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HIGHLIGHTS OF
FISCAL 1983

Operating Revenues

Westburne's revenues declined.
Petroleum and construction industries
slow moving. Sales were $1.08 billion,
down from last year's $1.29 billion.

Net Earnings Down

Net earnings were $8.7 million
compared with last year's $11.7
million.

Earnings per Share Lower

Per share earnings were $0.83 versus
$1.12 last year.

Cash Flow

Cash flow was $28.9 million
compared with $42.7 million the year
before.

Working Capital Increased

Working capital was $142.5 million, up

from $79.9 million as a result of
converting $70.0 million short-term
bank loans to long-term.

Debt-to-Equity Ratio

Long-term debt increased by $62.7
million. Long-term debt as a ratio to
shareholders’ equity was .58 to 1
compared with last year's .32 to 1.

Equity per Share

Equity per share increased to $22.23
from last year's $21.80.
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TO OUR SHAREHOLDERS

Westburne's operations in the year ended March 31, 1983
continued to be affected by the recession in Narth
America with revenues and earnings declining from those
of the prior year. Although interest and inflation rates

were reduced during the year, the impact of these
improved economic factors did not translate into
meaningful improvement in our petroleum industry services
and supplies division nor in our construction equipment
and supplies division whose operations in the United
States and several areas in Canada were especially

hard hit. However, we believe that the outlook for
Westburne has begun to improve and will continue to
prighten as the econcmies of the world recover,

Revenues for the year ended March 31, 1983 were

$1.08 billion compared with last year's $1.29 billion and
earnings were $8.7 million compared with $11.7 million.
These earnings, on a per share basis, are $0.83 compared
with $1.12 last year. Cash flow was $28.9 million while in
fiscal 1982 it was $42.7 million. During the year, strict
contral of our capital expenditures was continued and

for fiscal 1983 capital spending of $23.4 milion and
dividends on common shares of $4.2 million were paid

out of current cash flow from operations.

The last two years have not been good for the petroleum
industry. The oppressive layers of taxation on crude ol
and natural gas reduced the income of many producing
companies and cut into exploration budgets. However,
we are optimistic about the future. There are several
reasons for our optimism. Since the last OPEC price cut,
crude oil prices have stabilized, calming the fears that
there would be a free-fall tumble. There is a very

important change since consumption first began to decline.

At first, storage tanks around the world were brimming to
capacity; now, they are slightly on the low side of normal
levels. There no longer is a need for the inventory
dumping that had such troublesome effect on price levels
It is increasingly evident that finding oil and gas will
continue to be very profitable.

The Westburne building is situated in the heart of Calgary's
downtown business sector.

Actually, the difficult times of the past two years may

have positive long-term effects since they have caused a
number of governments to review their energy policies.
This is especially important in Canada. Even before the
dramatic drop in world oil consumption, the National
Energy Program in Canada had created serious problems
for our industry. The attitude of both federal and

provincial governments in Canada has now become more
constructive. Moves have been made to improve price
realizations and to loosen some of the mare stringent
policies. More needs to be done but there is reason to
hope that there is now a better understanding of how vital a
healthy and prosperous energy industry is to the
Canadian economy.

Of growing importance o us is our success in

expioring for oll and natural gas on a worldwide basis; we
presently have significant production in Canada and the
United States. Despite a rather conservative poiicy last
year, our exploration program achieved a very high
success ratio of 79% for the 84 wells drilled in which we
participated. In several fields, we participated in new
discoveries. Especially interesting are Canadian prospects
in the Fenn-Big Valley, Lochend, Grande Prairie and



Total Assets (Millionsof Dollars)
Receivables. inventories
and others

=70
Fixed Assets —
property and
equipment
(net)
500
—250
Lo

1979 1980 1981 1982 1983

Coleville areas. More exploration will be done this year in all
of these areas and in the United States, we expect to ba
active in Kansas, Montana and Texas.

Qur petroleum industry services and supplies division has
nat had an easy time of it. As a result of cut-backs in
exploration and development pragrams, a number of poorly
financed drilling operators had difficulty in meeting their
financial obligations and offered rigs at very low rental rates
which made it difficult for the rest of the industry to

maintain sound profit margins. Even though some
companies are beginning to reactivate exploration

and development programs, the rate of rig utilization
remains very poor. However, we believe it will be only a
question of time before gradual but sustained impraovement
commences

The construction equipment supplies division had a
profitable year although earnings were considerably lower
than last year. Volume was reduced because of the
recession, and the recovery in the construction industry
came too late in our fiscal year to make any appreciable
change in the results. Judging from the trends of recent
months, 1983 should bring an excellent improvement in
this division’s revenues and earnings. In August, 1982,
$70.0 million of short-term bank loans were converted to
long-term by this division.
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Equity (per share)
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It is with deep regret that we announce the untimely
death of our long-time friend and colleague, Desmond N.
Stoker, who passed away in Montreal in May, 1983. Mr.
Stoker became associated with Westburne during the
1960's and in 1967 was elected to the Board of

Directors of our subsidiary United Westburne Industries
Limited, and to the Board of this Company in 1869. He
served with distinction on each of these Boards and also
latterly, as a member of the Audit Committees of both
Boards. He contributed a great deal to the deliberations
and decisions of our Boards of Directors and we will
miss not only his knowledge but also his genuinely warm
personality and friendship.

In spite of the difficulties of the past year Westburne
remained profitable, although at a reduced rate. Equally
impertant, your Company's overall finances have remained
strong enough to allow it to take full advantage of every
economic improvement that lies ahead.

J. A. SCRYMGEOUR

July 25, 1983 Chairman of the Board



The Lochend field was one of three areas in the province of Alberta to produce
interesting discoveries for Westburne's oil and gas division during the past year

OIL AND GAS
EXPLORATION AND
PRODUCTION

In fiscal 1983 our oil and gas division
had record high revenues of $25.6
million. Earnings, before income tax
and minarity interest, of $2.45 million
in 1983 (after depreciation and
depletion charges of $11.3 million)
compares with a loss of $0.6 million in
1982 (after depreciation and
depletion of $11.0 million). A
significant number for an oil and gas
exploration company is cash flow
which was $11.0 million for the year
compared with $9.9 million last year.

In 1983 gross oil production (before
royalties) averaged 2,075 barrels of

oil and liquids per day or 4% more than
the 2,000 barrels of production in
fiscal 1982

(Gas production (before royalties)
increased 10.1% to 10,857 mcf per day
compared to 9,700 mcf per day in
fiscal 1982.

We are pleased with the exploration
programs which were developed in
recent years. We were able to

maintain our proven and probable
reserves of oil and gas in fiscal 1983
while spending $14.3 million
compared with $14.2 million the year
before. The results of some of our
discoveries came too late in the year
to be reflected in our proven reserves
as calculated by an independent
consulting firm. During the year we
participated in a total of 84 gross wells
(28 net), resulting in 29 oil and 37
natural gas for a success ratio of
about 79%. Exciting discoveries in
Canada include Fenn-Big Valley (2
wells now on production), in which

our interest is 11.8%, Grande Prairie (4
wells on production), in which our
interest is 6-12%, Lochend (4 wells on
production), in which our interest is
25%, all in Alberta, and at Coleville,
Saskatchewan. Important development
drilling Is continuing in these areas as
well as Jim Wells County, Texas where
we have a 25% interest in two gas
discoveries and a market for the gas



Our plan for fiscal 1984 is to
concentrate in Canada and United
States in areas in which we are
confident we can increase our cash
flow. We have active seismic
programs for prospects in the Fenn-Big
Valley area and exploratory drilling
plans for this area. We anticipate
purchasing additional lands in
Saskatchewan and participating in
several exploratory wells in that
province. In the United States we have
an average of 15% in 90,000 acres in
Western Kansas where recent seismic
work indicates several potential
anomalies that we will be exploring
during the upcoming year. Our
budget drilling plan for 1984 is to
participate in an estimated 60 wells in
the United States and Canada,
spending approximately $10 million.

Fenn-Big Valley, Alberta
Industry activity in this area of central

' Alberta reached a peak during the

past year following the discovery of a
Leduc pinnacle reef in the Rumsey
area.

A similar pinnacle was discovered on
our acreage and the first well is
currently producing oil from the Leduc
at allowable rates of 1,500 barrels per
day. We hold an 11.88% working
interest in this well and in a twin which
was drilled to tap oil potential in the
uphole Nisku zone.

As well as holding interests varying
from 16.67% to 50% in 2,560 acres in
this general area, we negotiated
seismic options on an additional 4,160
acres. Following evaluation of the
extensive seismic and modeling
program in this area it is anticipated
that a number of exploratory wells will
be drilled during the coming year.



Grande Prairie, Alberta

Our participation in a Halfway zone oi

discovery in this area resulted in an
interest in a well capable of producing

42° API crude oil at rates of up to 300
barrals per day. Three additional wells
were drilled and we plan an
aggressive development drilling
program. Our interests vary from
4.23% 1012 5% in 14,720 acres in this
prospect area
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Lochend, Alberta

In this area we were party to the
discovery of a significant northwest
extension to the Lochend Cardium
pool. Four wells were drilled in this
area and are currently on production
at rates varying from 30 to 50 barrels
of oil per day. We earned interests
verying from 11.0% to 25.0% in 4,320
acres in this area and plan further
development drilling
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Coleville, Saskatchewan

In the 1983 fiscal year we participated
in the discovery of a significant heavy
all accumulation in central west
Saskatchewan. Two wells were drilled
on this prospect, both encountering
heavy oil potential (13" API) in the
MclLaren and Bakken sands. Our
interests vary from 12.5% to 25% in
3,200 acres in this prospect and an
activedevelopment programis planned
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As of March 31, 1983 Westburne owned interests in the following acreage:

Developed Acreage

Undeveloped Acreage

Gross Acres Net Acres Gross Acres Net Acres
Capaclatr e v 221,387 47,726 748,847 162,458
United States ..... 37,680 10,090 280,835 67,060
EHReE s Lt s — — 2,816,079 287,885
TOTALs 2000 259,067 57,816 3,845,761 507,403




Jim Wells County, Texas

In this area of south central Texas we : . . .-.!..-. :

were involved in the drilling of five Wi = ......--..-. .

exploratory wells which resulted in two -... ........... .
] e

successful natural gas wells, one of
which is currently on production at a
rate of 1.0 mmcf per day and one
coming on production shortly. We
have a 25% working interest in 4,943
acres in this area and further
development drilling will be done.

