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Consolidated Five Year Review
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**Invested Capital = Total assets less current liabilities



Report to Shareholders




C. W. Goldring
President and Chief Executive Officer




Mutual Funds-Description & Perfor

CANADIAN GAS & ENERGY FUND LTD.*

OBJECTIVE:
HIGH GROWTH

A fund specializing in
securities of companies
involved in oil, gas and
energy, here and abroad.

*Quahfies for RRSP, RHOSF

Annual compound
rate of return - 5 years

+26%

1480

AMERICAN GROWTH FUND LTD.

OBJECTIVE:
HIGH GROWTH

This fund invests in the New
York Stock Market, in stocks
of major growth companies
with superior earnings

potential.

Annual compound
rate of return - 5 years

+17%

et

CORPORATE INVESTORS, LTD*

OBJECTIVE:
INCOME AND
MODERATE GROWTH

Canada’s oldest fund offers a
balanced portfolio consisting
primarily of Canadian
dividend-paying stocks.

*Qualifies for RRSP, RHOSP

Annual compound
rate of return - 5 years

1979

m

GROWTH EQUITY FUND LTD.*

OBJECTIVE:
HIGH GROWTH

A fund investing in securities
of medium size Canadian
enterprises, offering high
growth potential.

*Qualifies for RRSP, RHOSP

Annual compound
rate of return - 5 years

+31 %

AGF SPECIAL FUND LTD.

OBJECTIVE:
HIGH GROWTH

A speculative fund investing
primarily in the securities of
emerging high growth U.S.
Corporations.

Annual compound
rate of return - 3 years

+28%

CANADIAN TRUSTEED INCOME FUND*

OBJECTIVE:
FIXED INCOME

A high quality income fund,
investing primarily in
government and corporate
top quality bonds.

*Qualifies for RRSP, RHOSP

1978 1979

Annual compound
rate of return - 5 years

+6%

1980



CORPORATE INVESTORS STOCK
FUND LTD.*

OBJECTIVE:
HIGH GROWTH

A growth fund which seeks
long-term capital
appreciation primarily in
Canadian securities.

*Qualifies for RRSP, RHOSP

Annual compound
rate of return - 5 years

+24%

AGF OPTION EQUITY FUND

OBJECTIVE:
MODERATE GROWTH
AND INCOME

Allows participation in a
high quality portfolio while
increasing return and
decreasing risk through an
option-writing program.

Annual compound rate
of return since inception
July ’79:

" ol

AGF MONEY MARKET FUND*

OBJECTIVE:
HIGH INCOME

Invests primarily in short-
term money market instru-
ments, providing conve-
nience, high income and
safety of capital.

*Qualifies for RRSP, RHOSP

Annual compound
rate of return - 5 years

+12%

1978 1979 1980

MODERATE GROWTH AND INCOME

This fund invests in
Canadian growth and
dividend stocks, and is
designed specifically for all

types of savings plans.
*Qualifies for RRSP, RHOSP
Annual compound
rate of return - 5 years
1979

AGF JAPAN FUND LTD.

OBJECTIVE:
HIGH GROWTH

Provides a convenient way
for investors to capitalize on
the growth of the dynamic
Japanese economy.

CANADIAN SECURITY GROWTH
Annual compound

FUND LTD.*
rate of return - 5 years

OBJECTIVE:



Consolidated Statement of Income

Revenue:

$7,869,025
4,759,009

1,462,705

14,090,739

Expenses:

5,995,420

4,047,730

19,332
57,049
10,119,531

3,971,208

1,909,914
8,035

1,917,949

(69,001)

1,984,258

14,926

$1,999,184
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Working capital provided:

$1,984,258

57,049

8,035

35,426

69,001

(168,805)
1,984,964
Working capital applied:
399,752

165,959
944,148

14,699

460,406

.
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2,472,044

$2,932,450




Assets

Current assets:

$ 862,16
220,

52
742
2,131,451

109,501

489,222

6,098,829
663,524

10,631,6

31,610
920,079

316,279

7 )

179,870

1,704,117

APPROVED BY THE BOARD:
C.W. GOLDRING, Director
G.B. SUTHERLAND, Director

$13,759,089




Liabilities and Shareholders’ Equity

Current liabilities:

$ 6,222,180

114,925
7,699,160

164,418

$13,759,089




Consolidated Statement of
Retained Earnings

To the Shareholders of

A.G.F. Management Limited:

We have examined the con-
solidated balance sheet of
A.G.F. Management Limited
as at November 30, 1981 and
the consolidated statements of
income, retained earnings and
changes in financial position for
the year then ended. Our
examination was made in
accordance with generally ac-
cepted auditing standards, and
accordingly included such tests
and other procedures as we
considered necessary in the cir-
cumstances.

