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ANNUAL MEETING

lhe Annual Meeting of Shareholders will be held at 10:30 a.m., February 10,
1984 in the Social Suite West of the Hotel Vancouver, Vancouver.

The Bullmoose coal project in the final stages of construction
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HIGHLIGHTS

® 550 million raised through equity issues and
sale of petroleum properties, compleling 3-
year programme to raise over $300 million,

® Recourse debt at year end $53 million, or
11% of total assets.

® Bullmoose coal mine completed on sche-
dule and under budget.

® Reserves at Hemlo increased sevenfold and
shaft sinking to begin this Winter.

® Cash flow improved $21.3 million from
$12.1 million deficiency in 1982 to positive
$9.2 million.

NET EARNINGS (LOSS)

1974 1975 1976 1977 1978 1979 1980 1981 1982 1983

197

1975 1976 1977 1978 1979 1980 1981 1982 1983

COMPARATIVE FINANCIAL INFORMATION

OPERATIONS
T
Exploration........... ... ... ... .....
Ordinary Earnings (Loss). ..............
Net Earnings (Loss) .............. .....

FINANCIAL STATUS

Working Capital ......... ... ... ...
Additions: property, plant & equipment . .
Total Assets. . ..o
Total LongTermDebt .................

Limited Recourse Debt Portion .. ... ..

Corporate Debl Portion. .. ....... .. .
Shareholders' Equity . .................

PER COMMON SHARE
Ordinary Earnings (Loss). ..............
MEtEArnIBsi(LO5S) e v wars ov i w95 23 s
Dividends. ................ ... ... . ..

STATISTICAL
Number of Employees. . ...............
Number of Shareholders. ......... ... ..
Average Common Shares Outstanding . . .

1983 1982
(thousands)
$126,204 $127,956
2,904 6,971
(6,025) (17,705)
(16,988) (31,851)
$ 27,863 $ 27,069
105,232 54,859
488,862 438,958
165,052 132,497
112,382 8,382
52,670 124,115
248,436 217,785
($0.28) (%0.76)
($0.68) ($1.32)
$0.15 $0.15
2,160 1,707
13,300 13,500
27,366,721 25,350,241

SHAREHOLDERS” EQUITY

300 5
Assets
L, 2004
o
s
§ 100 4
Debt
Limited
Recourse’ &8
Project |
. Debt/

T T T Sk T T L T 1
1974 1975 1976 1977 1978 1979 1980 1981 1982 1983



To the Shareholders:

This has been a year of progress for Teck Corporation in a
number of areas.

The financial restructuring programme initiated in early 1981
was completed, with a further $80 million raised through the sale of a
portion of Teck’s oil and gas properties as well as the private place-
ment of common and convertible preferred shares. The total raised
over this period amounts to just over $300 million,

As a result, Teck ended the year in stronger financial condition
than when the recession began. Although long term debt shown on
the balance sheet increased from $132 to $165 million over the year,
this included $92 million in project financing for the new Bullmoose
coal mine, which is non-recourse to Teck Corporation. Long term
debt with recourse to Teck was down from $124 million in 1982 to
$53 million, or 11% of total assets, at the end of 1983. Working
capital at the year end was unchanged at $28 million.

Norman B. Keevil, Chairman of the Board . )
S0 ErArTiE Chhimitioe: Construction at the new Bullmoose coal mine was completed

shortly after the fiscal year end, on schedule and under budget. The
first trainload of coal left the loading station near Tumbler Ridge on
November 1, 1983, eighteen months after construction began.

Ore reserves on the Corona gold property near Hemlo, Ontario
were expanded sevenfold over the tonnage reported at this time last
year. Site preparation for shaft-sinking is now underway and, when
completed in 1985, this will be Teck’s seventh new mine built in a
span of ten years.

Norman B. Keevil Jr., President and Chief
Executive Olficer,

All divisions reported an operating profit this year with the
exception of our two copper mines, Afton and Highmaont.

The oil and gas division produced an operating profit before
exploration of $15.5 million, up from $10.6 million in 1982. Approx-
imately one third of Teck’s petroleum production was sold to Trilogy
Resource Corporation effective June 1, 1983, and operating profit in
fiscal 1984 from the retained properties is forecast to be just over $9
million.

The Lamaque gold mine produced an operating profit of $6.2
million, up from $3.0 million a year earlier because of higher grade
and better gold prices. The Silverfields silver mine produced an
operating profit of $2.3 million, up from $1.4 million a year ago. The
mine was closed in June, its ore reserves exhausted afler producing
18.5 million ounces of silver since it was placed inlo production in
1964. The Beaverdell silver mine produced an operating profitof $1.5
million, up from $1.3 million in 1982.
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A 60% interest in the Granville placer gold mine in the Yukon
Territory was acquired as a result of the merger in August with
Copperfields Mining Corporation. The seasonal mine, which did not
operate in 1982 because of lower gold prices, produced 7,600
ounces of gold this summer for an operating profit of $2.4 million.

The Newfoundland Zinc mine (Teck 63%) produced an operat-
ing profit of $9.8 million, up from $6.2 million the previous year. The
Niobec niobium mine (Teck 50%) was shut down for five months of
1983 in order to work off inventories of niobium concentrate, re-
opening on August 22, and reported a modest profit.

The Afton copper-gold mine (Teck 73%) re-opened on May 2
after a ten month shutdown. Results were affected by continued low
copper prices and a scheduled low grade cycle in the open pit, and
Teck’s share of the operating loss since re-opening was $2.3 million,
compared with a loss of $5.0 million in nine months of production
the previous vear. The smelter was shut down on July 24 and future
production will be sold as copper concentrate, at a considerable
improvement in the net smelter return per pound of copper pro-

duced.

Teck’s 50% share of the Highmont copper-molybdenum mine
reported an operating loss based on market prices of $6.0 million, but
on a cash basis benefited from support prices paid by the metal
customers as non-recourse, project loans. After crediting supporl
prices, Teck’s share of the operating cash flow was $3.4 million.

Teck’s 21.7% share interest in Lornex Mining Corporation con-
tinues to be one of our most important holdings, but the Lornex mine
was also affected by low copper and molybdenum prices, and the
company reported a modest net loss during the year.

Combined cash flow from operations was up $21.3 million from
adeficiency of $12.1 million last year to $9.2 million, or 34¢ a share.
Although administrative, exploration and interest costs were all re-
duced considerably from last year, the operating losses and deprecia-
tion charges from the two copper mines resulted in a net loss before
extraordinary items for the year of $6.0 million or 28¢ a share, down
from $17.7 million or 76¢ a share in 1982,

An improvement in the price of copper from its recent record
lows will be the most important factor in a return to corporate
profitability. In the meantime, it is encouraging to be able to report a
strong improvement in our balance sheet, the successful completion
of a new long-life coal mine, and the start of development of a new
gold mine at Hemlo.

‘age 4

Robert £. Hallbauer, Senior Vice President.
Winner of the 1983 E.A. Scholz Award for
his contributions to mine development.

On behalf of the board of directors, | would like to thank David
Thompson for his contributions in the financial area, Robert Hall-
bauer and his team for the successful completion of Bullmoose, and
John May for Hemlo, — as well as those who run each of Teck’s
operating units.

December 5, 1983

On behalf of the Board,

I Il —

NORMAN B. KEEVIL Jr.
President
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Mike Lipkewich, Mine Manager; Robert Hallbauer; Lorne Hunter, Lornex;
David Thompson; Keith Steeves; Tony Yoshida and Takashi Fuse, Nissho-
Iwai and Richard Drozd at the rail loadout silos.

The Bullmoose coal washing plant at right, the dryer and clean coal storage
silos.

-

THE BULLMOQOSE MINE .

Shareholders will be particularly interested this year in the new Bull-
moose coking coal mine, a joint venture between Teck Corporation, holding
a 51% interest and managing the operation, Lornex Mining Corporation,
with a 39% interest, and Nissho-lwai Canada Ltd., with a 10% interest.

Bullmoose and the nearby Quintette coal mine, managed by Denison
Mines, are part of a major $2.5 billion regional development programme
known as the Northeast Coal Project. It includes the new town of Tumbler
Ridge, a 130 km B.C. Railway branchline through the Rocky Mountains, a
paved highway connecting Chetwynd and Tumbler Ridge, a 134 km B.C.
Hydro transmission line from the G.M. Shrum dam, upgrading of the CN Rail
line between Prince George and Prince Rupert, and a new coal port at Ridley
Island near Prince Rupert.

This Canadian “mega-project’” has drawn world-wide attention, parti-
cularly in view of the complex inter-relationships of many public and private
sector participants including the two principal mining companies and their
partners; three levels of government and their railway, port, power and other
agencies; dozens of financial institutions around the world; and a host of
independent consultants, contractors and suppliers.

The project began in 1976 when chief geologist William Bergey disco-
vered near-surface coal in the Gates Seam on the Bullmoose Mountain
property, being explored by Teck Corparation under option from Brameda
Resources. This followed earlier work on the Sukunka River property to the
north, exploring a separate coal seam 300 metres stratigraphically below the
Gates Seam. Reserves at Sukunka proved to be mineable primarily by
underground methods, and the property was subsequently sold and ongoing
exploration concentrated on the Bullmoose property.

Negotiations were carried out with Japanese steel industry customers
over many years, culminating in sales contracts entered into by Teck and
Denison in early 1981.

