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@ESTGROWTH PETROLEUMS LID.

Westgrowth Petroleums Ltd. is an Alberta
based, Canadian owned public corporation actively
engaged in the exploration, development and
production of petroleum and natural gas. The
principal areas of activity are centered in Alberta
and British Columbia with minor operations in the
United States conducted by the Company’s wholly-
owned subsidiary Westgrowth Petroleums, Inc.

The Company's shares are traded on The
Toronto Stock Exchange under the symbol WGP,

Financial Highlights

1984 1983

Petroleum and Natural Gas Revenues $6,348,000  $4,859,000
Net Income $1,574,000 3 167,000

Per Share (Loss) ($0.05) ($0.12)
Cash Flow from Operations $3,036,000 $1,385,000

Per Share $0.26 $0.16
Capital Expenditures $3,307,000  $8,467,000
Working Capital Deficit $ 606,000 $1,357,000
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Directors’ Report
to Shareholders

Westgrowth management team objectives during the

past year have been:

* to replace reserves which have been produced,
* to prove the success of the Retlaw enhanced recovery

CQO, project,

* to lower operating and production costs,

* to increase cash flow and to service preferred share
and other financial obligations.

These objectives are inter-
dependent and since they are
of similar importance to the
ongoing strength of the Com-
pany, they have had equal
priority. Turning around a be-
leaguered junior oil company
which has paid dearly for
past mistakes, is far from a
glamorous activity. Successful
attainment of objectives how-
ever, is satisfying, improves
team morale, and creates
the desire for the next stage
of improvement. Here is how
we made out:

Reserves

Although diluted by further
price erosion in the Engineers’
forecasts, (see chart: How
Engineers changed their Oil
Price forecast) Westgrowth was
successful in increasing re-
serves in real terms as follows:

How Engineers Changed Their Qil Price Forecast

January '80 through January '85

_Projection report

dated January 81 ‘82 '83 ‘84 ‘85
Forecasted Year '80 i — — — -
‘81 $17.94 — - — —
‘82 19.94 $47.57 — — —
‘83 21.94 5506 $43.40 — -
‘84 2581 61.83 46.90 $37.00 —
'85 30.32 6853 5060 39.00 $40.25
‘86 36.69 7578 5470 4200 40.25
87 43.69 84.12 59.00 45.00 41.75
‘88 50.69 93.36 63.80 49.00 43.75
'89 57.69 103.64 6890 53.00 4578
90 64.69 115.04 7440 58.00 4850
91+ 7% 11% 5% 5% 7%
Future Net Income
@ 15% (SM) 20,100 68,300 47,100 51,300 52,100
Noles: a) pricing was deregulated after 1981

b) The 1985 forecast price has dropped $28/bbl (—41%) since 1982 and
the 1990 price has dropped $66.54/bbl (—58%).

CO, Flood

Because of low gas takes
in the region, it became clear,
in late 1983, that sufficient CO,
supplies for the Retlaw project
would not be available as a by-
product to the throughput of
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the Turin gas plant. We there-
fore contracted on behalf of the
Unit for additional volumes
from outside sources. Again,
these were not forthcoming
in the requisite volumes, and
the result has been a further
delay in repressuring the
Mannville 'V' pool. This disap-
pointment aside, we continue
to experience encouraging
technical results. Unit partners
are therefore sufficiently sup-
portive to see the project
through, and indeed are con-
sidering expanding the unit to
include the southern portion
of the field. This process is
currently being negotiated, and
application will shortly be
made for extension of our
enhanced recovery project
to this area which does not
face similar repressuring
problems. The fact remains
however, that we did not reach
our objectives in proving the
success of the experimental
phase of our project last year.
Operating costs

As can be seen from the
profit and loss statement, gen-
eral and administrative costs
were two thirds of their level in
1983, while production costs
are slightly lower compared to
production, which was higher
in real terms. We may not be
able to make much further
progress in the former area if
Westgrowth is to grow, however
we think production costs per
unit can again be lowered in
the current year.
Financial obligations

A major step in the recon-
struction of our Company was
the substitution of preferred
shares for bank loans. Having
been able to service preferred
share dividends, our objec-
tive is to steadily improve the
dividend coverage, which in
1983 was marginal. This past
year, funds from operations
increased to $3.0 million, and
provided somewhat better
coverage of the $2.1 million
annual dividend requirement.
Obviously, we still have a long
way to go to make this ratio
secure, and to generate ade-
guate cash flow to finance
growth expenditures.

