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ROBERT BALDWIN DALE-HARRIS
1913 - 1682

Chairman, Brinco Limited
1979-1082

Bob Dale-Harris died suddenly at his home on December 18, 1982, His
zest for life, his determination to overcome difficulties and his leadership
will long be remembered by all at Brinco.



1982

1981

(in thousands)

REVENUE
Asbestos $ 76,000 S 76,300
Coal 13,304 9,188
Qil and gas 3,693 2,854
Gold 3,878 -
Investments and other 2,978 3,703
Total Revenue $ 99,853 S 92045
LOSS BEFORE EXTRAORDINARY ITEMS $ (8921) S (9)
Per common share after deducting dividends
on preferred shares (dollars per share) (.75) (.26)
NET EARNINGS (LOSS) AFTER EXTRAORDINARY ITEMS $(28,756) S 1,091
Per common share after deducting dividends
on preferred shares (dollars per share) (1.91) (.20)
EXPENDITURES ON PROPERTY, PLANT AND EQUIPMENT
Asbestos $ 20,082 S 23193
Coal 3,234 4,533
Qil and gas 1,346 2,594
Gold 3,455 7.134
Uranium 14 28
Corporate = 100
Total Expenditures $ 28,131 &S 37.582
LONGTERM INVESTMENTS $ 2307 S 22171
LONGTERM DEBT $ 60,000 S 70,143
SHAREHOLDERS' EQUITY $120,494 5152854
DIVIDENDS ON PREFERRED SHARES $ 2989 S 4495
1982 1981
ASBESTOS (tons) 1186,207 197827
COAL (tons) 327,271 225643
GOLD (ounces) 11,210 -
SILVER (ounces) 1,910 -
CRUDE OIL (barrels) 115,118 121,600
Daily 315 333
NATURAL GAS (MCF) 777,000 697.000
Daily 2,130 1,910
1982 1981
OPERATING

Asbestos ore (tons)

Coal (tons of clean recoverable coal)
Crude oil (barrels)

Natural gas (BCF)

8,265,496 12,321,480
4,940,000 5.275,000
*2,334,000 *2.877.000

5 33.7 *

32.7

* July 1st t |l months operationin 1981 t1 9 months operation in 1982

uranitum and coal), industrial
minerals (asbestos), and base and
precious metals. The Company's
shares are listed on the Toronto,
Montreal and Alberta stock
exchanges, The Company’s

Brinco Limited is a Canadian
controlled resource development
company engaged through
subsidiaries. in the exploration.
development and production of
energy resources (oil and gas,

corporate office is located in
Toronto while its oil and gas
operations are directed from
Calgary and its mining activities are
directed from Vancouver.

HIGHLIGHTS



Results

The year 1982 was extraor-
dinarily difficult for Brinco
Limited and indeed for all com-
panies engaged in the natural
resource industry. The demand
and price for most resource pro-
ducts which started to
deteriorate in the second
quarter of 1981, continued at
depressed levels throughout
1982,

The 1982 loss was $28.756.000
consisting of a loss from opera-
tions of $8.921.000 and charges
to earnings for extraordinary
items of $19.835.000.

The net loss per share for 1982
was $1.91 after providing for ex-
traordinary items which
amounted to $1.16 per share,
Retained earnings dropped from
$43,172.000 to $11.427.000 and
working capital fell from
$30.603.000 in 1981 to
511,898,000 at the end of 1982.

Having regard for these results,
the Board of Directors decided
that dividends normally payable
on the Company's Preferred
shares on December 31, 1982
should be omitted. A similar
decision was later made by the
Board with respect to dividends
normally payable on March 31,
1983

While revenues increased from
$92,045,000 in 1981 to
$99.853.000 in 1982, these
revenues for the first time in-
cluded receipts for a full year
from the Loftis coal mine and
production at the San Antonio
gold mine, On the other hand,
total expenditures for the year
increased from $91,715,000 in
1981 to $114,367.000 in 1982. A
considerable portion of the in-
crease in expenditures resulted
from expenses relating to the
Loftis coal mine, the San An-
tonio gold mine and.higher in-
terest costs. These were to some
extent offset by reduced general
and administration costs.