In our opinion, these consoli-
dated financial statements pre-
sent fairly the financial position
of the Company as at Novem-
ber 30, 1981 and the results of
its operations and the changes
in its financial position for the
year then ended in accordance
with generally accepted ac-
counting principles applied on a
basis consistent with that of the
preceding year.

Price Waterhouse
Chartered Accountants
Toronto, Ontario
January 15, 1982



Notes to Consolidated Financial Statements

November 30,1981

I. Accounting policies:

The financial statements have been prepared in accordance with
accounting principles generally accepted in Canada and conform in all
material respects with standards approved by the International
Accounting Standards Commitrtee.

Consolidation -

The consolidated financial statements include the accounts of the
Company and all of its subsidiaries.

The records of AGF Securities, Inc., a New York corporation, are
maintained in U.S. dollars. The accounts are translated into
Canadian dollars for inclusion in the consolidated financial statements
as follows: assets and liabilities at the rate of exchange in effect at
November 30, except certain non-current assets which are at rates in
effect when acquired: income and expenses at average rates of
exchange during the year. Unrealized gains and losses on translation
are included in the consolidated statement of income. ?

Excess of cost of shares of subsidiary companies over book value at
dates of acquisition -

These amounts relate substantially to acquisitions made prior to

April 1, 1974 and are not being amortized since in the opinion of
management their value has not diminished.

Depreciation -

Depreciation is recorded in the accounts of the companies at the
maximum rates allowed for income tax purposes.

Investments -

Marketable securities are carried at the lower of cost and written
down value. Investments in which the Company is able to exercise
significant influence are accounted for by the equity method of
accounting. Other investments not having a market value are carried
at cost and are only written down on indication of permanent
impairment in the carrying value.

Income of foreign subsidiary -

Withholding taxes are provided on the portion of the earnings of
AGF Securities, Inc. which might reasonably be expected to be paid
to A.G.F. Management Limited in future dividends. Accordingly,
withholding taxes have been provided on the excess of the
shareholders’ equity of AGF Securities, Inc. over $750,000.
Consolidated income for 1981 and 1980 have been charged with
withholding taxes of $6,928 and $25,787 respec tively.

Income taxes —

The Company provides deferred income taxes on timing differences
hetween incaome for tax purposes and income recorded in the accounts.

2. Investments:

Shares of MFS Limited, at equity (representing a 20% interest)

Units in non-marketable investment, at cost (representing a 9%
interest in a limited partnership)

Capital contribution to a partnership, at equity (representing a 50 %
interest)

Other investments, at cost

The Company’s share of the net earnings of MFS Limited for the
year ended November 30, 1981 amounted to $168,805 (1980 -
£99,138) and is included in revenue in the consolidated statement of
income.

The units in the limited partnership have been acquired by the

November 30
1981 1980

$405,287 $236.482

219,320 115,040

35,472 -
260,000 -
$920,079 f

Company through its subsidiary, AGF Securities, Inc.

Through its various investments, the Company could be required to
contribute additional capital aggregrating approximately $1,558,000
during the two-year period ending November 30, 1983.

3. Warrant stabilization fund:

Pursuant to arrangements made with the Ontario Securities
Commission in 1965, net gains realized from trading in Canadian Gas
and Energy Fund Limited Series B warrants are to be used in
stabilizing the warrant market and for assistance in the eventual

4,

The 1981 and 1980 income tax provision is lower than prevailing
tax rates because the statement of income includes certain non-taxable
earnings.

Loss carry-forward represented by excess of undepreciated capital cost
of fixed assets for income tax purposes over net book value

Amounts charged against income in the accounts not yet claimed for
income tax purposes

Earnings per share:

elimination of such warrants. The warrant stabilization fund is not
available for distribution to the shareholders of A.G.F. Management
Limited.

As at November 30, 1981 the following amounts are available to
offset against future taxable income, the potential tax benefit of which
has not been recorded in the accounts:

November 30

1981 1980
$119,000 $137,500

33,300 33,300
$152,300 $170,800

Earnings per Class B and common share:
Net income before extraordinary item
Extraordinary item

Net income for the year

Year ended November 30

1981 1980
96¢ 70¢
1 ) 1
97¢ 71¢




(Ml Capital stock:

(a) Purchase for cancellation of Class B non-voting preference Company was permitted to pay its dividends to Class B shareholders
shares - by either cash or in the form of additional Class B shares, at the option
The Company has obtained applicable regulatory approval to of the shareholder. This stock dividend plan will be effective for
purchase for cancellation, from time to time, certain of its Class B dividends paid after November 30, 1981.

non-voting preference shares without par value (**Class B shares™)

through the facilities of The Toronto Stock Exchange. Such purchases The purchase of Class B shares by the Company would serve to

may be made during the period from December 10, 1981 to November offset or restrain any increases in the number of outstanding Class B
30, 1982. shares and the consequential dilutive effects on Class B sharcholdings
(b) Stock dividend plan - 1'(:\ullinlg‘l'1um the issue from treasury of such Class B shares under the
By Articles of Amendment dated September 23, 1981 the stock dividend plan.

