to segregate discontinued mining operations.
Certain items have been reclassified to conform to current classifications
See accompanying Notes to Financial Statements.
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CONSOLIDATED BALANCE SHEETS

In thousands, December 31,

1983

1982*

Assets
Current assets:
Cash S. 43,129 S 47396
Accounts receivable, less allowance (1983-510,509; 1982-56,034) 298,467 261,980
[nventories 100917 108,006
Prepaid expenses and other current assets 47,490 40,252
Total current assets 490,003 457,634
Investment in mining subsidiary — 35,192
Long-term receivables and investments 148,434 161,485
Property, plant and equipment 868,650 878,191
Less accumulated depreciation and amortization 403,245 385,110
Net property, plant and equipment 465,405 493,081
Deferred charges and intangibles, net, and other assets 52,113 27,566
Total assets $1,155,955 $1,174,958
Liabilities and Shareholders’ Equity
Current liabilities:
Notes payable S 6841 S 5995
Accounts payable—trade 94,140 88,462
Income taxes 35,662 34910
Long-term debt—current maturities 21,991 41,097
Accrued compensation 55,084 57,099
Other current and accrued liabilities 97,132 92,179
Total current liabilities 310,850 319,742
Long-term debt, excluding current maturities 255,480 330,212
Other liabilities 70,338 47,291
Deferred income taxes 31,405 35,063
Minority interest in subsidiaries, including $100,000 of preferred stock 104,810 106,416
Shareholders' equity:
Series preferred stock 9,564 28,409
Series preference stock _— 9611
Common stock, issued: 1983-39,823 shares, 1982-36,727 shares;
outstanding: 1983-26,953 shares, 1982-20,941 shares 45,797 44,072
Additional paid-in capital 202,528 166,953
Retained earnings 359,862 384,033
Cumulative translation adjustments (12,452) (8,514)
605,299 624,564
Less shares in treasury, at cost 222,227 288,330
Total shareholders’ equity 383,072 336,234
Total liabilities and shareholders' equity $1,155,955 S1,174,958

*Restated to segregate discontinued mining operations.
See accompanying Notes to Financial Statements
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CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

In thousands, for the years ended December 31,

1983 1982* 1981°
Sources of funds:
Eamnings from continuing operations S 44,149 S 32,164 5 57,848
Add (deduct) items not requiring (providing) current funds:
Depreciation and amortization 77,042 82,526 83,244
Gain on disposition of property, plant and equipment (11,110 (10,286) (22,565)
Gain on disposition of equity interest in water services
subsidiary —_ (6,880) —
Provision for deferred income taxes 7,288 4,375 3,347
Other, net (7,681) 1,417 (1,747)
Provided from continuing operations 109,688 103,316 120,127
Extraordinary item and discontinued
operations providing current funds — — 5,600
Provided from operations 109,688 103,316 125,727
Disposition of equity interest in water services subsidiary — 46,466 —
Decrease (increase) in mining subsidiary
investment, net of distribution charges in 1983 3616 85 (4,127)
Disposition of property, plant and equipment 58,013 35,764 57,506
Disposition of other noncurrent assets 31,392 11,758 41,289
Issuance of long-term debt 74,993 63,881 213414
Increase in other liabilities 21,787 2,389 8,070
Contributions in aid of utility construction — 881 1,610
Issuance of capital stock, including treasury stock 83,612 6,964 5,602
Other 1,766 3,396 (2,186)
Total sources 384,867 274,900 446,905
Uses of funds:
Purchase of property, plant and equipment 100,282 106,634 161,045
Acquisition of other noncurrent assets 36,955 46,292 27,501
Reduction of long-term debt 149,414 59,730 214,784
Reduction of other liabilities 14,030 12,491 15,596
Reduction of contributions in aid of
utility construction due to sale of properties — 135 7,356
Acquisition of treasury stock 2,249 — 268
Conversion of preferred stock 10,538 1,428 3,490
Redemption of convertible securities 1.975 — -
Dividends on preferred and common stock 28,163 24416 23,625
Total uses 343,606 251,126 453,665
Increase (decrease) in working capital S 41,261 S 23774 S (6,760)

*Restated to segregate discontinued mining operations.
Certain items have been reclassified to conform to current classifications.
See accompanying Notes to Financial Statements
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ANALYSIS OF CHANGES IN WORKING CAPITAL

In thousands, for the years ended December 31, 1983 1982* 1981*
Changes in working capital:
Cash S (4,267) S 7,758 5(42,412)
Accounts receivable, less allowance 36,487 (22,669) 9571
Inventories (7,089) (30,710) (15,182)
Prepaid expenses and other current assets 7,238 3,050 3910
Notes payable (846) 28,706 34,350
Accounts payable—trade (5,678) 10,116 (10,059)
[ncome taxes (752) 17,749 X T
Long-term debt—current maturities 19,106 (19,179) 21,997
Accrued compensation and other current and accrued liabilities (2,938) 28953 (16,152)
Increase (decrease) in working capital S 41,261 S 23774 S (6,760)
*Restated to segregate discontinued mining operations.
See accompanying Notes to Financial Statements
CONSOLIDATED STATEMENTS OF ADDITIONAL PAID-IN CAPITAL
In thousands, for the years ended December 31, 1983 1982 1981
Amount at beginning of year $166,953 $164,346 $160,550
Capital in excess of par or stated value of shares issued upon conversion
of convertible securities and exercise of employee stock options D571 2,459 4916
Sale of common stock held in treasury 11,628 i —_
Reduction in par value of common stock 1,991 — -
Distribution of common stock of mining subsidiary (10,697) — —
Other adjustments, relating principally
to mining subsidiary's issue of stock 10,082 148 (1,120)
Amount at end of year $202,528 $166,953 S164,346

See accompanying Notes to Financial Statements:
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CONSOLIDATED STATEMENTS OF RETAINED EARNINGS

In thousands, except per share data, for the years ended December 31,

1983

1982

1981

Amount at beginning of year $384,033 $376,244 $324,943
Net earnings 44,943 33,367 74,932
Dividends:
$5.00 preferred series (432) (432) (440)
S1.25 convertible preferred series (205) (299) (324)
S1.36 convertible preferred series (466) (695) (843)
Common (per share: 1983-51.15; 1982-51.125; 1981-51.10) (27,060) (22,990) (22,018)
(28,163) (24.416) (23,625)
Distribution of common stock of mining subsidiary (34,170) — —
Treasury stock transactions (5,907) (1,162) (6)
Redemption of convertible securities (874) — =
Amount at end of year $359,862 §384,033 §376,244
See accompanying Notes to Financial Statements.
CONSOLIDATED STATEMENTS OF CUMULATIVE TRANSLATION ADJUSTMENTS
In thousands, for the years ended December 31, 1983 1982 1981
Amount at beginning of year $ (8514) S (3.842) A 4712 |
Translation adjustments and gains (losses)
from certain hedges and intercompany balances (4,597) (4,672) (4,593)
Transfers to net earnings due to planned
dispositions of foreign subsidiaries — — 1,014
Distribution of common stock of mining subsidiary 659 - -—
Amount at end of year $(12,452) S (8514) S (3.842)

See accompanying Notes to Financial Statements.
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NOTES TO
FINANCIAL STATEMENTS

Note 1: Significant Accounting Policies

Principles of consolidation: The consolidated financial state-
ments include the accounts of the Corporation and sub-
stantially all of its subsidiaries. All significant intercom-
pany accounts and transactions have been eliminated in
consolidation. Investment in an unconsolidated majority-
owned insurance subsidiary, two finance subsidiaries, a
water services utility (from the date the Corporation’s own-
ership interest was reduced to 50%—see Note 4) and com-
panies, cooperatives and joint ventures owned 20% or
more are accounted for on the equity basis; the Corpora-
tion’s equity in the earnings of such companies is included
in consolidated earnings.