Concurrently, negotiations were carried out with CN Rail, which would
carry the coal from Prince George to Prince Rupert; with the National
Harbours Board, which had jurisdiction over the proposed new coal port;
with B.C. Railways, for the construction of a branchline to connect with its
existing railroad; and with a host of other agencies. In addition, financing
had to be arranged.

That the entire Northeast Coal Project is nearing completion on sche-
dule and on budget would be a remarkable achievement even without
considering the number of diverse parties involved, — given the history of
delays and cost over-runs al other mega-projects over the past two decades.

The successful completion of the Northeast Coal Project is a tribute to a
great many people, including the management and staff of the various
organizations; the construction workforce, which at its peak stood at 6,600
people; The Hon. Don Phillips and Senator Jack Austin, who made things
happen at the provincial and federal government levels at the start; and The
Hon. Ron Basford, who as Northeast Coal Co-ordinator played a vital role.
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CONSTRUCTION

During the Fall of 1981, B.C. Railway began preparing to drive the two
long tunnels which would be required, the 9 km Table Tunnel and 6 km
Wolverine Tunnel.

In the Spring of 1982, site preparalion began at the port, where major
rock excavation was required. By April 1982, the four portals for the two long
BCR tunnels had been completed, and were ready for the tunnel crews to
begin excavating. Weather was not co-operative during the Summer and Fall
of 1982 and heavy rains slowed ground work al the mine sites, as well as the
rail and road grading operations. A one month shut-down of the entire
construction industry in British Columbia occurred in the Fall of 1982,
further complicating an already tight schedule.

However, B.C. Rail completed the Wolverine Tunnel breakthrough in
May 1983, and the Table Tunnel in August 1983. The entire branchline was
complete and operational by November 1, 1983, one month ahead of
schedule. By the end of October, the port was ready to receive coal and the
shiploaders will be ready to load ships by December, also one month ahead
of schedule.

Construction on the Bullmoose property began in May, 1982, Over an
18 month period the mining area was prepared; the breaker station and
conveyor system installed; shop, warehouse, washing plant, dryer and office
buildings constructed; and raw and clean coal silos built. In addition, two 71
metre high loading silos were built at the railroad station 35 km from the
mine. This work was essentially completed and the first coal shipped to the
railhead by October, 1983.

MINING

The Bullmoose mine is located on a sidehill about 200 meters above the
plant site. Reserves occur in five separate coal seams, which dip gently at six
degrees and are generally parallel to the mountain slope. The seams vary in
thickness from 5 meters to 1.5 meters with a total coal thickness of 12 meters.
The waste to coal stripping ratio is approximately 4.5 bank cubic meters per
tonne of run-of-mine coal.

The mine equipment fleet consists of three rotary drills, three electric
shavels, two hydraulic excavators, and eighteen trucks. Coal is fed to a
breaker station at the pit, then onto a downhill conveyor to a raw coal silo for
storage ahead of the preparation plant.

PROCESSING

Coal is then fed to a conventional heavy media preparation plant where
coal is washed and waste material removed to a coking coal specificalion of
9.25% ash.

The clean coal is then sent 1o a dryer which reduces the maisture
content to below 8%. Thermal coal from the pitis used to fire the coal dryer.
Clean, dried coal is then stored in a 5,000 tonne clean coal silo at the mine.
By the end of November, 90,000 tonnes of metallurgical coal had been
processed through the washing plant.

Page 6

SHIPPING

On Oclober 13, 1983 the first clean coal was trucked 35 km over the
newly-paved highway to the truck dump at the rail loadout silos, on the main
B.C. Railway branchline near Tumbler Ridge.

During the latter part of October, the rail car loading system was tested
below the two 11,000 tonne silos. The first trainload of coal to the port from
the Northeast Coal Project departed November 1, 1983, and the first shiploacd
is scheduled to leave in December,

SALES CONTRACTS

The Bullmoose sales contracts were negotiated belween Teck Corpara-
tion and nine Japanese steel mills, The contracts cover the purchase of
1,700,000 tonnes (plus or minus 5%) of coking coal per year for 15 years,
with provision for extension for an additional five years The price is fixed at
$75.50 per tonne as of April 1, 1980, the start of the *“Japanese coal year”. Of
this, a $41.50 portion is subject to an escalation formula which takes into
account a mixture of cost indices. There is provision for price review at
intervals beginning April 1, 1989.

The processing facility has been built with capacily to produce upto 2.3
million tonnes per year. Approximately 600,000 tonnes per year of oxidized
coal could be mined in the early years, processed and sold as thermal coal. In
later years, as thermal coal production reduces, the additional capacity may
be used to increase production of metallurgical coal.

FINANCING

The budgeted capital cost of the Bullmoose Project was set at $300
million including pre-production interest and working capital.

Teck’s net share of construction costs has been provided by a consor-
tium of 12 Canadian, American, Japanese and European banks led by the
Bank of Montreal. The first $98 million draw-down is secured only by mine
assets and is withoul further recourse to Teck.

Al present it appears that the final capital cost will be below budget.

THE TEAM

Bringing a project of this scale into production on schedule and under
budget required the dedication and co-operation of a large number of
people. Teck’s team included Richard Drozd, Vice President: Coal Oper-
ations; Lee Bilheimer, Construction Manager; Mike Lipkewich, Mine Man-
ager; Cory Sibbald, Manager of Engineering; John Anderson, Assistant to the
Senior Vice President; and many others, including a good, co-operative
labour force. Commonwealth Construction Company Limiled were the
general contractars, and Phillips Barratt Kaiser designed the plant facilities.

In addition, the first coal could not have been shipped on schedule
without the timely efforts of B.C. Railway, CN Rail, Ridley Terminals Inc.,
Arrow Transportation, and a host of other companies, agencies and subcon-
tractors who were involved in various phases ancillary to the work at
Bullmouwse itsell.

Teck Corporation extends a heartfelt thank you to all those involved,
both within and outside of Teck, who were a part of this achievement.



The first trainload of Northeast coal left on November 1, carrying 6,800
tonnes of Bullmoose coal.

Richard Drozd and Robert Hallbauer at the Ridley Island shiploading facility,
with 40,000 tonnes of Bullmoose coal in background.

MINING

Teck Corporation operates seven mines producing gold, silver, niobium,
zinc, copper and molybdenum, — situated in Newfoundland, Quebec,
British Columbia and the Yukon Territory. In addition, a new coking coal
mine in British Columbia was placed into production after the fiscal year-
end, and development has begun on a new gold mine in Ontario.

The gold, silver, niobium and zinc mines all operated profitably during
the year. However, the two copper-based mines, Afton and Highmont,
continued to be affected by record low copper prices and, in the lalter case,
low molybdenum prices as well, and reported operating losses.

Teck’s share of the net operating profit from all mines was $9.1 million,
compared with $5.4 million last year and $46.2 million in fiscal 1981.

AFTON

The Afton copper-gold mine near Kamloops, British Columbia is owned
73% by Teck Corporation and 27% by an affiliate of Metallgesellschaft
(Canada) Ltd.

Afton was closed from June, 1982 through May 2, 1983. lls current
results are affected not only by the low price of copper, but by the fact that it is
in the midst of a low-grade cycle in the open pit, with the average grade
milled this year having been 0.53% copper compared to a reserve grade of
0.82%. At present, this cycle has about five more months to run.

Copper and gold production were 10,200,000 pounds and 8,400
ounces, respectively, in the five months of operation. This resulted in an
operating loss of $2.3 million, net to Teck, down from $5.0 million in 1982.

The smelter was closed on July 24 and a long term contract entered into
for the sale of future production as copper concentrate. This will result in a
significant saving in the net cost per pound of copper produced.

Open pit reserves at the year-end were 12.8 million tons grading 0.82%
copper and 0.022 ounces of gold per ton. Underground reserves beneath the
pit were estimated to be 10.5 million tons of 1.5% copper and 0.03 ounces of
gold per ton.

BEAVERDELL

The Beaverdell silver mine south of Kelowna, British Columbia pro-
duced 340,261 ounces of silver, compared with 467,433 ounces the previous
year. Mill throughput was unchanged at 40,100 tons. The grade of ore was
down from 12.9 to 9.6 ounces per ton, but with silver averaging $14.15 an
ounce compared with $9.31 last year, operating profit was up from $1.3
million to $1.5 million.

GRANVILLE GOLD

Teck acquired a 60% interest in the Granville placer gold mine in the
Yukon Territory in August as a result of the merger with Copperfields Mining
Corporation. The remaining interest is held by Balner Enterprises, subjectto a
10% gross royalty payable to Teck.

The mine is a seasonal operation in permafrost, producing from June
through September. It did not operate in 1982 because of low gold prices.
Production this year was 7,600 ounces for an operating profit of $2.4 million.
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HIGHMONT

The Highmont copper-molybdenum mine south of Kamloops is owned
50.001% by Teck, 29.999% by Redclay Holdings Ltd., and 20% by an
affiliate of Metallgesellschaft (Canada) Lid.

The milling rate averaged 26,600 tons per day, compared with design
capacity of 25,000 tons per day, and a total of 9.7 million tons was milled
during the year. A change in mining from the West Pit to the larger East Pit
early in the year resulted in an increase in copper grade from 0.16% 10 0.21%
and a decrease in the molybdenum grade from 0.032% to 0.024%. Recover-
ies were 85.5% for copper and 72.6% for molybdenum, and production of
the two metals was 35.3 million pounds and 3.4 million pounds, respec-
tively.