Hugoton-Chase, Kansas

One of our most active exploration
projects will be in this west central
area of Kansas where we hold
interests varying from 14.25% to 28.5%
in 88,693 gross acres. An extensive
seismic program in the area has
delineated several drillable prospects.
Drilling of up to four of these
prospects to test the entire
sedimentary section to well depths of
6,300 feet is scheduled.



PETROLEUM INDUSTRY
SERVICES AND SUPPLIES
Contract Drilling

During the last two years the oil and
gas contract drilling industry has
faced the dual problems of an
over-supply of drilling rigs and
reduced demand for drilling services.
For many years prior to the late
1970's the worldwide rig count was
comparatively stable and these rigs
were adequate to handle the varying
demands for drilling services
wherever required. However, the
demand for drilling services
escalated in 1976 and within a
relatively short period the supply of
drilling rigs in North America almost
doubled. As has happened so

often in business, the demand for a
service suddenly decreases after
industry gears up to provide that
service. As a result of the reduced
demand for petroleum products as
well as governmental regulations of
all kinds, the contract drilling industry
has gene from the 1980-81
conditions when day, footage and
utilization rates were the highest in
history to the present opposite
experience with the market at its
most compelitive.

In spite of this our contract drilling
division had net earnings before
income tax in fiscal 1983 of $2.6
million on revenues of $88.0 million
which, considering the circumstances,
compares quite favourably with
earnings of $5.5 million on

revenues of $162.2 million in 1982.

As of March 31, 1983 we had 24
drilling rigs in Canada, 15 in the
United States and 18 in

international operations. This rig count
is down from the 62 reported in

1982 — a lease of four rigs was not
renewed and one rig was taken oul
of service. The cost and depreciated
value of our investment in drilling
rigs and string amounted to $117.0
million and $71.0 million

i

)

A representative with Petromer Trend
reviews Westburne Rig 217's drilling
schedule in Irian Jaya, Indonesia
with toclpusher George Pederson
(right). The Company currently
operates five rigs in Southeast Asia
and also provides supervisory and
operating personnel for geothermal
development in the Philippine
Islands.

respectively. In addition to our rig
operations, the international
division has labour contracts in
Indonesia, the Philippines and in
the North Sea — United Kingdom
sector.

Although it is impossible to forecast
when demand for drilling services will
improve to more normal levels,

there are some factors which give
cause for optimism. In Canada, the
energy policies of both the federal and
provincial governments have been
modified to improve the net-back to
producing companies and various
incentive programs have been
instituted to encourage exploratory
drilling programs. On July 1, 1983
further amendments to the Canada
— Alberta Agreement have (a)
extended the “new oil reference
price” (the highest price) for crude oil
to oil produced from fields
discovered after March 31, 1974

(formerly after 1980) which is
expected to put an additional $250.0
million into oil companies’ cash

flows, and (b) instituted a “discount”
price arrangement for natural gas
exported to the United States which
makes the importation of Canadian
gas into the United States much more
attractive. In the United States the
yearly consumption of oil and natural
gas exceeds the amount of new
resources discovered and it is only a
matter of time before the demand

for secure future supplies of petroleum
products will result in renewed
exploratory and development drilling.
Worldwide, the price of crude oil

has stabilized and the temporary oll
glut appears to be disappearing as
oil companies replenish their
inventories and the improving
economies of many Western countries
increases consumption. In the
meantime, this segment of our
operations continues to curtail

capital expenditures and has put into
place stringent controls on all forms
of expenditure in order to conserve
our financial resources.

Oilfield Equipment and Supplies

Since the economic health of thig
segment of our division is almost
wholly dependent on the activity in the
petroleum industry in Ca}nada‘ it

was inevitable that revenues and
earnings suffered in fiscal 1983.
Revenues declined by about 30% and
due to a very competitive market
place, profit margins could not be
maintained. As in other areas of
operations, this segment has instituted
all possible controls on

expenditures and it should reflect
improved earnings in advance of

the contract drilling segment.

General

Despite staff reductions we have
maintained a strong core of
professional, experienced staff.
Continuing emphasis is being

placed on performance, training and
safety in order to provide first rate
service to our customers, domestically
and on the international scene.



CONSTRUCTION
EQUIPMENT AND
SUPPLIES

Revenues were $913.6 million in 1983
compared with $1,040.8 million in
1982. Net earnings were $4.7 million
compared with $14.9 million; per
share earnings were $0.49 versus
$1.57.

Fiscal 1983 was a difficult year for this
division. It is not unusual for one or
more segments of our overall business
to experience temporary slow periods
but with our broad product line and
geographical diversification, other
strong segments have usually more
than made up for them. However, in
fiscal 1983 the majority of our divisions
were affected by the recession — the
ones especially hard hit were our
United States operations, where we
lost $8.6 million before tax credits, and
two divisions in Canada. It has taken
longer than we anticipated for our new
management team to achieve the
desired control over our United States
operations but we believe this goal
has finally been reached. Late in our
fiscal year we began to see signs of
improvement which have become
more pronounced since April. This
coincides with what appears to be a
distinct economic upturn in the United
States — in which Canada also seems
to be on the verge of participating.
Should the economy continue to
improve we expect to show
considerable growth in the coming
year.

In August, 1982, this division
converted $70 million of current bank
loans to long-term loans with the result
that at March 31, 1983, its working
capital had increased to $122.5
million, up from $65.8 million last year.
The current ratio as of March 31, 1983
increased to 1.64 to 1 from 1.23to 1in
1982 while the ratio of long-term debt

to shareholders’ equity was 0.78 to 1
compared with 0.15 to 1 in the prior
year. This division is in an excellent
position to take advantage of a
general resurgence and will benefit
significantly from lower interest rates.

One of more than 50,000 products
marketed by this division.
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MANAGEMENT'S
DISCUSSION
AND ANALYSIS

Results of Operations

Net earnings decreased to $8.7
million in 1983, down 25% from $11.7
million in 1982, which in turn
represented a decrease of 65% from
net earnings in 1981. Cash flow from
operations decreased to $28.9 million
from $42.7 million in 1982 and $62.8
million in 1981,

The decline in earnings for 1983 was
attributable to several factors, the
most significant of which were:

(1) In the construction equipment and
supplies division there were
sharply reduced earnings from
Canadian operations and
increased losses from United
States operations,

(2) In the petroleum industry services
and supplies division earnings
attributable to international
operations were reduced by
losses attributable to operations
in Canada and the United States,
and

(3) There was included a provision
of $2.3 million for a loss on an
investment in an affiliated
company.

Although the construction eqguipment
and supplies and the petroleum
industry services and supplies
divisions had lower earnings in fiscal
1983 due to adverse economic
conditions, the oil and gas exploration
and production division had increased
revenues and earnings principally
attributable to higher unit prices for
crude oil and natural gas in Canada.

Fevenues in 1983 were $1.08 billion, a
cecrease of 17% from those in 1982,
compared with an increase in 1982 of
1% over 1981. The decrease in 1983
occurred in all segments with the
exception of the oil and gas
exploration and production division.
Construction equipment and supplies
division revenues decreased $127.2
million in 1983 due to lower demand
and more competitive pricing as a
result of the recession. Westburne's
petroleum industry services and
supplies revenues decreased by $100
million in 1983 (compared with a
decrease of $25 million in 1982) and
occurred principally in the United
States and international operations of
the contract drilling segment and the
oilfield supplies segment. Activity in
the United States contract drilling
operations dropped from 83% of
available rig capacity in 1982 to 34% in
1983. In international drilling
operations the four rigs formerly under
contract in Algeria were exported to
Houston and stacked without work. In
the oilfield supplies segment the
decreased revenues reflected the
continued deterioration of oil and gas
exploration and development in both
Canada and the United States during
the year.

Cost of sales decreased $166.9
million, or 16%, in 1983 compared with
an increase in 1982 of 12%. In the
construction equipment and supplies
division cost of sales decreased $95.5
million (approximately 11.2%) on a
decrease in revenues of approximately
12.2%, resulting in a 1% decrease in
gross profit percentage for the year. In
the Canadian and United Statas
contract drilling segments cost of
sales decreased $25 million from 1982
(approximately 42.7%) on a decrease
in revenues of approximately 49.0%,
resulting in a 6.3% decrease in gross
profit percentage. In the oilfield
supplies segment competitive factors
alsc caused lower gross margins in
1983 compared with those in 1982,

Gzneral administrative expenses
increased 1.6% in 1983 compared with

an increase of 14% in 1982, largely by
reason of a provision for doubtful
accounts in the construction
eguipment and supplies division, the
United States contract drilling
operations and the oilfield supplies
segment.

Depreciation is partially provided on
an activity basis and depletion on a
unit of production method based on
full cost amortized on estimated
proved recoverable oil and gas
reserves. Depreciation and depletion
decreased by 12% in 1983 compared
with an increase of 17% in 1982. The
decrease in 1983 was the result of the
decreased activity worldwide in
contract drilling operations.

Interest expense decreased $10.4
million in 1983 compared with a $7.3
million increase last year. The
decrease was the result of reduced
borrowings in the construction
equipment and supplies division and
declining interest rates during the last
three fiscal quarters

Other income of $4.6 millicn
represented a decrease of $7.2 million
from 1982. In 1983 this included a
$2.3 million provision fer loss in
relation to an investment in an
affiliated company while in 1982 other
income included a net after-tax gain of
$1.5 million on the sale of assets to
another affiliated company. In
addition, interest earned in 1983 on
short-term investments declined due to
a combination of reduced funds
available for investment and lower
interest rales on such investments

Net earnings for 1983 include a $5 .4
million credit in respect of income tax.
This income tax credit increases net
earnings and is attributable principally
to: (a) different rates of tax from
average Canadian rates being
applied to income earned from certain
international operations: (b) the
recording of income tax credits on
operating losses of certain
subsidiaries; (c) provincial tax credits
on Canadian source oil and gas
income; and (d) an inventory inflation
allowance as provided under the
Income Tax Act (Canada).