Revenue recognition: The trucking subsidiaries engaged pri-
marily in less-than-truckload service recognize revenue on
the proportional performance method; trucking subsidi-
aries providing truckload service primarily recognize reve-
nue upon delivery completion.

Sugar produced in Hawaii is sold to a nonprofit market-
ing cooperative in which agribusiness subsidiaries have an
approximate 23% interest. Revenues recognized are based
on the current average cost per ton or estimated market
value per ton, if lower. Under the equity method of ac-
counting for the investment in the cooperative, any esti-
mated profit on sugar is deferred until sold by the cooper-
ative.

Inventories: Inventories generally are stated at the lower of
cost or market. Due to diversified operations, several bases
of determining cost are used.

In accordance with industry practice in Hawaii, the costs
of growing sugarcane are charged against earnings as
incurred.

Property, plant and equipment: Property, plant and equipment
are recorded at cost. Depreciation is provided principally
on the straight-line basis over the estimated useful lives of
the related assets. Upon sale or retirement of properties,
costs and related depreciation are eliminated and gains or
losses are recorded.

Intangibles: Intangibles consist of net excess of cost of in-
vestments in subsidiaries over underlying net assets ac-
quired and other intangibles.

Intangibles having a limited life are amortized over their
estimated useful lives. The net excess of the cost of invest-
ments in subsidiaries over the net assets acquired is being
amortized over periods from 10 to 40 years, except that
portion relating to acquisitions before October 31, 1970, as
long as there is no present indication that such intangibles
have a determinable life.

Income taxes: Provision is made for deferred income taxes
and future income tax benefits applicable to timing differ-
ences between financial statement and taxable income.

Investment tax credits are accounted for by the flow-
through method, except that a subsidiary which is the
lessor under a leveraged lease allocates the credit over
the lease term.

Certain subsidiaries operate in countries where their
earnings are substantially free of taxation or are taxed at
rates effectively lower than in the United States. Income
taxes have not been provided on that portion of the earn-
ings of such subsidiaries considered to be continuously
reinvested outside the United States.

Earnings per share: Primary earnings per share, computed
after deducting the dividend requirement on preferred
stock, are based on the average number of shares of both
common and Special Stock, Series A outstanding each
year and the dilutive effect of stock option, including stock
appreciation rights, and stock purchase plans. The Special
Stock, Series A was included using the conversion rates
applicable during each period (see Note 11).

Earnings per share assuming full dilution reflect, in ad-
dition to the primary computation, the dilutive effect of
(a) the conversion of convertible preferred stock and con-
vertible bonds after the elimination of the dividend re-
quirements on such convertible preferred stock and the
interest, net of income taxes, applicable to the convertible
bonds, and (b) the conversion of Special Stock, Series A at
the rate in effect in 1988.

Note 2: Extraordinary Item

The extracrdinary item in 1981 resulted from recognition
of the tax benefit from deduction of the unamortized cost
of United States operating rights of the trucking subsidi-
aries as provided for by the 1981 tax law. The operating
rights were written off as an extraordinary item in 1980,
reflecting the permanent impairment in their market value
resulting from the deregulation provisions of the Motor
Carrier Act of 1980. No tax benefit was assumed for finan-
cial statement purposes in 1980.

Note 3: Discontinued Operations

On November 10, 1983, shareholders of the Corporation
approved the distribution of the Corporation’s investment
in Echo Bay Mines Ltd. (Echo Bay), the Canadian precious-
metals mining subsidiary, to the Corporation’'s common
shareholders. The basis of distribution was one common
share of Echo Bay for each share of the Corporation’s
common stock held on November 21, 1983. The distribu-
tion was accounted for as a partial liquidation, as defined
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by Maryland law, and resulted in a charge to paid-in capi-
tal of $10,697,000 and to retained earnings of $33,511,000,
including certain net expenses and taxes amounting to
$3,031,000 related to the distribution. The Corporation
sold 281,260 Echo Bay common shares remaining after the
distribution and recorded the net proceeds as an offset to
the distribution charges.

The following is a summary of the net assets attribut-
able to the mining operations, including unamortized in-
terest capitalized by the Corporation applicable to expen-
ditures related to construction of Echo Bay's gold mine,

November 21, December 31,
In thousands 1983 1982
Current assets S 13,382 S.L1L197
Noncurrent assets 130,600 130,875
Current liabilities (10,605) (10,120)
Other liabilities,
including long-term debt (53,469) (66,608)
Net assets 79,908 65,344
Minority interest in Echo Bay (38,731) (30,152)
Investment, at equity S 41,177 S 35,192

In April 1983, Echo Bay issued 3,500,000 common shares
(4,200,000 adjusted for a six-for-five share split in August
1983) at $7.00 (Canadian) per share. This issue reduced the
Corporation’s ownership in Echo Bay's outstanding com-
mon shares to 86.635% and increased the Corporation’'s
share in the net assets of Echo Bay by S11,678,000, which
was credited to paid-in capital.

The following summarizes the operating results attribut-
able to the discontinued mining operations.

Equity in net earnings for the years ended December 31,
1982 and 1981 include $8,968,000 and $6,903,000, respec-
tively, of interest capitalized by the Corporation after taxes
of 54,125,000 and $3,175,000, respectively. The effective tax
rate for Echo Bay differed from the Canadian statutory
rates principally because of the depletion allowance in
1983 and the inventory allowance in 1982 and 1981. Also in
1981, income taxes include the reversal of $5,470,000 of
United States income taxes provided because of the ex-
pected repatriation of Echo Bay earnings.

In 1979, the Corporation distributed the common stock
of a wholly-owned subsidiary, Gotaas-Larsen Shipping
Corporation (GLSC), to the common shareholders of the
Corporation. In 1981, discontinued operations reflects
$847,000 of taxes related to ocean shipping operations
prior to the date of distribution. The 1981 tax includes a
$2,153,000 benefit which resulted from resolution of the
tax basis of an asset which was written off several years
ago.

In connection with the distribution, the Corporation
agreed to loan GLSC up to $30,000,000. Under the terms of
a 1983 agreement, negotiated in connection with certain
other borrowing arrangements of GLSC to reduce near-
term principal payments, the Corporation will continue to
loan up to $30,000,000 on a revolving credit basis until
November 1984 when the full $30,000,000 will be converti-
ble into a five-year term loan payable in equal quarterly
installments. Loans bear interest at 1'2% over the London
Interbank rate, and a commitment fee of 4% per annum is
payable on the unused amount of the revolving credit
facility. At December 31, 1983 and 1982, $18,500,000 and
$30,000,000, respectively, were outstanding under this
agreement.

Janudry to Year ended
November 21, December3,
In thousands 1983 1982 1981
Revenues and other income $45027 S11,061  S13,746
Costs and expenses (40,545) (2412) (7,029)
Income taxes (215) (3.906) 2,069
Minority interest (3,473) (3,540) (3,495)
Equity in net earnings e S 1 et B A AR
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Note 4: Acquisitions and Dispositions

The Corporation acquired several small companies and in
1983 the minority ownership in an environmental services
subsidiary in purchase transactions for cash and notes
amounting to an aggregate consideration of $25,622,000 in
1983, $3,491,000 in 1982 and $18,219,000 in 1981. The
operations of the companies acquired are not significant.
In addition in 1983, the Corporation agreed to purchase a
truckload motor carrier; this transaction was completed in
February 1984.