7. Commitment and contingent liabilities:

(a) Long-term lease commitment - is contingently liable for the debts and obligations of the partnership o
The Company is committed under a long-term lease for oflice the extent of its capital contribution. Further, the Company is jointly
premises expiring January 31, 1988, which requires annual rental and severally liable for the debts and obligations of the partnership in
payments. subject to future escalation charges, of approximately which it has a 50% interest, but against any such claims, the assets of
$378,000. the partnership are first available to sausfy the obligations arising

(b) Investments - thereunder.

The Company, through its investment in the limited partnership,

of changes in working capital:

Year ended November 30

1981 1980
Increase (decrease) in current assets -
Cash, term deposits and short-term investments $(1,915,917) $1,591,894
Accounts receivable 1,714,538 3,765,289
Trading account securities - long 109,501 -
Marketable securities (5,666) 225,000
Prepaid expenses o 10,360 (46,645)
(87,184) !
Increase (decrease) in current liabilities - )
Accounts payable and accrued liabilities 248,107 3,872,503
Trading account securities - short 61,296 -
Income taxes payable (618,921) i ]
8% convertible debentures (245,000) :
Provision for foreign withholding taxes 6,928 o
(547,590) 5,
Increase in working capital $460,406 $349,906

9. Related party transactions:

(a) Agreements with mutual funds - daily net asset value of the individual funds. During the vear ended
November 30, 1981, the Company carned $4,603,544 from these

The Company acts as manager for the following mutual funds:
; ‘ i management fees.

AGF Japan Fund Limited

AGF Money Market Fund The management agreements between the Company and several

G a 3 ‘ o ot i

AGF Opl.lllh Equity Fund funds were amended in December 1979, effective January 1, 1980 to
¥ " . . u - " S -

AGF Special Fund Limited permit a revision of the management fee structure. These

amendments also provided that expenses, previously borne by the
Company, incurred by or on behalf of the funds in connection with all
matters other than the provision of advice with respect to investments
and management services, will be the direct responsibility of the
funds.

(b) Agreement with MFS Limited -

The Company uses the facilities and services of MFS Limited to
perform the stock transfer functions with regard to the various funds.

American Growth Fund Limited
Canadian Gas and Energy Fund Limited
Canadian Security Growth Fund Limited
Canadian Trusteed Income Fund
Corporate Investors, Limited

Corporate Investors Stock Fund Limited
Growth Equity Fund Limited

Substantially all of the commissions received relate to the sales of During the year ended November 30, 1981, charges incurred, which
shares in the various funds for which it acts as exclusive wholesaler- are settled on a monthly basis, were $747,692 (1980 - 8655,213) of
distributor. It also receives investment management fees from the which $78,173 (1980 - $134,333) were borne by the Company and the
mutual funds in accordance with the respective agreements between balance by the various funds.

the funds and the Company. In return, the Company is responsible (c) Short-term investments - o

for the management of the funds’ investment portfolios and the Short-term investments consist of 213,145 units of AGF Money
provision of sales and administrative services for which it receives the Market fund, an open-end mutual fund managed by the Company.

management fee payable monthly in arrears, based on the average
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Head Office:

A.G.F. Management Limited
50th Floor,

Toronto Dominion Bank Tower
Toronto, Ontario

M5K 1E9

(416) 367-1900

AGF Securities, Inc.
618 S. Spring St.

Los Angeles, California
90014

Stock Transfer Agent
Montreal Trust Company

Stock Exchange Listing
Toronto: Stock symbol AGFM

Auditors
Price Waterhouse
Toronto, Ontario

Officers & Directors

W.A. Manford,
Director and Chairman of the Board

C.W. Goldring,
Director, President and

Chief Executive Officer
K.J. Gray,

Dhurector and Senior Vice-President

W.R. Farquharson,
Durector and Vice-President

W.A. Keyser,
Director

G.B. Sutherland,
Darector

W.W. Berghuis,
Vice- President

W.D. Cameron,
Vice- President

R.J. Whiting,
Vice- President

YO Jewred CGE A,

Treasurer

M.]J. Turner,
Secretary








