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HIGHLIGHTS

Compressor facility on the Grande
Prairie Transmission Co. Ltd.
system.

FINANCIAL 1983 1982
TotalRevenue .. ... ... .......... $215,536,000 $181,754,000
Net Income Before Extraordinary ltems . .. $ 9,099,000 $ 6,259,000
Netlncome . ...................... % 8791000 $ 6,259,000
Earnings Applicable to Common Shares

Before Extraordinaryltems . .. ... .... $ 7,844000 § 4,964,000
Average Common Shares Outstanding . . . 4,447,560 3,095,763
Earnings Per Common Share

Before Extraordinary Items . .. .. ... .. $ 176 § 1.60
Dividends PerCommon Share .. ... ... . $ 110 % 1.10
Capital Expenditures . .. ... ... ... .. $ 19,626,000 $ 14,441,000
Total Assets . . . . ........... $236,244000 $162,982,000

OPERATING
Total Gas Sales(Gigajoules) . .. ... ... .. 62,399,000 62,984,000
Total Customers At YearEnd .. ... ... .. 112,790 106,886
Degree Days (Base 18°C) — Actual . . . .. 3,798 4,196

About The Company

Inland Natural Gas Co. Ltd. is an investor-owned utility which in conjunction
with its wholly-owned subsidiary companies, transmits and distributes natural
gas to 112,800 industrial, commercial and residential consumers. The service
area stretches over 1600km from north to south in the interior of British
Columbia through the Peace River, Cariboo, Okanagan and West Kootenay
regions and continues eastward to the East Kootenays bordering on the
Province of Alberta.

In 1983, Inland acquired a 67 % interest in the ownership of Trans Mountain
Pipe Line Company Ltd. which owns and operates a pipeline system for the
transportation of crude oil from the northern prairies to the west coast of
British Columbia and Washington State. Trans Mountain also operates a
facility on Burrard Inlet for loading tankers with propane and crude oil for
overseas export.



TO OUR
SHAREHOLDERS

The Oceanic Plaza building —
Vancouver location of Inland’s
corporate offices.

Opposite: R.L. Cliff and
R.E. Kadlec (right).

We are pleased to report that in
spite of the depressed economy
and difficulties experienced over the
past year, in 1983 your Company
achieved the highest net income
and the second highest earnings
per share in the Company's history.

Net income for the year was $9.1
million (before deduction of the
extraordinary items) compared with
$6.3 million in 1882. Earnings per
share of common stock were $1.76,
before extraordinary items,
compared with $1.60 in 1982.

In January, 1983, Inland acquired
67 % of the common equity of
Trans Mountain Pipe Line Company
Ltd. ("“Trans Mountain'). The
additional $2.8 million net income
contributed by Trans Mountain is
reflected in the income statement.
The increased equity contribution to
Inland’s common shareholders
represents 13¢ per common share
before extraordinary items.

The economic recession severely
impacted on our industrial accounts
and also resulted in a major slow-
down in new home construction.
Consequently sales volumes were
lower than had been anticipated
and this was further aggravated by
weather that was 9% warmer than
normal.

Emphasis during the past year was
placed on getting customers to
convert from oil to natural gas.
Federal and Provincial grants
enabled your company to expand
into rural areas reducing
dependency on high cost oil and
giving broad service to the domestic
markets served by Inland. 5,900
customers were added to the Inland
and Columbia systems during the
past year. A notable achievement in
a slow economy. While industrial
sales remain disappointing there are
definite signs of continued growth in
the new single family dwelling
market.

During the past year, your Company
has experienced major changes in
its shareholding structure. As
reported in last year's Annual
Report, TMA Western Resources
Ltd. (“TMA”) and Denton
Investments Ltd. (‘'Denton’)
acquired what was then 93.5% of
the outstanding common shares of
Inland but was denied the
necessary approval of the B.C.
Utilities Commission to transfer
registration of the Inland shares into
their names.

In its June 30, 1982 decision
refusing the approval, the B.C.
Utilities Commission stated, “it is in
the public interest that the shares of
a public utility be widely held.” At
the same time, the Legislature of
the Province of British Columbia
introduced legislation which
prohibited any one person from
acquiring more than 20% of the
shares of a public utility unless
approval from the B.C. Utilities
Commission was first obtained.

Your Directors responded to these
statements of regulatory and
government intent by issuing
additional common capital and
thereby reduced TMA's and
Denton’s shareholdings in Inland
from 93.5% to 49.9% of the total
outstanding. The additional share
capital was issued by way of an
offer to the shareholders of Trans
Mountain on a share exchange
basis: three shares of Inland for
each five shares of Trans Mountain.

The share exchange offer was
made in November, 1982, and suc-
cessfully closed in January, 1983.
Approximately 59% of the shares of
Trans Mountain were tendered to
the offer and, in conjunction with
600,000 shares previously
purchased, resulted in Inland
owning 67 % of Trans Mountain.

The former Directors of Trans
Mountain vigorously opposed
Inland's share exchange offer
throughout and, at the close of the
offer, continued to resist the efforts
of Inland. However, in April, 1983,
the shareholders of Trans Mountain
convened a special meeting and
voted to remove the former



Directors of Trans Mountain from
office. In their place, the
shareholders elected seven
members of the Inland Board of
Directors. This was later increased
to nine members. Mr. R.B. Stokes,
Inland’s Executive Vice-President
and Chief Financial Officer, was
elected President and Chief
Executive Officer of Trans Mountain.

Trans Mountain will continue to
operate as a separate corporate
entity and both management and
the Board of Directors intend to
vigorously pursue the many
objectives which lie ahead.

The past year was a particularly
demanding one for your Board of
Directors due to the convening of
numerous board meetings
necessitated by the acquisition of
Trans Mountain. The Board's
counsel and guidance proved
critical in bringing the matter to a
successful conclusion.

We wish to thank the employees of
both Inland and Columbia for
meeting the challenges of working
under restraint and attendant hiring
freezes. Thanks to their efforts, the
efficient operation of the Company
was not severely affected even
though there were a greater
number of customers to serve.

On behalf of the Board of Directors.

A=A A

Chairman of the Board

B,

President and
Chief Executive Officer

Vancouver, B.C.
September 9, 1983




THE YEAR
UNDER REVIEW

GAS UTILITY
OPERATIONS

Transmission valve on Columbia
system.

Opposite: Greenhills recently
developed coal mine in the East
Kootenays.

Gas utility operations are carried
out by two distribution companies,
Inland Natural Gas Co. Ltd. and Col-
umbia Natural Gas Limited and two
small transmission companies,
Grande Prairie Transmission Co.
Ltd. and Peace River Transmission
Company Limited (which is operated
by Grande Prairie).

Revenues

Revenue from the sale of gas
increased by 7% to $192.7 million
in 1983 compared to $180.6 million
recorded in 1982. The additional
revenues resulted substantially from
the flow-through of higher gas pur-
chase costs to our customers with
the consent of the Commission.

General rate increases during the
year also contributed to the improve-
ment in revenue from gas sales.

Total sales of natural gas by the
distribution utilities declined
marginally from 58.5 million giga-
joules in 1982 to 58.1 million giga-
joules in 1983. Increased sales to
industrial customers in 1983 were
offset by reduced sales to residen-
tial and commercial customers due
lo very mild weather.

While the Company added 5,900
new residential and commercial
customers during the year, sales to
these customer classifications de-
creased from 21.0 million gigajoules
to 19.1 million gigajoules primarily
as a result of weather that was 9%
warmer than last year, which was
considered a normal year.

Sales to our lumber manufacturing
accounts in the small industrial sec-
tor showed considerable improve-
ment over the previous year when
gas sales were reduced due to
strikes. On the other hand, gas
sales to small industrial mining ac-
counts were lower than last year
due to depressed markets and weak
metal prices. Overall, the sales to
small industrial accounts increased
by 18% to 7.0 million gigajoules
from 5.9 million gigajoules in 1982.

Sales to large industrial customers
were 32.0 million gigajoules in 1983
compared to 31.5 million gigajoules
in 1982. Most of the increase this

year was due to increased interrup-
tible sales to the Company's sub-
sidiary, Columbia. Last year the
Company was unable to sell gas to
Columbia during the seven month
period to the end of January due to
the less favourable price of gas
from British Columbia. Sales to
large accounts in the pulp and
paper industry continue to be af-
fected by market conditions, but
showed some improvement over
the previous year when their opera-
tions were shut down by strikes in
the early part of the fiscal year.

However, lower sales to customers
in the mining sector, particularly the
coal mining accounts in Columbia’s
service area, tended to offset most
of the increased sales to pulp and
paper accounts.

Two new mines began production in
1983 in the East Kootenays and
volumes from these new mines are
forecast to replace the decline in
gas sales to the established mines.

Gas sales by the transmission
utilities were also lower this year
due to warm weather. Sales by
Peace River to Northland Ultilities
(B.C.) Limited for distribution in the
Dawson Creek area of B.C. were
1,269,000 gigajoules compared to
1,399,000 gigajoules last year. Sales
by Grande Prairie to Northwestern
Utilities Limited for distribution to
the City of Grande Prairie, Alberta,
and other nearby communities
decreased to 3,031,000 gigajoules
in 1983 compared to 3,133,000
gigajoules in 1982,

Purchase of Gas

The cost of gas purchased during
the year increased by slightly less
than 6% to $140.8 million from
$133.3 million in the previous year.
The increase of $7.5 million is
substantially less than the increase
of $47.5 million (55%) which
occurred in 1982. Since the amount
of gas purchased in 1983 declined
marginally from last year, the higher
cost of gas is attributable to the
timing of previous increases in the
wholesale price of natural gas and
the federal natural gas taxes. A
reduction in the federal natural gas



taxes on February 1, 1983 partially
offset the earlier increases.

