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m&er m oﬁ)wney C)omloany oﬁmifec!

To the Shareholders : . March 26th 1954.

In presenting the Annual Report on the operalions of the Company
for the fiscal year ended December 31st, 1933, vour Direclors are
[)1(‘&15('(] to announce continued progress, '

The sales volume of vour Company's products reached a new
peak in 1953. The Chocolate Division attained an increase of 4.28%
and the Ice Cream Division 18.4%, averaging a consolidated increase
of 60.6% over the previous year.

()peralh]g pro[it for the vear was $1,574,527.00 Com[)alr('(] with
$1.307,526.00 for the previous vear. Full depreciation allowable for
Dominion and Provincial income tax purposes has been applied againsl
operations for this pt‘riod and amounted to $423.740.55 as ('ompurv(l
with 830761839 in 1952. Nel profil was $9545,771.79 as against
$374.296.51, giving an earned share value of $2.63 compared wilh

$1.80 for 1952.

Provision has been made in the accompanying Balance Sheet for
the redemption of First Mortgage Serial Bonds in the amount of

£50.000.00, being the fifth repavment on this Issue and rf-(lucing same

to $250,000.00.

The construction of your new Ontario Warchouse and Olffice
situated at 14 Carson St., Toronto, was commenced the latter part
of April and was ('mnplvlv([ in late December. This will enable us
to give better service to our Ontario customers which we feel sure
will result in luruvr sales in that area.

At the Annual Meeting vour Directors will ask you to confirm
their decision that the fiscal vear of vour Company should end June
30th. With our present year end of December 31st, we [lind ourselves
closed for inventory purposes at a time when our p[ant should be in
[ull prodm-lion on Valentine and Easter lines. The suggestc({ year
end date would enable us to close down for inventory at a time which
would coincide with usual plant summer holidays.

Your Directors wish to acknowledge the ]oya] and efficient service
ol the Officers and Employees (]urins,f the past vear,

Submitted on behalf of the Board.

8 EDMUND LITTLER Jr.,.
President



Wa/fer m ol)owne!

BALANCE SHEET AT

ASSETS
CURRENT ASSETS:
Cash in Banks and on Hand ..o $ 54,933.74
Accounts Receivable, less Allowance faor
Dotthtful Accounts .....ceooeeeeriiciiriesraiosiesrireases 1.564,278.84
Due from Subsidiary COMBBEIEE oocviiisiireivesisrs 3.005.70
Investments in Marketable Securities
(Market Value — $19,730.00) ......cccocnviennce. 6,644.75
[nventories as determined by the Management
and valued at the lower of Cost or Markel .. 1.555.644.15
TOTAL CURRENT ASSETS ... £3.184.507.18

OTHER ASSETS:

Investments in entirely owned subsidiaries —

At COBE wt sl anssarei g S S $ 7.800.00
Trade Marks and Copyrights, less written ofl
F00 BER! 11 s menresnsrmayasmssomen R A R S 30,000.00 37.800.00
FIXED ASSETS — AT COST : !
Land :and Buildings ..o $1.765.251.48
Machinery and Equipment ... 3.723,509.44
$5.488,760.92

Less: Accumulated Depreciation ...........c......... 2,815.855.30 2,672,905.62

DEFERRED CHARGES :

Insurance Deposits and Prepaid Expenses ... § 145.203.68
Bond Discount, less written off to date .......... 3.750.00  149.043.68

$0.044.256.48

Approved on behalf of the Board :

Epmuxsn Lirrier, Director

A. C. Picarp, Director



Comloany o[:'mifeo!
1ST DECEMBER, 1953

LIABILITIES AND CAPITAL

CURRENT LIABILITIES :

Accounts’ Payable! vioiimnss fniis $ 651,642.15
Bank Loan ..o, 020,624.32
l_)ividend Pavable ..., 51,797.50
Sales and Excise Taxes Accrued ....................... 156.119.17
Income Taxes — Fstimated .....ooooooovoooo . 258.580.83
First ,\"Iortga,qe Serial Bonds maluring 16th
T oY e et et 0 M 50,000.00
TOTAL CURRENT LIABILITIES .. $2,007.769.97

FIRST MORTGAGE BONDS :

AUhorized oot $2,000,000.00
Issued .............. SV T e s WMy '8 500.000.00

Oulstamtfinq:
Series “A” Serial Bonds 3% maluring in
instalments of $30.000.00 annually to 16th
Aprils 19690 < ren e aninel. tan 2 60.300:000:00

LE’SS .