Source of Funds

Reference is made to Note A of the
Supplemental Financial Information to
the Consolidated Financial Statements
for a reconciliation of the financial data
herein to United States generally
accepted accounting principles and a
discussion of the differences between
Canadian and United States generally
accepted accounting principles.

Financial Condition

Cash flow from operations was $28.9
million for the year ended March 31,
1983, a decrease of approximately
32% from fiscal 1982. In August 1982
the Company converted $70.0 million
of current bank loans to long-term bank
loans. Largely for this reason working
capital increased to $142.5 million on
March 31, 1983 from $79.9 million at
March 31, 1982. The current ratio at
March 31, 1983 was 1.60 to 1
compared with 1.23 to 1 at March 31,
1982, and the ratio of long-term debt to
shareholders’ equity was .58 to 1
compared with .32 to 1 at March 31,
1982.

Changes in Financial Position
(as a percentage)

Dividends
8.7%

Sale of Assets
2.5%

Although cash flow from operations
decreased in each of the last two

years, management believes that the
Company, with its improved working
capital position and continued
favourable long-term debt to equity
position, is still well able to meet its
present obligations.

Westburne's outlook depends to a
great extent on factors beyond its
control, including matters such as
interest rates and the general state of
the economy. The National Energy
Program has had a very negative
effect on drilling activity in Canada. Qil
and natural gas prices are subject not
only to worldwide supply and

demand, but also to palitical decisions
by OPEC and taxation in the United
States and Canada. Management is
unable to predict whether future
developments in these and other
areas will be favourable or adverse to
the Company’s operations.

Application of Funds

Inflation and Changing Prices

Virtually all of the revenues and costs
of the Company are affected by
inflation, and the Company is
continually seeking ways to cope with
its impact. In general, to the extent
permitted by competitive factors, the
Company passes on increased costs
by gradually increasing sales prices.
However, the Company has not
prepared a detailed analysis of the
effect of inflation on operations and Is,
therefore, not in a position to quantify
the impact of the same. The current
value of the Company's oil and gas
reserves in place increases as a result
of inflation, and the real value of the
funds borrowed to acquire or develop
these reserves declines on a relative
basis during inflationary periods.

11
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CONSOLIDATED BALANCE SHEET

(Thousands of Canadian Dollars)

Assets

Current assets
Cash and short-term deposits
REROURIS Fesevables i wis g ol 0 e R s s Rl

InVertaies (hoteifenyzie =6 7L 0B el e 8 om0 F 0 e S S R RS
Income taxes recoverable

Investments (Note 2)

Fixech asselsatcostNoled) . S Fr e 2 o R
Less accumulated depreciation and depletion

Other (Note 4)

Total assets

Signed on behalf of the Board

/(__/.' Director

Director

$623,771

March 31
1983 1982
$ 13,591 S R
175,671 215,063
174,612 187,428
6,139 4242
8,723 13,822
378,736 432,892
13,609 11,348
355,163 336,506
128,669 108,024
226,494 228,482
4932 5,064

$677,786



Liabilities

Current liabilities

Bankloans, seclred (NetesBandB) & = 2.0 = s v ans & 0
Accolnispayablel s == == = i nEa i aes D 0 E BT
Dividepds payable i afol 5. 0 s LR s
Long-term debt due withinoneyear ...................o.oo.....
BeferredincomeiseEsi e b 8.5 0 B iR miae T S lE

Totalcurrent liabilifiess oban s i & 00 b GLlIREs BT Y

Long-term debt, less amount due within one year

(Notesband @) =l e s oo AR
Peferredincomeiares e I mE g S Ll B e Nt L
Minorityintcrest@Nateg)B ey 2 = e

Unrealized currency translation loss (Note 1(c)) ............. oo

Shareholders’ Equity

Commonsharcs(Netle Sl o sim v 0 0 Rl s
Coftriblitedsrplas e L 8 BE Rl = S0 o e
Retaihedieamifigs Nole 101 v S riign s i ol B
Totdl sharcholdershegUiE g sl S e e

Totalliabilities’and shareholgens equibylats b S sy aime 8 i e

March 31
1983 1982
% 95,155 $186,642
134,227 154,986
1,046 2,047
6,049 8,249
(285) 1,084
236,192 353,008
135,315 72,658
21,979 24 884
9,820 9,521
(12,022) (10,329)
391,284 449 812
90,589 90,589
5,326 5,326
136,572 132,059
232,487 227,974
$628.771 SOIE TR
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CONSOLIDATED STATEMENT OF EARNINGS

(Thousands of Canadian Dollars except per share data)

Year Ended March 31

1983 1982 1981
Operating revenues
Construction equipment.and-supplies: .. oo vl $ 913,594 $1,040,808 $ 895408
Petroleum industry services and supplies ................ 138,476 231,620 254,897
Qiandgas praduction, & - a ¥ Bie sl ik BR 25,591 20,453 18,303
1,077,661 1,292,881 1,168,608
Costs and expenses
Cost of sales
Construction equipment and supplies ................. 754,606 850,058 723,588
Petroleum industry services and supplies .............. 111,232 183,340 203,154
Oil and gas exploration and production................ 7,039 6,352 5,379
Depreciatieniandidepletion: -« Kl LLE 2 1 aF I8 o & W 22,649 251756 21,959
Selling, general and administrative ............ooiioL .. 149,339 147,010 128,978
1,044,865 1,212,516 1,083,058
Provision for loss on termination of
drilling contracts in Algeria (Note 15) . ................... — 14,683 —
1,044,865 1,227,199 1,083,058
Earningsiffomoperetionstissi s f LIV G- S Txg gl s bl 0 32,796 65,682 85,550
Other expenses and revenues (Note 11) .. . ................ 28,816 32,048 22,873
Earnings before income taxes and
minofityilterest &eaes b e Sin D Sl LB R L 3,980 33.634 62,677
Income taxes (Note 12)
GRIremb. s s T e R T R e (1,157) 18,661 23,509
Peferredes 28t oot et s L R A o ie R R (4,260) 1,880 4,196
(5,417) 20,541 27,705
Eamingsibelore inorityviinterest ., (o ialets od S S e 9,397 13,093 34,972
Minonty interest: £ il s 2 T G Dadine Bl IVt O ML o, 686 1,418 1,928
Neteamingsifortheiyear. 25 Lt le s g 2 o = P2 B $ . 11,675 $ 33,044
Earnings peicommonishares @ - il Sl o r 8 m il T $0.83 $1.12 $3.39
Weighted average number of common
shatesotstanding: e B i g G Il e - e 10,457,218 10,457,218 9,759,646



CONSOLIDATED STATEMENT OF RETAINED EARNINGS

(Thousands of Canadian Dollars)

Year Ended March 31

1983 1982 1981
Balance atbegihpingiofyear e = = = .= SLdl fo0 0 n $132,059 $127.734 $104,503
Add (deduct)
Net earnings fortheyear. ............. iR s s 8,711 11,675 33,044
Change of minarity interest in
subsidianieampanies ©2 L S WG o ven oo B N (15) (26) (67)
Pividendse cOrmmenishares ca e NS mide - e 8 (4,183) (7.324) (7,000)
Financial expenses on issue of common shares
(net of deferred income taxes of $2,435,000) ............... = - (2,746)
Balzheealendofiveap ey = = " 0l sne e n 0 8 $136,572 $132,059 $127.734

AUDITORS’ REPORT

The Shareholders
Westburne International Industries Ltd.

We have examined the consolidated balance sheet of Westburne International Industries Ltd. as at March 31, 1983 and
1982 and the consolidated statements of earnings, retained earnings and changes in financial position for each of the three
years in the period ended March 31, 1983. Our examinations were made in accordance with generally accepted auditing
standards, and accordingly included such tests and other procedures as we considered necessary in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial position of the Company as at March 31,
1983 and 1982 and the resuits of its operations and the changes in its financial position for each of the three years in the
period ended March 31, 1983 in accordance with generally accepted accounting principles applied on a consistent basis.

Calgary, Alberta Touche Ross & Co.
June 6, 1983 Chartered Accountants

15
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CONSOLIDATED STATEMENT OF CHANGES
IN FINANCIAL POSITION

(Thousands of Canadian Dollars)

Source of funds

Earnings before minority interest . . . .
Depreciation and depletion ........
Deferred income taxes ............

Funds from operations. .. ..........

Eomastenmidents & aes o B e E s
Sale ofifixedassets -, 0L aiia

Applicaticn of funds

Gapialiexpenditures 00K . 5

Reduction in long-term debt (adjusted

for foreign currency translation) . . .

Acquisition of Peyto Qils Ltd. (net

alwatkingicapital} i a-es e -
Dividends — common shares ... ..
|pNESIERS Sk i = s T

Increase (decrease) in working capital

Working capital at beginning of year ..
Working capital at end of year ... ... ..

Changes in working capital
Increase (decrease) in:

Cash and short-term deposits .. ..
Accounts receivable .. ........ ..
lavemiotes - TL L g el 6 5 o B
Income taxes recoverable .......

Prepaid expenses and consumable supolies . ..............