The charges to earnings for ex-
traordinary items resulted from
the write-off of the Company’s
investment in Abitibi Asbestos
Mining Company Limited the
write-down of its investment in
the San Antonio gold property
and a loss from the disposal of
certain oil and gas investments.
It is unlikely that further work
will be done on the Abitibi
Asbestos Mining Company
Limited property in the
forseeable future. The write-
down in the book value of the
San Antonio gold property
results from a decision to
discontinue operations in the
upper levels of the mine due to
the grades of ore proving to be
lower than expected. The major
portion of the Company’s in-
terest in a joint venture with the
Texas based Hrubetz Qil Com-
pany, as well as the Company’s
portfolio investment in a United
States oil and gas corporation,
were sold at a loss in order to
improve the Company's working
capital.

Markets

World demand for asbestos,
which was down severely in
1980 and 1981. continued at
depressed levels in 1982 The
worldwide recession has
resulted in a high level of inven-
tories in the hands of producers
with resultant extremely com-
petitive pricing, and the net
return per unit of Cassiar pro-
duction has seen little change
since 1981.

Notwithstanding these very
depressed market conditions,
asbestos sales from Cassiar

slightly exceeded production for

the year and inventory was
reduced by 5.400 tons; this per-
formance in a difficult market
reflects the high quality of the
chrysotile asbestos fibre and
mix of fibre types produced at
Cassiar.

During the course of 1982,
prices received for Loftis coal
production, destined principally
for industrial customers,
deterioriated by 30% in
response to the depressed
economy in the United States,
and the mine was also forced to
close for 12 days to ensure a
balance of production and
orders. Similarly. steam coal
prices on the international
market worsened sharply during
the year and, by year-end, spot
prices were as much as 40%
below long term contracted
prices.

The gold price fell to a low of
$295 U.S. per ounce in midyear
before recovering to approx-
imately $500 per ounce by year-
end. This latter price was more
than $100 per ounce below the
price prevailing in April 1980
when the decision was made to
proceed with construction of the
San Antonio mine.

Brinco Qil & Gas Limited gas
production continued to be con-
strained due to poor gas
markets, both domestically and
internationally. However, prices
for Canadian oil and gas pro-
duction increased in line with
the National Energy Program
pricing arrangements,

Brinco Limited
and Subsidiaries




Operations
(CASSIAR ASBESTOS

During the year. 1.1 million tons
of ore were mined at Cassiar
from which 86.207 tons of
asbestos were produced (1.35
million tons and 97,827 tons
respectively in 1981). Cash costs
at the mine were lower than
those experienced in 1981 due
to extended mine closures.
reduction of stripping and also
to significantly improved
productivity.

Mineable ore reserves available
from the existing open pit were
recalculated based on present
product prices and resulted in a
reduction in both tons of ore
and waste rock to be removed.
Additional fibre sources remain
under active investigation in the
McDame extension of the
Cassiar lens, retreatment of tail-
ings and the newly discovered
Tanya property, approximately
ten miles north of the Cassiar
mine.

SAN ANTONIO GOLD

Operations at the San Antonio
mine commenced on a con-
tinuous basis in January 1982,
with mining activities restricted
to the upper levels of the mine.
By year-end a total of 86,191
tons of ore had been processed.
and the ore processing plant
and support facilities functioned
according to plan. Ore produc-
tion was approximately 80% of
target levels by year-end. but
grades were disappointing - ap-
proximately 0.14 oz gold com-
pared to projections of 0.19 oz.
Early in 1983, it was decided
that mining operations in the
upper levels of the mine would
continue to be unprofitable and
these operations are scheduled
to be terminated in May 1983.
The feasibility of mining the
lower levels of the mine. where a
higher grade of gold mineraliza-
tion is indicated. will be studied
during the first half of 1983.

