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York Rhnitting Mills, Limited

To the Shareholders:

Your Directors are pleased to submit the Annual Report on the
operations of the Company for the year ended December 31st, 1945.

Earnings before depreciation, bond interest, contingencies, income
and excess profits taxes were $445,241, compared with $551,309 as
reported in 1944 and $395,463 in 1943.

Operating profits for the year are down considerably from the
previous year, which was the highest in recent years. The reduction
reflects the difficult conditions which prevailed and in general still
prevail. After all charges, the balance carried to surplus was $178,884,
against $191,820 in 1944. After payment of the same dividends, the
working capital of the Company now stands at $2,026,496.

The Department of National Revenue has not concurred in the
Company’s methods of inventory valuation, although these were estab-
lished upon the advice of your auditors. Consequently, certain dis-
allowances will be made for which reserves were provided in prior
years. The balance sheet gives effect to these adjustments so far as
they can be determined. It should be further noted that renegotiation
proceedings with the Department of Reconstruction and Supply have
been initiated with regard to the Company’s production of war supplies.
The amount of refund, if any, should not be significant, as has been
noted by your auditors.

At the present time supply of wool tops and all yarns is most
difficult. The Company has taken all practical steps to maintain adequate
stocks of raw material in both cotton and wool, and these should permit
uninterrupted operations. Help generally, but in particular in the
Spinning Division, has been insufficient to maintain a satisfactory
volume of output and for the immediate future little improvement is in
prospect. Subsidies receivable on raw materials were reduced early
this year and as from the first of this month price increases were
authorized on the Company's products containing the materials affected.
The Company is applying for authority to increase wages generally as
of the same date. Sales, so far this year, show a fractional increase
over last year.

Atter allowing for sale of premises in Toronto which had not been
used by the Company for a number of years, fixed assets are carried
in the balance sheet at a net figure of $1,118,741. All these assets
are in good condition, although there will be replacements with later
types of machinery in a number of instances.

As intimated a year ago, extensive plans have been made for
plant improvement and use of the latest types of knitting and spinning
machinery. Equipment in limited quantity will begin to arrive very



soon, and during the year it is hoped that the total of such purchases
will amount to $500,000; if present forecasts are realized, in 1947
there should be a greater amount of machinery received, and prob-
ably 1948 will be comparable with 1946. These machines would be
installed in existing buildings, including a building in Woodstock
acquired two years ago, and should add to the efficiency of your plant;
in a limited degree they should also increase the variety of products.

The Company's subsidiary, kxoy Unshrinkable Wools Limited
(formerly York Unshrinkable Wools Limited) is now operating com-
mercially, although its volume is curtailed by lack of labour and
materials among its customers. It is expected that at a later date opera-
tions will be undertaken in the United States.

Recent investigation of the opportunity for production and sale
of fine gauge ladies’ hosiery in the United Kingdom has proved most
encouraging. In view of this, your Company is taking the controlling
interest in a company being incorporated to produce these goods and
merchandise them in the British Isles. Because of the generally favour-
able conditions under which this company is expected to operate, it
should in due course add materially to the stability and extent of your
Company's earnings.

The extension of operations of kroy Unshrinkable Wools Limited
into the United States and the establishment of a hosiery plant in the
United Kingdom should require an investment by your Company of
approximately $600,000 during the next two years if both projects
are actively pursued,

To finance these several expenditures, which it will be realized
are considerable, your Directors recommend that presently outstanding
bonds be retired and that authority be obtained to issue new bonds
to a maximum of $3,000,000. If approval is obtained, $2,000,000
would be issued, under most favourable terms, which would include
sufficient new money for immediate requirements. Such action would
permit additional borrowings under these proposed bonds to a maxi-
mum of $1,000,000 if required. We trust you will favour this proposal,
so that the program as outlined may be fully implemented.

It is with a sense of the deepest gratitude that we acknowledge
our debt to those who fought and died to preserve our freedom. We
extend our sincere sympathy particularly to the families of our own
people who have suffered loss in the great struggle. We are glad to
welcome back our many men and women who have been on military
service.

Your Directors wish to record their appreciation of the co-operation
received throughout the year from the entire personnel of the Company.

On behalf of the Board,

J. DOUGLAS WOODS,
April 20th, 1946. President



YORK KNITTING

(Incorporated under The
BALANC
As at 3lst D

ASSETS
CURRENT ASSETS: '

Cash on hand and in bank............................... e 3 4,870
Investment in Dominion of Canada bonds at cost (market value

SO0 250 s s N . 200,000
Accounts and subsidies receivable, less reserve for doubtful

accounta ... " 829,158

Inventories of merchandise, materials and supplies as deter-
mined and certified by the management and priced at the
lower of cost or market value with the exception of raw
cotton which is valued at prices which it is estimated can
be realized upon conversion into yarn without profit or

loss, less inventory reserve of $125,000.. . ..........oc.... 1,838,749
Life insurance—cash surrender value .................. T 54,606
Total current @assets........................o.coooiiieriieeee e s $2,927,083

PROPERTY ACCOUNTS:

$2,759,494

Land, buildings, machinery and equipment at cost....
1,640,753 1,118,741

Less reserve for depreciation..............