Highmont's praduction is sold on long term cantracts which provide for
customer price support payments if the metal prices fall below certain levels,
being $7.50 (US) per pound of molybdenum and (for 1983) 85.1¢ (US) per
pound of copper. The payments are received as non-recourse project loans,
repayable only out of future profits from the Highmont mine. The payments
are nol laken into profits, but have a significant impact on a cash basis.

Teck’s share of Highmont's operating loss was $6.0 million in 1983,
compared with a loss of $5.1 million lastyear. These were reduced by support
price payments to show a positive cash flow of $3.4 million, up from $0.7
million last year.

LAMAQUE

Teck’s Lamaque gold mine at Val d’Or, Quebec is in its 49th year of
production, having begun milling in April, 1935.

Operations were interrupted by a three manth strike during the current
year, affecting both production and custom-milling revenue. Production was
33,482 ounces of gold from 239,000 tons of Lamaque ore, and 253,000 tons
of aff-property ore was custom-milled for a combined mill throughput of
1,790 tons per operating day.

Operating profit was up from $2.9 million last year to $6.2 million, as a
result of higher gold prices and a higher grade of ore mined.

Reserves at year-end were 512,000 tons grading 0.146 ounces of gold
per ton, compared with 447,000 tons at 0152 ounces at the end of the
previous year.

LORNEX

Teck holds a 21.7% share interest in Lornex Mining Corporation Ltd.
Lornex operates Canada’s largest metal concentrator, located adjacent to
Highmont, and is a 39% joint venture partner in the new Bullmoose mine.

During Teck’s 1983 fiscal year the Lornex concentrator treated an
average of 87,000 tons of ore per day, producing 186 million pounds of
copper and 7.5 million pounds of molybdenum.

Lornex was affected by low copper and molybdenum prices as well. It
reported an operating profitof $21.5 million, up from $14.2 million in our last
fiscal year, and a net loss of $0.4 million, compared with $5.1 million a year
earlier,
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NEWFOUNDLAND ZINC

The Newfoundland Zine mine near Daniel’s Harbour is owned 63 % by
Teck Carporation and 37% by Amax Lead and Zinc Inc,

Produclion for the year amounted to 81,760,000 pounds of zinc, up from
71,500,000 pounds the previous year, with the average grade improving from
6.6% to 7.5% zinc. Qperating profil was $9.8 million, compared to $6.2
million last year.

Mill feed was derived from both surface pils and the L Zone under-
wround operation. Pillar recovery in the L Zone and production from the new
T Zone were largely responsible for the improved grade.

Ore reserves at year-end were 1,250,000 tons grading 7.5% zinc, a slight
improvement over the previous year’s reserves of 1,325,000 tons at 6.8%. It
is anticipated that the L Zone will be extended further west and that the T
Zone will be extended both east and west.

NIOBEC

Teck has a 50% joint venture interest in and operates the Niobec
niobium mine near Chicoutimi, Quebec. The remaining interest is held by
Soquem Ltee.

The mine was closed from April 1 to August 22 in order to work off
niohium concentrate inventories at the mine and in the hands of customers.
By year-end stocks had been reduced to a more appropriate level, and there
are signs that production and sales may approach a balance in 1984.

Mill throughput amounted to 502,400 tons, or 2,310 tons per operaling
day, and head grade was 0.64% niobium oxide, both comparable to the
previous year. Production was 4,000,660 pounds of oxide, compared with
6,899,000 pounds last year.

Ore reserves al the year-end were 12.6 million lons grading 0.66%
niobium oxide.

SILVERFIELDS

The Silverfields silver mine near Cobalt, Ontario was finally closed on
July 1, after producing 18.5 million ounces of silver in its 19 years of
operation,

Production totalled 446,000 ounces of silver, compared to 597,000 the
previous year. Operating profit was up from $1.4 million to $2.3 million.

The mill is being maintained in condition for possible custom-milling of
are from other properties that may be developed in the area.

LEITCH

Teck holds 10 patented claims covering the old Leitch gold mine, which
operated from 1935 to 1965 in the Beardmore area of Ontario.

Some waste dump material was trucked Lo the Lamacue mill in 1981. 1tis
estimated that the Leitch dumps contain 158,000 tans grading 0.107 ounces
of gold per ton, and arrangements are in progress (o take aver operation of an
existing custom mill in the area in order to process this ore. Its anticipated
that production will start this Spring al a rate of 200 tons per day.
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MARKETS

Recovery from the deep recession has been underway in North America
for a year and is beginning in Western Europe, Japan and other areas of the
world. Typically, market trends for industrial metals such as copper and zinc
as well as steel-related products such as coal, molybdenum and niobium lag
consumer-related markets at both ends of the business cycle.

COPPER

As the chart illustrates, the price of copper tends to have an inverse
relationship to the level of inventory of refined copper.

Copper consumption in the Western countries in 1982 was down 10%
from its peak in 1979 as a result of the deep recession and, despite production
cuthacks or shutdowns at many North American mines, inventories in-
creased throughout 1982, They began to level ofl in early 1983 as consump-
tion began to improve with economic recovery, and the price gradually rose
to 80¢ (U.S.) in May, up from its record low of 53¢ in June, 1982. However,
this prompted much of the suspended production to be resumed too early in
the recovery, resulting in renewed increasing inventories and declining
prices since June.

While total inventories presently represent only about three months of
consumption, a significant increase in the price of copper is not anticipated
until inventories hegin to decline, either as the result of continuing increases
in consumption or renewed production restraint.

Afton received an average price of 68¢ (U.S.) per pound during the part
of the year when the mine was in production. A decision was made to close
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the smelter in July, and a contract entered into to sell future output as copper
concentrate, resulting in a substantial increase in ongoing net smelter return
per pound of copper to the mine.

The Highmont mine received a price of 85.1¢ (U.S.) per pound during
calendar 1983 under its support loan agreement, and this will increase to
90.6¢ for 1984. The average market price for earnings purposes was 73.3¢
(U.S)) in fiscal 1983.

GOLD

The price of gold ranged from $390 (U.S.) to $510 per ounce in fiscal
1983. World events such as economic crises, political unrest and military
confrontations that in the past have caused increases in the price of gold had
little or no influence in the past year.

The average price received for production from the Lamaque mine in
1983 was $433 (U.S.) an ounce, compared with $375 in the previous year.
Teck's share of gold production from Lamaque, Afton and the Granville
placer mine amounted to 44,207 ounces in the fiscal year.

SILVER

Silver, as did gold, suffered from reduced investor interest, as well as
reduced industrial demand during the recession. The price bottomed at $8
(U.S.) per ounce in October, 1982, increasing to just under $15 in February,
but trading in the $10-$13 range for most of the year.

Teck produced 786,250 ounces of silver from its Beaverdell and Silver-
fields mines, as well as 43,785 ounces from its share of Afton production. The
average price received was $11.72 (U.S.) per ounce, compared with $7.65 the
previous year.

Page 9



MOLYBDENUM

NIOBIUM

FERRC NIOBIUM PRILE - DELIVERED

EUROPE

MONTHLY AVERAGE DEALER OXIDE PRICE 15
MONTHLY AVERAGE EUROPEAN PRODUCER PRICE

[US DOLLARS PER ¥g)

: .

=3
=
TCTAL STOCK OF MOLYBDENUM OXIDE ('O00C Iba. )

STOCKS

uUsS DOLLARS PER kg

]

ZINC
EUROPEAN FRODUCER PRICE
{US CENTS PER POUND )
s ]
e a0l
STOCKS ‘r\\
f 1300

o} 1 E
% D o0 § 30
@] o s
¥ . z
E 1000 2 &
i q N o

‘ . i
ﬂ Jam © b
Z - X o]

{1 o
w o 2
q o a
0 1 2 ~
2 g T
1971 "o T1a7s | 1576 1877 1276 1873 | 1980 | 13t | 1362 | 1983 73 19w |
YEARS
ZINC

Teck’s share of zinc production at the Newfoundland mine in fiscal 1983
was 51.5 million pounds. Concentrate output was sold primarily to Marc
Rich & Co. AG, based on the European Producers’ Price.

The price reached a low of 34¢ (U.S.) a pound in February, but increas-
ing demand and a relatively low level of inventories has led to several price
increases since then, to the current price of 43¢ (U.S.) a pound.

The average price received for Teck’'s production in fiscal 1983 was
377¢ (U.S.), compared with 38.5¢ the previous year.

MOLYBDENUM

The molybdenum market has suffered from an excess of productive
capacily for several years, and high inventories in 1982 forced prices down to
the point where most of the primary molybdenum mines suspended opera-
tion.

Even with reduced production and a gradual increase in consumption,
inventory levels were reduced only modestly during 1983 and remain at
excessively high levels. “Dealer’ prices were as low as $2.50 U.S. per pound
in January, down from a peak of $30 in 1979, before strengthening to the
$4.00 range. Molybdenum prices are not expected to improve until there is a
significant reduction in the level of inventories.