Under a contract with Alberta and
Southern Gas Co. Ltd. the Company
has available 2,750,000 gigajoules
of gas for peak shaving purposes
during the winter months. Due to the
mild weather and the availability of
interruptible gas from the Company’s
supplier, required peaking gas this
year amounted to only 117,000 giga-
joules compared to almost 900,000
gigajoules last year resulting in
lower peak shaving costs.

Operation and Maintenance

Operation and maintenance ex-
penses for the gas utilities in-
creased to $16.8 million in fiscal
1983 compared to $15.1 million in
fiscal 1982. The increase in ex-
penses resulted mainly from higher
wage rates and the wages of addi-
tional employees coupled with
related benefit costs. Approximately
76% of the employees are union
members who are covered by col-
lective agreements. Negotiations
concluded in a previous year pro-
vided for wage increases of 14%
throughout most of the current
fiscal year. This increase was in line
with settlements negotiated at the
time by other major employers in
the province. The average number
of employees increased to 409 from
393 last year.

Despite the increased wage costs
noted above, the overall increase in
operations and maintenance
expenses was held to 11% as a
result of restraint measures adopted
by the Company.

After lengthy negotiations and medi-
ation, the Company recently signed
a two year agreement with the
Office & Technical Employees’
Union expiring March 31, 1985. This
agreement provides for average
increases of 2%2 % in the first year
and 5% in the second year. The con-
tract with the International Brother-
hood of Electrical Workers expires
on September 11, 1983 and pre-
liminary discussions are in progress.




AS UTILITY
PERATIONS

ars refueling at Kamloops Natural

as Vehicle fuel dispensing facility.

pposite: Natural gas vehicle fuel
ispensing unit.

Property, Franchise and
Other Taxes

While the gas utilities continued to
contribute substantial tax revenues
to the municipalities they serve as
well as to the province, the increase
of 8% this year is significantly less
than the 34% increase experienced
last year. Property, franchise and
other taxes amounted to almost
$9.5 million in 1983 compared to
$8.8 million in 1982. Franchise fees
paid to municipalities, which are
based on 3% of gross revenues
from the sale of gas within
municipal boundaries, were directly
affected by the reduction in federal
natural gas taxes on February 1,
1983 as these savings were passed
on to the customers by lower rates.

Depreciation

Depreciation provided on gas utility
plant amounted to $3,869,000 in
1983 compared to $3,752,000 in the
previous year. Depreciation is
provided on a straight-line basis on
utility plant in service at the
beginning of the year at rates
ranging from 2% on mains and
service lines to 15% on general
equipment,

Marketing

Natural gas operations continued to
maintain a satisfactory level of new
customer growth notwithstanding a
dramatic slowdown in the major
industrial segment of the
Company’s market as well as high
levels of unemployment.

The construction of new housing
has traditionally played a major role
in generating new residential
business; however, the economic
slowdown coupled with high interest
rates brought the building of new
housing units to a virtual standstill
this year.

In order to achieve customer
addition targets, marketing efforts
were therefore redirected to
encourage conversion from other
forms of energy (particularly oil) to
natural gas. Imaginative incentive
promotion complemented by the
federal government's Canada Qil
Substitution Program, which
provides homeowners and certain

commercial consumers with taxable
grants for conversion, resulted in
the addition of 5,900 new
customers during the year; a
number which is well above the
average for the last ten years.
Many of the conversions aftached
were in areas which have only
recently received natural gas ser-
vice as a result of grants received
by the Company from the federal
government’s Distribution System
Expansion Program (*'DSEP") and
the provincial Gas Extension
Assistance Program (“'GEAP").

In the latter part of this fiscal year,
the new single-family dwelling
market began to pick up and the
Company also received additional
DSEP grants under the federal
program. Both of these will yield
future residential customers.

Annual sales to the average
residential customers continue to
decline due to increased insulation,
the supplementary use of wood and
installation of more efficient
appliances. Construction of smaller
housing units and the use of an
increasing number of manufactured
homes have also contributed to the
decline in average consumption.

Consequently, one of our major
marketing challenges is to maintain
and increase wherever possible
revenue from existing and new
customers. This year, we were
successful in having industry codes
changed in order to facilitate the
use of natural gas water heaters in
manufactured homes; this has the
potential for greatly increasing our
revenue in this market segment.

In the industrial market, the mining
sector continues to be depressed.
However, the British Columbia
interior lumber industry was able to
increase production beyond our ex-
pectations. The latter industry has
captured an increased share of the
United States market and was suc-
cessful in its attempt to prevent
increases in tariffs for lumber
shipped to the United States market.

The natural gas load at lumber mills
is very important to the Company
and we have recently devoted
considerable effort to this sector of



the market. In the past year a
number of gas-fired dry kilns were
installed; however, the threat
represented by dry kilns using
residual wood products or electricity
continues. We continue to
investigate methods of improving
the efficiency of the natural gas-
fired dry kilns in order to assist our
customers in reducing their
production costs and improving
their competitive position.

The large industrial market was
affected by a slow-down in the pulp,
mining and coal markets. The pulp
market is expected to show
improvement in the near term while
the coal industry is expected to
experience a more gradual
recovery.

Natural Gas for Vehicles

Interest in utilizing natural gas as an
alternative to gasoline for motor
vehicles has increased substantially
in Canada. Several public and
private refueling facilities have
recently been established in
Vancouver and other major
Canadian centres. In February
1983, the Company commissioned
its own public natural gas vehicle
fuel demonstration project at
Kamloops, the first such facility in
the B.C. Interior.

Under a federally-funded program,
economic, safety and user
acceptibility issues are being
carefully monitored. Initial
indications from the Company’s
perspective are encouraging: the
average fleet vehicle refueling at
the Kamloops facility consumes as
much natural gas as a typical
residence in that area on a yearly
basis. At less than half the price of
gasoline the retail price of this fuel
is attractive from the user’s
perspective.

A number of fleet owners elsewhere
in our service area are
contemplating the installation of
their own compression and
dispensing equipment. The
Company is providing technical
assistance as requested and is
participating in seminars and other
activities in order to increase public
awareness of this alternative fuel.




Opposite: Sails — a Kelowna
municipal monument. Inland
contributes substantially to
municipal revenues through the
payment of franchise fees.

INLAND RESIDENTIAL
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Regulation and Rates
Inland

In September 1982 a public hearing
was held before the British
Columbia Utilities Commission on
the Company'’s application for
permanent rates and two previous
applications for interim increases.
The application was based on a
fiscal 1983 test year and sought an
increase in the 16.5% return on
equity previously allowed.

At the commencement of the
hearings, the Commission granted a
further interim increase effective
October 1, 1982. This increase
amounted to approximately 5.1¢ per
gigajoule on average customer
rates and represented one-half of
the requested 3.2 percent interim
rate increase.

On May 25, 1983, the Commission
issued its decision which confirmed
all interim increases previously
approved. The Commission also
stated that Inland should have the
opportunity to earn a return on
common equity of 15.75% and the
return on rate base was set at
12.47%. The Commission
confirmed the continuation of the
deferred interest account and
directed the Company to write-off in
1983 the interest which had been
deferred in 1981 and 1982.

On June 6, 1983 Inland applied to
the Commission for a hearing to
reconsider and vary the decision. A
public hearing was held and on
June 21, 1983, the Commission
issued its decision which permitted
the Company to carry forward the
accumulated deferred interest for
disposition in a future period. The
Commission also granted a perman-
ent increase of approximately 3.5¢
per gigajoule effective June 6, 1983

which would permit Inland the oppor-

tunity to earn a return of 15.75% on
equity allowed previously in the
decision of May 25, 1983.

At a second phase of the 1982
public hearings, the Commission
requested and heard evidence on
the matter of accounting for income
taxes by Inland and Columbia. In its

decision dated May 25, 1983, the
Commission directed the companies
to file additional evidence which will
be heard at a public hearing on a
date yet to be determined. Both
companies continue to account for
income taxes by the normalized
method.

The federal Natural Gas and Gas
Liquids Tax was reduced from 63¢
to 45¢ per gigajoule on February 1,
1983. This 18¢ reduction was flowed
through to our customers with the
consent of the Commission effec-
tive February 1, 1983 without affect-
ing the earnings of the Company.

On June 27, 1983, the Company
filed an application for interim rate
relief amounting to approximately
4.8¢ per gigajoule on average 1o be
effective July 1, 1983. The Commis-
sion has approved the increase as
requested, subject to refund with
interest if not justified at a public
hearing to be held on October 18,
1983. The Company will file its
application for permanent rate relief
on September 15, 1983.

The Chart on this page illustrates
the effect of price increases on
average residential retail rates since
1974. Inland’'s own cost of service
increases are less than 11% of the
total increase.

Columbia

On June 21, 1982, Columbia also
filed with the Commission
applications for interim rate relief
amounting to 6.8¢ per gigajoule
effective July 1, 1982 and for
additional permanent rate relief. The
request for interim relief was
approved as filed effective August
1, 1982, subject to refund with
interest if not justified at the public
hearing for permanent rate relief.
This hearing was held in October
1982 and was continued in
November 1982 when the
Commission reviewed the matter of
accounting for income taxes

On July 12, 1983, the Commission
issued its decision which confirmed
the rates previously granted on an
interim basis, and approved short-
term debt in the capital structure
and the creation of a deferred



interest account. The rates
approved by the Commission allow
the Company to earn a return on
common equity of 15.75%, and
results in a 13.44% rate of return
on rate base.

During the year, Columbia applied
for numerous rate changes resulting
from increases in the cost of gas
purchased and from decreases in
the federal Natural Gas and Gas
Liguids Tax. As in Inland’s case, the
Commission acted expeditiously to
approve the cost changes in
Columbia’s rates.