During 1982, the original joint
venture arrangement between
the company and New Forty-
Four Mines Ltd. was
renegotiated. Under the new ar-
rangements, the company’s in-
terest in the mine increased
from the original 50% to 100%
with New Forty-Four Mines Ltd.
retaining a 10% net profits in-
terest, payable after the com-
pany has recovered its costs
associated with development
and operation of the mine.
Under certain conditions this
net profits interest could in-
crease to 25%.

LOFTIS COAL

In 1982, production from the
Loftis mine totalled 327,000

tons (226,000 tons in 1981). Min-

ing problems in the first quarter
were overcome and targetted
production levels and produc-
tivity were achieved in the final
three quarters. Unfortunately.
poor market conditions
prevented the mine from
operating at full capacity in the
latter part of the year.

BRINCO QIL & GAS

During 1982, Brinco Oil & Gas
Limited participated in drilling a
total of 30 wells (54 in 1981)
resulting in 17 oil wells (10 in
1981) and nine gas wells (28 in
1981). Of these wells, 21 were
drilled at no expense to the
company, three were wild cat
wells drilled with funds raised

under Brinco's 1981 Energy Pro-

gram leaving six in which the
company had direct financial
participation.

Crude oil production decreased
from 333 barrels of oil per day
in 1981 to 315 barrels of cil per
day in 1982; however gas pro-
duction increased from 1,910
MCF per day in 1981 to 2,130
MCF per day in 1982.

QUINSAM COAL

The Quinsam coal property is
located 17 miles southwest of
Campbell River on Vancouver
Island, British Columbia, and is
subject to joint venture ar-
rangements with Weldwood of
Canada Limited. Major activities
during 1982 were the comple-
tion of environmental studies
and a feasibility study. A drilling
program was also undertaken to
obtain samples for coal quality
testing. The feasibility study
contemplates an open pit min-
ing operation producing one
million tons of clean thermal
coal per year.

On February 16, 1983 the
Government of British Columbia
granted Stage 1l approval to the
project and announced that a
public inquiry will be held under
the Environment Management
Act at a later date. Since the
granting of Stage Il approval,
the marketing program has been
accelerated.

EXPLORATION

During 1982, Brinco Mining
Limited participated in 18 ex-
ploration projects at an overall
cost of $1.5 million, down from
$1.9 million in 1981, providing
exposure through joint ventur-
ing to exploration activity
costing $5 million overall.
Highlights of the year were the
promising results of work done
under the joint venture with Get-
ty Canadian Metals Limited on
the base metals Dawes Pond
project in Newfoundland; the
location of the promising Tanya
asbestos property. ten miles
north of the Cassiar mine in a
joint venture with Cominco Ltd.
and Exploram Minerals Ltd.; the
discovery of an extensive high
grade silver-lead-zinc deposit
contiguous to a block of land
held under a joint venture with
Amax Exploration Inc.. 50 miles
north of Cassiar; and the further
expansion of high grade lead-
zinc-silver reserves at the 20
percent owned Jason project in
the Yukon.

REPORT TO THE
SHAREHOLDERS




Qutlook

Asbestos sales early in 1983
are comparable with results ob-
tained for the similar period in
1982. Increased demand in
Europe and the US.A. for
asbestos cement fibres is ex-
pected as construction activity
improves in those areas, but is
likely to be offset by the
depressed conditions which
continue to prevail in the con-
struction industry in most
developing countries. The
market for spinning fibres con-
tinues buoyant and it is ex-
pected that overall sales of
Cassiar asbestos fibre will ap-
proximate levels achieved in
1982. Due to further im-
provements at the mine,
operating costs are expected to
remain at 1982 levels and the
mine should therefore generate
a modest contribution to cash
flow,

Although the life of the present
Cassiar pit has been shortened
as a consequence of
recalculated ore reserves, the
amount of development waste
to be removed has also been
reduced substantially, and this
should result in a higher than
normal operating cash flow in
the last few years of the present
open pit operations. The addi-
tional asbestos resources which
have been identified in the
vicinity of the Cassiar mine will
continue to be evaluated for
future operations as the present
open pit reserves are depleted.

