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Rockwell International of Canada Ltd

A Message From the Chairman and President:

Rockwell International of Canada Ltd
reported net income of $20.3 million in
fiscal 1980, a decrease of 35 percent
from 1979 net income of $31.4 million.
Total sales were $238.3 million, down 24
percent from $311.8 million a year ago.
The lower earnings and sales were due
principally to an eight-month strike at
the company’s automotive facilities in
Millon and Chatham, Ontario.

The company's 1980 export sales
amounted to $148.6 million or 62 per-
cent of sales as compared to $206.6
million or 66 percent of sales in 1979.

The automotive businesses, which
manufacture and market various auto-
motive components for heavy-duty
trucks, special purpose vehicles, light
trucks and passenger cars, reported
1980 sales of $141.3 million, a drop of
37 percent from prior year sales of
$222.8 million. The sales decline was
due primarily to the strike and to the
continuing depressed automotive and
truck markets.

Several divisions of the company
reached record sales levels for the
year, an achievement that helped re-
duce the impact of the automotive
strike on the 1980 results.

General Industries’ sales rose nearly
11 percent in 1980, to $48.9 million from
$44.1 million a year ago. General In-
dustries’ businesses manufacture and
market graphic arts equipment, power
tools and flow control products.

The Electronics businesses, which
manufacture and market telecommuni-
cations and microelectronics systems
and equipment, reported a sales gain
of 7 percent in 1980, to $48.1 million as
compared to 1979 sales of $44.9 million.

During 1980 the company invested
$8.2 million in capital improvements; in-
curred $13.2 million in federal and pro-
vincial taxes and purchased over $86
million in goods and services in Can-
ada; the company paid more than $51
million in salaries, wages and benefits
in 1980 to its nearly 2,000 employees.

Two important management changes
occurred during 1980. Robert A.
Kingston was elected chairman of the
board and Richard W. Foxen was
elected president and a director, suc-
ceeding Alonzo B. Kight, who has re-
tired. Mr. Kingston is a partner in the
law firm of Blake, Cassels and Graydon
of Toronto. He had been a member of
the board of directors of Rockwell In-
ternational of Canada Ltd and its
predecessor companies since 1959. Mr.
Foxen is also vice president-Inter-
national, Rockwell International Corpo-
ration, the parent company of Rockwell
International of Canada Ltd.

Another important event during the
year was the opening of an automotive
service parts division in Mississauga to
better serve the Canadian market.

A number of significant events oc-
curred after the end of our fiscal year.
On October 1, 1980 the company amal-
gamated with Wescom Canada Lim-
ited, which was a subsidiary of a U.S.
corporation acquired during the year by
Rockwell International Corporation. In
November 1980, because of economic
conditions, the company decided to
discontinue the production of leaf
springs at its Milton and Chatham auto-
motive plants. In December 1980, the
company sold its automotive plastics
tool & die facility in Toronto.

For the board of directors and man-
agement we wish to thank those em-
ployees, customers and suppliers who
contributed to our achievements in a
rather difficult year.

R. A. Kingston, Chairman

R. W. Foxen, President



Rockwell International of Canada Ltd (Under the Canada Business Corporations Act)