On October 14, 1982, the Corporation sold 41.8% of the
common stock of General Waterworks Corporation (GW),
its wholly-owned water services utility subsidiary, for
$32,400,000 and recorded a net gain of $2,887,000. Concur-
rently, GW sold newly issued common shares, reducing the
Corporation’s ownership interest to 50%. In 1983, the net
gain was adjusted to 54,107,000, based on a review of the
estimated tax basis of the stock sold.

The following is a summary of the net assets of GW at
October 14, 1982.

In thousands

Current assets § 20,694
Noncurrent assets 209,191
Current liabilities (34,760)
Long-term debt, excluding current maturities (68,687)
Other liabilities (39,942)
Contributions in aid of utility constructicn (25,457)
Net assets S 61,039

The following summarizes the results of GW's operations.

January 1 to Year ended
October 14, December 31,
In thousands 1982 1981
Revenues and other income 559377 $ 71,075
Cost of products sold, other
operating costs and expenses (23916) (29.573)
Other expenses (19,594) (22520)
Income taxes (6,273) (6,337)
Net earnings S 959 5 12,645

During the three years ended December 31, 1983, in addi-
tion to the dispositions of Echo Bay and GW, the Corpora-
tion disposed of a pipe fabricating company, a division of
a trucking subsidiary, certain water utility properties, a
valve manufacturing operation, a division of a paper distri-
bution subsidiary, and certain other small companies. The
contribution to revenues and net earnings, excluding gains
and losses on disposition, of such companies was as fol-
lows.

1981

$227,134
(1,263)

1983

$15,261
(373)

1982

5146,738
(1,743)

In thousands

Revenues
Net loss

Note 5: Other Income

Significant items included in other income are as follows.

BT
$11,974

1982
SR

1983
510,651

In thousands

Interest and dividends
Gain on disposition
of investments and
certain other assets
Operations of divested
subsidiaries — -

15,753 17973 10,218

2,061

During the three years ended December 31, 1983, the
Comoration disposed of several subsidiaries, land and cer-
tain other assets, including sale of an interest in GW in
1982 and donation of certain water utility properties to a
public authority in 1981, at a gain of $15,753,000 in 1983
after application of $8,857,000 of reserves provided in prior
years, 520,046,000 in 1982 after application of 58,221,000 of
reserves provided in 1981 and 518,619,000 in 1981 after
application of $6,840,000 of reserves provided in prior years.
Income taxes of 56,053,000, 56,681,000 and $1,595,000 were
recognized in 1983, 1982 and 1981, respectively, related to
these dispositions. In addition, a reserve of $2,073,000 and
8,401,000 and tax benefits of $974,000 and $3,511,000
were provided in 1982 and 1981, respectively, for antici-
pated losses on future dispositions.

The pretax operating results of divested subsidiaries,
except Echo Bay and GW, were included in other income
from the respective dates the Corporation committed itself
to dispose of the companies.

On July 5, 1983, the Corporation merged the operations
of its trucking subsidiaries, Ryder Truck Lines, Inc. and
Pacific Intermountain Express Co. Current estimates,
based principally on appraisals and recent sale trans-
actions, indicate that gains from sales of excess equip-
ment, terminals and corporate office facilities will more
than offset expenses associated with the integration of
these two trucking companies. Consequently, the Corpora-
tion is deferring gains and one-time expenses directly as-
sociated with the integration. At December 31, 1983,
$13,083,000 of expenses offset by $1,018,000 of gains were
included in deferred charges.
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Note 6: Inventories

Inventories at December 31, 1983 and 1982 are summa-
rized as follows.

In thousands 1983 1982

Finished products S 42,092 S 42,167
Work in process 1,523 4232
Raw materials and supplies 16,060 25,794
Merchandise and commedities 37,702 31,746
Other 3,540 4,067

$100917  $108,006

Certain items included in merchandise and commodities
inventories are valued on the last-in, first-out (LIFO) basis,
which is less than the cost of such inventories valued on
the first-in, first-out (FIFO) basis by $2,564,000 and
$2,142,000 at December 31, 1983 and 1982, respectively.
Book basis of LIFO inventories exceeded the tax basis
by $§963,000 at December 31, 1983 and 1982. The difference
resulted from the application of purchase accounting to
the acquisition of the minority interest in C. Brewer and
Company. Income for Federal tax purposes for 1982 was
higher by 620,000 because of this difference in basis.

Note 7: Long-Term Receivables and Investments

The total carrying values of long-term receivables and in-
vestments at December 31, 1983 and 1982 are shown in
the following table.

In thousands 1983 1982

Long-term receivables

and restricted cash deposits $ 41,035 S 66,006
Equity in GW 36,991 35,888
Other unconsolidated

subsidiaries and affiliates 31,001 25,645
Cooperatives and joint ventures 20,768 20,308
Land held for sale or development 7,849 8214
Other investments 12,029 11,870
Provision for loss (1,239) (6,446)

5148,434 S161,485

Undistributed earnings of unconsolidated subsidiaries
and 50% or less owned interests reflected in retained earn-
ings amount to $41,987,000 at December 31, 1983.

The following tables summarize financial information
regarding unconsolidated subsidiaries and 50% or less
owned interests accounted for by the equity method at
December 31, 1983 and 1982. Amounts for 1981 are not
material.
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Unconsolidated subsidiaries

In thousands 1983 1982
Current assets $25,715  S18985
Noncurrent assets 96,869 85,623
Current liabilities 13,089 18,713
Long-term debt, excluding current maturities 14,000 8,150
Other liabilities 61,080 48387
Revenues and other income 42,168 38.755
Cost of products sold, other

operating costs and expenses 25,056 22337
Net earnings 5871 4414

A subsidiary has guaranteed $14,000,000 of debt of a
wholly-cwned, unconsolidated finance subsidiary.

50% or less owned interests S

In thousands 1983 GW Other
Current assets $ 38,019 S 30,081 S 7966
Noncurrent assets 241,828 216,261 9,771
Current liabilities 37,085 48,640 3.307
Long-term debt, excluding

current maturities 77601 57276 302
Other liabilities 44,112 40,508 448
Contributions in aid of

utility construction 30064 26,383 —
Revenues and other income 99,727 74982 10651
Cost of products sold, other

operating costs and expenses 38,706 30,183 5,868
Net earnings 18041 12,090 1,872

GW claims depreciation and certain other expenses for
income tax purposes in excess of the amounts recorded in
the accounts without providing for the related income tax
deferral. In setting rates, GW recovers only the income
taxes payable currently. GW allocates investment tax cred-
its over the depreciable lives of the related assets, and
upon retirement of properties, transfers related costs to
accumulated depreciation.

Note 8: Property, Plant and Equipment

A summary of property, plant and equipment at December
31, 1983 and 1982 is shown in the following table.

In thousands 1983 1982
Transportation services $431,525 $452,120
Environmental services 208,373 197,149
Agribusiress 144,470 138,344
Distribution services 55,727 50,092
Other 28,555 40,486

S868,650 S878,191

Interest expense of $1,342,000 in 1983, $2,003,000 in 1982
and $1,187,000 in 1981 was capitalized.



Note 9: Debt

Long-term debt at December 31, 1983 and 1982 payable by
consolidated subsidiaries is summarized in the following
table. Interest rates on $106,000,000 of long-term debt out-
standing at December 31, 1983, after reflecting outstand-
ing interest rate exchange agreements, are based on Euro-
dollar or other fluctuating interest rates.

In thousands 1983 1982

Secured: Due 1984 to 2008; 2% to
13.5% (weighted average interest

rate 1983-8.1%; 1982-8.5%) $ 99,045 S 89,497
Unsecured: Due 1984 to 1999; 6% to
17% (weighted average interest
rate 1983-10.7%; 1982—10.6%) 178,426 281,812
277,471 371,309
Less current maturities 21,991 41,097
$255,480  $330,212

Borrowings of $16,000,000 under short-term lines of credit
are classified as long-term debt based on the intent to
finance this amount on a long-term basis and the ability to
borrow such funds under established unused long-term
credit facilities. At December 31, 1983, unused short-term
credit facilities amounted to $7,000,000 and unused long-
term credit facilities amounted to $141,000,000.