Grande Prairie

On February 25, 1983, Grande
Prairie filed with the Public Utilities
Board, Alberta, an application for
permanent rate relief to be effective
July 1, 1982. The application was
based on 1983 and 1984 forecast
test years.

The application was heard on May
16, 1983 and a decision was
rendered on June 24, 1983. The
Board approved an increase in the
return on rate base to 12% from
the 10% previously allowed.

The Board set rates which allowed
the Company to recover the full
amount of the estimated revenue
deficiency for its 1983 fiscal year
and will allow the Company to
recover its estimated revenue
deficiency for the year ended June
30, 1984,

During the year, the Board also
approved the recovery of higher
costs resulting from increases in
the price of gas under the Federal-
Provincial energy pricing agreement
effective August 1, 1982 and
February 1, 1983.




AS UTILITY
PERATIONS

eek crossing — Distribution
stem Expansion Program.
oposite: Worker inspects 89mm
astic distribution pipe which

s proved cost effective on a
mber of projects.

Gas Supply

The gas supply for the Company
comes from wells located
principally in northeastern British
Columbia. Since 1973, the British
Columbia Petroleum Corporation, an
agent of the Crown, has purchased
this gas from producers and then
resold it to Westcoast Transmission
Company Limited. Westcoast owns
and operates large gas gathering
and processing facilities in north-
eastern B.C. and also owns and
operates the gas transmission
system which transports gas
through central B.C. to markets in
the United States and to Inland and
the other major gas utilities within
British Columbia.

Inland purchases gas directly from
Westcoast's pipeline at over 30
locations and then transports the
gas through its own transmission
and distribution facilities to approx-
imately 60 communities in the
Cariboo, Okanagan and West
Kootenay areas, (see fold-out map).

Columbia Natural Gas Limited,
which serves communities in the
East Kootenay area of B.C., uses
gas supplied primarily from Alberta
and delivered to them through the
facilities of Alberta Natural Gas
Company Ltd. The Alberta supply is
supplemented by gas from British
Columbia when available from
Inland’s system supplies.

Inland also “‘borrows’” some Alberta
gas for winter peaking purposes but
replaces it with B.C. gas so that
effectively, Inland buys all of its gas
from B.C. sources.

The wholesale pricing of pipeline
gas to Inland is controlled by the
provincial government. During the
1983 fiscal year the wholesale price
of gas produced in British Columbia
remained unchanged but the price
of gas produced in Alberta and
exported to British Columbia
increased by 23.3¢ per gigajoule in
August 1982 and by the same
amount in February 1983. These
price increases are in accordance
with the pricing agreement of
Novermber, 1981 between the
federal government and the
government of Alberta. The price

increases were partially offset by a
February 1983 reduction of 18¢ per
gigajoule in the federal natural gas
tax on marketable pipeline gas.

Capital Expenditures

In spite of the downturn in the
economy throughout our service
area, the Company was very active
this year adding new customers and
facilities. This was mainly due to the
extension of service into previously
uneconomic areas through DSEP
and GEAP grants received from the
federal and provincial governments
respectively. The total capital
program for the year was $17
million which included $3.5 million
that was offset by the grants.

Approximately 152,000 metres of
service lines and 394,000 metres of
distribution main were installed in
the Company’s service area during
the year. This included 62,000
metres of service lines and 283,000
metres of main that resulted from
the government assisted projects.

The volume of distribution expan-
sion was the highest since the
Company commenced operations in
1957. Other major projects during
the year included the completion of
a second supply line to Quesnel,
two sections of transmission line
upgrading and a natural gas vehicle
fuel demonstration project.

Columbia’s capital expenditures for
the year under review totalled $1.4
million which included mains, ser-
vices and meters to serve 667 new
customers. Service was extended to
the Jaffray area by way of DSEP
funding amounting to $137,000.

Future Capital Program

The federally funded program con-
tinues in the coming year and a
total of $1.6 million in grants is ex-
pected which will make natural gas
available to some 2,600 potential
new customers. Total capital expen-
ditures, including DSEP projects will
be $11.1 million and will include
4,643 new service lines and
238,000 metres of main.

We expect that the high level of
distribution system expansion will
be maintained for several more
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years as a result of continued DSEP
funding. Three transmission pipeline
and right-of-way upgradings will also
be carried out in 1984.

The Company has been heavily
involved in evaluating the use of
plastic pipe for distribution mains
and service lines. Significant
savings have been experienced in
the cost of materials and installation
and, as a result, we will be using
plastic for most distribution facilities
in the future. The majority of these
facilities are being installed by
Company employees.

Columbia’s capital program for the
1984 fiscal year is estimated at $1.1
million which includes facilities for
the addition of 450 new customers.
Several DSEP projects will also be
installed during the year.

Vancouver Island Project

The provincial government has
recently requested applications for
energy project certificates from
interested parties to construct and
operate facilities for the trans-
mission of natural gas to and on
Vancouver Island.

In response to this request the
Company has submitted an
application for the transmission
facilities on Vancouver Island to
serve the market area from
Campbell River to Victoria, including
a lateral to Port Alberni.

Applications were also submitted by
other companies proposing to
provide transmission pipeline
facilities to deliver natural gas on
Vancouver Island. All applications
were referred to the British
Columbia Utilities Commission,
which has set September 27, 1983
as the date to commence public
hearings on these matters.

Public hearings for the construction
and operation of the distribution
facilities will be held at a later date.
The Company also intends to be an
applicant to provide distribution
service to the various communities
on Vancouver Island.

11
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OIL PIPELINE
OPERATIONS

frans ﬁ%‘ummrh

Edson pump station on Trans
Mountain's 1,146km line.

Opposite: R.B. Stokes, Trans
Mountain President and Chief
Executive Officer at the Company's
Westridge Terminal. Oil tanker is
loading in the background.

TRANS MOUNTAIN PIPE LINE
COMPANY LTD.

The acquisition of 67 % of the
common equity of Trans Mountain,
represents an investment by Inland
within the energy field yet in a dis-
tinctively different type of operation.

Unlike Inland, Trans Mountain does
not own any of the product it ships,
but acts simply as a transporter for
producing companies in Alberta and

B.C. The Company employs approxi-

mately 200 people, has the second
largest crude oil pipeline in Canada
and operates a system approxi-
mately 1,146 kilometres long from
Edmonton, Alberta, to Burnaby, B.C.

Trans Mountain is regulated by the
National Energy Board and acts as
a common carrier of crude oil from
Alberta to the west coast including
the State of Washington. A wholly-
owned U.S. subsidiary delivers
crude from the mainline to Wash-
ington State refineries through a
spur line at Huntingdon, B.C.

In the early 1970's, the National
Energy Board ruled that exports of
crude oil to the United States were
to be curtailed due to a growing
shortage in Canadian reserves.
Accordingly, exports to the
Washington State refineries were
virtually eliminated by 1977 with the
exception of a minor amount
delivered on an exchange basis.

Crude oil is also delivered to ocean
going vessels at the Company’s
Westridge dock in Vancouver for
export purposes. Since its inception
a total of approximately 400 ships
have been loaded. Westridge
Terminal also has a plant which
receives railcars of propane and
refrigerates and stores the product
for export by ship to Japan.

A wholly-owned subsidiary, Trans
Mountain Enterprises owns and
operates a jet fuel system. This
systemn delivers jet fuel from the
four Vancouver refineries through a
6" line to a tank farm at Sea Island
for distribution to airlines at
Vancouver International Airport.

Regulation
In response to Trans Mountain’s

Rate Application of November 3,
1982, the National Energy Board
granted an 18.9% tariff increase
effective December 3, 1982. The
new tariffs reflect an allowed rate of
return on rate base of 14.38%.

In arriving at the overall rate of
return, the Board deemed the rate
base to be financed with 45% of
long-term debt and 55% of
common equity capital. The Com-
pany is allowed to earn 15.5%
return on the equity component
while the cost of debt is based on a
13% interest rate.

Earnings

As previously reported by Trans
Mountain in the Interim Report to its
shareholders, consolidated earnings
(before extraordinary items)
amounted to $.55 per share for the
six month period ending June 30,
1983 compared to $.12 per share
for the first six months of 1982. The
improvement in earnings was
largely due to increased volumes
from crude oil tanker movements
through the Westridge Terminal and
tariff increases in effect through
June 30, as established at the last
rate hearing.

Capital Expenditures

The Company’s capital program for
the year ending December 31, 1983
amounts to approximately $12
million. Aimost $9 million of this
total involves an upgrading and re-
powering program. Expenditures
incurred in the six month period to
June 30, 1983 amount to $4.7 million.

The capital program for the year
ending December 31, 1984 is
forecast to be about $6 million.

Financial Reorganization

On June 28, 1983 the Company
implemented a major financial re-
organization. The result of this
reorganization leaves Trans
Mountain indirectly 100% owner-
ship of Denton Investments Ltd.
which in turn is the beneficial owner
of 49.9% of the outstanding
common shares of Inland. Trans
Mountain has also granted Mr. F.J.
Anderson an option to acquire

12



indirectly 50% of Denton on or
before December 31, 1983 subject
to the payment of approximately
$32 million to Trans Mountain by
Mr. Anderson. The Company would
utilize these funds, if and when
received, to reduce bank indebted-
ness incurred in settlement of the
purchase of Inland shares.

Outlook

Trans Mountain's rate base is
diminishing and the pipelines have
excess capacity. In an effort to
increase earnings, an internal pro-
ject development team has been
formed. The team’s objectives are
to find new ways to fully utilize the
existing plant and to investigate pro-
jects requiring new plant additions.