OTHER ASSETS:

Investments in and advances to subsidiary and associated com-
PAIHES.........oiriiiiiccceec et B 230,248

Prepaid eXPenses. ... ..ot 29,455 259,703
$4,305,528

AUDITORS’ REPORT &

We have made an examination of the above balance sheet of York Knitting Mills, I
year ended on that date. In connection therewith we examined or tested the accounting record
and income accounts for the year, but we did not make a detailed audit of the transactions.

Renegotiation proceedings with the Department of Reconstruction and Supply have co
date what renegotation refund, if any, might be involved but in our opinion the amount should

We report that in our opinion the above balance sheet and the attached statements .
the state of the Company’s affairs at 31st December 1945 and of the results of its operations
given us and as shown by the books. All our requirements as auditors have been complied -

Toronto, Canada,
23rd April 1946



MILLS, LIMITED
Ontario Companies Act)
SHEET
ecember, 1945

, LIABILITIES
} CURRENT LIABILITIES:
Bank advances (partly secured)........ $ 347,756
Accounts payable and accrued char 294,831
Reserves for taxes and contingencies................... 208,000
First mortgage bonds maturing 15th March 1946.... 50,000
Srotaliontrent Habilitlag: .o Vi Sl Co UL S i s s oon AN ©$ 900,587
FIRST MORTCGAGE REDEEMABLE BONDS:
T L P Ty o
Issued less redeemed (Series A):
2&% to 33400 serial bonds due 1946 to 1958....
4074 sinking fund bonds due 1964.........................
Less bonds due 15th March 1946 included in current liabili-
Tl e e Nl (R =R | - = O N S 50,000 1,150,000
CAPITAL:
Authorized:
1,500 79, first preferred cumulative shares of $100 each.
3,000 79, second preferred cumulative shares of $100 each.
300,000 common shares of no par value.
Issued:
1,500 7% first preferred shares...........c.cccococeevvvccccennn,. $ 150,000
3,000 7Y, second preferred shares. 300,000
e g P S T R S e R SR A 672,201
r : $1,122,201
L N SO TSRO SR 1 |
f' Dividends on preferred shares are paid to 30th June 1945,

NOTE.—At 31st December 1945 purchase orders amounting to approximately
$350,000 were outstanding in connection with a capital expansion
programme,

$4,308,528

O THE SHAREHOLDERS

Limited as at 31st December 1945 aﬁd of the statements of profit and loss and surplus for the
s of the Company and made a general review of the accounting methods and of the operating

Immenced in respect of the Company’s wartime business. It is not possible to determine at this
not be significant in relation to either the Company’s earnings or assets.

pf profit and loss and surplus have been drawn up so as to exhibit a true and correct view of

or the year ended on that date, according to the best of our information and the explanations

th,
CLARKSON, GORDON, DILWORTH & NASH,
Chartered Accountants.
WILTON C. EDDIS & SONS,
Chartered Accountants,




YORK KNITTING MILLS, LIMITED

STATEMENT OF PROFIT AND LOSS
For the Year Ended 31st December, 1945

Net operating profit before provision for depreciation,

bond interest and income taxes................c.cocvevevivrnnnn, $ 445,241
Deduct:
Provision for depreciation....................... $123,227
Bond interest..........................ociiiiii, 44,510 167,737
$ 277,504
Add dividends received.................... R 5,435
Net profit before provision for income and excess profits
fax s ISR R P R R $ 282,939
Provision for income and excess profits taxes..................... 104,055
Net profit for year ended 31st December 1945.............. I $ 178,884

STATEMENT OF SURPLUS
For the Year Ended 31st December, 1945

Balance, 31st December 1944.............ococooooivvvmneen, $1,076,961
Add net profit transferred from statement of profit and
O e e s 178,884
$1,255,845
Deduct:

Dividends on first and second preferred
shares for year to 30th June 1945—
7

per share.............cocevoiiviiein, 91,605 123,105
Balance, 31st December 1945...............c.oooovviiceceeeeee. $1,132,740
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YORK KNITTING MILLS LIMITED

OPERATING DIVISIONS
TORONTO: York Spinning, Toronto Hosiery, Harvey-Woods Hosiery
HAMILTON: Zimmerknit

WOODSTOCK: Hosiers, Harvey-Woods Underwear

SALES OFFICES

Toronto, Montreal, Quebec, Halifax, Ottawa, Winnipeg,
Calgary, Vancouver

WAREHOUSES

Toronto - Winnipeg - Vancouver

PRODUCTS

Hosiery (Circular and Full-fashioned), Underwear, Sweaters,
Outerwear, Bathing Suits = for Men, Women and Children.
Yarns - French Dry Spun Worsted - Cotton - Woollen.

TRADE MARKS AND BRANDS

"W '-Hoseien,
lancaster HATCHWAY YorKNIT gmﬂﬁm

TWIN-LINE PD.Q. QuickEees