At December 31, 1983, debt was secured by property,
plant and equipment and other assets with a total carrying
value of $104,128,000. Sinking fund requirements and in-
stallments of long-term debt maturing in the years 1985,
1986, 1987 and 1988 amount to $38,501,000, 573,435,000,
$52,359,000 and $27,283,000, respectively. Borrowings un-
der short-term lines of credit are reflected based on the
repayment terms of unused long-term credit facilities.

In 1982, the Corporation entered into two interest rate
exchange agreements extending until 1989, which fix the
rate on $35,000,000 of floating rate debt at 13.02%.

Amortization of debt discount and expense for the years
1983, 1982 and 1981 was $1,228,000, $1,438,000 and
$642,000, respectively.

Certain bond indentures and note agreements which
the Corporation has guaranteed require the maintenance
of specified ratios of net worth and total capitalization, as
therein defined, and limit the payment of dividends on
capital stock of the Corporation. Under the most restrictive

of these agreements, which specifies minimum net worth
requirements, approximately $140,000,000 of the Corpora-
tion's retained earnings at December 31, 1983 was free
from restriction. In addition, certain subsidiaries are re-
stricted by loan agreements and certain regulatory agen-
cies as to the disposition of certain assets or investments,
indebtedness, maintenance of working capital, minimum
net worth and dividends. At December 31, 1983, net assets
of subsidiaries free from restriction significantly exceeded
$140,000,000.

Note 10: Income Taxes

The components of the consolidated provision for income
taxes applicable to continuing operations for the three
years ended December 31, 1983 are as follows.

i thousands R R
Current:
Federal $20,705 $(4,697) $ 5,675
State and local 2,747 3,200 4,757
Non-United States 8,195 7,745 6,318
Investment tax credit (6,549) 602 —
25,098 6,850 16,750
Deferred:
Federal 3,809 11,559 7,590
State and local 410 1,023 1,263
Non-United States 143 (283) 463
Investment tax credit 1,863 (7.395) (8,021)
6,225 4,904 1,295
$31,323 ~ §11754 518045

Pre-tax earnings from continuing operations generated
from non-United States operations were 523,513,000,
$19,315,000 and $27,451,000 in 1983, 1982 and 1981,
respectively.

At December 31, 1983, the Corporation had not pro-
vided income taxes, net of available foreign tax credits, on
$27,588,000 of undistributed earnings of non-United
States subsidiaries, since such earnings are being continu-
ously reinvested outside the United States and it is the
Corporation's intention to continue this policy.

The sources of the differences between consolidated
eamnings for financial statement purposes and tax pur-
poses and the tax effects are as follows.
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In thousands 1983 1982 1981
Excess of tax over book

(book over tax) depreciation S(1,468) S$(2.867) S 6,530
Investment tax credit 1,863 (7,395)  (8,021)
Earnings on long-term contracts (1,062) (48) 1213
Systems integration costs

of trucking subsidiary 5,550 — —
Recovery of Ioss on

investments and other assets 3,094 4,051 547
Installment sales (2638) 5960 1,141
Provision for self-insurance

and other claims (1.919)  (4.233) (6,208)
Excess of book over tax

(tax over book) revenues 460 2,069 (4,534)
Deferred compensation (571) 749 5172
Inventory valuation 901 752 1,893
Operating rights of

trucking subsidiaries 3,050 3,050 e,
U.K. stock (inventory) relief s — (1,964)
Other (1,035) 2816 6,226

56225 S 4904 51,295

The consolidated effective tax rates varied from the United
States income tax rate for the following reasons.

1983 1982 1981

Federal income tax rate 460% 460%  46.0%
Foreign eamings, net of loss

operations with no tax benefits,

and foreign dividends (.2) 5.1 7
Investment tax credit (6.2) (154) (104)
State and local income taxes,

net of Federal tax benefit 2 52 43
Capital gains rate (20} (L1l (5.3)
Adjustment of prior years' accruals 28 — (4.3)
UK. stock (inventory) relief — — (2.6)
Equity in earnings of subsidiaries (6.3) i3.4) (15)
Other 5.2 4 (3.1)
Effective tax rate 41.5%  268%  238%

During 1981, the Corporation reviewed its liability for in-
come taxes based on the Internal Revenue Service's exam-
inations of the consolidated tax returns through 1976 and
the resolutions of issues. As a result, amounts accrued in
prior years have been adjusted by $3,200,000, reducing
1981 current tax expense. In 1983, the Corporation in-
creased the tax provision by approximately $2,100,000
based upon a review of tax returns subsequent to 1976.

Note 11: Capital Stock

The authorized and issued capital stock of the Corporation
at December 31, 1983 and 1982 is summarized below.

1983 1982
Stated or Stated or
In thousands, except share data, issued at December 31, Shares par value Shares parvalue
Series preferred stock, without par value:
Authorized: 4,814,708 shares (reserved for issuance
of floating rate preferred stock—1,000,000 shares)
Issued:
$5.00 series (in treasury at both dates—6,943 shares) 93,312 S 9,564 93,312 S 9,564
$1.25 convertible series (in treasury 1982—304,532 shares) — — 529,374 8,022
$1.36 convertible series (in treasury 1982—174,698 shares) — — 651,620 10,823
93,312 S 9,564 1,274,306 $28,409
Series preference stock, without par value:
Authorized: 4,569,961 shares
[ssued: Special Stock, Series A (in treasury 1982—176,435 shares) — Sy 496,411 S 9611
Common stock, par value per share 1983—S51.15; 1982—S1.20:
Authorized: 60,000,000 shares (reserved for stock option
and stock purchase plans—1,673,980 shares)
Issued: (in treasury 1983—12 870,402 shares; 1982—15,785,300 shares) 39,823,342 545,797 36,726,511 544,072

In connection with the distribution of Echo Bay common
shares, the shareholders approved a reduction in the par
value of common stock from $1.20 to $1.15 per share.

In September 1983, the Corporation redeemed the out-
standing shares of its $1.25 convertible preferred stock,
$1.36 convertible preferred stock and Special Stock, Series
A, resulting in a charge to retained earnings of $874,000.
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Shares of such stock held in treasury were retired, resulting
in a charge to retained earnings of $5,907,000.
Holders of $5.00 preferred stock are entitled to voting
rights, cumulative dividends and upon liquidation or
redemption, the stated value plus accrued and unpaid

dividends.



Changes in capital stock during the years ended Decem-
ber 31, 1983, 1982 and 1981 are summarized in the follow-
ing table.

Special
Stock,
Preferred Series A Common

Shares issued Dec. 31, 1980 1,547,697 557,148 35811063
Conversion of

Special Stock, Series A — - (27:329) 110,718
Conversion of

preferred stock (212,368) == 336,332
Conversion of bonds — — 29,800
Exercised under

stock option plans 20,000 — 74,564
Shares issued Dec. 31, 1981 1,355,329 529819 36,362477
Conversion of

Special Stock, Series A —  (33.408) 139,422
Conversion of

preferred stock (88,023) - 143,703
Exercised under

stock option plans 7,000 — 80,909
Shares issued Dec. 31, 1982 1,274,306 496411 36726511
Conversion of

Special Stock, Series A — (311,949) 1,367,068
Conversion of

preferred stock (654,608) =] 079733
Exercised under

stock option plans 12,000 — 650,030
Redemption of

convertible securities (59.156)  (8.027) e
Retirement of

treasury stock (479,230) (176.435) =
Shares issued Dec. 31, 1983 93,312 — 39,823,342

Purchases (sales) of common stock held in treasury during
the years ended December 31, 1983, 1982 and 1981 are
summarized in the following table.