One of the possibilities under
consideration is the transportation
of coal slurries. The pipeline passes
through vast thermal coal deposits
in Alberta. Studies commissioned by
the Company have determined that
it is technically feasible to batch
coal slurries in the system and still
meet the crude oil demands for
Vancouver. Meetings have been
held recently with principals
involved in coal/water slurry and
coal/methanol slurry and tests have
been successfully conducted as to
the burning characteristics of these
fuels.

Another current project involves the
shipment of clean products such as
gasoline and fuel oils through the
pipeline facilities. A test batch of
clean product was recently pumped
through the system from Edmonton
to Vancouver. Further testing is
planned which could result in the
system ultimately becoming a crude
and product pipeline. If, as and
when these projects come to
fruition, it will be necessary to build
a new pipeline paralleling the
existing one. This, of course, is one
of the prime long-term objectives of
ihe Company.

13




HAREHOLDER
NFORMATION

atrick D. Lloyd
eneral Counsel and Secretary.

ANNUAL MEETING

The annual meeting of the shareholders of the Company will be held at 11:00
AM. (Vancouver time) on October 26, 1983 in the Garibaldi Room, Four
Seasons Hotel, 791 West Georgia Street, Vancouver, B.C.

HEAD OFFICE

1066 West Hastings Street, Vancouver, B.C. V6E 3G3

REGISTRAR

National Trust Company, Limited

510 Burrard Street, Vancouver, B.C. V6C 2J7

TRANSFER AGENT

National Trust Company, Limited

Vancouver - Calgary - Toronto - Montreal

AUDITORS

Thorne Riddell

STOCK EXCHANGE LISTINGS

Shares are listed for trading on the Vancouver, Toronto and

Montreal Stock Exchanges

OPTIONAL STOCK DIVIDEND PROGRAM

In May 1983, the Board of Directors reinstated the Company's Optional Stock
Dividend Program which had been temporarily suspended last year. This
allows common shareholders resident in Canada the option of receiving
dividends in the form of additional common shares, without payment of
brokerage commission, instead of cash on all or any common shares held.
Participation in the program is voluntary and may be terminated and then
reinstated by the participant at any time.

SHARE DISTRIBUTION

The number of common shares outstanding increased from 3,095,763 at June
30, 1982, to 5,798,905 at June 30, 1983. Approximately 99% of the
outstanding common and preference shares are owned by residents of
Canada. The distribution of each class of shares is set out below:

Common Share-

Canada holders Shares
Held by public - . <« v e von v v v vomms o wwe v o suee s 25482 2,848,635
Held by subsidiary 1 2,896,047

2,483 5,744 682

USA. .. ... .. .. ... . o 82 15,745

Others . 40 38,478

2,605 5,798,905
Preference -

Canada . . 2,250 733,080

USA. . . . 11 870

Others. .. ... .. e e Bl SR B GGG B RS e 2 450

2263 734,400

DUPLICATE ANNUAL REPORTS

Some holders of Inland securities receive more than one copy of our annual report
and other material mailed to shareholders. We make an effort to eliminate duplication
of such mailings; however, if securities are registered in different names or
addresses, multiple copies will be received. Those security holders receiving more
than one copy of material should contact National Trust Company, Limited to either
consolidate the holdings under one name if they are with respect to the same
security, or in the event that they hold more than one security, advise the registrar
that no material is required.
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FINANCIAL REVIEW

In January 1983 the Company
acquired a 67% interest in the
issued shares of Trans Mountain
Pipe Line Company Lid. The
consolidated financial statements
for the year 1983 include the results
of Trans Mountain’s oil pipeline
operations for the six month period
ending June 30, 1983.

Eamings

In fiscal 1983 earnings available for
common shareholders were $7.84
million before extraordinary items,
or $1.76 per common share on
4,447 560 average shares
outstanding. This represents an
increase of 16¢ per share
compared to 1982 eamnings of $4.96
million, or $1.60 per share on
3,095,763 average shares.

Dividends

Dividends paid on common shares
increased to $4.9 million in 1983
from $3.4 million in 1982 due to the
additional shares issued during the
year. The quarterly dividend in fiscal
1983 was maintained at $.275 per
common share or $1.10 on an annual
basis, the same rate paid in 1982.

Revenue and Expenses

Total operating revenue was $215.5
million in 1983 compared to $181.7
million in 1982. Revenue from the
oil pipeline operations acquired

NET INCOME AND DIVIDENDS
PER COMMON SHARE

e o

1974 1975 1976 1977 1978 1970 1980 1981 1982 1983
YEAR ENDED JUNE 30

during the year contributed $22.1
million of the total increase and gas
utility operations contributed $11.7
million.

Total operating expenses amounted
to $185.1 million in 1983 compared
to $161 million in 1982. Expenses
directly related to the oil pipeline
operations represented $14.2 million
of the total increase.

Interest Expense

Interest expense on long-term debt
and other interest costs related for
the most part to gas utility operations.

Interest charges on long-term debt
of $7.8 million in 1983 increased by
$1.1 million over the amount
recorded in the previous year. The
increased expense resulted from
the effect of a full year’s interest on
the 18% % debentures which were
issued part way through the 1982
fiscal year.

Other interest costs amounted to $2
million compared to $1.1 million last
year. While the interest rates on
short-term borrowings showed a
significant decline from the high
rates experienced in 1982, the level
of short-term borrowings was higher
throughout this year.

The gas distribution utilities are
provided with a degree of protection
from changes in interest rates on
short-term borrowings, pending
long-term financing, through the use
of a deferred interest account
authorized by the regulatory auth-
ority. This account absorbs fluctua-
tion in actual interest costs from the
rates approved by the Commission
in determining the cost of capital.

Income Taxes

Income tax expense for the current
year was $10.2 million compared to
$6.9 million in the previous year.
The effective tax rate on income
before taxes decreased from 52.3%
in 1982 to 49.5% in 1983. The
increased tax expense is mainly
due to the income in 1983 from the
oil pipeline operations. The income
from these operations also attracted
a lower effective tax rate (47.1%)
than income from gas utility
operations (51.4%).

Extraordinary ltems

Events which are not typical of
normal operations resulted in net
extraordinary charges of $308,000
against earnings in 1983. The
majority of these charges were
incurred by Trans Mountain with
respect to the Company’s share
exchange offer.

Financing

There were no new financings
carried out by the Company during
the year under review. Capital
requirements were provided by
internally generated funds together
with bank lines of credit which
enable the Company to utilize bank
loans, commercial paper or
bankers' acceptances. Short-term
notes and loans are included in the
total capitalization for regulatory
purposes in computing capitalization
ratios and the cost of capital for the
gas distribution utilities. The
Company intends to replace part of
its short-term borrowings with more
permanent financing in the near future.

Reporting on Inflation

The Canadian Institute of Chartered
Accountants (CICA) issued its
standard on "Reporting the Effects
of Changing Prices” in December
1982. This standard recommends
that, effective with annual reporting
periods commencing after January
1, 1983, large Canadian public
companies should supplement their
historical cost financial statements
with financial information based on
current costs and disclose the
effect of changes in the general
price level.

The Company and most of its
subsidiaries, as regulated utilities,
have their rates of return and
revenues determined by regulatory
authorities on the basis of recorded
historical costs. The Company
guestions whether disclosure of the
supplementary information rec-
ommended by CICA will assist
users of financial information in
their assessment of regulated utili-
ties. However, the Company intends
to further review the recommenda-
tions and will consider presenting
this information in the reporting
period commencing July 1, 1983.
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MANAGEMENT’S RESPONSIBILITY

The consolidated financial statements have been prepared by management, which is responsible for
the integrity and objectivity of this information. These statements have been prepared in conformity
with generally accepted accounting principles and, where appropriate, include amounts based on
estimates and judgments. Financial information presented elsewhere in this Annual Report is
consistent with that in the financial statements.

Management has established and maintains appropriate systems of internal control, poliéies and
procedures which are designed to provide reasonable assurance that assets are safeguarded and
that reliable financial records are maintained.

Thorne Riddell, the auditors appointed by the shareholders, have reviewed the systems of internal
control and examined the consolidated financial statements in accordance with generally accepted
auditing standards to enable them to express an independent opinion on the financial statements.
Their report is included below.

The Board of Directors, through its Audit Committee, oversees management'’s responsibilities for
financial reporting. The Audit Committee meets with the auditors and management to review
auditing and financial matters. The consolidated financial statements have been approved by the
Board on the recommendation of the Audit Committee.
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AUDITORS’ REPORT

To the Shareholders of
Infand Natural Gas Co. Lid.

We have examined the consolidated balance sheet of Inland Natural Gas Co. Ltd. as at June 30,
1983 and the consolidated statements of income, retained earnings, contributed surplus and
changes in financial position for the year then ended. Our examination was made in accordance
with generally accepted auditing standards, and accordingly included such tests and other
procedures as we considered necessary in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial position of the
company as at June 30, 1983 and the results of its operations and the changes in its financial
position for the year then ended in accordance with generally accepted accounting principles
applied on a basis consistent with that of the preceding year.

Vancouver, Canada 7/- f z

August 26, 1983 Chartered Accountants



INLAND NATURAL GAS CO. LTD.