Balance Sheet

As at September 30, 1980 and 1879

Assets
1980 1979
CURRENT ASSETS (B
Cash (substantially all in certificates of deposit) ............. ...t $272,020 $ 91,995
Short-term investment—at cost which approximates market ............ ... o — 12,227
Receivables:
Trade—less allowance for doubtful accounts (1980—$230,000; 1979—§302,000) ....... 15,956 23,189
OIBIBE st orie stocee. s wnos smose = simpe smes o ooe o wiah Sob & GV OB UG ¥ VUL LR U VSR SN R D SAG SIRGE S 1,995 982
INVentoNEs [INOEZ) .o . oo n e coais 2 B e 55 5 507 S 5 G4 Somie Ss ¥ i Hmim 3 wn 0wk wiie & oo 42,606 44,356
Propaitf @XDENBES .. ... . o5 ek £ o6 & S5 son © 0 0 S0 ¥ S G 1R S Yt 1 e S 0 1,650 087
Total CUIYENT A8501IS & mrom ¢ o = s wien v auis sreie © s o siets wanin = simte greis st @ oxany some w10 & S50 334,227 173,736
PROPERTY—at cost
LB o s 3 5 sress ivams o mase st Ao s gode & ¥4 ot smesig et = sipin s mareey wanan Sodi E EIGHHER § 6 £ amE goe 571 1,013
Improvements to land and leaseholds ... 1,482 1,398
BUIIINGS © .+« o e e e ettt e et e e e e 16,781 18,191
Machinery and eqQUIPMENT .. ... ..ottt 41,034 41,361
CONSLTUCHON N PIOGIESS ... vt ettt et ite e a it st artaane et ca s 5,946 3,239
TOEL v oo imen o wrere e ot S 50T TIRES © 0 @67 S5 % WSS AR BNNGE RSATA N M eSNln WESHS  SENES AL NS 4wk 65,814 65,202
Less accumulated depreciation . ...... ...t 31,794 33,263
INGE PEODBIY 55 oo v s0s iws & s & 55 woacs @ wonos wiwom & wamin 5w sy = womn wowr oz it 3 S8 SR8 & G0VE 6 34,020 31,939
TIOTAL: g e 5 sros weme o cs aess s s sisie ssms = Sxrs) e o s maesd il 5 G008 ST V205 & sy s $368,247 $205,675
Liabilities and Stockholder’s Equity
CURRENT LIABILITIES
Accounts payable and accrued liabilities ................ oo $ 20,752 $ 31,051
AcCrued INCOME TAXES . .o\ vttt e e et e 1,310 9,398
Notes payable to Rockwell International Corporation (Note 5) .................cooont. 158,024 —
Accounts payable to affiliated companies ............ ... 6,282 3,280
Total ClrrertlADIIES .« o v & i save & ems 258 w0 & S0 w00 © me date & aie w sy e = wtid 8 186,368 43,729
DEFERRBED INCOME TAXES : iiix ¢ o1 & woni vowa  stwm Soems 5 s 5 aras 5050 m wiiis sims = sibt et oo 8 ssit 9,671 8122
CONTINGENT LIABILITY (Note 6)
STOCKHOLDER’S EQUITY
Share capital:
Authorized—an unlimited number of shares without par value
Issued and fully paid—9593,990 Shares . ....... ..ot 1,680 1,680
Contributed surplus (no change during eitheryear) ......... ..., 9,988 9,988
Retained @armiTIS . . oo« ove cun v vie vaa s va s smie s s s sns tas b s s see s s S e e 160,540 142,156
Total stockholder's @qUItY . ... ... e 172,208 153,824
Approved by the Board:
PESE N = o]0 1= 1 R, Director
R.W.Foxen ............cciieai.. Director
TITAL. oe seone wine = suome pons § S50 SO0 £ % S70% TE0s § S5007 VR0 A § SEAT TR SUG % SN TIATR © o $368,247 $205,675

See notes to financial statements.



Rockwell International of Canada Ltd

Statement of Income and Retained Earnings

For the years ended September 30, 1980 and 1979

1980 1979

SALES AND OTHER INCOME A tisausandE)
RIS 5 o b, s ssmwasi o ot 630655 50, 560 (O 05, HIEDSI8 F55 551 vermon e et e e e s $238,286 $311,824
IErest 49,577 9,125

Total sales and otherincome .............. ... ..o 287,863 320,949
COSTS AND EXPENSES
Costofsales ..... ... 197,990 246,056
Selling, general and administrative .................... ... ... ... 20,086 20,566
Iter@st (NOYEE) & iy v v 155 9585 655 554 545 0 momn rimis mesoe mamce Siate AL A A s s 36,919 —
(Gain) lossonforeign exchange ..............ouiuiene o (616) 3,383

Total COStS ANd BXPeNSES ... ..iiiiiiiieiie ittt e st 254,379 270,005
INGOME BEFOBE IRCOME TAKES . .. cos s 5 s 568 50 € 565 555 Srle = smmaosccnn ke «comss. socmn 33,484 50,944
PROVISION FOR INCOME TAXES .. .. .ot e 13,200 19,500
NET INCOME .. 20,284 31,444
RETAINED EARNINGS AT BEGINNING OF THE YEAR ... ..ot 142,156 127,184
PROVISION FOR REFUNDABLE TAXES ... ..ot (1,900) (1,400)
CASHDIVIDENDS PAID . ... e — (15,072)
RETAINED EARNINGS ATEND OF THE YEAR . ... ..ot $160,540 $142,156

See notes to financial statements.