1983 1982 1981

Shares held at

beginning of year 15,785,300 16,121,813 16,114,096
Public offering (3,000,000) — —
Employees Stock

Purchase Plan 49 (336,513) (1,011)
Purchases at fair

market value 85,053 — 8,728
Shares held at end of year 12,870,402 15,785,300 16,121,813

In May 1983, the Corporation sold three million shares of
common stock in a public offering for consideration total-
ing $63,176,000, after underwriters’ commissions and other
eXpenses.

At December 31, 1983, a wholly-owned subsidiary had
outstanding 1,000,000 shares (issue price $100,000,000) of
preferred stock. The subsidiary is obliged to redeem a por-
tion of the then outstanding shares at $100 per share
beginning with 20% in 1986, 25% in 1987 and 33!4% in
1988. The stock has a floating dividend rate, 6.21% for the
March 1, 1984 dividend. Under certain conditions, the Cor-
poration may substitute similar stock of the Corporation
or guaranteed subordinated promissory notes for the sub-
sidiary’s securities.

Note 12: Stock Options

Nongqualified and incentive stock options to certain offi-
cers and employees of the Corporation and its subsidi-
aries were outstanding at December 31, 1983 and 1982
pursuant to stock option plans. Options are exercisable in
varying amounts over periods from one to 10 years from
the date of grant, at prices equal to the fair market value of
the stock at the date of grant. The plans provide for the
delivery of shares of the Corporation’s common stock in
payment of the option price upon the exercise of stock
options.

In conjunction with the distribution of Echo Bay com-
mon shares, the Board of Directors temporarily acceler-
ated the date on which certain stock options could be
exercised, such acceleration lapsed on November 22, 1983,
and approved adjustments to the option price and shares
under option outstanding after the distribution. The
changes in the outstanding options for common stock
during 1983 and 1982 are shown in the following table.

1983 1982

Shares under option at beginning of year ~ 1,106,775 1,204,645
Adjustment of shares under option 279,961 —
Granted 258,000 97,500
Exercised (764,114) (137,730)
Cancelled or expired (9,304)  (57,640)
Shares under option at end of year 871,318 1,106,775
Average option price $10.88 §11.56

At December 31, 1983, there were 199,411 shares of com-
mon stock reserved for future grants under stock option
plans.
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Certain plans provide for the grant of stock appreciation
rights (SARs), which entitle the grantee the alternative of
electing not to exercise a related stock option but instead
to receive cash equal to the difference between the option
price and the mean of the high and low market price on
the date of exercise, In addition, certain officers may be
granted the right to request settlement of an option in
cash; however, such request will be granted under exten-
uating circumstances at the sole discretion of a committee
of nonparticipating directors. In 1983, selected officers
were permitted to exercise cash settlement rights in re-
spect of 50,000 shares until November 11, 1983. Options
exercised during 1983 and 1982 include 114,084 shares
and 56,821 shares, respectively, settled for cash. At Decem-
ber 31, 1983, SARs and cash settlement rights are out-
standing in respect of 35,460 stock options and 382,618
stock options, respectively.

In 1983 and 1982, options covering 12,000 and 7,000
shares, respectively, of $1.36 convertible preferred stock
with an average option price of $11.21 and $12.59, respec-
tively, were exercised. Options covering 500 shares were
cancelled in 1982,

Under the Employees Stock Purchase Plan, 603,251
shares of common stock are available for issuance to eligi-
ble employees in future offerings. During 1982, 336,464
shares of common stock were purchased at approximately
$13.73 per share under an offer made in 1980.

In November 1983, the Board of Directors reactivated a
program, which expired on December 31, 1982, under
which the Corporation makes loans to its senior officers
for the purpose of exercising outstanding stock options.
The unsecured loans are payable over 10 years and may
not exceed $5,000,000. Loans outstanding under this pro-
gram at December 31, 1983 and 1982 amounted to
53,453,000 and $3,549,000, respectively, with an average
interest rate of 10.7% in 1983 and 12% in 1982.

Note 13: Pension Plans

The Corporation and certain of its subsidiaries have in-
sured or trusteed pension plans which generally provide

for normal retirement at age 65. A summary of accumu-
" lated benefits and net assets for such defined benefit
plans, excluding a plan sponsored by GW and the termi-
nated plan discussed below, determined on the date
indicated, is presented in the following table.

In thousands, January 1, 1983 1982

Actuarial present value of
accumulated plan benefits:

Vested S 90,861 S 88,149
Nonvested 7,644 7615

$ 98,505 S 95764

Net assets S117,290 5102784
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Assumed rates of return used in determining the actuarial
present value of accumulated plan benefits ranged from
5% to 10%. Pension expense charged against continuing
operations during the years ended December 31, 1983,
1982 and 1981 was 57,853,000, 510,214,000 and
$11,070,000, respectively. It is the Corporation’s general
policy to fund pension costs accrued, including amortiza-
tion of prior service costs over periods not exceeding 40
years.

In 1983, annuities were purchased at a cost of 57,376,000
in settlement of liability for pension benefits related to a
plan which was terminated in connection with the integra-
tion of the Corporation’s trucking operations. At termina-
tion this plan had assets of $21,786,000. The gain from
excess pension assets, which revert to the trucking sub-
sidiary, is being deferred and amortized against pension
expense of the continuing pension plan over 10 years.

Certain subsidiaries also contribute to union-sponsored
pension plans in accordance with the terms of collective
bargaining agreements. Total contributions to these plans
were 523,717,000 in 1983, $28,273,000 in 1982 and
$27,053,000 in 1981. Federal pension legislation estab-
lishes a continuing liability to such union-sponsored plans
for an allocated share of the plans' unfunded vested bene-
fits upon substantial or total withdrawal or termination.
There is no intent to withdraw from any such plan or any
expected plan terminations; however, based upon the lim-
ited information available from plan administrators, it is
estimated that the subsidiaries’ aggregate liability for un-
funded vested benefits at January 1, 1983 would be mate-
rial in relation to the financial position of the Corporation.

Note 14: Operating Segment Information

The principal operations of the Corporation are carried cut
through subsidiaries in transportation, environmental,
agribusiness and distribution markets. Transportation
services consist of trucking companies which operate
throughout the United States. Environmental companies
process slag and reclaim scrap metal for steel mills, treat
and dispose of industrial waste and include a 50% interest
in a company which supplies water and sewage services,
Agribusiness consists of the production of sugar, macada-
mia nuts and other agricultural products, the distribution
of agricultural chemicals, and land activities. Distribution
services include the supply of paper and plastic products,
janitorial supplies and institutional food products primar-
ily in the southeastern United States.



The revenues and operating earnings information for
1983, 1982 and 1981 on page 22 and capital expenditures
for 1983 and 1982 on page 20 are an integral part of these
statements and should be read in conjunction with this
note.

Identifiable assets as of December 31, 1983, 1982 and
1981 and depreciation and amortization of continuing
operations for the years 1983, 1982 and 1981 by major
market segment are presented in the following tables.
Corporate assets are principally investments.

Finance subsidiaries are included in United States data
and corporate assets are located primarily within the
United States. Operations outside the United States in-
clude worldwide metal recovery and agribusiness oper-
ations.