(Increase) decrease in:

Benkloansiee. ety
@inerpayables s s 0

Eon-termicebldue withimoneyear = & o o = 0

Increase (decrease) in working capital

Year Ended March 31

1983

$ 9,397
22,649
(4,260)
1,143

28,929

79,318
2757

111,004

23,418

18,354

4,183
2,261
128

48,344

62,660
79,884

$142,544

$ 1254
(39,392)
(12,816)

1,897
(5,099)

91,487
23,129
2,200

$ 62,660

1982

$ 13,093
25 756
1,880

1,943

42,672

12,566
9,331
(46)

64,523

49,542
21,739
7,324

5122
2,923

86.650

(22,127}
102,011

$ 79,884

$(13,972)

(801)
12,891
4,242
480

(38,501)
15,542

(2,008)
$(22,127)

1981

$ 34,972
21,959
4,196

1,674

62,801

7,496
5,726
85,005

161,028

49,813
30,126

34,726
7,000
401
6,612

128,878

32,150
69,861

$102,011

$ 6144
23,691
15,488

2.680
(1,918)

(16,441)
2,506

$ 32,150



CONSOLIDATED BUSINESS SEGMENTS INFORMATION

(Thousands of Canadian Dollars)

Revenue Contribution

Construction equipment and supplies

DAraCae N S ol R S
Clhited:Statas il w i R E el L 0 s r i

Petroleum industry services and supplies
Contract drilling

Oil and gas exploration and production

Canadal ek HEE R S e
UntediStates i a0k 20y gl

IntersegmentitemstdiEE S m I AL R

Earnings Contribution
(Before Income Taxes and Minority Interest)(1)

Construction equipment and supplies

Canada @ a0 el = s
UnitediStates o e S beie gl i a0y

Petroleurn industry services and supplies
Contract drilling

Eapacai s = E e e s e
Ginifed Siatestr w0 s o w0
[itematicnalfsas wss- 0 i
Oilfieldistpplicas® & o o e

Qil and gas exploration and production

Canada- o ol ciss il M B S E o
nited'Statess el B ke io = o
Internationall(@ksas om0

Intersegment temssis o i oo B el

Year Ended March 31

1983 1982 1981 1980 1979
$ 786532 §$ 897026 $ 767,400 $689,334  $426,118
127,062 143,782 128,008 63,450 e
913,594 1,040,808 895,408 752,784 426,118
25,427 31,659 74,589 73,149 61,780
18,556 54 557 28,003 20,788 20,421
43,995 75,981 62,309 32,991 52,466
55,245 80,563 103,071 72,492 58,267
143,223 242,760 267 972 199,420 192,934
20,602 15,148 15185 8,081 6,592
4,989 5,305 3,168 507 97
25,591 20,453 18,303 8,588 6,689
(4,747) (11,140) (13,075) (10,125) (9,794)
$1,077,661 $1,292,881 $1,168,608  $950,667  $615,947
Year Ended March 31
1983 1982 1981 1980 1979
$ giyRgs Foe g G6RE BEE QAR5 = sGLRg 872 $ 16,662
(8,602) (4,402) (2.510) i a3 —
1,156 24,156 35,455 34,985 16,662
(1,762) 3,264 15,205 17,693 15,697
(2,284) 14,602 7,042 4417 6,059
7,216 (12,356) (2,466) (8,411) 741
(578) 4,401 5,489 5,865 3,832
2,592 9,911 25,270 19,564 26,329
6,581 1,994 [T 1,693 2,647
(3,070) (1,834) 445 248 (242)
(1,061) (739) (610) (609) (621)
2,450 (579) 172 1,832 1,684
(2,218) 146 240 (390) 271
$ 3080 'S =msaddl SGE oG A7 b 65 A0 $ 44,946

(1) Westburne has allocated interest and corporate general and administrative expenses to industry segments because it believes that this
allocation best reflects the decentralized and autonomous management of Westburne.

(2) Losses in international operations consist solely of amortization of unproductive properties.

17



18

CONSOLIDATED BUSINESS SEGMENTS INFORMATION

(Thousands of Canadian Dollars)

Assets Employed

Construction equipment and supplies

iz lef bl R TR O B L

Petroleum industry services and supplies
Contract drilling

St e e b A s S e 1T Tkl ©

Qil and gas exploration and production

Ganadal il e s ey
UnitediSiates 2.8 &t iy SR TE -k
intemationall el i ks Sibi

Intersegment and corporate items ......... ...

Capital Expenditures

Construction equipment and supplies

ICamasal it s el s ARt e =

Petroleun industry services and supplies
Contract drilling

CETnTo - e SSSE ST e iEE ] Sl
lntetiSiates M es k- oy
Iitemational Fohsbiis gl he
Qilield:suppliesiv. s aam foh el

Qil and gas exploration and production

VLT s i S, It Rt e R
EiniteciStatas s il s el s RO s e e
Imtemationalz e e sl SRS i ¢ e

Year Ended March 31

1983 1982 1981 1980 1979
$293,082 $328,072 $298,267 $286,155 $232,959
55,877 52,874 51,963 38,940 L
348,959 380,946 350,230 325,095 232,959
34,841 45,358 56,129 36,289 41,441
34,294 35,064 26,122 13,453 10,178
49,186 70,813 78,283 77,301 63,241
22,273 20,862 26,912 24718 16,471
140,594 172,097 187,446 151,761 131,331
88,917 85,143 84,260 59,633 21,951
32,410 28,903 22,528 11,742 505
8,261 6,234 6,061 5,504 2,316
129,588 120,280 112,849 76.879 24,772
4,630 4,463 5,268 4.410 4,274
$623,771 $677,786 $6585708 ) © $558145 $393,336
Year Ended March 31
1983 1982 1981 1980 1979
$ 3,490 $ 6,655 A 4600 0 58098  §4202
1,386 1,483 910 775 —
4,876 8,138 8,370 8,873 4,202
995 4,359 15,248 11,592 6,292
2,326 17,056 4973 1,248 996
706 4,629 2,618 7,401 2,112
130 436 129 141 390
4,157 26,480 22,968 20,382 9,790
3,981 4,414 B,377 3,599 3,692
6,840 9,635 10,775 2,044 301
3,499 909 L 1,380 2,818
14,320 14,858 18,329 7,023 6,811
65 66 146 34 393
$ 23,418 $ 49542 $49.813 36312 15 21196




CONSOLIDATED BUSINESS SEGMENTS INFORMATION

(Thousands of Canadian Dollars)

Depreciation and Depletion

Construction equipment and supplies

(Banac]a. s o e gl S0 el R
UnitechSiatess = 4 1 e Suiie e BRI USeE - =

Petroleum industry services and supplies
Contract drilling

Bl R R IR = F R I b e
IfBrnationa s sa= e T e
Bilfislcksppliess MEEEI ) v a e -

Oil and gas exploration and production

(Gangcal® Smhae i Bl 1o S e0S
nited. Siales = - Wage o te CR LS nibages_ =
Interpational= -5 5"~ % Bemls 0

Intersegment and corporate items ............

Year Ended March 31

1983 1982 1981 1980 1979

$ 3,564 $ 3,590 $ L3038 " 28825 512,293
336 248 133 35 -
3,900 3,838 SR 2917 2,293
1,663 1,584 4,412 3,748 2,386
2,093 3,108 1,193 955 849
3,449 5,969 4,731 2,382 4,627
155 162 104 91 74
7,360 10,823 10,440 7,146 7,936
6,997 6,594 6,402 1,671 107
3,237 3,657 1,214 439 193
1,061 739 610 609 621
11,295 10,990 8,226 2,719 1,921
94 105 122 113 115

$ 22,649 $ 25,756 $ 21,959" W5 12,8950 - § 12,265
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NOTES TO THE CONSCLIDATED
FINANCIAL STATEMENTS

March 31, 1983 and 1982

1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a)

The consolidated financial statements have been prepared in accardance with Canadian generally accepted
accounting principles. The statements include the accounts of Westburne International Industries Ltd. {"Westburne™)
and all subsidiary companies (collectively called for the purposes of these notes, the "Company”). Eliminated on
consolidation are 1,237,960 Common Shares of Westburne owned by subsidiaries and carriec at a cost of
$2,274,000. All material intercormpany transactions have also been eliminated.

The Board of Directors has dstermined that the Company's operations can be divided into three business
segments as follows:

ij  Wholesale distribution of construction equipment and supplies (plumbing, heating and electrical products).
ii) Petroleum industry services and supplies (contract drilling and oilfield supplies).

iil) Qil and gas exploration and production.

For details see consolidated business segments information, which is an integral part of these financial statements.

Assets and liabilities and incorme and expenses of the Company which are in currencies other than Canadian
dollars are converted into Canadian funds on the following basis:

i)  Current assets, current liabilities and long-term debt are converted at exchange rates in effect at the end of the
year.

i) All non-current assets and other liabilities are converted at the rates prevailing when acquired or incurred.
i) Income and expenses, except depreciation and depletion, are converted at the average rate for the year.

Unrealized foreign currency transletion gains/losses are excluded in determining net earnings for the year in
which foreign exchange rates change.

Inventaries are valued at the lower of cost (first-in, first-out) or net realizable value.

The Company follows the full cost method of accounting in respect to its oil and gas activities with cne world wide
pool of assets. All costs relating to the exploration for and development of oil and gas reserves are capitalized.
Proceeds from disposal of properties are normally deducted from costs without recognition of gain or loss.

It is the policy of the Company to depreciate the cost of plant and equipment to its estimated residual value over tha
estimated useful lives of the assets as follows:

Buildings — at rates of 5% to 10% per annum mainly on a diminishing balance basis.

Drilling rigs — at a rate per drilling day designed to prorate original cost less a residual value of 30% over 3,000
drilling days.

Drill string — straight-line basis related to drilling activity.

Qil production equipment, oil and mineral leases and development expenditures — unit-of-production based on full
cost method and estimated recoverable reserves.

QOther equipment — mainly 20% to 30% per annum diminishing balance basis.

Repairs and maintenance and minor expenditures for renewals and betterments are charged directly to earnings.
Major renewals and betterments are capitalized and the replaced units retired.

Except for intangible oil and mineral leases and development expenditures in respect of which the full cost method
is followed, it is the policy of the Company to reduce the property accounts and related accumulated depreciation
of the amounts included therein for property sold and any resultant gain or loss is included in earnings.

Mobilization and start-up costs incurred on long-term drilling contracts in foreign countries are deferred and
amortized over the terms of the cortracts.