Prior to July 1, 1983, all of Highmont's production was priced on the
same basis as the major producers selling in the European market. The
difference between these proceeds and a support price of $7.50 (U.S.) was
received as an interesl-free, project loan. Subsequently, Teck’s share of
production is being sold at a minimum price of $6.50 (U.S.) a pound, less
normal commission and treatment charges.
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NIOBIUM

Niobium is used primarily in HSLA (high strength, low alloy) steels, as
well as in superconductive alloys. Consumption held up throughout most of
the recession, but demand decreased significantly in late 1982. The Niobec
mine was closed from April through mid-August in order to reduce inventor-
ies, and Teck’s share of production was 2 million pounds of niobium oxide,
compared with 3.4 million pounds in 1982.

The price of niobium remained relatively stable during the recessionary
period as is illustrated by the chart.

COAL

Steel production throughout the world was severely depressed during
1982, with Japanese production down 7% from 1981. Production and con-
sumption have slowly but steadily increased during 1983 in line with the
economic recavery. Consumption of metallurgical coal, used in steelmak-
ing, has followed a similar pattern.

The new Bullmoose coal mine has contracted to sell 1.7 million tonnes
of metallurgical coal per year to a group of Japanese steel mills over a 15 year
period. The contracls provide for a tonnage variance of 5% and a price of
$75.50 a tonne, as of April, 1980, increasing under a formula until the first
price review period in April, 1989.

Bullmoose alsa has capacity to produce thermal coal, but markels have
been weak recently because of lower-than-anticipated demand for energy in
maost of the world, as well as a softening in the price of oil which has delayed
plans in many cases for a switch from oil 1o coal as a fuel.



Core shack at the Teck-Corona gold project near Hemlo, Ontario.

THE HEMLO PROJECT

Ore reserves on the Corona property near Hemlo, Ontario were ex-
panded sevenfold during the past year as a result of an additional 50
diamond drill holes. The same orebody crosses onto the Williams property to
the wesl, being explored by Lac Minerals, and at depth to the north onto the
Golden Giant property, being explored by Noranda Mines, Goliath and
Golden Sceptre. Combined reserves now exceed 50 million tons containing
some 13 million ounces of gold, making Hemlo one of the most important
gold discoveries in North American history.

Geological reserves indicated on the Corona property, in which Teck
can earn a 55% interest by arranging to place it into production, are 9.5
million tons grading 0.35 ounces of gold per ton. This includes the Teck-
Corona 50% share of 2.1 million tons grading 0.32 ounces on a quarter-claim
optioned to Noranda. As part of the option arrangement, Teck and Interna-
tional Corona Resources have the right to develop additional reserves con-
taining 250,000 ounces of gold on the Golden Giant property, down dip
from the Corona orebody.

In addition, Corona has filed a legal action claiming the Williams
property, which was acquired by Lac Minerals following negotiations with
Corona. If Corona is successful, this would become part of the joint property
and expand both reserves and the planned scale of operations considerably.

A contract has been let for the sinking of a four compartment shaft, and
sile preparation is underway. Plans are to bring the main Corona property
into production at a rate of 1100 tons per day. It has not yet been decided
whether Teck will build a separate mill for this purpose, beginning construc-
tion next Spring, or enter into an arrangement with Noranda to expand its
mill, already under construction, to process the Teck-Corona ore.

In addition, Noranda is expected to mine and mill from the quarter-
claim at a rate of 550 tons per day, for a total production rate for the
Teck-Corona joint venture of 1375 tons per day. At the average reserve grade,
this would result in annual gold production of approximately 160,000
ounces.

Credit for the Hemlo discovery goes to Murray Pezim of International
Corona, lo prospectors Don McKinnon and John Larche of Timmins, who
staked the claims, and to geologist David Bell, who recognized the import-
ance of an old showing and interpreted it differently than it had been in the
past.

MINERAL EXPLORATION

Teck-Corona and Noranda and its Hemlo area affiliates are presently
jointly exploring a property owned by Interlake Resources to the north and
wesl of the known Hemlo mineralization.

Teck and Lacana Mining Corp. have the right to acquire jointly a 60%
interest in the Silver Lake property, 40 miles west of the Silverfields mine. A
1,000 foot decline has been driven on the property, and Silver Lake Re-
sources Inc. is currently proceeding with underground exploration.,

Teck and Noxe Petroleum Corp. have entered into a joint venture to
explore a gold prospect at Lower Manitou Lake near Dryden, Ontario.
Previous drilling indicated gold mineralization in the 0.2 ounces per lon
range, and the programme will test for extension along strike and at depth.
Teck acquired a total of 670 claims around the joint venture property, and
these have been farmed out to 22 junior mining companies, with work
commitments totalling $1,100,000. Teck retains the right to re-acquire a 50%
interest in any of these properties by arranging to place them into production.

A similar programme in the Wenatchee gold area in Washington State
saw Teck acquire a number of properties in the vicinity of the Asamera-
Breakwater discovery, farming these out for initial exploration by junior
mining companies,
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Teck continues lo participate in an airborne electromagnetic explora-
tion syndicate in eastern Canada. A number of targets have been selected for
drilling in the coming year.

Teck has leased its McCracken silver property in Arizona to Corval
Development Inc., which plans to bring it into production in 1984, Open pit
reserves are estimated to he 125,487 tons grading 4.28 ounces of silver, and
underground reserves are estimated to be 49,011 lons grading 12.39 ounces
of silver with minor lead values. Teck retains a 7% net smelter return interest,

Teck and Morrison Petroleum have farmed out their jointly-held gold
properties in the Laverton area of Western Australia to Hill Minerals, which
can earn a 50% interesl upon the expenditure of $1.2 million in exploration.

No work was done on the Schaft Creek deposit because of low metal
prices which preclude the development of virtually any major new copper
mine. However with open pit reserves of one billion tons of 0.3% Copper,
0.034% MoS; and 0.004 ounces per ton of gold, the property continues to be
an asset for development in the future.

Similarly, the Burnt River anthracite coal property north of Bullmoose
and the Montcalm nickel-copper property west of Timmins are being main-
tained for future development when conditions are more favourable.

Teck received royalty income of $126,000 (U.5.) from geothermal pow-
er production at The Geysers, California. An adjoining lease in which Teck
has an 8.25% royalty inlerest is being readied for production early in 1986.
Three geothermal wells have been drilled on this lease, and another seven
are proposed to be drilled by the operator.

OIL AND GAS

Teck Corporation produced oil and gas from a number of fields in
Alberta, Saskatchewan, Manitoba, British Columbia, Utah, North Dakota
and Texas during 1983.

Production

Canadian oil production was up from 560,381 barrels in 1982 to
680,729 barrels, due to the resolution of Federal-Provincial disagreements
which had limited production last year. Gas production was slightly lower
from 2.7 to 2.6 billion cubic feet. Operating profit, after deducting $6.8
million in provincial royalties and $2.3 million in Federal production taxes,
was up from $9.2 million last vear to $14.0 million.

U.S. production was 68,774 barrels of oil and 87 million cubic feet of
natural gas, compared with 60,732 barrels of oil and 100 million cubic feet of
gas the previous year. Operaling profit was up from $1.4 1o $1.5 million.
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Sale

Teck sold all of its U.S. petroleum interests and properties representing
about one third of its Canadian production to Trilogy Resource Corporation
on June 1, 1983. Trilogy also took on the majorily of Teck’s Calgary staff and
office space, which will result in a considerable overhead saving in the
coming year,

Teck received $26.5 million in cash and retractable preferred shares of
Trilogy with a current value of $4.7 million, plus 5.7 million common shares
of Trilogy, or 36% of the issued capitalization of that company.

Itis intended that Teck's interest in conventional petroleum exploration
in the future will be primarily through its share interest in Trilogy.

Retained Properties

Teck retained its Saskatchewan oil-producing properties, its Monogram
and Tide Lake gas-producing properties in Alberta, gas reserves at Edson,
Alberta and North Tsea, British Columbia, as well as exploratory oil prop-
erties in the Otter Lake area of Alberta.

The retained properties accounted for approximately two thirds of the
division’s Canadian operating profit prior to the sale, and operating profit in
fiscal 1984 is forecast to be $9.4 million.

Proven and probable reserves were calculated by Sproule Associates
Limited lo be 4,714,000 barrels of oil and natural gas liquids and 61.0 billion
cubic feet of natural gas at year end. The oil reserves are primarily (4,372,000
barrels) in Saskatchewan and the gas primarily (53.1 hillion cubic feet) in
Alberta. These figures do not include provision for any possible reserves in
the frontier areas.

Frontier Exploration

Teck is involved in exploration on the Labrador Shelf and in the Beaufort
Sea, participating in seven wells this year at a net cost of $4.7 million, down
from $10.2 million in 1982.

Three wells, North Bjarni F-06, Rut H-11 and Pothurst P-19, were com-
pleted and abandoned on the Labrador Shelf, although North Bjarni was
classed as a gas discovery. Corte Real P-85 was not completed due to
mechanical problems and was suspended. Whether or not this well will be
completed next year will depend upon a review of data collected so farin this
region.

In the Beaufort Sea, Pilsiulak A-05 was drilled and suspended for
completion in 1984. The well is located nine miles west of the original Tarsiut
oil discovery. Before suspension, encouraging indications of oil were en-
countered in the mud system. Teck elected not to pay for the drilling costs of
this expensive well but retained the option to participate later by satisfying
certain conditions should the well be successful.