Note 15: Leases

The Corporation and its subsidiaries lease certain facilities
and equipment. Total rental expense, including short-term
leases and immaterial amounts of contingent rents,

Identifiable assets charged against continuing operations for the years ended
In thousands 1983 1982 1981 December 31, 1983, 1982 and 1981 was 520,874,000,
Transportation services S 479160 § 390592 § 364653  ~2-683,000.and 522,130,000, respectively. Sublease in-
et tah come from these leases is not material.
T e 1 (e 170,971 171,300 183350 The future minimum lease payments uqder all non-
Water services 36,991 35888 240738  cancellable leases are shown in the following table.
Agribusiness 288,724 284,110 287,251
Distribution services 89,479 111,959 113,660 Capital Operating
Other 38211 71,066 111,785  Inthousands leases leases
Corporate 52,419 74851 24,992 1984 S 4773 $14.742
51,155955 S1,139.766 51326438 1985 4,644 10,291
1986 4203 8,114
1987 7,756 5988
Depreciation and amortization 1988 1.259 4,010
In thousands 1983 1982 1981 Thereafter 444| 15475
Transportation services 541,175 540,146 $39,798 27.076 558,620
Environmental: _ Less amount representing
Environ me:ntal services 22,585 23987 23,112 interest (2% to 12.8%) 6,282
Water services — 3,448 4,028 —
Agribusiness 5924 8,240 7798  Presentvalue of minimum
Distribution services 4,042 3317 2995 _ lease payments $20,794
Other 2379 2945 5,046 e~ _ ==rw
Corporate 937 443 467  Inaddition, trucking subsidiaries use owner-operators'
S77.042 582526 83244  Lractors and trailers to provide truckload services for speci-

A summary of significant items with respect to continuing
operations in major geographic areas is as follows.

In thousands Revenues Eamings Total assets

1983

United States $1,977,605 $36,759 S1,012592

International 103,793 7,390 143,363
S$2,081,398 544,149 51,155,955

1982

United States S1997,037 528069 S 991,318

International 109,602 4,095 148,448
$2,106639 $32,164 51,139,766

1981

United States §2,123,246 S47,725 S1,174.830

International 186,278 10,123 151,608
$2.309524 S$57,848 $1326438

fied commaodities under various short-term lease arrange-
ments. Payments made to owner-operators amounted to
S178,590,000, $162,183,000 and $173,638,000 for the years
ended December 31, 1983, 1982 and 1981, respectively.

Note 16: Commitments and Contingencies

At December 31, 1983, outstanding contractual commit-
ments of subsidiaries for the construction of new plant
and the purchase of equipment amounted to $13,400,000,
all of which become due for payment in 1984.

The Corporation has received notices of tax deficiencies
with respect to 1968-1970 (which presently are being con-
tested in Tax Court) and has pending claims for partial
refund of tax assessments paid with respect to 1971-1972.
The Corporation has also received notices of proposed tax
adjustments with respect to 1973-1978 (which presently
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are being protested with the Internal Revenue Service),
some of which could result in substantial tax deficiencies
and may impact subseguent years. The more significant
items involve the current deductibility of a foreign ex-
change loss, the taxation of intercompany loans between
foreign subsidiaries as dividends to the United States par-
ent corporation and the deductibility of certain foreign
operating losses. The Corporation does not agree with the
notices of tax deficiencies and the proposed adjustments,
and believes that it has sound arguments in support of its
positions. While the final outcome of these matters is not
determinable at this time, management believes the ulti-
mate liability, if any, will not materially affect the financial
position of the Corporation.

The Corporation has also reviewed its position that the
1980 exchange of its interest in Canadian Utilities Limited,
an electric and gas utility subsidiary, for common shares of
the Corporation was a tax free distribution, except for an
imputed taxable dividend under Section 1248(f) of the In-
ternal Revenue Code. Based on advice of counsel, the
Corporation believes that it is fully supported in this posi-
tion. Although the IRS may challenge this position and
could propose a tax deficiency of about $70 million, coun-
sel has advised the Corporation that it is probable that a
court would not uphold such challenge.

In 1983, the distribution subsidiaries sold receivables
subject to a five percent recourse provision; at December
31, 1983, the amount which may be claimed under such
recourse provision is approximately $1,750,000. In addi-
tion, the agribusiness subsidiary sold mortgage notes sub-
ject to recourse; at December 31, 1983, $10,068,000 was
outstanding under these notes.

Note 17: Incentive Compensation Plans

The Corporation and certain of its subsidiaries have incen-
tive compensation plans for officers and key employees.
Awards are based on the performance of the Corporation
as measured by return on total shareholders’ equity and
for the subsidiaries by return on invested capital, or simi-
lar performance criteria. In 1983, the Corporation and cer-
tain of its subsidiaries adopted Long-Term Incentive Plans
which provide for additional compensation based on the
increase in book value or market value, as defined, over
the five years from the date of grant and for the payment of
dividend equivalents. Incentive compensation charged
against continuing operations for the years ended Decem-
ber 31, 1983, 1982 and 1981 amounted to $5,050,000,
$3,739,000 and 55,085,000, respectively.
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Note 18: Quarterly Operating Results (Unaudited)

The following is a summary of the unaudited quarterly
operating results for the two years ended December 31,
1983.

Cost of
products Earmings
sold. other {loss)
Revenues operating from Net
and other costsand  continuing earnings
In'thousands income expenses  operations (loss)
For 1983:
Ist quarter S 470,623 5 378,701 =5 1583 5 517
2nd quarter 529,860 416,528 13,090 13,554
3rd quarter 534,729 431,345 15911 16,361
4th quarter 546,186 422515 14,565 14,511
Full year  $2,081,398 $1,649,089 $44,149 544,943
For 1982:
Ist quarter S 490,128 S 399627 S$(2.858) S5(2.882)
2nd quarter 528,306 417,788 9,182 9913
3rd quarter 544,152 430,122 11,308 11,963
4th quarter 544 053 423,032 14,532 14373
Full year $2,106639 S1.670569 $32.164 $33367

The fourth quarter of 1983 includes a gain of $1,386,000
from foreign currency adjustments.

The fourth quarter of 1982 includes a $6,880.000 gain on
the sale of GW common stock and a 54,300,000 gain from
the sale of an Hawaiian land parcel.

Earnings (loss) per share

Primary Assuming full dijution
Continuing Continuing

operations Net operations Net

For 1983:
Ist quarter S 01 S 01 S .01 S 01
2nd quarter 52 .54 50 52
3rd quarter 59 61 58 60
4th quarter 53 53 53 53
Full year $1.71 S1.74 S1.68 S1.71

For 1982:
Ist quarter 5(.16)  S(.16) § — e
2nd quarter 40 A3 39 42
3rd quarter 49 52 A7 50
4th quarter 63 62 60 60
Full year $1.39 S1.44 51.33 $1.38

in 1983, quarterly earnings per share do not total full year
earnings per share as a result of the anti-dilutive effect of
convertible securities and the sale of 3,000,000 common
shares in May.

In 1982, gquarterly earnings per share do not total full
yedr earnings per share and earnings per share assuming
full dilution is not reported for the first quarter because of
the anti-dilutive effect of convertible securities.



Note 19: Effect of Changing Prices (Unaudited)

Financial Accounting Standard (FAS) No. 33 requires dis-
closure of the estimated impact on operations and finan-
cial position of both general inflation and the change in
current cost of the specific inventory sold and property
and equipment employed by a business. Methods pre-
scribed by FAS 33, used to adjust the historical costs of
inventory, property, plant and equipment and the related
costs of products sold and depreciation, are experimental
and result in approximations which should not be relied
on as precise measures of inflationary effects.

FAS 33 requires changing prices data for foreign oper-
ations to be compiled in a manner consistent with the
method used to translate the foreign currency financial
statements. Application of a United States general infla-
tion rate to foreign assets is inappropriate, and use of a
different inflation indicator for each foreign country is im-
practical. Therefore, disclosure of historical costs mea-
sured in constant dollars is not presented.