INVESTMENTS

March 31 March 31
1983 1982
Shares, notes and meegages receivablel SN el 1 L8 0 s e $13,212,000 $10,951,000
Notes receivable == directors and empleyess - ... - .- -0 = LA 397,000 397,000
$13,609,000 $11,348,000
FIXED ASSETS
March 31, 1983 March 31, 1982
Net Net
Cost Book Value Cost Book Value
Fapdls i ile i a0 $ 3,732,000 $ 3,732,000 Bl 23 T (10 0) $ 3,777,000
Buildings. -+ e 0 cf v 08 8 T LA 29,502,000 19,551,000 27,051,000 18,499,000
Brlingngs e s s e 94,201,000 61,338,000 92 741,000 62.883.000
EjllEatring = = WL EE S0 S S o 22,636,000 9,743,000 22,037,000 10,392,000
Qil production equipment .......... 18,404,000 10,992,000 15825600 9,370,000
GOthereguipmentls 2 2o s i = o 47,333,000 20,857,000 46,472 000 23,781,000
QOil and mineral leases and
development expenditures ... .. .. 139,355,000 100,281,000 128,696.000 99,780,000
$355,163,000 $226.,494.,000 $336.506,000 $228,482.000
OTHER ASSETS

Included in other assets is the unamortized excess of cost of investments in shares of subsidiaries over net assets at
date of acquisition amounting to $3,795,000, which arises from the accounting for acquisitions of subsidiaries on a
purchase basis.

Management is of the opinion that the amount of $3,258,000 attributed to intangible assets pertaining to subsidiaries
acquired prior to April 1, 1974 is of continuing value and accordingly does not contemplate any amartization of this
amount. However, in accordance with generally accepted accounting practice, the excess cost of investments in
shares of subsidiaries acquired after that date and allocated to intangibles, is being amortized over a period of forty
years.

ASSETS PLEDGED
The Company has pledged certain of its accounts receivable as security for bank loans.

SHORT-TERM BORROWINGS

The Company has formal arrangements with domestic and foreign banks in respect of short-term borrowings. Details of
short-term borrowings follow:

March 31, March 31,
1983 1982

Maximum amount of borrowings at any

monthend dinipgtheyear® @ BB g le o a2 = 8 e $196,337,000 $199,999,000
Average amount of short-term borrowings

duringitheyeatisl e = S8 B s il e e s S L $139,353,000 $187,136,000
Averageinterestrate atendefiyean =i 0 S e s 11.95% 18.50%
Approximate average interest rate

difngtheyear s e oo b 8 el g TED sl e 14.45% 19.03%
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7.

LONG-TERM DEBT

Sinking Fund Debentures
Series A — 7% maturing March 15, 1987
Series B — 71%% maturing August 1, 1982
Series C — 8% maturing March 31, 1989

On May 31, 1982 the Series A, B and C
sinking fund debentures were redeemed
in accordance with the provisions of

the trust deeds.

Senior Notes

9.90% notes repayable in egual annual

instaliments of $3,847,000 U.S. on

August 1, each year to 1993 (1983 —

$42 306 000521982 - SAEHES0GQIIS )" - fene Sy Do ke 1

Bank loans

Maturing from 1983 to 1992 with interest
rates ranging from 10.5% to 15%

Mortgages, secured debentures, conditional

sales contracts, etc.
Maturing from 1983 to 2005 with interest
rates ranging from 7% to 15.5%

Total long-term debt
Less amount due within one year

March 31, March 31,
1983 1982

3 — % 1,361,000
— 40,000
— 350,000
52,201,000 56,782,000
78,833,000 10,176,000
10,330,000 12,198,000
141,364,000 80,907,000
6,049,000 8,249,000
$135,315,000 $72,658,000

The aggregate maturities of long-term debt outstanding as of March 31, 1983 for the succeeding five years are as

follows:

$ 6049,000
$16.076,000
$15.876,000
$15.886,000
$15.859,000

The long-term bank loans include a $70,000,000 two year revolving term facility due to expire November 2, 1983, with
interest at prime plus one-half; repayable in seven equal annual installments of $10,000,000 commencing November 2,

1984

MINORITY INTEREST

Amounts making up minority interest are as follows:

Preferred shares
Common shares and contributed surplLs
Retained earnings

March 31,
1983

$1,460,000
602,000
7,758,000

$9,820,000

March 31,
1982

$1,589,000

602,000

7,400,000
$9,591,000



9.

10.

11

12.

SHARE CAPITAL

Westburne is permitted under the Canada Business Corporations Act to issue an unlimited number of first preferred
shares, subordinated preferred shares and common shares.

Common Shares (1)

March 31, 1983 March 31, 1982
Shares Amount Shares Amount
Issued beginning efyear. @00 oo L 10,457,218 $90,589,222 10,458,818 $90,634,722
Adjustment of shares issued in
exchange for common shares of
Peyto Glllsilitds - T ielaii T — — (1,600) (45,500)
IssiedendofiVears .« a sl ws ol 10,457,218 $90,589,222 10,457,218 $90.589,222

(1) Exclusive of 1,237,960 shares owned by subsidiaries.

RETAINED EARNINGS

Long-term debt agreements impose various restrictions upon the payment of dividends by certain subsidiaries.

OTHER EXPENSES (REVENUES)
Year Ended March 31,

1983 1982 1981
Other expenses (revenues)
Interest==langtermdebis S il il s L = $13,073,000 $ 9,288,000 $10,817,000
Biifecintercst IR s s o e T ETE W S - 20,370,000 34,564,000 20,969,000
Interest and other investment income (1) ................ (7,204,000) (9,281,000) (6,711,000)
(Gan)iossiomassaS2y s - = L B R s 2,577,000 (2,523,000) (2,202,000)

$28,816,000 $32,048,000 $22,873,000

(1) Interest and other investment income includes equity share of earnings of a 50% owned Australian drilling company,
Westbridge Drilling Pty. Limited, 1983 — $169,000; 1982 — $485,000.

(2)The loss on assets in 1983 includes a write-down of $2,276,000 on an investment in an affiliated company.

INCOME TAXES

Income tax expenses for the three years ended March 31, 1983 have varied from applying Canadian Federal and
Provincial tax rates as follows:

Year ended March 31,

1983 1982 1981
Amount % Amount % Amount %

Average Canadian income tax and rates .. . .. $ 1,950,000 49.0 $16,481,000 49.0 $30,712,000 490
Difference in effective rate on (earnings)

losses of foreign subsidiaires ............. (2,125,000) (53.4) B HI2.000% =244 (1,203,000) (1.9)
Provincial tax credits on oil and gas income,

capital gains reduction and other ......... (4,967,000) (124.8) (4,239,000) (12.6) (2,166,000) (3.5)
Inventory inflation allowance ................ (2,324,000) (58.4) (2,111,000) (6:3) - [1,975.000] —(8.1)

Increase due to amortization of excess
cost of subsidiary allocated to
oil:and gas prepenies = e 0 B = 2,049,000 alh 2,298,000 6.8 2,337,000 37

$(5,417,000) (136.1) $20,541,000 61.0 $27,705000 44.2

*Arises as a result of losses on international operations (primarily in Algeria) being non-deductible for income tax
purposes.
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13.

14,

5]

Deferred income taxes are provided for on timing differences in the recognition of revenues and expenses for income
tax and financial statement purposes, primarily relating to depreciation and depletion and to losses of subsidiary
companies.

COMMITMENTS AND CONTINGENT LIABILITIES

a) The Company has entered into lease agreements for premises and eguipment and for various cther assets. At
March 31, 1983, future total minimum lease payments are:

TDBAN S e LR e S $10,132,000
e Lot Sl e = i LU R e L 8,492,000
el W ST L R R vl e i L L e 7,045,000
OB s L R 6,624,000
slehiiey L | e TIERNES SO0 bl o o 235 3,450,000
drereaitapy W ag ot le s T e R 6,544,000

$42,287,000

Rent expense for the year ended March 31, 1983 was $9,949,000.
The effect on net income if all non-capitalized financing leases were capitalized would not be significant.

b) Contingent liabilities exist for guarantees and various suits and claims which have arisen in the normal course of
business. In the opinion of management of the Company, the outcome of these contingencies will not have a
materially adverse effect upon the Company’s financial position.

PENSION AND RETIREMENT PLANS

The Company has several separate pension plans covering substantially all of its employees. The total pension
expense for the plans was: 1983 — $614,000, 1982 — $1,290,000, 1981 — $1,459,000, 1980 — $1,482,000 and 1979
— $1,331,000, and includes an additional payment to accelerate the amortization of past service liabilities in 1979 of
$280,000. Annually, the Company makes the maximum tax-deductible contribution to the plans.

A comparison as at January 1, 1983 of accumulated benefits and net assets for the Company’s pension plans is
presented below:

Actuarial present value of accumulated plan benefits:

Nestad— "5, & T = DA ot el Bttt e e e $32,975,780
Nonsvestediis e sl S AR RE Rt I e e LG e o DR T o 1,172,246
$34,148,026

Nelb assets'availabledonrbenefits sal: Vool e s et $39,593,410

The assumed rate of return used in determining the actuarial present value of vested and non-vested accumulated plan
benefits is 7% per annum, compounded annually. Net assets are stated at market value.

FOREIGN OPERATIONS
Algeria

The Company began operating in Algeria in 1975, initially on a four year contract with subsequent one and two year
extensions. This contract was not renewed and the contract expired on May 29, 1982. The four rigs were released
during the period November, 1981 to March, 1982 in order that the rigs could be dismantled, packaged and exported
within the contract period as required. In 1982, a provision for loss on termination of $14,683,000 was made to cover
costs of termination pay for Algerian nat onals, moving costs to port of export and on-geing costs from the time the rigs
ceased to operate. This loss on termination was not deductible for income tax purposes. At March 31, 1983, the
Company had completed export of the majority of the drilling equipment.



16. ACQUISITIONS

In January, 1980, Westburne acquired 51.3% of the outstanding shares of Peyto Oils Ltd. On May 1, 1980 Westburne
made an offer to acquire all the remaining outstanding Peyto common shares either for cash at a price of $22.75 per
share or in exchange for common shares of Westburne at the rate of 0.8 of a Westburne common share for each
common share of Peyto sent in for exchange. During the year ended March 31, 1981, Westburne was successful under
the exchange offer in acquiring the remaining outstanding common shares of Peyto.