CONSOLIDATED
STATEMENT OF INCOME Year ended June 30

(thousands of dollars)

REVENUE 1983 1982
Sdlecigas rl Bl it L e L P e e Bl e S e P e e T $192,652 $180,587
Crudecil apdaletfranspantation ... *.. 0 le Tl e LS £l S el = = 21,507 —
Etheraperatisdiieveniie < . 2 G e G lECE S il S Il SR e e e i 1,377 1,167

215,536 181,754

EXPENSES
G e S MR L D R S S e 140,804 133,308
Cparatiot AlMEENaNce . , .. & ¥ wra e s tgln S eia s T T e e s 25,274 15,124
Rroperly. rapeee andothertaxes: & v s s s G e e e - 13,682 8,766
BepreciatiopBpdiamortization:, v o % o e s s e e e e 5,366 3,752
ihefest and expense.onlongtemidebt, ¥ oS Fae s SO B S w8 S W o 7,829 6,623
B d e Ele i i el SRR S Bl e e D T 2,009 1,061

194,964 168,634

Income before income taxes, minority interest and extraordinaryitems ... ........ ... . . . 20,572 13,120

Income taxes
Gt - oo s S Tl A e S o e i [T i e 8,136 4,674
Delerrad s § S =r w5 - L7 S s TG Wil oSS e SN IGas o, S B ey 2,042 2,187

10,178 6,861

Income before minority interest and extraordinaryitems . ... ... ... ... .. ... .. .. .. 10,394 6,259
MineniyInOmEEE s o 0 T S e e S S R e e e T e i e 1,295 S e

Incorie-belore eRuBEEEan ftems 7, in . o Tl o Bt s e SURE S g s 9,099 6,259
ExtraorcifanmiemedBlote /1 = S o et B sl 0T S S B T e 308 Bl

NETINGONME .o oy il s s st L Bl s e e a0 $ 8,791 $ 6,259

EARNINGS PER COMMON SHARE, after provision
for preference dividends

Belerecitidendinanilioms: 4a .7 ke SRS G 6 F SN s e imfl e, 0T e $ 1.76 $: 180
Aot extTaoWINErg (Tarms: 1" 00 i L IR Se T SRR G o S N e TSR S s, $ 169 $ 160

OF REI'AINED EARN'NGS Year ended June 30

(thousands of dollars)

1983 1982

BAEANGE AT BEGINNING OF YEAR = 0 Mlie R s n i il e B B $ 25,300 $ 23,771

NetinCome » oa @i ®owi 0 T0% tae DO apltnet S al v [ nenie e, Wit = 8,791 6,259

34,091 30,030

Dividends on:S Yapeference shares -« . o e LMl s Cl 8 50 i Sy e & 5 400 400

Dividends on 10% secondpreference shares . .. .............. .. 855 895

Dividends on common shares —$1.10pershare . .. .. ... ... ... ... i .. 4,892 3,403

Amortization of preference shareissuecosts . ...... ... i 32 32

6,179 4730

BAEANCEATENBOEXFAR . | % = g0 iweie B -l smew ity $ 27,912 $ 25,300

See accompanying summary of accounting policies and notes.

18



INLAND NATURAL GAS CO. LTD.

CONSOLIDATED STATEMENT OF

CHANGES IN FINANCIAL POSITION vear ended June 30

(thousands of dollars)

SOURCE OF WORKING CAPITAL

Operations
Netincome .........
ltems not mvoivmg worklng capltal

Depreciation and amortization . .. ... ... .............
Deferted ncanietaxes i Dl TS i e o

Minority interest . . . . .. . ..

Ger T a e s it i MG G0 S
Totlfiemeparations == = — e e Ll e e
Longtermdebtissued(Noted) . . .. .......... ... ... ...,

Proceeds from sale of real estate . . .
Common shares issued (Note5) . . . . ... ..

APPLICATION OF WORKING CAPITAL

Acquisition of Trans Mountain Pipe Line Company Ltd. (Note 1)
Purchase price and acquisitioncosts . .. ................
Working Capiabacauires . o % hef e snlisns il RE R o s

Additions to:prepery. pladtandeaiipment sl B e E e e Bl

Dividends on preference andcommonshares . .............
Dividends to minority shareholders of subsidiary .. .. ... ......
Reduction of long-term debt . T DR Sl HE e o
Purchase and cancellation of second preference shares .. - =
Acquisition of parent company shares by subsidiary (Note 6) . . . .
(@ i S o R ae Dogrer 2k 2= o

INCREASE (DECREASE) IN WORKING CAPITAL DEFICIENCY

WORKING CAPITAL DEFICIENCY AT BEGINNINGOFYEAR .. .. . . .. . ... . .. .. .

WORKING CAPITAL DEFICIENCY ATEND OF YEAR . . . .. . ..

CONSOLIDATED STATEMENT

OF CONTRIBUTED SURPLUS Year ended June 30

(thousands of dollars)

BALANCE AT BEGINNINGOFYEAR . .. .. ... ... ... ... ..

Premium on issue of common shares(Note 5). . . ..............
Gain on purchase of preference shares for cancellation (Note 5) . . .

BALANCEATENDOF YEAR .. .. Mo e

See accompanying summary of accounting policies and notes.
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1983 1982
$ 8,791 $ 6,259
5,795 3,775
2,042 2,187
.................. 1,295 I
110 (489)
18,033 14 730
53,100 19,784
= 1,064
40,547 54
111,680 32,634
46,859 S
(7,498) —
39,361
19,626 14,441
6,147 4,698
748 12
2,408 11,703
402 374
52,318 =
485 1,149
121,495 32,365
9,815 (269)
18,362 18,631
$ 28,177 $ 18,362
1983 1982
$ 8,770 $ 8594
37,844 51
34 125
$ 46,648 $ 8,770




INLAND NATURAL GAS CO. LTD.

BALANCE SHEEI' As at June 30
(thousands of dollars)
Assets
CURRENT ASSETS 1983 1982
AccouRiSTeceughle » - S e R ST R e T e O S99 949 ST T2z
IventoriesiiBieY - - -~ T ol cielm s s e e e el S S 5,599 3,354
PrepaiieXpafBest o = = X o e e R e Seme e e o 1,142 { P S
28,983 21,781
PROPERTY, PLANT AND EQUIPMENT
Natiral gasangiellpipelinesystelns ™ o e el Do Te e s e 320,073 154,858
Plant.buildingSafdeatipment 3057 son s o s i N o Ao o e, 31,742 9,701
LAndand SNSRI - . 0 L e T o e R e e 23,819 3484
375,634 168,043
Accumulataa emmiaciation <. L i g G e S L e e T 176,911 32,833
198,723 135,210
OTHER ASSETS
Investment in marketable securities, mortgages and real estate,atcost . . . .. ...... ... .. 3,536 Fehil
Deferned chasgesiihoie 3= s o o/0 0 il 8 el Sl Tinesl B S BB 5,002 4,780
8,538 5,991
$236,244 $162,982

Approved by the Directors

% m Director
M Director

See accompanying summary of accounting policies and notes.
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Liabilities

CURRENT LIABILITIES
Banklognsand shiorbtemnotes” (. oo 10wl BT T sl s e
Accotnis payable andacertisdiliabilities’. i re B Lo L e e e e B
Do e e o] S e TR S e el s SRR R e e e i e &
Eloperty TeERehisa dndathotaxos & 5 G B - oia s s Dt B e TS N e S S
Eienl paronieERpet et 8. e 5 fle, e C el e s s o i e e s

T e Pl e e R S R e e
DEFERREDINCOMETIONG . = 00 =1 hos sl et N
MNORITCINTERESE. = *. © .- .- =t an g ioe s 0 = oA Sn o

Shareholders’ Equity

CAPITAL STOCK (Note 5)
5% Cumulative redeemable preference shares,
par value $20 per share
Auithorized andssied:: = 400000 shAIes & = W - 0 G S S A e,
10% Cumulative redeemable second preference shares,
par value $25 per share

Authorized: 400,000 shares
Issued: S diifchares ™ = mallt T G e Bt e = i Tnle T
Common shares, par value $1 per share
Authorized: 10,000,000 shares
Issued: BOBEREcharas & e iie =5 s ol B w LT s ol
GONTRIBUTERSURBENS & s = o 070 @ ey & il S Lihiglin:
HEFAINEDEARNINGS =& . » ' = —»- i = gl w4 on 28 % 25 =5
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8,000

8,360

5,799
46,648

27,912
96,719
52,318
44,401
$236,244

1982
% 5578
11,047
320
11,383
11,815
40,143

59,068
9,810

:

8,000




INLAND NATURAL GAS CO. LTD.

SUMMARY OF
ACCOUNTING POLICIES

The consolidated financial statements of the Company have been prepared on a consistent basis in accordance
with accounting principles generally accepted in Canada and conform in all material respects with International
Accounting Standards on a historical cost basis. The significant accounting policies are summarized below:

PRINCIPLES OF CONSOLIDATION

The consolidated financial statements include the accounts of Inland Natural Gas Co. Ltd. and its subsidiaries —
Columbia Natural Gas Limited, Peace River Transmission Company Limited, Grande Prairie Transmission Co.
Ltd., Inland Development Co. Ltd., St. John Gas & Qil Co. Ltd. (N.P.L.), all of which are wholly-owned: and Trans
Mountain Pipe Line Company Ltd. (67% owned — see Note 1) together with its wholly-owned subsidiaries —
Trans Mountain Enterprises of British Columbia Limited, Trans Mountain Housing Limited, Alpac Construction &
Surveys Limited, Denton Investments Lid., Trans Mountain Holdings Ltd., 108195 Canada Limited and Trans
Mountain Oil Pipe Line Corporation in the United States.

Sale of gas by the Company to Columbia is recognized by the companies' regulatory authority for ratemaking
purposes in each company, is subject to tarifis approved by the regulatory authority and is included in
consolidated revenues and expenses respectively. The amount so included in the year ended June 30, 1983 is
$8,816,711 (1982 — $5,305,434). All other intercompany balances and transactions have been eliminated.

REGULATION

The Company and certain of its subsidiaries are regulated by regulatory authorities as noted hereunder.
Regulation covers such matters as rates, construction, operations and accounting practices.

The Company and Columbia are primarily engaged in the transmission and retail distribution of natural gas in the

interior of British Columbia and are regulated by the British Columbia Utilities Commission (the *‘Commission®’)
pursuant to the Utilities Commission Act.