The Loftis mine is expected to
make modest contributions to
cash flow when demand and
price in the eastern United
States for thermal coal return to
normal levels. Although thermal
coal markets in Pacific Rim
countries are also depressed at
this time, the Quinsam property.
close to tidewater on Vancouver
Island. is attractively situated for
coal deliveries to such markets
when conditions improve. Ap-
proval in principle from the
Government of British Columbia
to proceed with the Quinsam
project is a major step in the
development of this property.

The policy of spending a por-
tion of Brinco Qil & Gas
Limited's cash flow on low risk
development activities on its
substantial land position will
continue. Contributions to cash
flow from this subsidiary are
also expected to continue. Part-
ners at both the project level
and the corporate level will be
sought to further the growth of
Brinco Oil & Gas Limited, while
ensuring continuation of its
status as a healthy participant in
the oil and gas industry.

Exploration and project activity
expenditures will be further
reduced in 1983 and will con-
centrate on those activities
which have the potential of im-
proving or extending existing
reserves, particularly those of
Cassiar.

In summary, the recovery in
markets served by the Com-
pany’s operations is likely to be
slow and operating results for
1983 are expected to be similar
to those for 1982. While cash
flow will remain under pressure
in the current year, this pressure
has been significantly reduced.
compared to 1982, due to
reduction in costs at the cor-
porate, project and exploration
levels and closure of the San
Antonio mine. Nevertheless, a
significant improvement in the
construction and building in-
dustries served by Cassiar's high
quality asbestos production is
required to provide the earnings
and cash flow necessary to
enable the Company to resume
payment of dividends on its
preferred shares.

The circumstances experienced
in 1982, dictate the need to re-
negotiate the terms of out-
standing bank loans in Brinco
Mining Limited and discussions
to that end with that subsidiary’'s
bankers are in progress at the
present time.

Although Brinco's growth as an
operating resource development
company received a severe set-
back as a result of the events of
1982, it should be noted that
the Cassiar mine, operating in
extremely difficult market condi-
tions. was nevertheless able to
make a modest contribution to
cash flow. and a significant
upturn in asbestos markets could
very substantially improve future
operating results.
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Mr. Dale-Harris as Chairman of
the Company.

AU L ey

Harry W. Macdonell
CHAIRMAN

#oA, S

Hugh R. Snyder
PRESIDENT AND
CHIEF EXECUTIVE OFFICER

April 29. 1983




Directors

Arthur |. Block

Vancouver, British Columbia
President

Block Bros. Industries Ltd.

E. ]| Courtois. QC.
Montreal, Quebec
Partner

Stikeman. Elliott. Tamaki
Mercier & Robb

Thomas N. Dirks
Calgary, Alberta
Executive

*Sir Alistair G, Frame
London. England
Deputy ‘Chairman
and Chief Executive
The Rio Tinto-Zine
Corporatien PLC

Donald R. Getty
Edmonton, Alberta
President

D. Getty Investments

J. Douglas Little

Vancouver, British Columbia
Chairman

Brinco Mining Limited
*Harry W. Macdonell, QC
Toronto, Ontario

Partner

McCarthy & McCarthy

Albert Reichmann
Toronto. Ontario
President

Olympia & York
Developments Limited

*Paul Reichmann
Toronto, Ontario
Senior Executive Vice-
President and Secretary
Olympia & York
Developments Limited

Ralph Reichmann
Toronto. Ontario
Senior Executive Vice-
President and Treasurer
Olympia & York
Developments Limited
C. Alan Smith