Portion maturing within one year, as above 50,000,00  250,000.00

CAPITAL STOCK AND SURPLUS :

Authorized :

250,000 Shares of No Par Value.

Issued :

207,190 Shares of No Par Value ..co......... $ 260.036.[_]0
Capilaf Surplus .................................................... 884.411.67
Earned Surplus — per Statement attached ... 2,552,038.84

3,696,486.51
$6.044.256.48
The above is the Balance Sheel re[urre(l lo in our
Report to the Shareholders dated 25th March, 1954,

Dated at ?\TOnIrPai. GEORGE A. TOl'C'HE & CO,
25th March, 1954. Chartered Accountants.



m/fer m o[a)awney ampany O[?mifeo/

STATEMENT OF PROFIT AND LOSS

FOR THE YEARS ENDED 31ST DECEMBER 1953 AND 1952

1953 1952

*Ejrca_{lcings for vear before undernoted items ... $1.574.527.00 $1,307,526.00
Income from Investments ... 827.00 827.00

Profit on disposal of Land ... 23.108.68
5150876268 $1308.353.00

Deduct :

Provision for Depreciation ......coocooovovviviiiio. $ 42374655 $ 307.618.39
Remuneration to Executive Officers ... 02.240.20 094,698.58
Bond Interest ...o.cocooooooiioio 11,077.34 12,937 49
Payment to Pension Fund ..o 81.266.21 73.300.48
Directors’ Fees ..o 2.100.00 2.100.00
Lagal Fees cimiinorrisearsimssasesenssssiiorsessssesiens. 5.475.01 2519.67

§ 615,905.31

$ 493.234.61

Profit for year before provision for Income Taxes $ 08285737 & 815.118.39
Deduct :
Provision for Federal and Provincial ]
Income Taxes ......cccccoovvvveieoievcrieeeeeeeen, 437.085.58 440,821.88
Net Profit for year carried to Earned Surplus )
INEEOHIIL, o505 5805580 s g mms? roonse i e $°545.77179 8 37420651
*After ('harging Amortization of:—
Trademarks & Copyrishts ... $5.000.00 $5.000.00
Bond Discount ..o, 750.00 7777_;5@
STATEMENT OF EARNED SURPLUS
AT 31ST DECEMBER, 1953 AND 1952
1953 1952
Earned Surplus at 1st January ..o $2.213.457.05  $2.046,350.54
Add :
Net Profit for the vear ended 9
31st December as above i, 545.771.79 374206051
$2,759.228.84  32.420.647.05
Deduct : _
Dividends Paid ..o S 15539250 & ]53.392.5“
Dividend declared payahle 15th January, 1954 51.797.50 51,797 .50

$ 207.190.00

$ 207.190.00

Earned Surplus at 31st December oo, _52.552.038.8:_1

$2.213.457.05



Wlﬁw m cl)oumey Company o[Zmifeal

25th Marc]:, 1954,

To the Shareholders of

Walter M. I_owncy Compnny Limited.

We have examined the Balance Sheet of Walter M. Lowncy
Company Limiled at 31st December, 1933, and the related state-
ments of Profit and Loss and Earned Surplus for the fiscal year
then ended. Our examination was made in accordance with
generally accepled audiling standards, i_m(l accordingly included
such tests of the accounting records and such other audiling pro-
cedures as we considered necessary in the circumstances. We
have obtained all the information and explanations we have
required.,

The prolits of the Su]jsi(liary Companies have not heen in-
cluded in the attached accounts, but have been carried forward

on the books of those companies.

In our opinion, the accompanying Balance Sheet and related
Statements of Profit and Loss and Earned Surp]us are properly
drawn up in conformity with gcnera”y accepted accounting prin-
(:ip[(:s so as to exhibit a true and correct view of the state of the
C.ompany's affairs at 31st December, 1953, and the results of its
operations for the fiscal year then ended accorc]ing to the best
of our information and the explanations given to us and as shown
l)y the books of the Company.

GEORGE A. TOUCHE & CO.,
Chartered Accountants,

Auditors,