The Uviluk P-66 well was completed and tested a combined flow of oil
and water at 1,800 barrels a day. The Nogyuk N-67 well is currently drilling
on an artificial island to the east of Tarsiut.



David A. Thompson, Vice President and
Chief Financial Officer.

FINANCIAL

The financial restructuring programme begun in 1981 was essentially
completed during the current fiscal year. A further $80 million in cash was
raised, with common and convertible preferred share private placements
accounting for $52 million and the sale of a partion of Teck's petroleum
properties and miscellaneous investment positions adding $28 million.

l'his brings the amount raised since the programme was initiated to just
over $300 million, in addition to approximately $150 million of Bullmoose
financing which was put up by joint venture partners.

FINANCING

The equity base of the company was increased by the issuance of 2.5
million Class B subordinate voting shares in February, for a net consideration
of $26.5 million. In addition, $25 million of Series D convertible preferred
shares were issued to Metallgesellschaft (Canada) Ltd. in August. These
shares carry an annual dividend of 5%, are convertible into Class B subordin-
ate voting shares at a price of $22 per share, and are redeemable over four
years from 1992 to 1995. The dividend rate is adjustable upwards if the price
of copper or molybdenum averages over $0.90 (U.S.) and $7.50 (U.S.) per
pound, in increments of 0.5% per $0.10 (U.S.) and 1% per $1.00 (U.S.)
respectively, with a maximum increase of 3% far each metal.

As outlined under OQil and Gas, approximately one third of Teck’s
petroleum production was sold to Trilogy Resource Corporation for $26.5
million in cash, retractable preferred shares of Trilogy with a present value of

$4.7 million, and 5.7 million common shares (36%) of Trilogy with a current
market value of $14 million, for a total consideration valued at $45 million.
This transaction had a structural as well as financial purpose, in that it
changed Teck’s interest in future onshore petroleum exploration from an
exploration office status to an investment in an independent oil and gas
business operated out of Calgary. The re-assignment of the majority of Teck’s
oil and gas staff and office space will result in an annual administration
saving of $1.5 million.

The effect of these transactlions was to increase Teck’s working capital
substantially. This resulted in the opportunity for a wholly-owned subsidiary
to repurchase $58 million of Teck’s term loan relating to Highmont from its
banking consortium, reducing Teck’s long term loan outstanding on High-
mont to $19 million.

Banking arrangements for the Bullmoose project were signed formally
in February, and by year end $92 million had been drawn down. The first $98
million of the construction loan is secured only by Bullmoose mine assets
and is without further recourse to Teck.

FINANCIAL POSITION

Teck’s financial position has improved significantly as a result of the
restructuring programme. While total long term debt increased from $132
million to $165 million aver the year as a result of the Bullmoose investment,
the level of recourse indebtedness was reduced from $124 million or 28% of
total assets to $53 million or 11% of assets.

Principal payments scheduled for the next two years amount to $19
million, compared to $55 million for the same period a year ago.

EARNINGS

The net loss before extraordinary items was $6.0 million in fiscal 1983,
an improvement from $17.7 million the previous year. The loss was entirely
due to copper operations, without which earnings would have been $8.0
million.

In addition, it was considered prudent to make full provision against the
hook value of the Afton smelter, amounting to $11.0 million, as an extraordin-
ary item, although alternative uses for the smelter facility are being consi-
dered. Nevertheless, the closure of the smelter and the execution of more
profitable long term concentrate sales contracls is positive, in that this will
resultin a substantial improvement in the net price received for copper in the
future.

Cash flow amounted to $9.2 million, a $21.3 million improvement from
the deficiency of $12.1 million the previous year.

OUTLOOK

The recent depressed level of the price of copper has been a problem for
all producers of the metal. However, our other divisions are all operating
profitably, and the strong financial position of the company is such that Teck
can continue expanding its base of operations through construction of the
new Hemlo gold mine, beginning this year.

Page 13



Page 14

TECK CORPORATION

Consolidated Balance Sheet as at September 30, 1983

ASSETS

Current Assets
Cash and short-term deposits. ... ........
Accounts receivable (Note 4)............

Concentrates and settlements receivable (Note 4) ... ..

Supplies and prepaids — at cost.........

Investments (Market value for quoled investments —

STIZ528, D005 NGt 2h o sos o vowiss o s

Property, Plant and Equipment (Notes 3 and 4)

1983
5

1982
$

(in thousands)

9023
35,104
23.251
10,368

78,646

58,843

351,373

488,862

6,033
46,224
20,100
11,374
83,731

46,534

308,693

438,958



LIABILITIES

Current Liabilities
Bank loans (Note 4)

Long-Term Debt (Note 4)

COrPOrAtE JOMIVS c.c v cmmmmn s v cosiie ss st estsrmne «is sraremibiats sis o aisiaie ain s sioimtsiambs K sreeia sip wame
Limited recourse l0ans . ... ..

Deferred INCOME TAXES o musmmnm s savs o6 Faeimse 0 Saanmtes o 15 VAt i% JEeme s SeEm

Minority Interest in Net Assets of Subsidiaries ... ...... ... ... ... ... ... ... .. .. ... ..

SHAREHOLDERS" EQUITY

Capital Stock (NOTE ) .. e e :
Contributed Surplus . ... ... .. .
Retained BARTIIES: v oo o comnass i sovid ve w6 s 07 S5msistoins ni Smemsies &% shomsmiam i v o o

Accounts payable and acetued [TAbIIHES: vanivn v cvrvsnns on sommrans on sommman s sy is o -
[ncorrie-and miining taxes  PAvADIE. v i svmmies oo siumny s e SUNERE 65 SHEUTE BOSEI B4

Approved by the Direclors:

EEER e

JURTSS

N
U

1983
$

1982
$

(in thousands)

16,073 19,722
33,579 36,585
1,131 355
50,783 56,662
52,670 124,115
112,382 8,382
24,591 29,764
—- 2,250
240,426 220,173
145,041 91,740
27,602 27,602
75,793 98,443
248,436 217,785
488,862 438,958

N.B. Keevil, |r., Director

D.A. Thompsan, Director
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TECK CORPORATION

Consolidated Statement of Earnings
for the year ended September 30, 1983

Revenues
Mining
Petroleum

Costs and Expenses
Mining operations

Administration and general

Exploration
Interest on long-term debt
Other interest

Income and Mining Taxes
Current

Loss before the following
Equity in loss of associated companies
Unusual items

Loss Before Extraordinary ltems

Extraordinary items (Note 6)
Loss for the Year
Loss Per Share (Note 7)

Before extraordinary items
After extraordinary items

Petroleiirm Operatiting.= was 5 woven o 2 55 55 060 58 70655 05 50,068 e 1 mome

Depletion, depreciation and amortization...........................

1983 1982
S $
(in thousands)

101,824 105,242
20,601 16,647
3,779 6,067
126,204 127,956
92,697 99,794
5,081 6,031
4,102 5,135
17,069 19,951
2,904 6,971
11,154 13,327
375 7,411
2,361 1,940
135,743 160,560
(9,539) (32,604)
1,027 437
(4,996) (17,406)
(3,969) (16,969)
(5,570) (15,635)
(455) (1,221)
— (849)
(6,025) (17,705)
(10,963) (14,146)
(16,988) (31,851)
($0.28) ($0.76)
($0.68) ($1.32)



TECK CORPO RATION S T YF T e T A T e =5 P S

Consolidated Statement of Changes in Financial Position
for the year ended September 30, 1983

1983 1982
5 $
(in thousands)
Source of Working Capital

Eunds generated from (used for) Operations. .. .. .. .: i o i das i vrvii = be s s e 9,239 (12,138)
Sale of investments and marketable securities. .. ... ... 2,129 2,557
Sale of mining and petroleum properties. . ... . i 26,874 73295
Long-lerm debt. ..o 91,739 52,842
lssue of ComMMON ShAres . . . 28,301 -
[S5tes D PreleTred SSATES v s sesereem o samveam o S O ST T Lo A% SR 25,000 —
Petroletny INCENtIVE PaVIMENtS s i s wuvmo v s sosmmion 5 wamsmiass e st w1 aaits =0 s & 12,722 28,386
Rividends fron assoctated COMPANY =< wwmms mi ve wmmes i i sy we seee 50 s v s — 1,791
196,004 146,733
Use of Working Capital
VS IMIEIIES . 2o ot e et e ee o eie eaeiae o sea e e e e s e e e e e s aE b e e e e s 3,057 3,663
Petra |6y PrOReItIES s s sammes e svmmsmimn e wwinnse o v smissmty vir aitns - Smsiale S8 SO 40 0 19,339 43,780
Mireral propenties dne eferret COSIS e v semmmsme s s wpmise s e S s v W = e s 9,082 11,802
Pliiiit Gtiel STt m s i anmmmeses o e % SScmmmss 7 SRR g SHmi W e v 89,533 27,663
REAGENGH 1 IGNBHEITTHEDE s s wrmomn o sm vy 0 s savimine w0 SO W SO HEH s 63,934 49,760
DiVAABTIAS sy o o sl 0 v 15 5o guien 5 SRimeeT G 5 STRENI S 5 SRR W Gaah S s sans 5,662 5408
Stelter ShuTdown, COSS: L s vn wunms 56 o Yamesan i MEEEES 5 wo Srsuu o0 TS i ST S 4,603 ——
195,210 142,026
Increase in Working Capital ... ... ... 794 4,707
Wotking Capital.— Begifining of YEar. . .. v s i s e secimiam i saise ais somssess e siths 27,069 22,362
Working Capital — Efd of YEAE . oo s o8 ous 66 56 Souenes i Suvmnres s s & sommss s © i 27,863 27,069

Represented By:

I O 5508 e e wcmesims s omeomy o £ SR 617 U6 SOTR[ERnts S el anete 208 SHCTARRS W SEMRGARE VR N ohe 78,646 83,731
CUrTEnEITABITIEIES . .. ... oo ive omomim i oo iobotais 55 2 SHRITRES U6 SSRITAT 0 SEwIsEe 0 Srelairs 2 S o 50,783 56,662
27,863 27,069
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TECK CORPORATION

Consolidated Statement of Retained Earnings
for the year ended September 30, 1983

Balance at Beginning of Year ...... .. ... ... .. ... ... ...
Loss for the year. ... ... . . .
Dividends on preferred shares.........................
Dividends on commaon shares ... ... ... ... ... ... ...