Rockwell International of Canada Ltd

Statement of Changes in Financial Position

For the years ended September 30, 1980 and 1979

1980 1979
RESOURCES PROVIDED Unideusands)
From operations:
N EEINICOMIE v o o v s suasmgs sisie umaees ibch R0 G000 VE0R G845 5 BAE GG Savels Soms whos ¥ Siams e wivnn $ 20,284 $31,444
Add (deduct) items not affecting working capital:
DIAPIBRIALON, ..o v 500 & 555 e ¥ F Y G0 g ¥ S 9w KT Dais Wwm o S e = K08 FEwie K B 3,700 3,494
Deferred INCOME TAXES - . .. vttt et e et e e e e 1,549 692
(Gain) 10s5 0N 82188 Of PIOPEOMY ... o wune vas smm s sinis sure pwimir s s s sonn minin 4350 3 5 (1,180) 46
Provided from operations ... ....... ...t 24,353 35,676
Proceeds from sales of property ... e 3,619 78
Decreasesin Other ASSELS ..... cvw » v vos osied Sdis S0 5 S50 Fils G415 Fa/s i & s wam D s oo = 283
TTOTAN coooe wors issmnes pasn el Thas 4TI G0 S5 WaIHE 0007 S0 5 MR U S0esevs @es sers wharess s oy 27,972 36,037
RESOURCES APPLIED
Propiainty SAoONG o: ¢ s s san 5 5 v 5 oo s v soos st @ s wa & e S SR8 LI K o 8,220 7,693
RefUNable tAXES . ..ttt e e e e e e 1,900 1,400
Cash dividendspald « « cwes s wamin e i s sesn ace vomsass sionr seseie seee risie s bt sas smeare o S B — 15,072
LA v wwmne & s cmis v s moiae eusri o ssaie sxwpe o wimisy wvas s e susge sevs & sman SASE Wogied 00 VRS B 0 ~ 10,120 24165
INCREASE IN WORKING CAPITAL ..\t e e e $ 17,852 $11,872

CHANGES WITHIN WORKING CAPITAL
Increases (decreases) in current assets:

CEHBN i o oo wems o son mwss v sons s siami = sea s S T T T $180,025 $12,306
Short-term INVESIMENt . . ... (12,227) (264)
Receivables:
6= Lo [ A Ll D T e (7,233) (4,935)
ORBEE . oo oo & 5% S5 S0 © 000 5% 8 0 % B7A0H NG % 0% W% § WORIE S4AE 4935 § BSRN SUNe ® RENIC atae SO 1,013 (53)
INMVEIMEOMIES . o o ot e e e e e e e e e e e e e (1,750) 10,480
Propaith @XPONSES i s suisis s s + siwm v s s e sinis & win s G wam e 3 v S8 IRE 3 663 64
Due from affiliated COMPANIES . . . ...ttt — (2,512)
INCrease iNCUITORT ASSES . ... « voron i romis & 956 5505 & G500 HE5 § LA Bige 09 § 5o anm & w4 160,491 15,086
Increases (decreases) in current liabilities:
Accounts payable and accrued liabilities ........... ... ..o (10,299) 2,317
ACCrUEd INCOME LAXES . . o\ttt e e e e e e e e e e (8,088) (2,383)
Notes payable to Rockwell International Corporation ........... . ..., 158,024 —
Accounts payable to affiliated companies ............ ... _ 3,002 3,280
Increase in current liabilities ............. . i 142,639 3,214
INCREASE INWORKING CAPITAL .. v uies 5o o 5 somim siws seomms svie wss 5 aaie wmss aiwies ssms s $ 17,852 $11,872

See notes to financial statements.



Rockwell International of Canada Ltd

Notes to
Financial
Statements

For the years ended September 30, 1980
and 1979

1. Significant Accounting
Policies

Foreign currency translation

Foreign currencies have been trans-
lated to Canadian dollars as follows:
current assets (other than inventories)
and liabilities at the approximate ex-
change rates at the year ends, invento-
ries at the exchange rates prevailing
when produced or acquired; revenues
and expenses at the average monthly
exchange rates during the years. The
company does not have any non-
current assets or liabilities denomi-
nated in foreign currency.