Peace River and Grande Prairie are engaged in the transmission of natural gas and are regulated by the
National Energy Board and the Public Utilities Board (Alberta) respectively.

Trans Mountain is primarily engaged in the transportation of crude oil from the northern prairies to the west
coast of British Columbia and Washington State and is regulated in Canada by the National Energy Board and in
the United States by the Federal Energy Regulatory Commission,

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment is stated at original cost to the respective regulated companies which includes all
direct costs, an allocation of overhead costs, an allowance for funds used during construction and acquisition
costs referred to in Note 1.

Maintenance, repairs and minor renewals are charged to expense as incurred. Replacements and major
renewals of property are accounted for as property additions. The original cost of depreciable property retired,
together with the net cost of removal less salvage, is charged to accumulated depreciation.

Depreciation is provided on a straight-line basis on plant in service at rates approved by regulatory authorities.
The application of these rates in the current year is equivalent to a composite depreciation rate of 2.4%.
DEFERRED CHARGES

5% preference share issue costs are amortized fo retained earnings at the prescribed annual rate of 1%.

10% second preference share issue costs are amortized to retained earnings over a 21 year period
commencing July 1, 1976.

Longterm debt issue costs are amortized over the original lives of the related debt. Gains or losses realized on
the purchase of debt for sinking fund purposes are amortized over the remaining lives of the related debt.

Goodwill, arising from the excess of the cost of investment in Columbia over the book value of net assets at date
of purchase, is amortized by charges against earnings over a 40 year period.

Other deferred charges are amortized over various time periods, not in excess of five years.
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INCOME TAXES

The Company and its subsidiaries, except Peace River and Grande Prairie, follow the tax allocation method of
accounting whereby the income tax provisions are based on earnings reported in the accounts. Under this
method deferred income taxes are provided to the extent that income taxes currently payable are reduced by
claiming capital cost and other allowances for income tax purposes in excess of amounts recorded as expense
for accounting purposes.

Prior to July 1, 1977 the Company, and during the period January 1, 1975 to August 1, 1979 Columbia, followed
the taxes payable method of recording income taxes for both ratemaking and accounting purposes. Accordingly,
accumulated deferred income taxes in the amount of $16,975,000 have not been recorded in the accounts nor
recovered in rates. It is expected that any future increased income tax expense incurred from having followed
this practice will be allowed in future rate determinations of the respective companies.

PENSION PLANS

The Company and its subsidiaries have contributory defined pension plans available for their employees. The
plans require that actuarial valuations be prepared at least every three years. The unfunded liabilities for past
service benefits are approximately $1,642,000 as at June 30, 1983 (1982 — $332,000). Based on actuarial
advice, $1,298,000 will be funded and charged to operations over the next five years; the balance of $344,000
will be funded and charged to operations over the remaining future working lifetimes of plan members at 0.6%
of annual payroll costs related to plan members.

FOREIGN CURRENCY TRANSLATION
United States dollar amounts have been translated into Canadian dollars on the following bases.

Current assets and liabilities — at the rates of exchange in effect at the balance shest dates: other assets and
liabilities — at historical rates of exchange except for accumulated depreciation which is translated on the basis
of equivalent Canadian dollar cost of the related fixed assets; income and expenses, except depreciation — at
month-end rates of exchange. Gains and losses on translation, which are not material, are included in income.

EARNINGS PER COMMON SHARE

Earnings per common share were computed by dividing the earnings applicable to common shares by the
weighted monthly average number of common shares outstanding during each year. No deduction has been
made for common shares of the Company owned by a subsidiary in the determination of the weighted average
common shares outstanding in 1983 as the subsidiary did not obtain control of the shares of the Company until
June 28, 1983. Dividend requirements on preference shares of $1,254,750 in 1983 and $1,295,250 in 1982 have
been deducted from net income to determine the earnings applicable to common shares.



INLAND NATURAL GAS CO. LTD.

NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

(Tabular dollar amounts in thousands)

1. ACQUISITION OF TRANS MOUNTAIN PIPE LINE COMPANY LTD.

On November 19, 1982, the Company purchased 600,000 shares of Trans Mountain at a cost of $5,421,000.
Pursuant to the terms of its Offer dated November 22, 1982 to shareholders of Trans Mountain, whereby the
Company offered three of its common shares for each five Trans Mountain shares, the Company acquired
4,487 840 shares of Trans Mountain at the date of closing on January 14, 1983. As consideration for the
acquired shares, the Company issued 2,692,691 treasury common shares at an assigned value of $40,390,000.
The Company’s shareholdings represent a 67 % interest in the issued shares of Trans Mountain.

The acquisition has been accounted for by the purchase method with the results of operations included in these

financial statements from January 1, 1983. On consolidation, $19,159,000, being the excess of the total
investment over the book value of net assets acquired, has been allocated to land and land rights. The assets
acquired and total consideration, including fees and other costs relating to the acquisition of $1,048,000 (net of

income tax), are summarized below:

Worlobg:capial acauired . ©il bl it dess 8, s LIEEE IR R $ 7,498
Property, plant and equipment . . . . .. el ot Sl L e i e $188,728
Lesgeosacctrnulatod depreciation B 0 Gl it or Ao B L e 139,290 49 438
Makalablesecanties. [ - . i lme s L R ey i) 2,230
EaltH e NCOME TAXeSmiiuz =i Liniae s omnd denleiste L8 U R S T g e 902
Oiernoncitent assets .- o1 Ll lisimiasiiin g vt v Aok USRS L S S 360
60,428
Less—minorityinterest . . ......... . ... ... ... B A iems S o e = v 13,569
Tl eonsideration:,. N \LiE Tl ol e e ot solbodly el LAl e 12 B $46,859

2. INVENTORIES

Materials and supplies are valued at the lower of cost, determined mainly on a moving-average basis, and

replacement cost. Crude oil inventories are valued at net realizable value. Inventories consist of:

1983 1982

NI BRAIS AN STDPIEE: & 55 o 7 W e (o S Ee s B e s v e v s $4,488 $3,354
& T [ RS VR S e T e PR e S B ot S 1111 —
$5,599 $3.35i

3. DEFERRED CHARGES 1983 1982
Broforenee Share ISsuUe costs™: - T e oy sl e 1) eo) A drg Tl miilins el il $1,216 $1,248
Long-term debt issue costs .. ... .. S de e o D I e ol Tl S 412 471
GOl = 0 v A L s e e s e S et e 705 724
Bataitaclitarost = 1o 1. 15 g3 el ki 1, St ol e e e sl e el 1,163 1,124
Veneativerlsland projects: =i it et e ol st Liam Lo Pt i) el s imna e 924 834
Ghe e w0 Ar s sl lEeal o Lioe P T e e e | e 582 379
$5,002 $4,780

Deferred interest — Pursuant to direction from the Commission, interest expense has been deferred both in the
accounts and for regulatory purposes in setting rates to consumers. The ultimate disposition of deferred interest

will be determined by the Commission.

Vancouver Island project — Costs incurred to date relating to this project which may benefit future periods are
being deferred. The Company is one of the applicants to construct and operate a transmission line on Vancouver

Island and will appear at a public hearing before the Commission commencing on September 27, 1983.
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4. LONG-TERM DEBT Total Current Long-term
Outstanding  Liability 1983 1982

Inland Natural Gas Co. Lid.
First mortgage sinking fund bonds

8% Series D, due December 31,1989 .. .. ... .. s Q767 $ i3 $ 359 $ 3,767
8Y% % Series E, due November 1,1991 ... ... ... 6,161 186 5,975 6,205
8%% Series F, due April 15,1993 . . . .. .. ... ... 6,405 200 6,205 6,415
11%4% Series G, due June 15,1995 ... ... ... .. 10,291 311 9,980 10,325

26,624 870 25,754 26,712

Sinking fund debentures

9% % Series A, due November 30, 1997 11,231 31 10,920 11,280
18}, Series B, due November 15,1996 . ... ... .. 19,250 1,100 18,150 19,250

57,105 2,281 54,824 57,242

Columbia Natural Gas Limited
First mortgage sinking fund bonds

9% SeriesB, dueJune 15,1993, .. .. .. ..... .. 1,827 134 1,693 1,826
Trans Mountain Pipe Line Company Ltd.
Terffibankloan = = 28 = e g B 53,100 — 53,100 —_

$112,032 $2,415 $109,617 $59,068

The first mortgage bonds of the Company are secured by a Trust Deed which constitutes in favour of the
Trustee a first, fixed and specific mortgage and charge of and upon certain property of the Company and a first
floating charge on the undertaking and all other property and assets, present and future of the Company, in the
manner and to the extent set forth in the Trust Deed.

The Series A and B debentures are unsecured obligations of the Company but are subject to the restrictions of
the Trust Indenture dated November 1, 1977.

The first mortgage bonds of Columbia are secured by a Trust Deed which provides for a charge on its property
and assets.

The trust agreements relating to the bonds and debentures require the companies to establish sinking funds to
retire various amounts of each issue prior to maturity. The annual requirements to date have been fulfilled by
retirement of the stipulated amount of such issues. Sinking fund requirements and debt maturities over the next
five years, after giving effect to purchases and retirements as at June 30, 1983, are: 1984, $2,414,500; 1985,
$2,640,500; 1986, $2,734,500; 1987, $2,845,000; 1988, $2,958,500.

The term bank loan of Trans Mountain was obtained for the purpose of refinancing bank loans, referred to in
Note 6. Interest at the prime rate is payable monthly from July 1, 1983 to January 31, 1984 at which date it is
expected that the term will be extended and interest rate renegotiated, and accordingly the loan is shown as a
non-current liability. The loan outstanding at January 31, 1984 will be reduced if the Anderson option, referred to
in Note 6, is exercised. The bank loan is primarily secured by the hypothecation of the shares of the subsidiary
which holds the shares in the Company.