Balance at End of Year ... ... ... ... ... . .. ... . ... ... ... ...

Auditors’ Report to the Shareholders

We have examined the consolidated balance sheet of
Teck Corporation as at September 30, 1983 and the consoli-
dated statements of earnings, retained earnings and changes
in financial position for the year then ended. Our examina-
tion was made in accordance with generally accepted audit-
ing standards, and accordingly included such test and ather
procedures as we considered necessary in the circum-
stances, except as explained in the following paragraph.

Equity in loss of associated companies and the related
investment have been reduced by $864,000 which repre-
sents that portion of the results of their operations which has
not been audited.

In our opinion, except for the effect of adjustments, if

1983 1982
$ b

(in thousands)

............................ 98,443 135,652
............................ (16,988) (31,851)
............................ (1,662) (1,551)
............................ (4,000) (3,807)
............................ 75,793 98,443

any, which might have been required had the audited finan-
cial information of the investee companies described in the
preceding paragraph been available, these consolidated
financial statements present fairly the financial position of
the company as at September 30, 1983 and the results of its
operations and the changes in its financial position for the
year then ended in accordance with generally accepted
accounting principles applied on a basis consistent with that
of the preceding vear.

Vancouver, B.C. éﬁ/m 4 45”""5’?

November 18, 1983 CHARTERED ACCOUNTANTS



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 1983

1. SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidation

These consolidated financial statements include the accounts of the company and all of its
subsidiaries. Significant subsidiaries included in the consolidation are:

Teck-Bullmoose Coal Inc., Teck Explorations Limited, Teck Mining Group Limited, Teck
Frontier Corporation.

Investments in associated companies

The company follows the equity method of accounting for its investments in companies in which
it owns from 20% to 50% and over which it exercises significantinfluence. Under this method the
company includes in its earnings its share of the earnings and losses of these associated
companies. All of the significant accounting policies followed by the investee companies
conform to those of the company, with the exception of the policy of accounting for petroleum
properties followed by Trilogy Resource Corporation, which follows the “full cost” method.
Under this methad, exploration expenditures are capitalized and amortized based on total
estimated reserves. The excess costs of the investments over the related underlying equity in the
net assets of the investee companies relate to specific mineral properties and are amortized over
the estimated life of the properties.

Joint ventures and partnerships

The company conducts substantially all of its petroleum and mining activities on joint venture
and partnership bases and the accounts reflect the company’s proportionate interest in such
activities.

Concentrates and settlements receivable

Concentrates are recorded at estimated net realizable value except where there is no contract for
sale in which case they are recorded at the lower of cost and net realizable value. Settlements
receivable are recorded at estimated net realizable value.

Cost is determined on an average cost basis. Net realizable value is based upon the latest
available metal prices, weights and assays, less provision for possible future declines in metal
prices.

Property, plant and equipment
(a) Petroleum properties and well development expenditures

Costs incurred, other than in frontier areas, in the exploration and development of petroleum
property reserves are accounted for by the “successful efforts” method whereby all expendi-
tures are deferred and amortized at an annual rate, presently 8%, until the property is
abandoned or placed into production. Costs of properties placed into production are depleted
on the unit of production method based on estimated recoverable reserves.

The costs relating to abandoned properties are charged against the 8% reserve pool to the
extent costs were incurred in prior years and the balance is charged to earnings in the year of
abandonment. Geological and geophysical costs are expensed as incurred.

Exploration costs in frontier areas, the Beaufort Sea, the Arctic Islands and East Coast offshore,
are deferred until the properties are abandoned or placed into production. Such costs include
land acquisition costs, geological and geophysical expense, financing costs and overhead
expense relating to frontier exploration activities.

Government grants received and accrued under the federal and provincial petroleum incen-
tives programmes are deducted from the costs of the petroleum properties.
(b) Mineral properties and deferred costs

Mineral properties are carried at cost less amortization. Exploration costs are charged to
earnings in the year in which they are incurred, except where these costs relate to specific
areas having indicated economically recoverable reserves, in which case they are deferred.

Deferred costs also include financing costs relating to the construction of plant and equip-
ment and operating costs net of concentrate revenue prior to the commencement of commer-
cial production of a new mine.

Mineral properties and deferred costs are amortized over the life of the orebody upon
commencement of production, or written off if the property is abandoned.

(¢) Plant and equipment

Plant and equipment are depreciated over the life of the assets on a unit of production basis.
Futures contracts
Futures contracts for sales of metals and currencies are entered inlo for maturities based upon
estimated future production or receipt of currencies. These contracts are liquidated at the time of
production or receipt of currencies and the realized gains or losses are included in revenue from

mining. Provision is made for unrealized losses on contracts maturing in subsequent accounting
periods where the contracts relale to current production.

Income and mining taxes

The company records income and mining taxes on the tax allocation basis. Differences in
amounts reported for tax purposes and accounting purposes result in deferred income and mining
taxes which are shown separately in the statement of earnings and balance sheel. Deferred
income taxes relate primarily to the depreciation and depletion of property, plant and equipment.
Tax savings from investment tax credits are reflected in earnings as they are realized.

Translation of fareign currencies

Amounts stated in foreign currency have been translated to Canadian dollars on the following
bases:

(a) property, plant and equipment, together with related accumulated depletion, depreciation
and amortization — at exchange rates in effect at the acquisition dates,

(b) all other assets and liabilities, including long-term debt — at exchange rates in effect at the
balance sheet date.

(c) all earnings accounts other than depletion, depreciation and amortization — at average
exchange rates for the year.

Gains and losses arising from the translation of long-term debt are deferred and amortized over
the term of the debt.

INVESTMENTS
__Carrying Value
% 1983 1982
Ownership $ $

(in thousands)
Investments carried on an equity basis

Casino Silver Mines Lid: wromvevsmeesss e 38 676 676
Lornex Mining Corporation Ltd. .. ............. 22 33,147 33,398
Silver Standard Mines Limited. . ............... 35 3,202 3.322
TDC Technology Development Corporation. . .. . 50 3,026 3,110
Trilogy Resource Corporation ................. 36 10,134 —
50,185 40,506
Investments and advances carried at cost
Other investments — quoted ................. 4,158 4,545
Other investments — not quoted .. ............ 4,145 564

Advances to associated companies ... ......... 215 570

Housing loans to senior officers . .............. 140 349
58,843 46,534
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Investments carried an an equity basis, excluding TDC Technology Development Corporation
which is nat quoted, have a quoted market value of $109,596,000 at September 30, 1983, Other
quoted investments have a market value of $7,928,000. Certain investments have been pledged
as security for bank loans and long-term debt.

During the year, the company sold certain oil and gas properties to Trilogy Resource Corporation
for cash, retractable shares and common shares of that company. Since the company is account-
ing for its investments in Trilogy on an equily basis, the net gain on the sale of $16,679,000 is
treated as a reduction to the carrying cost of the investment. The gain will be realized over the
projected life of the ail and gas properties.

3. PROPERTY, PLANT AND EQUIPMENT
1983 1982
Accumulated
depreciation,
depletion and
Cost amortization MNet Net

$ $ $ $

(in thousands)

Oil and Gas Properties

Western Canada. . ................ 22,338 12,021 10,317 42,438
Frontier Areas.. cus wemmws v svoms o 16,320 — 16,320 12,123
38,658 12,021 20,637 54,561

Mining properties
Mineral properties

and deferred costs .............. 107,053 9,725 97,328 91,959
Plant and equipment.............. 158,947 41,901 117,046 140,715
Construction in progress........... 110,362 — 110,362 21,458
376,362 51,626 324,736 254,132
415,020 63,647 351:373 308,693
4. LONG-TERM DEBT 1983 1982
$ $

(in thousands)
Corporate Loans

Afton Mine (@) . ... .o 29,276 27,309
Highriant MINE b)Y e s cnsven somen samms s oy 19,741 76,935
Convertible Debenture(e) v o v sussn swaren seisa soiviens 3,000 3,000
BUll oG58 PROJBEE oo s conwusnmmpmnsns anminy SOany S ayan s - 15,000
MIOBBE MR o s s s T ses St orm 1 s — 1,240
@thE e soww o Dues T RS 55 S0 Whe e aeacrars 653 631
52,670 124,115
Limited Recourse Loans
BullmMaosa PrajeCt (d]: «owen svwan srwmes 5u0es 50004 976059 0r e 91,728 =
Highmont Mine (e) ..., 17,808 §,382
T T 2,846 -
112,382 8,382
165,052 132,497

(a) The Afton bank loan is secured by fixed and floating charges on the company’s share of mine
assels. The interest rate is at 1% above the U.S. dollar L1.B.O. rate. The loan is repayable on
demand with repayments scheduled in varying amounts over three years commencing in
1985.
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(d)

g
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(h)

The Highmont bank loan (U.5.$16,027,397) is secured by fixed and floating charges on the
company’s share of mine assets. Certain invesiments have also been ladged as additional
security. The interest rate is at 0.875% above the U.S. dollar L.1.B.O. rate. Repavment is in
varying amounts over four years commencing in 1985,

The 9 1/2% convertible debenture is held by a related party and is repayable on December 31,
1988 or may be converted before December 31, 1983 into 400,000 Class B subordinate voting
shares.