Inventories

Inventories are stated at the lower of
cost (using FIFO method) and market,
less progress payments received. Mar-
ket is determined on the basis of net
realizable value for finished goods and
work in process and of replacement
cost for raw materials.

Degreciation of property

Depreciation is provided principally on
a straight-line basis over the estimated
useful lives of the respective assets.

Income taxes

Taxes are provided, at appropriate
rates, on the basis of items included in
the determination of income for finan-
cial reporting purposes regardless of
the period when such items are re-
ported for tax purposes. Deferred taxes
arise from timing differences in the rec-
ognition of income and expense for fi-
nancial and tax reporting purposes.
The principal timing difference is depre-
ciation.

Retirement plans

It is the policy of the company to fund
accrued retirement plan costs. Such
costs are actuarially computed using
the aggregate cost, entry-age normal
and unit credit methods. Under the ag-
gregate cost method, all presently
unfunded costs including prior service
costs, and all changes in costs due to
experience or other factors, are spread
over the remaining service lives of the
participants. Under the entry-age nor-
mal and unit credit methods, costs in-
clude, in addition to current service
costs, amortization of unfunded prior
service costs, generally over a fifteen-
year period.

2. Inventories

Inventories at September 30, are sum-
marized as follows (in thousands):

198G 1979

Finished goods ........... $13,728 $13,334
Work in process .......... 18,751 16,356
Raw materials ............ 10,127 14,865
TOtal: o emrprnmes: sy smpanman 42,606 44,555
Less progress payments

from customers . ........ — 199
Inventories ............... $42,606 544 356

3. Retirement Plans

The provision for retirement plan costs
amounted to $2,935,000 for 1980 and
$2,774,000 for 1979. The actuarially
computed value of vested benefits as
of the most recent valuation dates un-
der certain plans exceeded the market
value of fund assets and balance sheet
accruals by approximately $4,300,000.
The unfunded prior service costs of
company retirement plans amount to
approximately $12,800,000 at Septem-
ber 30, 1980.

4. Refundable Taxes

Under the Income Tax Act, the com-
pany is classified as a private corpora-
tion and, therefore, taxes payable rela-
tive to certain investment income are
potentially refundable at the rate of $1
for each $4 of taxable dividends paid.
There were no taxable dividends paid
in 1980 and 1979. Should the company
cease to be classified as a private cor-
poration, the entittement to refund
would be lost. At September 30, 1980
and 1979 refundable taxes amounted to
$4,450,000 and $2,550,000 respectively.

5. Transactions with Rockwell
International Corporation
The ultimate parent company is Rock-
well International Corporation. Signifi-
cant transactions with Rockwell Inter-
national Corporation and affiliated
companies during the years ended
September 30, 1980 and 1979 were as

follows (in thousands):

1980 1979
Sales of components and _
finished goods .......... §54,908 545345
Purchases of components
and finished goods ...... $51,644 544324
Cost allocations charged ... § 9,138 §$ 9,441
Interestpaid ............. $36914 5 —

The notes payable to Rockwell Interna-
tional Corporation bear interest at
varying rates set at ¥ of 1% below the
market rate on short-term deposits.
The weighted-average interest rate on
the notes payable outstanding at Sep-
tember 30, 1980 was 13.4%.



6. Subsequent Event and
Contingent Liability

On October 1, 1980, the company amal-
gamated with Wescom Canada Lim-
ited, a wholly-owned subsidiary of
Rockwell International of Canada (On-
tario) Ltd, under Section 179 of the
Canada Business Corporations Act.
The name of the amalgamated corpo-
ration is Rockwell International of Can-
ada Ltd. The net assets of Wescom
Canada Limited at October 1, 1980
were $3,300,000.

Wescom Canada Limited has been
assessed additional income taxes, in-
cluding penalties and interest, by the
Federal and Provincial taxation au-
thorities amounting to approximately
$2,000,000 for the years 1973 to 1977.
These assessments are based upon a
review of certain transactions between
Wescom Canada Limited and its previ-
ous parent company. Wescom Canada
Limited has filed Notices of Objection
with respect to these assessments.

7. Industry Segment
Information

The company has diversified opera-
tions comprising the following industry
segments:

Automotive businesses manufac-
ture and market various automotive
components for heavy-duty trucks,
special purpose vehicles, light trucks
and passenger cars.

General Industries businesses
manufacture and market graphic art
equipment, power tools and flow
control products.