A further hurdle has been
the retirement of $2 million in
term debt in July this year.
During 1984, we sold our

compressor facilities to free up
this capital for repayment. Sub-
sequent to this sale, we entered
into a processing agreement
with the owners of the facility
whereby we will pay processing
fees in return for the utilization
of the facility.

At year end, the Com-
pany's bank debt was $3.0
million, as against a credit
facility of $8.0 million.

The Directors wish to ex-
press their appreciation to the
employees who have come
together as a team, and worked
hard to improve their Company
during the past year.

ws el

J. M. S. Lecky
Chairman
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1984 at n-:i-cgs {

'_: In spite of a large rise ir
“net oil production, in 1984,
 the production of natural gas

continued to contribute approx- : : :
imately half of the Company’s of NO:R.F oil

growth will endeavour to direct

- 315 BCF at the end of 1984,
reflecting the priority drilling

ibout one third of its activity

- to gas prospects to support its

belief that domestic and export -

- demand for natural gas will
build in the next three years.

One of our Carbon Dioxide
carriers off-loading at the
Retlaw, Alberta storage tank.
From this point the Carbon
Dioxide is pipelined to several
injection locations where it is
pumped into the Mannvifle "V/*
formation.
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Retlaw

During 1984, significant efforts
were directed to development
of the south extension of the
Mannville "V’ Pool, discovered
late in 1983. That development
is now complete after the dril-
ling of six new wells in the
pool, the north end of which
is unitized and under carbon
dioxide enhanced recovery.
Four of the wells are currently
pumping oil from the Glauco-
nite A’ zone. The 4-10 well re-
mains to be completed and the
4-4 well is a gas cap well in the
Glauconite ‘A’ zone, but is cur-
rently on production through
a discount gas contract from
a Lower Mannville zone.

Twelve wells have now been
drilled in the Mannville 'V’ Pool
outside of the existing Unit.
During the latter part of 1984,
flowlines and a test satellite were
constructed to tie in the oil pro-
duction to our central battery.

The ultimate objective of the
latter development work is to
expand the Unit and flood the
entire Mannville 'V' pool with
carbon dioxide in order to
maintain high reservoir pres-
sures and recover a maximum
amount of the oil in place. At
the present time negotiations
are underway with the current
Unit owners for inclusion of
eleven more wells within the
Unit. Westgrowth's working
interest in the proposed ex-
panded Unit should increase
from 34% to approximately 39%.

The existing Retlaw Upper
Mannville 'V' Pool Unit was
formed in October, 1983, and
at that time Westgrowth began
a carbon dioxide flood and
enhanced oil recovery project.
Carbon dioxide, derived as a
byproduct from the Turin gas
plant, is compressed and in-
jected into 3 patterns in the
pool. Itis expected that ultimate
recovery from the pool could
increase from 5% to over

35% of the oil in place.

During 1984 the guantity of
carbon dioxide taken from the
Turin plant was reduced due
to lower TransCanada gas takes
in the area. The Turin supplies
were augmented by carban
dioxide from other sources, but
the overall supply was below
anticipated levels. The net
result was to extend the re-
pressuring period required and

hence the date of increased
production rates is now esti-
mated to be delayed to the
second guarter of 1985,

During 1985 the Company
will continue with priorities
pertaining to the Mannville 'V’
Unit. Two new injection wells
will be required, unit expansion
will be pursued and constant
efforts will be made to ensure
that necessary carbon dioxide
supplies are delivered and
that operating costs are kept
to a minimum.

Three farmout wells were drilled
at no cost to the Company in
various working interest areas
of Retlaw. One well is a pro-
ducing gaswell, one a marginal
producing oilwell and one is
dry and abandoned. By virtue
of the total activity in the Retlaw
area, Westgrowth booked esti-
mated proven plus probable
additional gross reserves of
948,000 barrels of oiland 2.5
BCF of gross proven gas
reserves from the properties
during 1984. The Company
owns approximately 50% of
these reserves.