The current cost of specific inventory and property, plant
and equipment was estimated generally by direct pricing
or by using industry-based indices. The current cost of
these assets measured in foreign currencies is estimated
in the applicable foreign currency, translated into United
States dollars at the current exchange rate and indexed
using the Consumer Price Index for all Urban Consumers
to measure the general inflation component.

Depreciation expense on the adjusted property, plant
and equipment costs was computed using historical de-

preciation rates and methods. Cost of products sold based
on the adjusted costs of inventory was calculated using
historical turnover rates. Revenues and other expenses
have not been adjusted; they are assumed to have oc-
curred evenly during the year. Income taxes have not been
adjusted.

In years prior to 1983, the assets of a water services
utility subsidiary were included in consolidated net prop-
erty, plant and equipment, and an adjustment to net re-
coverable cost recognized that only the historical cost of
property, plant and equipment is generally recoverable in
the utility rate-setting process,

The gain from decline in purchasing power of net
amounts owed recognizes that during a period of inflation,
monetary liabilities will be repaid in dollars with less pur-
chasing power.

The data shown in the table at the bottom of the page
demonstrate the cumulative impact of inflation on cost of
plant and equipment acquired over a period of years and
on cost of inventory. The impact of inflation on cost of
preducts sold is less significant because of the inventory
turnover rate and because the maijority of the Corpora-
tion's subsidiaries are engaged in service-related indus-
tries. For assets measured in foreign currencies, the in-
crease in specific prices of inventory and property, plant
and equipment during the year includes only effects of
specific price changes measured in the applicable foreign
currency. The remaining effects, which relate to exchange
rate changes, are disclosed separately as translation
adjustments.

In millions of average 1983 dollars

Earnings from continuing opérations 544.1
Adjustments to restate costs for the effects of changes in specific prices (current cost):

Cost of products sold (2.1)

Depreciation (37.2)

Minority interest o2
Earnings from continuing operations adjusted for changes in specific prices ST ]
Increase in specific prices of net inventory and property, plant and equipment during the year* 524.7
Effect of increase in general price level 35.6
Excess of increase in general price level over increase in specific prices S109

*At December 31, 1983, current cost of inventory was $104 7 million and current cost of net property, plant and equipment-was $866.3 million
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The five-year summary of selected data is expressed in
average 1983 dollars.

In millions, except per share data, for the years ended December 31, 1983 1982 1981 1980 1979
Cash dividends per common share i |- S Lo ] 71 S 1.24 Sevl=30
Market price per common share at year-end 22% 16%4 14% 20% 14%4
Average consumer price index 2984 289.1 2724 246.8 217.4
Current cost information:
Revenues and other income $2,081.4 52,1744 $2529.7 $2,672.2 $2,903.0
Earnings (loss) from continuing operations 5.0 (31.4) (5.8) (10.2) (6.0)
Earnings (loss) per share 16 (1.60) (.38) (51) (.34)
Translation adjustments (7.2 (6.0)
Excess of increase in general price level over increase in
specific prices, after adjustment to net recoverable cost 109 8.7 (1.4) 30.4 (18.5)
Gain from decline in purchasing power of net amounts owed 12.0 195 52.7 784 83.7
Net assets at year-end 7745 802.8 855.6 820.1 1,143.2

Accountants’ Report

The Board of Directors and Shareholders
1U International Corporation
Wilmington, Delaware

We have examined the consolidated balance sheets of IU
International Corporation (a Maryland Corporation) and
subsidiaries as of December 31, 1983 and 1982 and the
related consclidated statements of earnings, additional
paid-in capital, retained earnings, cumulative translation
adjustments, and changes in financial position for each of
the years in the three-year period ended December 31,
1983. Our examinations were made in accordance with
generally accepted auditing standards and, accordingly,
included such tests of the accounting records and such
other auditing procedures as we considered necessary in
the circumstances.

40

In our opinion, the aforementioned consolidated finan-
cial statements present fairly the financial position of U
Internaticnal Corporation and subsidiaries at December
31, 1983 and 1982 and the results of their operations and
changes in their financial position for each of the years in
the three-year period ended December 31, 1983, in con-
formity with generally accepted accounting principles ap-
plied on a consistent basis.

P2, Wi i e X

Peat, Marwick, Mitchell & Co.
1500 Walnut Street

Philadelphia, Pennsylvania 19102
February 28, 1984



Capital stock summary: More than 40,000 sharehold-
ers own stock in 1U, including many of [U's 35,000
employees.

The cash dividends and the high and low prices
of the company's common stock based on New
York Stock Exchange daily composite trans-
actions are shown in the table below.

Dividend High Low
1983: 4th Quarter S.2875 29% 20%
3rd Quarter 2875 30% 23%
2nd Quarter 2875 25% 18V4
Ist Quarter 2875 19% 16
1982: 4th Quarter S.2875 17% 14%
3rd Quarter 2875 157 10%
2nd Quarter 2750 13% 10%
Ist Quarter 2750 14 1%

On September 30, 1983, the company redeemed
its three series of then-outstanding convertible
stock. IU's only other equity security outstanding
is its $5.00 preferred stock, which does not trade
actively. During 1983 and 1982, the bid prices of
the $5.00 preferred stock were $34 and $37 per
share, respectively. Dividends of $1.25 per share
were paid in each quarter of 1983 and 1982 to
holders of this stock.

IU Common Stock Price, 1982-1983
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Dividends: Dividend payments are made to [U
shareholders on the first business day of March,
June, September, and December. Total dividends
paid during 1983 were $28.2 million. Owners of
common stock were paid $27.1 million, and
owners of preferred stock received $1.1 million.

Dividend reinvestment plan: 1U’s dividend reinvest-
ment plan enables common and preferred share-
holders to reinvest their quarterly dividends in [U
common stock—free of all brokerage and admin-
istrative charges.

Shareholders may reinvest a portion of their
dividends and receive the balance in cash. New
cash investments of up to $5,000 per quarter also
may be made at no additional charge. A brochure
describing the program is available from the com-
pany's Public Affairs Department, 1500 Walnut
Street, Philadelphia, Pa. 19102, and from the Divi-
dend Reinvestment Service Offices of Morgan
Guaranty Trust Company, P.O. Box 3506, New
York, N.Y. 10008.

Approximately 19% of IU's shareholders partici-
pate in the dividend reinvestment plan.

Stock exchanges: 1U’s capital stock is listed for trad-
ing (symbol: [U) on these exchanges: New York,
Philadelphia, Midwest, Pacific, Toronto, Montreal,
Vancouver, London, Amsterdam and Tokyo.

Transfer agents and registrars: The transfer agents for
[U's capital stock are Morgan Guaranty Trust
Company of New York and Montreal Trust Com-
pany in Montreal and Toronto. The registrars are
Morgan Guaranty Trust Company of New York
and Central Trust Company in Montreal and
Toronto.
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E. B. Leisenring, Jr.,

58, is chairman and chief executive officer of West-
moreland Coal Co., a coal producing company, of which
he has been chief executive officer since 1961. He is
also chairman and chief executive officer of Penn Vir-
ginia Corp., which owns 26% of Westmoreland, and
chairman of the executive committee of General Coal
Co., a subsidiary of Westmoreland. He has been an 1U
director since 1975. Mr. Leisenring is a graduate of Yale
University. He is a director of Fidelcor, Inc. and its sub-
sidiary, Fidelity Bank; Norfolk Southern Corp.; SKF In-
dustries, Inc.; and The Philadelphia Contributionship.
He is vice chairman of the Eisenhower Exchange Fel-
lowships and of Lankenau Hospital. He resides in
Berwyn, Pennsylvania.