Shares Cost of Investment
Shares acatiited for easiiJantary 19680 - S8 = B0 0.0 L. 1,469,820 $33,954,000
Shares acquired for cash under the exchange offer....................... 117,020 2,662,000
Shares acquired in exchange for 1,184,778 Westburne shares under
theexchangeoffer & = JEEDUE & Wy T2 il el s e 1,480,973 33,693,000

3,067,883 $70,309,000

The acquisition of Peyto Qils Ltd. has been accounted for on the purchase basis and the excess purchase price of
$55,154,000 has been allocated to oil and gas properties and is amortized on a unit-of-production basis.

25



26

SUPPLEMENTAL FINANCIAL INFORMATION

The following data are provided to comply with certain requirements of the United States Securities and Exchange
Commission (SEC).

A. SUMMARY OF DIFFERENCES BETWEEN CANADIAN AND UNITED STATES ACCOUNTING PRINCIPLES (AUDITED)

The Company follows accounting principles generally accepted in Canada and differences exist between those
generally accepted in Canada and those applicable in the United States in the following respects:

(@)

The Company in using the full cost method of accounting for its oil and gas properties has one worldwide pool of
assets. See Note 1(e) of the Notes to the Consolidated Financial Statements. In the United States use of the full
cost method would reqguire that cost centers be established on a country-by-country basis. The application of the
country-by-country full cost method would result in an additional write-off of $5,589,000 for March 31, 1982 and
$12,884,000 for March 31, 1983. These amounts represent a write-down of full cost pools because of a required
Iimitation on capitalized costs.

The arms-length negotiations over the price per share paid to the shareholders of Peyto Qils Ltd. (see Note 16 of the
Notes to Consalidated Financial Statements) resulted in a valuation for oil and gas properties that was substantially
higher than the valuation permitted under SEC rules. Pursuant to SEC rules the difference between these
valuations was attributed to goodwill instead of oil and gas properties and is being amortized on a unit of
production basis.

Under United States generally accepted accounting principles and the provisions of Financial Accounting
Standards Board (F.A.S.B.) Statement No. 8, unrealized gains or losses on foreign currency translations were
included in earnings. In December 1981 F.A.S.B. Statement No. 52 on foreign currency translation was issued to
replace F.A.S.B. Statement No. 8. The Company adopted F.A.S.B. Statement No. 52 in 1982 with the result that
assets and liabilities of foreign operations are translated at current rates and the unrealized gain or loss is shown as
a separate item in the shareholders' equity section of the balance sheet.

The Company has recognized future tax reductions resulting from loss carry-forwards incurred by its United States
subsidiaries in the construction equipment and supplies business. Under United States generally accepted
accounting principles such recognition of future tax reductions is not permitted until the loss carry-forwards are
actually realized, unless such realization is assured beyond any reasonable doubt at the time the loss
carry-forwards arise.

The effect on the consolidated balance sheet due to differences between accounting principles generally accepted in
Canada and those applicable in the United States is summarized as follows:

As Reported
Under Under
Canadian United States
Accounting Increase Accounting
Principles (Decrease) Principles

March 31, 1983

Fixed assets including oil and gas properties. . ......... $355,163,000

$(24,012,000)

$331,151,000

Accumulated depreciation and depletion .............. 128,669,000 6,407,000 135,076,000
Othercssetss t sl srg - pPle et Fie . 1 4,932,000 122,000 5,054,000
Gemawilll. a8 e e S G — 16,973,000 16,973,000
Betereduncomeiaxesd s Bias tiaes Ll i o e 21,979,000 6,687,000 28,666,000
Unrealized foreign currency translationloss ............ 12,022,000 (12,022,000) —
Unrealized loss on foreign currency translation separate

item in shareholders’ equity (F.A.S.B. N¢. 52)) ........ - 1,722,000 1,722,000
Hetamedieanings 2 de ool B Geig o fingie 0 g 136,572,000 (30,311,000) 106,211,000



As Reported

Under Under

Canadian United States

Accounting Increase Accounting

Principles (Decrease) Principles

March 31, 1982

Fixed assets including oil and gas properties........... $336,506,000 $(11,529,000) $324,977,000
Accumulated depreciation and depletion .............. 108,024,000 6,694,000 114,718,000
@fhepnesels A Raw s euiieg e oL n 5,064,000 116,000 5,180,000
Coedwlf— = @ & T AR e e — 18,682,000 18,682,000
Beferedincome@Xes s - e e el 24,884,000 393,000 25,277,000
Unrealized foreign currency translationloss ............ 10,329,000 (10,322,000) —

Unrealized loss on foreign currency translation separate
item in shareholders' equity (FA.S.B. No.52)) ........ - 314,000 314,000
Helainedeatnings s s g oe. 0 - - o - L L Rl 132,059,000 (9,833,000) 122,226,000

The effect on earnings of the above differences between acounting principles generally accepted in Canada and those
applicable in the United States is summarized as follows:

Year Ended March 31

1983 1982 1981

Earnings — Canadian accounting principles ............. $ 8,711,000 $11,675,000 $33,044,000
Foreign currency translation (FASB.No.8) ............. = - (800,000)
Foreign currency translation (F.AS.B. No. 52) ............ (907,000) (1,704,000) e
Country-by-country full cost method . ... ................. (12,884,000) (5,589,000) -
Beferredincometadliee S0 e F - B ERy (6,687,000) — —
Earnings (loss) — United States accounting principles . ... $(11,767,000) $ 4,382,000 $32,244.000
Earnings (loss) per commaon share —

United States accounting principles ................... $ (1.12) & 0.42 $ 3.30

LONG-TERM DEBT RESTRICTIONS (AUDITED)
Long-term debt instruments of certain subsidiaries contain covenants which restrict the distribution of funds to
Westburne by way of dividends, loans or advances. At March 31, 1983 the total net assets subject to restriction were
$66,410,000.
SELECTED QUARTERLY FINANCIAL INFORMATION (UNAUDITED)

(Thousands of Canadian Dollars except per share data)

June 30, Sept. 30, Dec. 31, Mar. 31,
1982 1982 1982 1983 Full year

Year ended March 31, 1983:

Gperating revenlies f i oo $279,082 $268,654 $276,472 $253,453 $1,077,661

Eosis andieXPEnNSeSEna: s oo 277,641 268,208 276,918 257,817 1,080,584

Netearmingsi(loss) - n 0 3,336 2,076 2130 1,169 8,711

Cash flow from operations ........... 9,904 7,447 7,327 4,251 28,929
Net earnings per common share ........ 0.32 0.20 0.20 B 0.83
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(Thousands of Canadian Dollars except per share data)

June 30, Sept. 30, Dec. 31, Mar. 31,
1981 1981 1981 1982(1) Full year

Year ended March 31, 1982;

Operating revenues . ................ $307,930 $344 483 $342,342 $298,126 $1,292, 881

Costs and expenses ... ......... .. 297,968 G31287 329,788 312,061 1,271,054

Neteamings (loss)-ron -l fo 1,827 8,501 6,962 (11,115) 11,675

Cash flow from operations ........... 14,883 15,918 15,049 (3,178) 42,672
Net earnings per common share . ..., ... 0.70 0.81 0.67 (1.06) 1.12

(1) Costs and expenses in the last quarter ended March 31, 1982 include provision for loss on termination of a drilling
contract in Algeria of $14,683,000. Earnings and cash flows for the quarter are also reduced by the provision.

OIL AND GAS PRODUCING ACTIVITIES (UNAUDITED)

In 1983, the Company adopted the Statement of Financial Accounting Standards (SFAS) No. 69 “Disclosures About
Oil and Gas Producing Activities.” The information required by SFAS No. 69 are discussed below and detailed in
Tables (a) through (f).

The reserve quantity valuation estimates included in the following tables have been based upon reports of McDaniels
and Associates Ltd. with respect to Canadian reserves and certain United States reserves and Lee Keeling and
Associates Inc. with respect to the balance of the United States reserves.

Estimated quantities of proved developed reserves of crude oil (including natural gas liquids) and natural gas are
disclosed net after royalty. Proved reserves are estimated quantities of reserves which geological and engineering data
demonstrate with reasonable certainty fo be recoverable in future years from known reservoirs under existing economic
and operating conditions. Proved developed reserves are expected to be recovered from existing weills with existing
equipment and operating methods. Values are computed by applying current prices and costs adjusted only for fixed
and determinable contractual escalation and for prices established by the Federal/Provincial Energy Pricing and
Taxation Agreements. Future net revenues are discounted at a rate of 10%.

The estimated impact of major factors affecting annual charges in proved reserves are described below:

(1) "New Field Discoveries and Exiensions” represents proved reserves added from drilling exploratory and
development wells;

(2) “Change in Prices of Oil and Gas, Net of Related Lifting Costs” represents the approximate effect of changes from
one period to the next in the prices and lifting costs.

(3) “Accretion of Discount” is computed by applying 10 percent to the standardized measure of discounted net cash
flows before income taxes as of the beginning of the year in recognition of the increase resulting from the impact of
the passage of time on the discounted cash flow approach to the valuation of the proved reserves;

(4) "Provision for Income Taxes" has been calculated using the income tax rates as calculated after making provision
for the tax base for oil and gas properties, non-deductible crown royalties and taxes, resource allowance and
provincial tax credits.

The Company emphasizes the estimates included in the following tables are by their nature inexact and are subject to
changing economic, operating and contractual conditions. Some of the amounts may not agree with amounts reported
under similar headings presented elsewhere in this Report due to categorization of costs by SFAS No. 69. United
Stales reserve values have been converted to Canadian dollar equivalents at rates in effect during the respective
reporting periods.