Carrot Creek

In 1983 Westgrowth reported
that a lease in which the Corn-
pany owns a 13% working
interest, was located in a Car-
dium sand bar discovered by
Texaco Canada Inc. In 1984

a well was drilled on the lease
at the location 4-2-52-13 W5M
and 18m of Cardium conglom-
erate was encountered. The
well was perforated and put
on production at an allowable
rate of 182 barrels of oil per
day which enabled the working
interest group to pay out dril-
ling, completion and tie-in costs
in approximately 3 months.
The well has a production
capacity of over 500 barrels
of oil per day.

Late in 1984 an offset well was
drilled in 12-2-52-13 W5M and
an oil-bearing Cardium section
of only 2 meters was encoun-
tered. At this time the well is
cased awaiting final comple-
tion results to determine its
potential. No further drilling is
planned for our Carrot Creek
property in 1985, but it is antic-
ipated that the pool will be
unitized and that a pressure
maintenance scheme will

be initiated.
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Reserves and Future Net Income Evaluations at January 1, 1985

Oil Gas Estimated Future Net Incor'nef($DOO‘s)
MSTB BCF Undiscounted 15% 20%
Proven:
Canada 9420 159 $126,700 $35.,500 $27.600
Probable:
Canada 902.0 59 85,700 16,600 11,700
18440 21.8 $212,400 $52,100 $39,300

1. Canadian properties evaluated by Coles, Nikiforuk, Pennell Associates Ltd., and M&D Petroleum Consultants Ltd.

2. Reserve values are net of all royalties, non reserve acreages are valued at approximately $4,500,000
3. United States properties have not been evaluated, as the value attributed to them is insignificant.
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Westgrowth Petroleums Lid.

Consolidated Balance Sheet
December 31, 1984

1984 1983
ASSETS
Current Assets:
Cash and short term deposit $ 1,711,000 614,000
Accounts receivable 1,546,000 1,033,000
Inventory 114,000 158,000
Prepaid expenses and other 72,000 2,000
3,443,000 1,807,000
Property, Plant and Equipment (Notes 3 and 4) 32,129,000 31,884,000
$35,572,000 33,691,000
LIABILITIES
Current Liabilities:
Accounts payable $ 2,006,000 3,125,000
Long-term debt due within one year 2,043,000 39,000
4,049,000 3,164,000
Deferred Revenue 647,000 894,000
Long-Term Debt (Note 4) 3,063,000 2,106,000
Deferred Income Taxes 750,000 —

SHAREHOLDERS' EQUITY

Share Capital (Note 7) 32,011,000 31,937,000

Deficit (4,948,000) (4,410,000)
27,063,000 27,527,000

Commitments and Contingencies (Notes 11 and 12)

$35,572,000 33,691,000

On behalf of the Board: \<
WS \,&L

M




Consolidated Statement of Earnings
Year ended December 31, 1984

1984 1983
Revenue:
Sale of petroleumn and natural gas (Note 9) $5,313,000 4,859,000
Processing income 1,035,000 =
Gain on sale of property, plant and equipment 757,000 —
Other income 103,000 240,000
7,208,000 5,099,000
Expenses:
Production and processing costs 2,042,000 1,762,000
Petroleum and gas revenue tax 149,000 8,000
General and administrative 845,000 1,219,000
Interest on debentures 200,000 200,000
Interest on bank loans 179,000 525,000
Depletion 930,000 788,000
Depreciation 539,000 371,000
4,884,000 4,873,000
Earnings before income taxes and extraordinary item 2,324,000 226,000
Deferred income taxes (Note 5) 885,000 59,000
Earnings before extraordinary item 1,439,000 167,000
Extraordinary item (Note 6) 135,000 =
Net earnings $1,574,000 167,000
Consolidated Statement of Deficit
Year ended December 31, 1984
1984 1983
Deficit, beginning of year $(4,410,000) (3.,351,000)
Net earnings 1,574,000 167,000
Dividends on preferred shares (2,112,000) (1,226,000)
Deficit, end of year $(4,948,000) (4,410,000)




Consolidated Statement of Changes in Financial Position

Year ended December 31, 1984

1984 1983
Funds provided from:
Operations $ 3,036,000 1,385,000
Issue of common shares — 3,792,000
Issue of preferred shares — 7,838,000
Sale of property, plant and equipment 2,000,000 —
Increase in long-term debt 3,000,000 —
Petroleum incentive program grants 272,000 115,000
Deferred revenue - 60,000
Other 152,000 137,000
8,460,000 13,327,000
Funds applied to:
Property, plant and equipment 3,307,000 3,142,000
Reclassification of debentures 2,000,000 -
Repayment of long term debt 43,000 39,000
Acquisition of British Canadian Resources Ltd.
net of working capital of $11,996,000 - 5,325,000
Repayment of deferred revenue 247,000 201,000
Preferred share dividends 2,112,000 1,226,000
7,709,000 9,933,000
Increase in working capital 751,000 3,394,000
Working capital deficiency:
Beginning of year 1,357,000 4,751,000
End of year $ 606,000 1,357,000