Calgary. Alberta
Executive
*Hugh R, Snyder
Toronto, Ontario
President and Chief
Executive Officer
Brinco Limited

Sir Anthony Tuke
London, England
Chairman

The Rio Tinto-Zinc
Corperation PLC
David A. Ward, QC.
Toronto, Ontario
Partner

Davies. Ward & Beck

*Members of the Executive
Committee

Officers

Harry W. Macdonell. QC
Chairman

Hugh R. Snyder
President and Chief Executive
Officer

Garth A. C. MacRae
Vice-President

Finance and Administration
and Treasurer

Jarmes C. ©'Rourke
Vice-President
Mining and Projects

Norbert M. Peters
Vice-President
General Counsel
and Secretary



Operations

[n 1982, 1.083.738 tons of ore
were mined from the Cassiar
asbestos mine compared with
1,354,400 tons in 1981. The mill
produced 86,207 tons of fibre
during nine months of opera-
tions. 4.6 million cubic yards of
waste were removed during
1982. some 200.000 tons less
than in the previous year, at unit
costs somewhat below 1981
levels. Capital expenditures were
$4.5 million compared with $6.0
million in 1981, with 60% of
1982 expenditures being spent
on mill improvements and
modifications.

The mine was closed for a holi-
day shutdown throughout July,
and operations were again
halted in December when a haul
rope broke on the ore tramline.
Following repairs to the
tramline, operations resumed in
mid-January 1983.

For the third year in a row,
Cassiar won the Government of
British Columbia's top safety
award for large open pit mines.

Ore Reserves

During the year. Cassiar open
pit ore reserves were
recalculated to establish
ultimate open pit limits in the
light of current asbestos market
conditions. By comparison with
previous reserve calculations.
the cutoff limits were determin-
ed on a dollar value basis rather
than on fibre content. The net
effect of the change was an in-
crease in cutoff grade and a
decrease in both ore tonnage
and waste rock to be removed.

Open pit ore reserves as of
December 31, 1982, based on
the new mine model, are
calculated to be 8,265.496 tons.
Further optimization and
scheduling refinements to the
ultimate pit design are under
study.

Additional Fibre Resources

During the year. studies con-
tinued on the McDame deposit
contiguous to the Cassiar
deposit, and an auger drill
testing program was carried out
on the Cassiar tailings pile. Addi-
tionally. a drilling and trenching
program was conducted on the

Cassiar and McDame asbestos ore bodies and location of Tanya deposit.

Tanya asbestos claims, some ten
miles north of Cassiar. Previous
work on the McDame deposit
has outlined approximately 15
million tons of asbestos-bearing
serpentinite with asbestos con-
tent similar to that of the Cassiar
ore body. The Cassiar tailings
pile is estimated to contain 9.1
million tons of material with an
average fibre content of 7%. plus
four million tons having lower
asbestos grades. At Tanya. good
quality fibre has been located in
overburden and bedrock. These
three prospects are considered
potential sources of additional
asbestos ore supply for the
Cassiar mill, and investigations
will continue on all three during
the current year.

Marketing

Fibre sales slightly exceeded
production during the year. The
high quality chrysotile asbestos
fibre produced at the Cassiar
mine is sold mainly to building
material suppliers to the con-
struction industry. although
some 7-9% of Cassiar produc-
tion is sold to the asbestos tex-
tile market. Building materials

markets for Cassiar fibre showed
little improvement during 1982
but markets for the textile
grades were buoyant.

DISTRIBUTION OF SALES:

1982 1981
Percent Percent
North America [3:5 21.0
South America 8.6 8.0
Asia 203 240
Continental
Europe 36.9 29.0
Australia —
New Zealand 11.9 13.0
Middle East 8.8 4.0
Product Liability
Litigation

Brinco Mining Limited, like
other asbestos producers, is a
named defendant in many legal
actions in which it is alleged that
mine operators are liable to in-
dividuals who have contracted
disease as a result of exposure
to asbestos, chiefly in manufac-
turing plants and in the handling
or use of asbestos fibre pro-
ducts. Brinco Mining Limited
denies such liability and is
defending its position in all ac-
tions which have been brought

Brinco Mining Limited

against it.