A consortium of domestic and foreign banks have agreed to provide 80% of the company’s
share of project costs to a maximum of $130 million. Of this amount the first $98 million in
advances will be a non-recourse loan secured only by the company’s share of mine assets. In
addition, the banks have agreed to provide up to $28 million o cover 100% of any capital cost
or operating cost overrun incurred before December 31, 1984. Certain petroleum properties
have been pledged as security for funds advanced in excess of $98 million.

The interest rate is at 1 1/4% above the U.S. dollar L.1.B.O. rate or al 3/4% above the bank
prime lending rate.

The repayment of the bank loan is expected to commence June 15, 1984 in semi-annual
instalments. Until the earlier of June 15, 1985 and the satisfaction of certain completion tests,
the company’s share of mine cash flow is dedicated to repayment and thereafter the repay-
ment amounts will be the lesser of cash flow for the preceding six month period and varying
amounts calculated with reference to the total advances made.

In addition, there is a requirement that, at December 15, 1986 and bi-annually thereafter until
December 15, 1992, the principal outstanding cannot exceed specified percentages of the
total advances. Any unpaid balance of the loan is due on December 15, 1994 unless extended
by agreement of the banks.

The Highmont limited recourse loans are customer loans secured by mine assets, with
principal and interest repayable only out of project cash flow commencing after the High-
mont bank loan has been repaid. A portion of the customer loans ($12,844,000) was
advanced by a related party and is interest free, The balance ($4,964,000) bears interest at a
bank prime lending rate.

The current bank loans of $16,073,000 are limited recourse secured only by certain receiv-
ables and inventaries,

Interest of $7127,000 (1982 — $5,630,000) on long-term debt was capitalized as deferred
costs during the year of which $5,673,000 related to the Bullmoose project.

Aggregate minimum amounts, based on current rates of exchange, estimated to meet repay-
ment provisions in each of the next five fiscal years are:

Limited
Corporate Recourse
Loans Loans Total
(in thousands of dollars)
198 vusnies —_ — —
T35 50 suwwn 3 19,500 — 19,500
1986wy s § 15,200 4,600 19,800
1987 ......... 13,800 — 13,800
1988 ......... 500 12,900 13,400

49,000 17,500 66,500




5. CAPITAL STOCK
(a) Authorized

b

)

d

An unlimited number of preferred shares without nominal or par value issuable in series.
An unlimited number of Class A common shares withoul nominal or par value.
An unlimited number of Class B subordinate voting shares without nominal or par value.

The Class A common shares carry the right to 100 votes per share and the Class B subordinate
voting shares carry the right to one vote per share; in all other respects the Class A and B shares
rank equally.

The Series A preferred shares are 7.5% cumulative redeemable convertible preferred shares.
The Series C preferred shares are 8.36% cumulative redeemable convertible preferred shares.

The Series D preferred shares are 5% cumulative redeemable retractable convertible prefer-
red shares.

Issued and fully paid 1983 1982
b $
(in thousands)
70,000 Series A preferred shares . ........... .. .. ..., 7,000 7,000
222,802 Series C preferred shares ..................... 12,254 12,265
250,000 Series D preferred shares .............. ... ... 25,000 —
44,254 19,265
2,341,118 Class A common shares . ..................... 6,696 13,987
26,378,297 Class B subordinate voting shares.............. 94,091 58,488
100,787 72,475
145,041 91,740

Included in Class B subordinate voting shares are 2,845,324 shares available for issue to the
former shareholders of Brameda Resources Limited, The Yukon Consolidated Gold Corpora-
tion Limited, Highmont Mining Corporation, 1so Mines Limited and Copperfields Mining
Corporation who have not yet presented their share certificates entitling them to obtain Class
B subordinate voting shares of the company.

Effective August 29, 1983, the company merged with Copperfields Mining Corporation which
formerly held a 19% interest in Teck Corporation. The merger requires the company lo issue
up to 5,490,060 Class B subordinate voting shares to the former shareholders of Copperfields
Mining Corporation, including related parties who owned more than 60% of the common
shares of Copperfields Mining Corporation. As at September 30, 1983, 2,870,039 Class B
subordinate voting shares had been issued and 2,620,021 Class B subordinate voting shares
were available for issue to shareholders who had not tendered their share certificates.

Capital stock transactions during the year are as follows:

$
Shares (000's)
i) Series D preferred shares issued . ............. .. 250,000 25,000
i) Class A common shares

Balancerat Saptember 30; 1982 . i wommmmsmii e 4,893,261 13,987
Cancelled on merger with

Copperfields Mining Corporation. ................. (2,552,143) (7,291)

Balance at September 30, 1983 ...........o. i 2,341,118 6,696

$
Shares (000s)
iii) Class B subordinate voting shares

Balance at September 30, 1982 .. ................... 20,737,319 58,488
lssued for cash. ..o 2,500,000 26,250
Exercise of stock options .. .. ... ..o 195,518 2,051
Conversion of Series C preferred shares .............. 500 11
Cancelled on merger with

Copperfields Mining Corporation. .. ............... (2,545,100) (7,182)
Issued and available for issue to

former shareholders of Copperfields

MINTNE COTPRratIoN s weimss s v swmtes s 5,490,060 14,473
Balarice at Septembers30, - 19835 v s 26,378,297 94,091

e)

f)

A stock option plan is available to senior employees whereby options granted may be
exercised to acquire Class B subordinate voting shares of the company at a minimum cost of
$9.675 per share.

Expiring Expiring
Dec. 31, Dec. 31,
1984 1988
Stock Options Outstanding

Balance at September 30; 1982w e vmmesanisn vasms o 446,000 —
ISSIBHLL ... o s pocmntins G, 08 UG SRS AT S EO LRI i — 100,000

Caneelled... . ccomwmimmime mideii S RN SO SR (35,000) s
EXCIEISOM: ... oo i sisssmmt somspmes seesiialt SARIEE RO SIS (183,518) (12,000)
Balance at September 30, 1983 ........... ... 0ooianns 227,482 88,000

The convertible debenture may be converted before December 31, 1983 into 400,000 fully
paid Class B subordinate voling shares (Note 4(c)).

The Series A preferred shares are redeemable at $100 per share after May 16, 1985 and may be
converted into fully paid Class B subordinate voting shares at $10.50 per share before May 15,
1985.

The Series C preferred shares are redeemable at prices between $55.00 and $60.00 per share
after July 1, 1984, but prior to July 1, 1986 redemption may only occur if certain conditions are
satisfied relating to the market price of the Class B subordinate voting shares. Each share may
he converted into Class B subordinate voting shares at the following rates:

To June 30, 1986
To December 31, 1991

The Series D preferred shares will be redeemed for $100 each in four equal annual amounts
commencing July 31, 1992. The dividend rate for any particular payment date is increased by
1% (to a maximum of 3%) for each U.5.$1.00 that the average molybdenum price per pound
for the preceding 12 months exceeds U.S.$7.50 and is increased by /2% (o a maximum of 3%)
for each U.5.$0.10 that the average copper price per pound in the preceding 12 month period
exceeds U.S.$0.90. Each share may be converted into 4.54 Class B subordinate voting shares
subject to certain restrictions.