Notes to Consolidated Financial Statements
December 31, 1984

Summary of Significant Accounting Policies:
a) Principles of Consolidation:

The consolidated financial statements include the accounts of Westgrowth
Petroleums Ltd. (the Company) and its wholly owned subsidiaries, Westgrowth Petroleums,

Inc. and British Canadian Resources Ltd.
b} Full Cost Method of Accounting:

The Company follows the full cost method of accounting for exploration and

development expenditures, whereby all costs relating to the exploration for and the develop-
ment of petroleum and natural gas reserves in North America are capitalized in one cost
center. Such costs include those related to lease acquisition, geological and geophysical
activities, costs of drilling productive and non-productive wells and overhead charges related
to exploration and development activities. The Company capitalizes petroleum and natural
gas properties at cost to the extent that they do not exceed the estimated discounted net
cash flow from total proven reserves.

Costs related to the acquisition of undeveloped properties are excluded from capitalized
costs to be depleted until it is determined whether proven reserves are attributable to the
properties or impairment in value has occurred.

Depletion of petroleum and natural gas properties is calculated on the unit of production
method based upon estimated proven reserves as determined by independent enginaers.

Depreciation of production equipment, related facilities and other equipment is
calculated on a declining balance basis at rates of 5% to 30%.

"
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Gains or losses on significant property, plant and equipment sales are recognized in
the consolidated statement of earnings.

¢) Joint Venture Operations:

Substantially all of the Company's petroleun and natural gas exploration, development
and production activities are conducted jointly with others and accordingly, these financial
statements reflect only the Company's proportionate interest in such activities.

d) Foreign Currency Translation:

The foreign currency accounts of the Company and its United States subsidiary are
translated to Canadian dollars using the temporal method.

e) Deferred Revenue:

The deferred gas production revenue represents payments received under take-or-pay
gas contracts. These amounts are included in ravenue when the gas to which the payments
relate is delivered or reduced in the case of a required repayment.

f) Inventory:

The Company's inventory is valued at lower of the cost and net realizable value.

Acquisition of British Canadian Resources Ltd.:

Effective Novernber 10, 1983, the Company acquired British Canadian Resources
Ltd. for a total consideration of $17.321.000. The acquisition has been accounted for by the
purchase method. The results of operations have been included in the accounts of the
Company from date of acquisition.

The excess of the purchase price over underlying book value of net assets acquired
has been attributed to petroleum and natural gas properties.

Details of the transaction are as follows:

Book value of net assets acquired $16,320,000
Excess of the purchase cost over book value
of net assets acquired 1,001 O_OE

$17,321,000

The net assets acquired at attributed values consist of:
Working Capital $11,996.000
Petroleum and natural gas properties 5,325,000

$17,321,000

Consideration given:;

3,581,690 common shares of Westgrowth Petroleums Ltd. $ 4,298,000
1,567,500 12% series C preferred shares 7,838,000
1,567,500 warrants of The Resource Service Group Ltd. 1,959.000
Cash 3,226,000

$17,321,000
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Property, Plant and Equipment:

1984 1983
Cost:
Petroleum and natural gas properties:
Developed $26,407,000 23,063,000
Undeveloped 4,751,000 5,553,000
Plant and equipment 7,375,000 8,420,000

38,533,000 37,036,000

Accumulated depletion and depreciation:

Petroleum and natural gas properties 4,613,000 3,683,000
Plant and equipment 1,791,000 1,469,000
6,404,000 5,152,000

Net book value $32,129,000 31,884,000

Exploration and development overhead capitalized
during the year $ 318,000 585,000

Long-Term Debit:

1984 1983

Bank loan $3,000,000 -
Debentures 2,000,000 2,000,000
Leasehold improvement loan 106,000 145,000
5,106,000 2,145,000
Less amount due within one year 2,043,000 39,000

$3,063,000 2,106,000

The Company has a line of credit with the Company's Canadian banker, providing
for loans of approximately $8,000,000 of which $3,000,000 has been drawn down at
December 31, 1984. Borrowings under this line of credit bear interest at 4% above the
bank's prime lending rate.