Table (a) Estimated quantities of oil and gas reserves:

Canada United States Total
Qil Gas Qil Gas Oil Gas
(bbls.) {mcf) (bbls.) (mcf) (bbls.) (mcf)
Proved developed and

undeveloped reserves:
Balance March 31, 1980.......... 5,689,000 39,596,000 100,000 2,666,000 5,789,000 42,262,000
Revision of previous

astimatess 4l slab ARt f e | 64,000 2,242 000 187,000 (189,000) 251,000 2,053,000
Purchaseofreserves. . ........... — —_ — — — —
Extensions, discoveries and

atheradditions = = .. . 106,000 1,114,000 31,000 420,000 137,000 1,534,000
Brodiction = Bl w0 e b fia (526,000) (1,955,000) (56,000) (343,000) (582,000) (2,298,000)
Balance March 31, 1981.......... 5,333,000 40,997,000 262,000 2,554,000 5,595,000 43,551,000
Revision of previous

eelimates oo e (335,000) (8,657,000) 30,000 1,595,000 (305,000) (7,062,000)
Purchase of reserves............. e — = — i Ce
Extensions, discoveries and

piferadditichsii=e & e s s 9,000 297,000 80,000 181,000 89.000 478,000
Brodbcion s - e e (452,000) (2,033,000) (101,000) (583,000) (553,000) (2,616,000)
Balance March 31,1982, ... .~ .. 4,555,000 30,604,000 271,000 3,747,000 4,826,000 34,351,000
Revision of previous

cofifpates s T e e e 257,000 4,701,000 23,000 (467,000) 280,000 4,234,000
Purchaseof reserves. ............ - T e L - BEL
Extensions, discoveries and

atheraddiions: s~ . i 234,000 272,000 10,000 724,000 244 000 996,000
Prodiiction | 5. v i e (475,000) (2,290,000) (94,000) (636,000) (569,000) (2,926,000)
Balance March 31, 1983.......... 4.571.000 . 38287000 210,000 3,368,000 4,781,000 36,655,000

Note: Oil production volumes for Canada for 1981 and 1982 have been reduced to be consistent with 1983's reporting. Any

changes have been reflected in revisions to previous estimates.
Proved developed reserves:

Balance March 31, 1980.......... 5,689,000 35,405,000 100,000 2,666,000 5,789,000 38,071,000

Balance March 31, 1981. ......... 5,333,000 36,824,000 262,000 2,554,000 5,595,000 39,378,000

Balance March 31, 1982.......... 4,555,000 30,604,000 271,000 3,747,000 4,826,000 34,351,000

Balance March 31, 1983.......... 4,571,000 33,287,000 210,000 3,368,000 4,781,000 36,655,000
Table (b) Capitalized costs relating to oil and gas producing activities as at March 31, 1983, 1982 and 1981:

(Thousands of Canadian Dollars)
United
Canada States Other Total

1983
Broved propetties & carcmens o0 TR BRI $ 98,725 $ 36,470 $ — $135,195
Enproved propertiesss e Do E B SE Do sl 6,503 3,366 12,479 22,348
fatal= - 20 s i e e R e $105,228 $ 39,836 § 12,479 $157,543
Accumulated depreciation, depletion and amortization . . .. $ 33,760 $ 8,638 $ 4218 $ 46,616
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(Thousands of Canadian Dollars)

United
Canada States Other Total

1982

Braved preperties f= Lo o0 0 L s DRt il $ 96,230 $ 29,678 & — $125,908
Unproved properties -5 = loa. . B S I BERSRS T L. 6,174 3,042 9.392 18,608
i efist LRI ol Sl SR e el B B I Gl e $102,404 $ 32,720 $ 9302 $144 516
Accumulated depreciation, depletion and amortization . . .. $ 26,828 $ 5403 b 88158 $ 35,389
1981

PiavEd plopetties - s sl ah LI e ol Tl $ 95215 $ 21,446 $ — $116,661
tnprovedipropentiest =y = Wis [ 0 2he = Sl Dt lae S 4192 2,225 8.482 14,899
1a) et i K G R Sy i L SR PO L Tl ol R $ 99,407 $ 23,671 $ 8482 $131,560
Accumulated depreciation, depletion and amortization . . .. $ 20,557 $ 2383 $ 2421 $ 25,361

Table (c) Costs incurred in oil and gas property, exploration and development activities for the years ended March 31
1983, 1982 and 1981:

(Thousands of Canadian Dollars)

United
Canada States Other Total
1983
Capitalized costs incurred
Property acquisition costs
Elnfoerre USRS L AN DG S e A Al 1 it $ 450 $ 644 $ — $ 1094
RroygeEiseed <l a0 e S I Sl B —- — — -
ExpiDraliarreosts:\ - & e n s Miss S50 B S sl s 1,391 974 3,499 5,864
Bevelopmentcostss . fa- - T ool Sk 2,140 5,222 - 7,362
S G i e e S e PRI e ol e $ 3,981 $ 6,840 $ 3,499 $ 14,320
1982
Capitalized costs incurred
Property acquisition costs
CnprovediEs el o (o ke SR8 SR A $ H.376 $4 976 $ — 2852
ET0)E e i AR et TR v 1 B AR by i e e - 4 — 4
Explorationicostss SR el sl SU M E S S L s 1,165 3,716 909 5,790
Havalopmentiposis e e = S b s el S L vt 1,873 4,839 -— 6,712
otalie Ll S T Bl M e s G e B ) $ 4414 %14 9,535 s 009 $ 14,858
1981
Capitalized costs incurred
Property acquisition costs
Emprovedi i 5 e sl e sl piigy L $ 1442 S 5280  — Sl 2790
Braye el el s e s L Ssli s Bl RS — 9 i g
Explerationteasts: ¥ 705w U G SEeEi s Bl L 0l 2,964 4,391 47l 8,632
EeVelapimenticosts ol ol ELAERe e 1,971 5,095 = 7,066
TO e 2 S S e g ot s ik T $ 6,377 $ 10,775 b e T $ 18,329




Table (d) Results of operations for producing activities for the years ended March 31, 1983, 1982 and 1981:

(Thousands of Canadian Dollars)

United
Canada States Other Total

1983

Blillandigassales & .o 8. S e S N N e e $ 19,813 $ 4989 $ — $ 24,802
Rreductioni(lifting)costsE . Samumin SN R = 5,294 955 — 6,249
Depreciation, depletion and amortization ................ 6,997 3,237 1,061 11,295
Earnings (loss) before inceme taxes = hai i ais sar s 7 522 797 (1,061) 7,258
Income tax expense (recovery) ...........cooiiiiieinaias 1,512 (1,013) — 499
Net eamings (osS) e & bt vr s i L o i o s $ 6,010 $ 1,810 $ (1,061) $ 6,759
1982

GlFRECCesicaleshit: BUREE 8 e W ke 8L S 394 $ 5306 $ — $ 19636
itelo BT o R 11 T0 ) Meloral 5 o i rt i SR o et 4,675 796 — 5,471
Depreciation, depletion and amortization ................ 6,595 3,657 739 10,991
Earnings (loss) before incometaxes..................... 3,061 852 (739) 3,174
Income tax expense (TeCoVery) . ........coveeiirnenn..s 750 (684) — 66
pelleamings (loss)imemIntin il ay el sl B Jlisilis s 2,311 5 1,586 $ (739) $ 3108
1981

B Sales s e T $ 14,252 $ 3.168 $ — $ 17,420
Erocliehon(IHing) costei - mle o e o 3,506 990 — 4. 496
Depreciation, depletion and amortization ................ 6,402 1,214 610 8,226
Earnings (loss) before incometaxes. .................... 4 344 964 (610) 4,698
Incometax expense (TECoVERy) s L= a0 il e = il 1,847 191 Bt 2,038
Netiearnings {l0S8) s fecr ol o e o e $ 2497 3 Tz $ (610) $ 2,660

Table (e) Standardized measure of discounted future net cash flows relating to proved oil and gas reserves at March 31,

1983, 1982 and 1981:

1983
BRI eieashiinfloMS S gttt b G i b e g R B

Future costs
Eioauchoii= Ssis leae= AN el i e e el

Futire neticash:flows hefdresicome taxesis Fioils a nlh s van bl =t
Elitdreincome taxes- S iw=l sieg= i m—al e 3 onch = Do e

ElRiretnet cashilOWs s ik i bt s w s nis i i iplim Teeel o 2o
ToZdiscouni factor. .00 % RUE e MR ais ad i R L e T 0 S T

(Thousands of Canadian Dollars)

United

Canada States Total

$195,251 $ 21,254 $216,505
81,344 5,542 86,886
19,350 135 15,470
98,572 1S5 114,149
35,976 — 35,976
62,596 5507 TSR
32,037 4,631 36,668

$ 30,559 $ 10,946 $ 41505
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1982

Hutdreigash Inflows - Slie e B Lk sl abde=di sl |

Future costs

Brogeictions. a6 sl of s 8 e LM 8

Future net cash flows before income taxes
ERIUrG incometaxas ey N o R W e

EGlure netieasniilows im il 8EE e W ile s i
LEveiaISCOLNFTaciols SIget Mt e g

1981

Eitliroieach inflows <& SN ag ® e = T SN e 8 &

Future costs

Eroslvbtion. 8 e BSE S 0l RIS e

Future net cash flows before income taxes
Eidreneomedaies Tl = Tl SO Sl Tam

Etmite-neticashflows MU alge - ol 5 UL eI S e S g0 -
0 discontfariaral MEdeIE S f S f LI L= S

(Thousands of Canadian Dollars)

United
Canada States Total
$202,927 $ 24,481 $227.408
79.210 4,902 84,112
13,832 163 13,995
109,885 19,416 129,301
42 558 -1 42 558
67,327 19,416 86,743
34,695 7,228 41923
$ 32,632 $ 12,188 $ 44820
$208,350 $ 19,053 $227,403
70,212 4,301 74513
7,066 74 7.140
131,072 14,678 145,750
50,330 . 50,330
80,742 14,678 95,420
41371 3,330 44, 701
$ 39,371 $ 11,348 $ 50,719

Table (f) Changes in standardized measure of discounted future net cash flow related to proved oil and gas reserves for the

years ended March 31, 1983, 1982 and 1931;

1983

Standardized measure before income taxes, beginning of year

Revision to reserves proved in prior years
Revision of guantity estimates
Change in prices of il and gas, net of lifting costs

ActralionekaiScount iy s o | il B S Sa

New field discoveries and extensions, net of future production
anaideyeloprrenticostSias. & oL R d e ie s L

Development costs incurred during period which reduced

future development costs

Rurehases olresarvass lmeit . S M LR INEE S0 ol |
Salesofireserves o ol e D T g B 2 0
Production, net of lifting costs
Changes in production rates and other
Standardized measure before incometaxes. . ................coviinn..