5. CAPITAL STOCK

(a) 5% cumulative redeemable preference shares

The 5% preference shares are redeemable at the option of the Company on thirty days’ notice at a price of $21
per share.

(b} 10% cumulative redeemable second preference shares
The 10% second preference shares are redeemable at the option of the Company at a price of $25.75 per
share on or before June 30, 1984 plus accrued and unpaid dividends and at reducing amounts thereafter.

The Company is required, in each calendar quarter, to purchase for cancellation 5,000 10% second preference
shares in the open market at prices not exceeding $25 per share. If, in any quarter, the Company is unable so to
purchase 5,000 shares, its purchase obligations carry over 1o succeeding quarters for a total of 20,000 shares
during each 12 month period ending June 30, after which date the Company has no further obligations to
purchase shares for that period. During the year ended June 30, 1983, the Company purchased for cancellation
17,400 shares. The excess of the subscription price of the second preference shares cancelled over their
purchase cost amounts to $33,532 (1982 — $125,560) and is included in contributed surplus.



INLAND NATURAL GAS CO. LTD.

NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS

(Tabular dollar amounts in thousands)

(c) Common shares
Commen shares issued during the year are summarized below:

Contributed
Number of Capital Surplus Total
Shares Stock (Premium)  Amount
Issued during 1983
s et A T N e A L S s s 10,000 210 $ 141 514151
In exchange for shares of a subsidiary (Note 1) . . . .. 2,692,691 2,692 37,698 40,390
For cash under optional stock dividend program . . . . 451 1 5 6
2,703,142 2,703 $37,844 $40,547
Qutstanding beginningofyear . ......... ......... 3095763 3,096
EonEhndindencolyean. 2 r gl ST e 5,798,905 $5,799

The Company has an Optional Stock Dividend Program available to its common shareholders which allows
sharehclders a choice between a cash and a stock dividend. During the year ended June 30, 1983, 451
common shares (1982 — 3,657) were issued under the program for $6,050, of which $5,599 has been credited
to contributed surplus. The Company has reserved 194,089 of its authorized but unissued common shares to
meet future share option privileges.

6. COST OF SHARES HELD BY SUBSIDIARY

(a) Purchase of Trans Mountain Pipe Line Company Ltd.

In 1982 Trans Mountain Pipe Line Company Lid. together with 108195 Canada Limited, a company controlled by
F. James Anderson, indirectly acquired 93.5% (2,896,047 shares) of the outstanding common shares of Inland.
The purchasers were denied the approval of the British Columbia Utilities Commission to transfer the registration
of the Inland shares. Accordingly, Inland’s directors responded with the share exchange offer described in Note 1
which resulted in Inland acquiring 67 % of Trans Mountain and reducing Trans Mountain’s and 108195's
sharehaolding in Inland to 49.9%.

(b) Purchase of 108195 Canada Limited

On June 28, 1983 Trans Mountain acquired from Anderson all of the shares of 108195. 108195 and Trans
Mountain each hold indirectly 50% of 49.9% of the outstanding common shares of Inland. Trans Mountain, with
the acquisition of 108195 now beneficially owns 49.9% of the shares of Inland.

(c) Cost of Inland shares held by subsidiary
The cost of the Inland common shares owned as at June 30, 1983 comprises:

On purchase of Trans Mountain. ... ... .. gl L e R SRR sl D . $21,720
D pithaseof 08195 il R0 = S, Fle et il B8 = iiehagl 0 B illae iy, = B8 0 30,598
$52,318

(d) Anderson Option

Trans Mountain has granted F. James Anderson an option to repurchase the shares of 108195 at any time on or
before December 27, 1983. In order to exercise the option, Anderson must pay Trans Mountain a sum
equivalent to one-half of all debt associated with the purchase of the Inland shares together with accrued
interest to the date the option is exercised. It is estimated that this amount will be approximately $32,000,000

at December 27, 1983.

7. EXTRAORDINARY ITEMS
Costs incurred by Trans Mountain related to the share exchange offer by Inland,

net efcairent income fax rediiction ofs83gBi0N o o 2 T i o e e e e s $323
Gainon saleofland; net of climent incoma iExesei P22 000, (& i . T B b f e i a e e (65)
Regulatory disallowance, net of deferred income tax reductionof $60,958 . . . . ... ................... 50

$308
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8. RATE APPLICATIONS

During the year decisions rendered by the Commission subsequent to public hearings have confirmed all
previously granted interim increases and further approved an additional increase in the filed rates of the

Company effective June 6, 1983,

On June 27, 1983, the Company filed an application for interim rate relief based on estimated revenue
requirements for 1984. The Commission approved the interim rates filed by the Company effective July 1, 1983,
subject to refund with interest if the rates are not confirmed by the Commission after a public hearing. The
Company is preparing an application for permanent rate relief which will be filed by September 15, 1983. The
Commission has set down a public hearing to commence on October 18, 1983.

9. SEGMENTED INFORMATION

The Company operates principally in two business segments:

1. Gas utility, primarily involving the transmission and distribution of natural gas, and

2. Oil pipeline, primarily involving the transportation of crude oil and petroleum products.

Oil pipeline operations are carried out through Trans Mountain Pipe Line Company Ltd., a 67% owned subsidiary
(see Note 1). At the present time the United States oil pipeline operations are not of significant size to be
classified as a reportable geographic segment.

Operating segments

Gas Utility Qil Pipeline
Operations Operations Consolidated
1983 1982 1983 1983 1982
(6 months)
Revenile = 0 = - L $193,475 $181,754 $ 22,061 $215,536 $181,754
Expenses
Purchaseofgas. .. . .. .. = . ... 140,804 133,308 — 140,804 133,308
Opaidlifig = 2Lt 16,825 15,124 8,449 25,274 15,124
Property, franchise and other taxes 9,477 8,766 4,205 13,682 8,766
Depraciation =~ . = . ... .. 3,869 3,752 1,497 5,366 2752
170,975 160,950 14,151 185,126 160,950
Segment operating income. . .. . . .. $ 22,500 $ 20,804 $ 7910 30,410 20,804
Interestexpense: .. " ..l G { 9,838) (7,684)
Ihcometates s = -~ i (10,178) (6,861)
Migoriyiplerest* . = ... ( 1,295) —-
Extraordinaryitems . ............ ( 308 —
Netineope= - = -~ =" 4. $ 8791 $ 6259
folalassets. 0 - 0 $173,455 $162,982 $ 62,789 $236,244 $162,982
Capital expenditures .. .......... $ 14914 $ 14,441 $ 472 $ 19,626 $ 14441




INLAND NATURAL GAS CO. LTD.

TEN-YEAR
FINANCIAL SUMMARY.

(dollar amounts in thousands)

STATEMENT OF INCOME 1983**
DISTRIBUTION OF REVENUE Revenue
YEAR ENDED JUNE 30, 1983 Sale of gas — distribution utilites . . . ... ... . .. .. $185,674
— transmission utilities . . . .. ... .. ; 6,978
192,652
Crude oil and other transportation. . . .. .. .. ! : 21,507
CHReRGREIAURGTEYERTIB T = el 0 g <y 1,377
215,536
PURCHASE Expenses
OF GAS Purchaseobaas® = = = oL L, : 140,804
65.3% Operation and maintenance . . . . . . S EEW 25,274
Property, franchise andothertaxes . ... ... .. e 13,682
Depreciation and amortization . ... ..... .. i e 5,366
185,126
OPERATION EORFalie BISOetme Soe. - oL b 30,410
AND inicresrehamgeoss = . v i . . 9,990
IWNTEQANCE Allowance for funds used during construction . . . . .. (152)
11.8% Income before undernoteditems . .. ... ... . . ... : 20,572
INCOImME RS e s 0L . L 10,178
Minomiseindarasmee sa 50 N Sl e 1,295
Income before extraordinaryitems . . ... ... ... : 9,099
Exiaofdmaiaemes. = . .. ... ... : 308
Netincome . . . .. ol M 8,791
EA?':!'EGS /’ // \ Dividends on preference shares . ... ... Fe s 1,255
— / / INTESREST a0 Commonshareearnings . .................. e
3 4.6% TR
e~/ L wmonmy  oesncanon — ey e i
% yuN $Z Weightedaverage .............. = 1= L e A47,
6% PER COMMON SHARE DATA
Earnings before extraordinary items . . . . .. =%+ 178
TR T G T S Sl A e s ga = 440
PROPERTY, PLANT AND EQUIPMENT
Gas utility operations — Transmission . ... ... i1 0% 78,558
— Distribution . . ... ... .. e 101,292
—General ......... .. ; 7,395
182,245
allipipelipeeperations. = < . s L FL L 193,389
375,634
ACCUMULATED DEPRECIATION
YSEE: FE‘SIEEOD 5"?"5:;":];3 Gas utility operations . . . . . S TR A 36,175
; Oil pipelineoperations . .. ... ............ ¥ 140,736
176,911
NET CONSOLIDATEDPLANT . ... .. .. .. ... ...... $ 198,723
SMALL CAPITALIZATION
INDUSTRIAL Long-term debt (including current maturities) . . . ... . .. $ 112,032
Short-term notesand bank loans . . . . . . ‘ 32,082
fotaldebimmde o S et S I IR 114;,;&
PrefargnEeshaie= st~ TS L s ;
COMMERGIS RN EICnSaaiy et e T ’ 80,359
; ‘ Cost of shares held by subsidiary ... ........... 45 (52,318)
$ 188,515
CAPITALIZATION RATIO (%)
Long-term debt (including current maturities) . . ol 59.5
Short-term notesandbankloans ... ...... ... .. ... 17.0
Gt doBt e it Eo s R s s o 76.5
BfBlence shaies ol o i, e e L o 8.7
Commoneqiity s .0 L o 42.6
Cost of shares held by subsidiary .. ... ..... ... e (27.8)
100.00
RATIOS
Total debt interest — timesearned . . . . ... ... ... i 2.88
Preference dividends — timesearned . . ... .. .. : 7.00