The line of credit is evidenced by a demand note and is secured by certain of the
Company's Canadian and U.S. petroleum and natural gas properties and by a general
assignment of accounts receivable. No portion of the bank loan has been classified as
being payable within one year as this loan is repayable out of future production proceeds
and accordingly is not expected to require the use of working capital.

The debentures are subordinated and bear interest at 10% per annum on the
principal amount of $2,000,000 maturing July 31, 1985 and are convertible into common
shares at the rate of $6.00 per share. The debentures are redeemable at the sole option of
the Company if the average closing stock exchange price of common shares of the
Company during 30 consecutive trading days is not less than $7.00 per share.

The leasehold improvement loan bears interest at 13% per annum and is repayable in
eqgual monthly payments of $4,500 expiring in April 1987.

Deferred Income Taxes:

The provision for deferred income taxes of $885,000 differs from the result which
would be obtained by applying the combined Canadian Federal and Provincial income tax
rate of 47% (1983 — 48%) to the earnings before income taxes. This difference results from
the following items:

1984 1983
Computed expected tax $1,092,000 108.000
Increase (decrease) in taxes resulting from:
Non-deductible expenses 333,000 215,000
Government tax allowances and credits (540,000) (264.,000)
Deferred income tax provision $ 885,000 59,000

Extraordinary ltem:

The Company realized a deferred tax benefit in the amount of $135,000 on application
of prior years' operating losses carry forward.

13
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Share capital:

a) Authorized:
The authorized capital of the Company consists of:

()

(ii)

Preferred:
— 6,000,000 first convertible praferred sharas with a par value of $5.00 each
designated as follows:
— 2,000,000 12% series A cumulative, redeemable convertible first preferred
shares, with a par value of $5.00 each.
— 2,675,004 12% series B cumulative, redeemable convertible first preferred
shares, with a par value of $5.00 each.

First preferred shares. series A and B have voling rights of one vote per share. The

shares are convertible into common shares at a price of $1.25 per common share
to December 31, 1986. The shares are redeemable at the option of the Company
in whole or in part under certain conditions. The redemption price is $5.50 per
share if the shares are redeemed in the 12 months ending December 31, 1987, and
thereafter declining by $010 per share annually to $5.00 per share.

On May 11, 1984, the shareholders approved a Special Resolution authorizing the
Company to convert all Series C first preferred shares into Series B first preferrad
shares. All series C first preferred shares were cancelled and the provisions
attached to the series were repealed.

Common:

— 50,000,000 shares of no par value.
1984 1983

b) Issued: Shares Amount Shares Amount

(i)

(i)

First preferred shares:
Series A 1,550,000 $ 7,750,000 1,550,000 $ 7,750,000
Series B 1,973,156 9,866,000 405,656 2,028,000
Series C - — 1,567,500 7,838,000

Comman shares 11,630,186 14,395,000 11,676,811 14,321,000

$32,011,000 $31,937,000

The change in common share amount reflects the final adjustments arising from
the acquisition of British Canadian Resources Ltd. pursuant to the terms of the
offer.

The following schedule summarizes the common shares reserved for issue at
December 31, 1984, as follows:

On the conversion of debentures 333,355
On the conversion of series A first preferred shares 6.200,000
On the conversion of series B first preferred shares 7,892,624

On the exercise of share purchase warrants:
— issued pursuant to the acquisition of British Canadian
Resources Ltd., exercisable at $3.00 per share
expiring December 31, 1985 660,000
On the exercise of options granted officers and employees
one third of which are exercisable in any one year:
— at $0.55 per share expiring in 1987 333,000

15,418,957

Loss per common share;

o 1984 1983
Loss per share before extraordinary item $ .06 oy 24
Net loss per share $ 05 A2

The loss per common share is calculated by dividing the weighted daily average number
of common shares outstanding during the year into the loss attributable to the common
shareholders after deduction of preferred share dividends.

The conversion of debentures and praferred shares and the exercise of warrants and
options would be anti-dilutive in both years.