(Thousands of Canadian Dollars)

United

Canada States Total
$ 53,528 $ 12,188 $ 65,716
6,577 (510) 6,067
567 433 1,000
5,353 1,219 6,572
12,497 {142 13,639
3,748 1,648 5,396
1,415 234 1,649
(14,519) (4,034) (18,553)
(8,410) (232) (8,642)
48,259 10,946 59,205
17,700 — 17,700
$ 30,559 $ 10,946 $ 41,505




1982

Standardized measure before income taxes, beginning of year .. .........

Revision to reserves proved in prior years

Revision of quantity estimates . . .

Change in prices of oil and gas, net of liftingcosts .. ..................

Accretionof discount.............

New field discoveries and extensions, net of future production

and development costs.........

Development costs incurred during period which reduced

future development costs . ... ...
Purchases of reserves . ...........
Salesiofiresarves iubiisess & e

Production, net of lifting costs .. ...

EGhanges in.production rates anaIGINET kot v o am st A gt
Standardized measure beforeincometaxes..................... ... ...

Provision for income taxes ........

Standardized measure, end of year

1981

Standardized measure before income taxes, beginning of year ...........

Revision to reserves proved in prior years

Revision of quantity estimates . ..

Change in prices of oil and gas, net of lifting costs . ...................

Aceretion of discolint. s s Ptk

New field discoveries and extensions, net of future production

and developmentcosts.........

Development costs incurred during period which reduced

future development costs .......
Purchasesof reserves ............
Sales.ofiresernves i S

Production, net of lifting costs .....

Ghangesiin productieniiates ard othorl S ElIE I TERIeIs 5 erne. oo

Standardized measure before income taxes. .. .......oeeiiiian ...

Provision for income taxes ........

Standardized measure, end of year

(Thousands of Canadian Dollars)

United

Canada States Total
$ 63,680 $ 11,348 $ 75,028
(9,254) 1,407 (7,847)
6,147 1,170 -3t
6,132 st 7,267
3,025 9612 6,737
608 1,566 2174
1,199 2,012 3214
(9,656) (4,509) (14,165)
(5,328) (1,941) (7.269)
53,528 12,188 65,716
20,896 — 20,896
$ 32,632 $ 12,188 $ 44,820
$ 49,488 3 7234 $ 56,722
4,605 1,870 6,475
15,836 3,516 19,352
4,949 723 5,672
25,390 6,109 31,499
1,158 519 1,677
1,500 4 898 6,398
(10,746) (2,178) (12,924)
(3,110) (5,234) (8,344)
63,680 11,348 75,028
24,309 S 24,309
$ 39,371 $ 11,348 $ 50,719
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TEN YEAR SUMMARY

(Thousands of Canadian Dollars except per share data)

Year ended March 31

OPERATING
Operating revenues

Construction equipment and supplies . . .
Petroleurn industry services and supplies
Qil and gas exploration and production . .

Net earnings applicable to common shares
Per common share outstanding (2) (6)

BaslCoamings < ianid b N
Fully diluted earnings.. ................
Cash flow from operations ...............

DIVIDENDS

Fet cofmmonisharei(3)). . .hne. o 0 Ll

FINANCIAL

Regeivabless Ladie o Bl T Rils e TR )
Iventaric s e i i IS EIE e s E et lndian
WYorkinGicapitall. e e sl o M e )
Capital expenditures (4) . ... .......... ..

Fixed assets, net of depreciation and depletion.....................

TatalkaSaatoa = 1Bl la iR e =8
Lopgiteinideta s Tk s Teg i S s
Redeemable preferred shares ............
Common shareholders' equity ............
Equity per common share (5) (6)..........

Number of common shares outstanding (6)

{1) Results of certain prior years have been restated to reflect adjustments to previously reported operating results

{2) Based on weighted number of common shares outstanding during the year.

{3) Includes $0.625 special dividend in 1979,

{4) Includes acquisition of Petyo Qils Ltd. in 1981 and 1280.

{5) Based on common shares outstanding at year end.

1983 1982 1981
$ 913,594 $1,040,808 $ 895408
138,476 231,620 254 897
25,591 20,453 18,303
1,077,661 1,292,881 1,168,608
8,711 11,675 33,044
0.83 1.12 3.39
0.83 1.12 3.39
28,929 42,672 62,801
$0.40 $0.70 $0.70
$ 175,671 $ 215,063 $ 215,864
174,612 187,428 174,537
142,544 79,884 102,011
23418 49,542 84,539
226,494 228,482 214,027
623,771 677,786 655,793
135,315 72,658 79,898
232,487 227,974 223,695
22.23 21.80 21.39
10,457,218 10,457,218 10,458,818

(6) After giving retroactive effect to the 2 for 1 split of the common shares effective August 31, 1979.



1980 1979 1978 1977 1976 1975 1974
752,784 $ 426,118 $ 341,222 $ 311,436 $ 274,665 $ 249273 $ 189,164
189,295 183,140 135,345 105,698 78,353 57,090 43,657
8,588 6,689 6,099 5,361 4,928 4,125 2,509
950,667 615,947 482,666 422 495 357,946 310,488 235,330
25,801 23,935 15,943 8,870 8,610 9,317 4,937
3.32 3.14 2.18 1.27 1.30 1.45 0.80
3.32 3.08 2.05 1.14 1.10 1.19 0.66
45,718 41,965 29,059 21,067 20,631 16,729 11,397

$0.70 $1.00 = s A . =
192,173 $ 132,178 $ 84,954 $ 74,437 $ 64,264 $ 56423 $ 48,838
159,049 111,523 67,302 62,496 57,031 49,461 42,910
69,861 82,461 35,151 31,296 29,667 31,351 24,204
71,098 21,196 14,563 13,953 43,038 41,105 16,242
163,875 104,068 98,070 99,117 111,857 81,437 48,639
558,145 393,336 290,972 273,284 264,357 213,934 155,445
101,728 86,498 50,793 62,271 84,051 62,390 31,068
e e 1,215 1,725 1,952 6,648 6,902
115,459 95,094 77.945 60,986 51,579 40,310 31,472
14.86 12.23 10.53 8.42 7.46 6.47 5.06
7,772,440 7,772,440 7,402,808 7,242,608 6,912,658 6,233,034 6,218,544
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Calgary, Alberta

J. DONALD MITCHELL,

President,

C. A. Fowler, Bauld and Mitchell Ltd.,
Architects,

Halifax, Nova Scotia

*P. J. PORTER,
President,

tWestburne Petroleum Services Ltd.,
Calgary, Alberta

JOSEPH RIMERMAN,
President,

Rayrow Realties Ltd.,
Montreal, Quebec

L. R. ROBERTS,

Vice-President — Finance and Treasurer,

Westburne International Industries Ltd.,
Calgary. Alberta

JEAN-PAUL SAILLANT,
President,

t3aillant Inc.,
Plumbing & heating supplies,
Quebec, Quebec

*J. A. SCRYMGEOUR,

Chairman of the Board,

Westburne International Industries Ltd.,
Hamilton, Bermuda

J. L. THOMPSON,
President,

tWestburne Central Supply Limited,
Hamilton, Ontario

*D. W. WESTCOTT,
President,

tUnited Westburne Industries Limited,
Vancouver, British Columbia

“P. D. WILLIAMS,
President

I'Westburne Petroleum & Minerals Ltd.
Calgary, Alberta

‘Member of the Executive Committee
tMember of the Audit Committee
tSubsidiary company

Officers

J. A. SCRYMGEOUR,
Chairman of the Board
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W. J. CUMMER,
Vice Chairman of the Board
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President

D. W. WESTCOTT,
Senior Vice President —
Equipment and Supplies

P.D. WILLIAMS,
Senior Vice President —
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P.J. PORTER
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Petroleum Services
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W. J. E. GILLETT,
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D. M. GRAVES,
Vice President — Administration
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CORPORATE INFORMATION

Head Office
535 Seventh Avenue S.W., Calgary, Alberta
Telephone (403) 233-6600

Transfer Agent and Registrar

Montreal Trust Company,

Vancouver, Calgary, Regina. Winnipeg,
Toronto and Montreal

The Royal Bank & Trust Company
New York, N.Y.

Legal Counsel

MacKimmie Matthews, Calgary, Alberta
Dunnington, Bartholow & Miller,

New York, N.Y.

Auditors
Touche Ross & Co.

Stock Exchanges

The Toronto Stock Exchange

The Montreal Stock Exchange

The Alberta Stock Exchange

The American Stock Exchange, Inc.
Ticker Symbol (WBI)

Price Range of Common Shares
Two fiscal years ended March 31, 1983

Toronto Stock

American Stock

Exchange Exchange
High Low High Low
(Canadian Dollars) (U.S. Dollars)
1981
end@uarer: i e 34Y 23% 28Y2 19%
greQuaarnc s S 30V 212 247% 18
AhQuaner: o e e 28% 21% 23% 18%a
1982
IstRliader, oo i e 227 12% 19 10
2rci@uarter: st i 17a 9% 14 7%
£ipa BN S S e e 12% 8% 10% 7
dthi@Quarter -0 o ivse il s 1454 102 12 8%
1983
istEliantar i 17 13 13% 10Va

Form 10-K

A copy of the Company's Annual
Report on Form 10-K for the fiscal year
ended March 31, 1983 as filed with the
U.S. Securities and Exchange
Commission may be obtained without
charge by writing to the Secretary of
the Company, 300. 535 - 7th Avenue
SW., Calgary, Alberta, Canada,

T2P 0Y4
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