2.5 Class B subordinate voting shares
2.3 Class B subordinate voting shares
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6. EXTRAORDINARY ITEMS 1943 1982 i) Under a comprehensive agreement between the joint venture participants and the Pro-

$ 5 vince of British Columbia, the Province has canstructed infrastructure facilities with the
(in thousands) capital costs to be recovered through charges to the joint venture and other users of the
Costs written off due to the shutdown facilities. As required by this agreement, the joint venture has given to the Province a
of the smelter al Afton, net of provision debenture of $100 million which will be released upon completion of the mine. The joint
for deferred income tax recavery of venture may, under certain circumstances, be required to purchase residential lots from
$7.725,000. ..o (10,997) — the District of Tumbler Ridge and as well has agreed to pravide loan guarantees on hehalf
Loss on sale of 29.999% interest in of the District up to a maximum of $7.2 million secured by a debenture. These debentures
Highmont mine. ..o (17.639) are secured by a floating charge on all the assets of the joint venture but are subordinate to
Gain on sale of 10% interest in Bullmoose Coal anv other indebtedness.
PEORRTH vra s viersrais svomtin i wnseis ownin G st s Siowsts o 4"”5 As provided by certain of the above contracts, the joint venture has minimum annual payment
Other......ovii 34 (833) obligations with respect to port, rail and hydro facilities,
"M’ (M“ (c) Contingent habilities

The company carries on certain of its mining activities on a partnership basis and as a result is

7. EARNINGS (LOSS) PER SHARE jointly and severally liable for certain partnership liabilities, loans and guarantees. The
Earnings (Loss) per share are calculated using the weighted average number of Class A and Class B proportionate share of the loan and partnership liabilities attributable to other partners for
shares outstanding during the year of 27,366,721 (1982 — 25,350,241). which the company is contingently liable amounts ta $22 million. The partners’ share of

partnership assets would be available for settlement of this amount. In addition, the company

8. OTHER INFORMATION holds indemnities from its partners.

(a) Related party transactions (Notes 2, 4(c), 4(e), 5(c) and 5(e)) (d) Pension plan
i) Metallgesellschaft AG owns approximately 11% (17% fully diluted) of the non-preferred As at September 30, 1983, there was no unfunded past service liahility.
share capital of the company. Transactions with this company, or its afiiliates, during the (e) Plant shutdown

ear were as follows: o ) ) ) ) ) )
! Due to economic circumslances, the Afton mine was shut down from June 22, 1982 ta May 2,

a) The COmpay issued to Metallgesellschaft Canada Limited 250,000 Series D preferred 1983 and the Niobec mine was shut down from April 1, 1983 to August 22, 1983, Mainte-
shares for $25,000,000. nance costs and interest expense for the vear incurred during the shutdown periods totalling
bl Under the provisions of long term concentrate sales contracts the company made sales $5,117,000 were capitalized as deferred cosls.
of $11,085,047 to Metallgesellschaft AG during the vear. At September 30, 1983 () Segmented information

concentrates and settlements receivable included $990,693 due from Metallgesell-

i - : : o o - ¢ : The principal classes of business of the company are mining and petroleum. Financial

schaft AG and included in long-term debt is a customer price supporl loan of J1E PHICH ; o ; = : . i

$12,844,000 due to Metallgesellschaft AG information relating thereto is disclosed in the Consolidated Statement of Segmented
844, allges E .

: ; : o e 3 Information.
i) Included in accounts receivable is the amount of $1,370,590 advanced to senior em-

ployees to enable them to purchase shares of the company.
(by Commitments

In 1981, Teck Frontier Corporation, a subsidiary of the company, agreed to spend up to $162.5
million over a four year period on frontier oil and gas exploration through a farm-in arrange-
ment with Canterra Energy Ltd. Expenditures to date total $58 million and it is now likely that
the total programme expenditures will be substantially less than originally planned. The
Federal Petroleum Incentive Programme reimburses up Lo 80% of the expenditures incurred
as long as the company maintains its Canadian ownership at a sufficient level. Al Seplember
30, 1983, grants receivable of $8,878,000 were included in accounts receivable.

The company, through a wholly-owned subsidiary, Teck-Bullmaoose Coal Inc., has a 51%
interest in the assets and obligations of the Bullmoose Coal joint venture, The joint venture has
entered into various agreements of which the most significant are:

il The joint venture s committed to sell o certain Japanese steel mills approximately 1.7
million tonnes of metallurgical coal annually for fifteen years.

i} Under an agreement with Ridley Terminals Inc., the joint venture is committed to ship a
minimum of 1.6 million tonnes of coal annually through the terminal facilities constructed

in Prince Rupert.
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Consolidated Statement of Segmented Information
for the year ended September 30, 1983

(in thousands of dallars)

1983
Mining Petroleum Other Total
$ b $ $
OPERATIONS
Revenue
EXPOrt L 74,649 2,268 — 76,917
DOMESHIC Lt 27,175 18,333 3,779 49,287
101,824 20,601 3,779 126,204
Costs and expenses
COst Of OPETALIONS w5 o vatsmi s o siven o o PeRas i ieid 92,697 5,081 —_ 97,778
Administration and general ......... ... ... ... .... — — 4,102 4,102
Depreciation and amortization ...................... 13,692 3,327 — 17,069
Exploration .. ... 2,248 656 — 2,904
Interesl and currency
translation adjustments. .. ... ... o oo 13,240 - 650 13,890
121,877 9,114 4,752 135,743
(20,053) 11,487 (973) (9,539)
Income and mining taxes. ....... ... .. o il 12,190 (8,300) 79 3,969
(7,863) 3,187 (894) (5.570)
Equity in losses of
associated COMPANIES. vuwn o vnmmmis os smemr o s — - (455) (455)
WIS GAVTEAS: s v wimes s covvmwssssrs neman fi oo Snesto % 203 Ses — — - —
INEE BaFNINEE L s o0 e 50 S0 e 0350 T 19 N6 35 a0ts 5 v hal (7,863) 3,187 (1,349) (6,025)
WORKING CAPITAL (DEFICIENGY) v some o sumese s o stess 22,176 966 4,721 27,863
INNVESTMENTS ssees s st ssawian o Savessy 0 voienss & sams — — 58,843 58,843
PROPERTY, PLANT AND EQUIPMENT . . ik cinvioinns vs sms 317,901 26,637 6,835 351,373
GAPITAL EXPENENTUIRES: : 55555 o theisonses 1 sty 6 15008 98,615 119: 330 3057 121,011

OTHER: includes equity in earnings of associated companies and items not allocated to mining or petroleum.

1982
Mining  Petroleum Other Total
$ $ $ $
80,367 2,615 o 82,982
24,875 14,032 6,067 44,974
105,242 16,647 6,067 127,956
99,794 6,031 — 105,825
_ - 5,135 5,135
15,554 4,397 19,951
4,274 2,697 — 6,971
19,551 41 3,086 22,678
139:173 13,166 8,221 160,560
(33,231) 3,481 (2,154) (32,604)
19,001 (3,011) 979 16,969
(14,930) 470 (1,125)  (15/635)
— — {1,221) (1.221)
i (6549) — (849)
(14,930) (379) (2,396)  (17,705)
29,092 (1,664) (359) 27,069
- - 46,534 46,534
246,782 54,561 7,350 308,693
39,465 43,780 3,663 86,908
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COMPARATIVE FIGURES

1983
Balance Sheet ("000) $
TOtal AGEBES coavion so vn v o s o st 488,862
Long-termdebt .. ... ... 165,052
Shareholders” equity .. ... ... ..., 248,436
Working /Capital . ... i ses o3 sws o va v i 27,863
Earnings and cash flow ("000)
Petroleum revenue .. ... ... ... 20,601
Mining revenue. . ........... ... 101,824
Petroleum operating profit. .............. 15,520
Mining operating profit ................. 9,127
Exploration expense charged
toearnings. ..o 2,904
Capitalized exploration and
property acquisition .. ...... ... 9,082
Funds provided from operations.......... 9,239
Capital expenditures excluding
INVESENBIITS = o vow v waswy o woy a s 105,232
IVEBIMEIES «: wron vn o o wrrd o ssirem s smaracs 3,057
Earnings (loss) before
extraordinary items. .................. (6,025)
Extraordinary items. . ........oviieniann (10,963)
Met Earfingsass) « on sewmn v o pamm (16,988)
Per Share
Cashflow. ... ... v $0.34
Earnings (loss) before
extraordinary IEMS. s o won oo s v e s ($0.28)
Net earnings (loss) . ........ .. ... .o .. ($0.68)
Dividends. . ... ... . $0.15

1982
$
438,958
132,497
217,785
27,069

16,647
105,242
10,616
5,448

6,971

27,196
(12,138)

54,859
3,663

(17,705)
(14,146)
(31,851)

($0.47)

(50.76)

($1.32)
$0.15

19861
$
495,632
127,906
254,994
22,362

14,224
134,588
10,317
46,246

11,232

24,381
26,127

89,720
56,519

11,259
40,651
51,910

$1.03

$0.43

$2.03
$0.15

Year Ended Spetember 30,

1980
$
502,806
178,587
196,668

8,195

15,695
160,288
11,252
82,476

10,562

23,111
61,316

132,105
38,990

31,816
6,372
38,188

$1.91

$1.24

$1.49
$0.15

1979
$

367,073

104,120
168,460
40,476

11,596
127,034
8,810
58,325

4,616

30,355
64,716

22,506
5723
28,229

$1.73

$1.19

$1.50
$0.125

1978
$
295,194
135,907
59,920
29,848

10,630
64,360

8,198
22,096

3,580

5,770
14,699

22,818
32,283

4,292
316
4,608

$0.85

$0.31

50.33
$0.105

1977
$
197,526
81,397
54,155

3,497

8,569
36,305
6,618
8,057

1,946

64,153
4,219

4,083
18,601
14,684

$0.60

$0.29

$1.05
$0.045

1976
h)
108,929
34,349
38,732

3,429

6,971
29,643
5,147
4,298

1,246

2,824
6,069

17,049
892

1,786
216

2,002
$0.45
$0.13

$0.15

1975
$
76,380
17,885
37,729

4,880

4,756
17,266
3,392
3,955

12,617
2,410

2,423
45
2,468

$0.39

$0.17
$0.18

1974
S

59,969

8,961
35,261
4,368

N~
~1 bk
=
[¥S]

w
O

3,131
4,180

1,362

2,770
6,209

3132
4,246

4,202
(131)
4,071

$0.46

$0.31
$0.30
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