Segmented Information:

Oil and gas revenue before
the following:

Crown royalties

Alberta royalty tax credit

Net oil and gas revenue
Processing income

Gain on sale of property, plant
and equipment

Other income
Net revenue

Segment operating earnings
before the undernoted items

General and administrative
Interest on debentures
Interest on bank loans

Earnings before income taxes and

extraordinary item
Deferred income taxes

Earnings before extraordinary item

Extraordinary item
Net earnings

|dentifiable Assets:

Property, plant and eguipment
Other identifiable assets

Oil and gas revenue
befare the following:

Crown royalties

Alberta royalty tax credit

Net oil and gas revenue
Other income
Net revenue

Segment operating earnings
before the undernoted items

General and administrative
Interest on debentures
Interest on bank loans

Earnings before income taxes
Deferred income taxes

Net earnings

Identifiable Assets:

Property, plant and equipment
Other identifiable assets

1984

Canada US.A. Total
$ 5,609,000 195,000 5,804,000
(894,000) — (894,000)
403,000 - 403,000
5,118,000 195,000 5,313,000
1,035,000 - 1,035,000
757,000 — 757,000
103,000 — 103,000
$ 7,013,000 195,000 7,208,000
$ 3,447,000 101,000 3,548,000
845,000
200,000
179,000
2,324,000
885,000
$ 1,439,000
135,000
$26,077,000 6,052,000 32,129,000
3,285,000 158,000 3,443,000
$29.362,000 6,210,000 35,572,000

1983

Canada US.A. Total
$ 5,060,000 250,000 5,310,000
(1,037,000) - (1,037,000)
586,000 — 586,000
4 609,000 250,000 4,859,000
229,000 11,000 240,000
$ 4,838,000 261,000 5,099,000
$ 2,068,000 102,000 2,170,000
1,219,000
200,000
525,000
226,000
59,000
$ 167000
$25,715,000 6,169,000 31,884,000
1,619,000 188,000 1,807,000
$27,334,000 6,357,000 33,691,000

15
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Related Party Transactions:

Included in general and administrative expense is an amount of $100,000 which
represents a management fee payable to The Resource Service Group Ltd. for the year
ended December 31, 1984,

~ The Resource Service Group Ltd. holds $1,200,000 of the issued debentures and was
paid $120,000 of interest related to this debenture in 1984

Commitments:

During the year the Company disposed of its carbon dioxide processing facility.
Subsequent to this sale, the Company entered into a processing agreement with the owners
of the facility whereby the Company has agreed to pay a minimum processing fee in return
for the utilization of the facility to process its waste gas. The Company has provided the
owners of the facility with security for these obligations by means of collateral debentures
aggregating $2,000,000 and an assignment of its related processing revenue,

The Company has a ten year lease agreement for office space expiring December
31,1991 The Company’s minimum share of the aggregate payments is $2,774,000 comprised
of gross payments of $3113,000 less amounts to be paid by sublessors of $339,000. The
minimum payments required in the next five years are as follows:

1985 $ 176,000
1986 224,000
1987 466,000
1988 477,000
1989 477,000
TOTAL $1,820,000

Contingencies:

The Company is a defendant in a legal action instituted in the Alberta Provincial Court
by a Canadian chartered bank as assignee for a certain drilling company. The amount
claimed is approximately $1,200,000 (U.S. $913,000) plus interest and costs and the
Company is vigorously contesting the claim. The Company's legal counsel is unable, at the
present time, to give any opinion with respect to the merits of this action.

In 1982 the Company sold a 20% working interest in certain acreage and wells on the
Company's Retlaw property for a consideration of $2,750.000. The sale agreement also
provided for the payment of $1,000,000 contingent upon achievement of certain production
performance standards. If and when received, the contingent amount will be credited to
the consolidated statement of earnings.

Auditors’ Report

The Shareholders
Westgrowth Petroleums Ltd.

We have examined the consolidated balance sheet of Westgrowth Petroleums Lid. as at
December 31, 1984 and the consolidated statements ofearnings, deficitand changesin financial
position for the year then ended. Qur examination was made in accordance with generally
accepted auditing standards, and accordingly included such tests and other procedures as we
considered necessary in the circumstances.

Inouropinion, these consolidated financial statements presentfairly the financial position of the
Company as at December 31, 1984 and the results of its operations and the changesinitsfinancial
position for the year then ended in accordance with generally accepted accounting principles
applied on a basis consistent with that of the preceding year.

Calgary, Canada TOUCHE ROSS & CO.
February 8, 1985 Chartered Accountants