Electronics businesses manufac-
ture and market telecommunications
and microelectronics systems and
equipment.

The directors of the company have
approved the above industry segments
as being those which most appropri-
ately reflect the company’s classes of
business.

Sales are summarized as follows (in
thousands):

1980 1979
Automotive .............. $141,314 $222,828
General Industries ........ 48,906 44116
Electronics . .............. 48,066 44,880
Sales....................

$238,286 311624

Auditors’ Opinion

To the Stockholder of
Rockwell International of Canada Ltd:

We have examined the balance sheet
of Rockwell International of Canada
Ltd as at September 30, 1980 and 1979
and the statements of income and re-
tained earnings and of changes in fi-
nancial position for the years then
ended. Our examinations were made in
accordance  with generally accepted
auditing standards, and accordingly in-
cluded such tests and other proce-
dures as we considered necessary in
the circumstances.

In our opinion, these financial state-
ments present fairly the financial posi-
tion of the company as at September
30, 1980 and 1979 and the results of its
operations and the changes in its finan-
cial position for the years then ended in
accordance with generally accepted
accounting principles consistently ap-
plied.

Dol NWasbna t:Astlo

Chartered Accountants
Toronto, Ontario

October 20, 1980



Directors and Principal Officers

Directors

Robert A. Kingston, Q.C.
Chairman

Rockwell International of Canada Ltd
and

Partner

Blake, Cassels & Graydon

Toronto, Ontario

Richard W. Foxen

President

Rockwell International of Canada Ltd
and

Vice President, International
Rockwell International Corporation
Pittsburgh, Pennsylvania

John D. Allan

President

Stelco Inc.

Toronto, Ontario

A. James Harkness

Vice President

Rockwell International of Canada Ltd
Toranto, Ontario

Principal Plants, Offices and Products

Automotive

Brake Division

Tilbury, Ontario

Plastics Division

Gananoque, Ontario

Suspension Components Division
Chatham, Ontaric

Lacolle, Quebec

Milton, Ontario

Mechanical Devices Division
Bracebridge, Ontario

Service Parts Division
Mississauga, Ontario =

Prmt(.‘(MS A

Dr. H. lan Macdonald
President

York University

Toronto, Ontario

Arne R. Nielsen

President & Chief Executive Officer
Canadian Superior Oil Ltd.

Calgary, Alberta

Robert G. Rogers
Chairman of the Board

Crown Zellerbach Canada Limited
Vancouver, British Columbia

Martin D. Walker

Senior Vice President

Rockwell International Corporation
and

President

Automotive Operations

Rockwell International Corporation

Troy, Michigan L=

General Industries

Graphic Systems Division
Don Mills, Ontario
Montreal, Quebec »

Flow Control Division
Barrie, Ontario

Calgary, Alberta «

Mississauga, Ontario *
Municipal & Utility Division
Calgary, Alberta =

Guelph, Ontario

Montreal, Quebec

Vancouver, British Columbia «

Power Tool Division
Calgary, Alberta =
Edmonton, Alberta
Guelph, Ontario

London, Ontario *
Mississauga, Ontario ¢
Ottawa, Ontario *

Quebec City, Quebec »

St. Laurent, Quebec
Vancouver, British Columbia =
Winnipeg, Manitoba «

Principal Officers

Reobert A. Kingston, Q.C.
Chairman

Richard W. Foxen
President

A. James Harkness

Vice President

William L. Neely

Vice President and Treasurer

Corporate Offices
1 First Canadian Place,
Box 171, Suite 3110,
Toronto, Cntario

M5X 1G7

Phone (416) 363-9251
Telex 06-523718

Rockwell International of
Canada Lid is a wholly owned
subsdiary of Rockwell
International Corporation,
Corporate Headquarters,
Pittsburgh, Pennsylvania, U.S.A.

Electronics

Collins Canada Division
Mississauga, Ontario =

Ottawa, Ontario »

Toronto, Ontario

Wescom Canada Division
Georgetown, Ontario

¢ Indicates non-manufacturing activity.

Principal products

Automotive brake systems; plastic products;
automotive, railroad and industrial springs; me-
chanical springs; stamped automotive parts
and equipment; clamps and couplings; flow
measurement and control equipment; printing
machinery and related products; consumer and
industrial power tools; commercial, military and
maritime communications systems.