*Including Columbia Natural Gas Limited from July 1, 1979
**Including Trans Mountain Pipe Line Company Ltd. from January 1, 1983

Distribution Utilities
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1982 1981 1980*
174,515 122,181 98,831
6,072 5,237 3,898
180,587 127,418 102,729
1,167 650 513
181,754 128,068 103,242
133,308 85,835 66,161
15,124 12,087 10,541
8,766 6,551 5,546
3,752 3,480 3,303
160,950 107,953 85,551
20,804 20,115 17,691
7,810 5,968 6,090
(126) (67) (42)
13,120 14,214 11,643
6,861 7,436 5,963
6,259 6,778 5,680
6,259 6,778 5,680
1,295 1,354 1,395
4,964 5,424 4,285
3,095,763 2972914 2,822,122
1.60 1.82 152
1.10 1.025 925
72,897 71,079 68,822
89,124 77,560 68,237
6,022 5,228 4,637
168,043 153,867 141,696
168,043 153,867 141,696
32,833 29,718 26,363
32,833 29,718 26,363
135,210 124,149 115,333
70,883 53,760 55,529
5578 11,218 8,333
76,461 64,978 63,862
16,795 17,295 17,795
37,167 35,457 29,780
130,423 117,730 111,437
54.3 457 498
43 95 7.5
58.6 55.2 57.3
12.9 14.7 16.0
285 30.1 26.7
100.0 100.0 100.00
266 3.37 2.92
4.83 5.01 407
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1979 1978 1977 1976 1975
82,043 65,980 49,324 35,786 32,414
3,944 3,422 2,298 1,686 1,412
85,987 69,402 51,622 37,472 33,826
604 1,334 1,472 825 707
86,591 70,736 53,094 38,297 34,533
54,113 43,955 31,255 20,516 19,489
8,784 6,143 5,263 4,295 3,462
4,319 3,128 2,568 2,119 1,792
2,910 2,749 2,323 1,819 1,745
70,126 25,975 41,409 28,749 26,488
16,465 14,761 11,685 9,548 8,045
5,061 4,953 4547 5,056 3,744
(15) (82) (31) (564) (530)
11,419 9,890 7,169 5,056 4,831
5,704 4,950 1,672 250 737
5715 4,940 5,497 4,806 4,094
5715 4,940 5,497 4,806 4,094
1,400 1,400 1,444 400 400
4,315 3,540 4,053 4,406 3,694
2,822,122 2,822,122 2,822,122 2,822,122 2,822,122
1.53 125 1.44 1.56 1.31
825 80 .80 80 74
62,840 62,198 60,787 57,500 47,887
56,463 52,246 48,903 44,956 40,779
4,011 3,672 3,049 2,922 2,854
123,314 118,116 112,739 105,378 91,520
123,314 118,116 112,739 105,378 91,520
21,277 18,709 16,488 14,642 13,172
21,277 18,709 16,488 14,642 13,172
102,037 99,407 96,251 90,736 78,348
53,484 54,965 44,347 49,649 50,428
— — 10,715 1,187 863
53,484 54,965 55,062 50,836 51,291
18,000 18,000 18,000 18,000 8,000
28,139 26,184 24,933 23,170 21,034
99,623 99,149 97,895 92,006 80,325
53.7 554 45.3 53.9 62.8
5= — 10.9 %] 1.1
53.7 55.4 56.2 552 63.9
18.1 18.2 18.3 19.6 10.0
282 26.4 255 252 26.1
100.0 100.0 100.0 100.0 100.0
3.28 3.03 2.60 2.02 2.32
4,08 3.53 3.81 12.01 10.24

1974

27,272
1,048
28,320
873
29,193

14,696
2948
1,470
1,635

20,749

8,444
3,098
S =Ta )
5,361
1,471

3,890
3,890

==-400
3,490

2,822,122

1.24
72

37,392
37,995

2,773
78,160

78,160
11,583

11,583
66,577

39,521
2116
41,637
8,000
19,441

69,078

57.1

3.2
60.3
11.6
28.1

100.0

2.78
9.72



INLAND NATURAL GAS CO. LTD.

TEN-YEAR

OPERATING SUMMARY (pistribution Utilities*)

(doflar amounts in thousands)

ANNUAL GAS SALES

NN INDUSTRIAL
S COMMERCIAL
RESIDENTIAL

PETAJOULES (PJ)

1974 1975 1976 1977 1978 1979 1980
YEAR ENDED JUNE 30

AREA TEMPERATURES

BASED ON 30 YEAR AVERAGE
COLDER  climatology Division, Meteorological Branch
Dominion Dept. of Transport
12%

10%

8%

2%
4%

6%

8% |

10%
WARMER 1974 1975 1976 1977 1978 1079 1980 1981 1962 1983

REVENUE

SALES UNITS (TJ)**
HesicdennalFap = IR e T - e Sy i B
Commerelel e~ e =T L A R

CUSTOMERS AT YEAR END
Hesiaialie e aa = ST o -0 e IR
Gomnealt s N w0

CUSTOMER STATISTICS* *
Average use per customer (GJ)
Besasntialhi wiianllinsi 8 2000 o R
ConlnerGial w8 e L e e =T
Average rate per GJ
HesHentiela e m e oI e o T
Oy i) e T e e SRR el e

UNITS OF NATURAL GAS
BURGHASER R e = -

MAXIMUM DAY SENDOUT (GJ)**
incluainginterieeiBle e o o L S s

DEGREE DAYS (base 18°C.)—Actual . .. ..... ...
—Normal ...........

PAYROLL STATISTICS
agesandienels =l om0t L ok e
Number of employees(average) . . ... ........ ...

COMPANY OWNED LINES — Kilometres

Gas Utilities — Transmission . .. ........... ... ...
—PEstpbutien ™, o
T i T el Sk gl e

S Enalinel s e S s e s R e

*Including Columbia Natural Gas Limited from 1980.

**All sales and related statistics are stated in Sl (metric) units.

GJ — Gigajoules
TJ — Terajoules (Thousands of Gigajoules)
PJ — Petajoules (Millions of Gigajoules)
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3.81
3.68

2,034
3,361
2,523
1,477

9,395
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0

1982 1981 1980 1979 1978 1977
40,061 25,920 21,862 20,022 16,253 12,465
33,080 21,440 18,577 17,021 13,286 9,869
18,297 14,984 11,492 12,024 10,113 7,772
83,077 59,837 46,900 32,976 26,328 19,218
174,515 122,181 98,831 82,043 65,980 49,324
11,372 9,814 9,641 9,277 8,486 7,673
9,676 8,534 8,564 8,142 7,192 6,398
5,940 7,063 6,253 6,715 6,507 6,091
31,464 35,581 33,269 24,664 23,062 22,102
58,452 60,992 57,727 48,798 45,247 42,264
93,957 87,858 80,537 67,358 65,206 62,763
12,812 12,218 11,369 9,385 8,942 8,580
17 120 114 105 104 108
106,886 100,196 92,020 76,848 74,252 71,451
125 17 123 140 133 126
773 724 rEay 888 821 770
3.52 2.64 227 2.15 1.92 1.62
3.42 2.51 247 2.09 1.85 1.54
59,138 61,892 58,172 48,234 44,647 41,830
291,362 277,262 274,016 245,835 216,478 178,019
4,196 3,859 3,936 4,524 4,191 3,763
4,233 4,233 4,233 4,099 4,099 4,099
13,156 10,450 8,878 7,397 6,248 5,996
393 350 325 278 262 27
2,031 2,023 1,958 1,669 1,656 1,649
2,936 2721 2557 2177 2,098 2,043,
2,397 2,248 2,071 1,702 1,641 1,585
7,364 6,992 6,586 5,548 5,395 DT
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1976 1975 1974
10,561 9,531 7,633
8,318 7,567 5,759
5,053 3,787 3,509
11,854 11,529 10,371
35,786 32,414 27,272
7,745 7,387 6,717
6,414 6,147 5,367
4,839 3,943 4180
17,319 19,858 21,135
36,317 37,335 37,399
59,300 54,910 51,027
8,034 7,481 6,955
100 %0 86
67,434 62,481 58,068
136 139 139
827 852 806
1.36 129 1.14
1.30 1:33 1.07
35,924 36,931 37,013
165,700 155,917 143,640
4,018 4,140 4,002
4,099 4,099 4,099
4,887 3,831 3,142
249 240 224
1,627 1,509 1,443
1,949 1,836 1,741
1,508 1,401 1,310
5,084 4,746 4,494
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SERVED

Armstrong
Ashcroft
Cache Creek
Castlegar
Cawston
Chetwynd
Clinton
Coldstream
Cranbrook
Creston
Elkford
Enderby
Falkland
Fernie
Fruitvale
Grand Forks
Grindrod
Hedley
Hudson Hope
Kamloops
Kelowna
Keremeos
Kimberley
Lac La Hache
Lakeview Heights
Logan Lake
Lumby
Mackenzie
Merritt
Midway
Montrose
Naramata
Nelson

Oliver
Okanagan Falls
Osoyoos
QOyama
Peachland
Penticton
Prince George
Princeton
Quesnel
Robson
Rossland
Savona
Salmo
Salmon Arm
Shelley
Spallumcheen
Sparwood
Summerland
Trail

Vernon
Warfield
Westbank
Westwold
Williams Lake
Winfield

Yahk

100 Mile House
150 Mile House

COMMUNITIES

GAS UTILITY OPERATIONS
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