Peter L. P. Macdonnell,

64, is a senior partner of Milner & Steer, barristers and
solicitors based in Edmonton, Alberta. An [U director
since 1976, he is a member of the bars of Great Britain,
Ontario, and Alberta. He was named Queen’s Counsel
in 1964 and became a member of the Order of Canada
in 1980. Mr. Macdonnell is a graduate of Queen's Uni-
versity and received his law degree at Cambridge Uni-
versity in England. He is a director of The Royal Bank of
Canada; Alberta Energy Co.; CAE Industries Limited:
Nova, An Alberta Corporation; Hiram Walker Re-
sources, Limited; and Echo Bay Mines Ltd. He resides
in Edmonton.

Willis S. McLeese,

70, is chairman emeritus of Trans Canada Freezers,
Limited, a company based in Toronto, and of United
States Cold Storage, Inc., a company based in Philadel-
phia, which operate a chain of cold storage warehouses
in Canada and the United States. An IU director since
1961, he also serves as a director and past chairman of
International Association of Refrigerated Warehouses;
president and director of Colmac Holdings Limited;
vice president and director of Eastern Utilities Limited;
director of International Light and Power Co., Limited;
and past president of The Refrigeration Research Foun-
dation. He lives in Toronto.

Jonathan Moore,

51, is the director of the Institute of Politics, John F
Kennedy School of Government at Harvard University,
which position he has held since 1974. He became an
IU director in May 1983. Mr. Moore previously served
during three administrations in Washington in senior
positions in the Departments of State; Defense; and
Health, Education and Welfare; and also with the De-
partment of Justice. He is a graduate, cum laude, of
Dartmouth College and holds a master's degree in
public administration from Harvard University. He is a
director of National Medical Care, Inc. He resides in
Weston, Massachusetts.

John D. Nichols,

53, is president, chief executive officer and a director of
[llinois Tool Works Inc., producer of specialty-engi-
neered products and systems. He was elected a direc-
tor of IU in February 1984. Mr. Nichols is a 1953 gradu-
ate of Harvard University and a 1955 graduate of the
Harvard Graduate School of Business. He is a director
of Signode Industries Inc. and The Econemic Club of
Chicago, and serves as vice chairman of Junior Achieve-
ment of Chicago. He is also a member of the Mid-
America Committee, Chicago; the Business Roundta-
ble; and The Chicago Committee. Mr. Nichols lives in
Winnetka, lllinois.

John M. Seabrook,

66, is chairman of Gotaas-Larsen Shipping Corp., an
ocean shipping company. A director of U since 1963,
he retired as chairman in 1982 after 23 years with the
company, having joined 1U as a consultant in 1959. He
is also a director of Lenox Inc ; Bell Atlantic Corp.;
South Jersey Industries, Inc.; Consolidated-Bathurst
Inc.; and Echo Bay Mines Ltd. He is a trustee of The
Brandywine Conservancy and Eisenhower Exchange
Fellowships. A Phi Beta Kappa graduate of Princeton
University, he is a licensed professional engineer. Mr.
Seabrook resides in Salem, New |ersey.

Ira T. Wender,

57, is chairman and chief executive officer of The Sus-
sex Organization Inc., an investment banking firm, and
of Sussex Securities Inc., a securities firm. He is also
counsel to the New York law firm of Wender, Murase &
White, which he founded in 1971. An IU director since
1967, he holds law degrees from Chicago and New York
Universities. Mr. Wender is a member of the Board of
Managers of Swarthmore College, which he attended,
and a director of The Brearley School; REFAC Technol-
ogy Development Corp.; and Southwest Realty, Ltd. He
lives in New York.

The Earl of Westmorland, K.CV.O,,

59, is a director of Sotheby Holdings, Inc., fine

art auctioneers, and is a Knight Commander of the
Royal Victorian Order. An [U director since 1972,

Lord Westmorland is also a director of Westmoreland
Coal Co., Crown Life Insurance Co., and Gotaas-Larsen
Shipping Corp. He resides in London.

Executive Committee:

John M. Seabrock,
Chairman

Robert F. Calman

John Gilray Christy

John T. Jackson

Willis S. McLeese

Ira T. Wender

Nominating Committee:

E. B. Leisenring, Ir.,
Chairman

John Gilray Christy

Peter L. P. Macdonnell

Jonathan Moore

John M. Seabrook

Ira T. Wender

Committees
December 31, 1983

Audit Committee:*

Willis S. McLeese,
Chairman

Morris R. Brooke

E. B. Leisenring, |r.

Peter L. P. Macdonnell

Compensation Committee:*
IraT. Wender,

Chairman
Willis S. McLeese,

Deputy Chairman
Jonathan Moore
The Earl of Westmorland

*Composed entirely of outside directors.
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Senior Officers Operating Executives

John Gilray Christy Philip A. Amato

Chairman and President President, Expressway Nationwide, Inc
Indianapolis. Indiana

Robert F. Calman

Vice Chairman and Chief Financial Officer Jack Bayer
President, International Mill Service
Philadelphia, Pennsylvania

Allen E. Rosenberg

Executive Vice President, 1U
President, General Waterworks Corp
Bryn Mawr, Pennsylvania

W. Doyle Beatenbough
President. Ligon Nationwide, Inc,
Madisonville, Kentucky

Howard Biggers, Jr.
President, Biggers Brothers
Charlotte, North Carolina

John ]. Terry

Executive Vice President, [U
Philadelphia. Pennsylvania
Roger L. Blume

President, Nationwide Express. Inc
Philadelphia, Pennsylvania

Robert W. Wolcott, Jr.
Executive Vice President, 1U
Philadelphia, Pennsylvania

Jeff C. Crowe
President, Independent Freightway, Inc
John W. A. Buyers Rockford, Illinois
Chairman and President, C. Brewer and Co
Honolulu, Hawaii Dennis |. Kupchik
President. Special Carriers. Inc
Philadelphia, Pennsylvania
John D. Lang
President, TAS Communications Services
Staff Executives Toronto, Ontario
Thomas L. Mainwaring
H. Beatty Chadwick Chairman, Ryder/P-I-E Nationwide, Inc
Secretary and Assistant General Counsel lacksonville, Florida
W. Allen Doane Ronald C. Moore
Vice President, Strategic Planning President, CCX Nationwide, Inc

Charlotte, North Caralina
Jack Greenberg

Vice President, Taxes Walter L. Moore
Chairman, Unijax, Inc
John B. Keenan Jacksonville, Florida

Vice President, Human Resources
Walter R. Poole

Victor |. Lang, Jr. President. Poole Truck Line, Inc
Vice President, Public Affairs Evergreen, Alabama

John A. Murphy Kinzey Reeves

Vice President, Corporate Development President, Ranger Nationwide, Inc

. Jacksonville, Florida
Laurent |. Remillard

Vice President and Controller Jack E. Schang
) ) President. Ryder/P-I-E Naticnwide, Inc
Magnus E. Robinson lacksonville, Florida

Vice President and Treasurer

B. Lawrence Seabrook, |r.
Anson W. H. Taylor, Jr. President, Conversion Systems, Inc.
General Counsel Horsham, Pennsylvania

Lee E. Wintrode
President, Transportation Teleprocessing System, Inc
lacksonville, Florida
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[U's Annual Report to the Securities and Ex-
change Commission on Form 10-K and the
company’s Facts & Figures Manual will be
available, on request, from the Public Affairs
Department of U, 1500 Walnut Street, Phila-
delphia, PA 19102 (telephone 215 985-6600).

Beneficial shareholders who experience
delays in receiving IU financial reports from
their brokerage firms are invited to write
directly to the Public Affairs Department for
these publications.

Corporate Headquarters:
1105 North Market Street
Wilmington, Delaware 19801
302 571-5000