While few of these actions in-
volving Brinco Mining Limited
have reached the point of trial,
the defence costs are high and
the position of the Canadian
producers has been made more
difficult as a result of a number
of United States companies. in-
cluding Manville Corporation
(the largest supplier and manu-
facturer of asbestos products).
having made applications under
Chapter 11 of the United States
Bankruptcy Code. These applica-
tions have effectively removed
the companies involved, at least
for the time being. as co-
defendants in existing litigation
in United States Federal and
State courts, and may prevent
new actions being brought
against them in those courts.

The eventual impact of these
bankruptcy proceedings on
Brinco Mining Limited and other
asbestos producers is difficult to
predict. but Brinco Mining
Limited will continue to take
such measures as may be ap-
propriate to minimize exposure
in the product liability litigation.



Operations

At the San Antonio gold mine,
a total of 86.191 tons of ore
grading 0.14 ounces per ton
gold were processed during
1982, of which 14.098 tons were
acquired from nearby gold pro-
perties. The processing plant
and support facilities functioned
according to plan but mine
development was slower than
anticipated. Since the mine was
reopened early in 1982, mining
operations conducted in the
mine have been restricted to the
upper levels serviced by A and
B shafts. While mine productivi-
ty continued to improve
throughout the year and ton-
nages mined were close to
target by year-end, the ore
grade was below expectations.

A detailed review of operations
conducted early in 1983 in-
dicated it was unlikely that suffi-
cient gold production could be
achieved in the upper levels.

During 1982, Brinco Mining
Limited operated or par-
ticipated in eighteen exploration
projects, of which six were ma-
jor programs. Expenditures of
$1.5 million by Brinco Mining
Limited provided direct explora-
tion exposure through joint ven-
turing to exploration activity
costing $5.0 million overall. Ma-
jor exploration programs have
been carried out in New-
foundland. Labrador and British
Columbia with smaller programs
in New Hampshire. Ontario and
Yukon.

In Newfoundland, work directed
towards the search for
volcanogenic base metals on
the Dawes Pond project in a
joint venture with Getty Cana-
dian Metals Limited continued

of the mine to warrant the con-
tinuation of operations, since
most of the reserves in these
areas are remnants of past min-
ing and have proven unreliable
as primary sources of ore. Ac-
cordingly. on February 23, 1983
the company announced that
mining operations would be ter-
minated May 27, 1983.

The original plan envisaged min-
ing in the deeper portions of the
mine. The feasibility of mining
these lower levels, where higher
grade ore reserves are in-
dicated, will be studied in the
first half of 1983. Drilling of the
97 Vein below the 33rd level of
the mine will be carried out to
assess reserves and grades of
gold mineralization.

Operating Results

OPERATION 1982

Ore milled 86.191 tons

Mill feed grade 0.14 oz. gold/ton
Mill recovery 910 %

Gold recovered 11.210 oz.

Silver recovered 1.901 oz.

to produce encouraging results.
In Labrador, under the uranium
joint venture with Edison
Development Canada Inc.,
detailed follow-up surveys were
carried out on the Emben
uranium prospect and the
Geological Survey of Canada
completed glacial terrain studies
in the Michelin area.

On the Tanya asbestos claims, a
total of 3,998 feet of diamond
drilling over 17 holes en-
countered several asbestos in-
tersections in bedrock and
abundant asbestos fibre in
overburden.

In the Tootsee River area, some
50 miles north of Cassiar, Amax
Exploration Inc., under farm in
arrangements covering Brinco
Mining Limited's Tootsee silver-

lead zinc property has com-
pleted a major exploration pro-
gram. On the immediately ad-
joining property, a large drilling
program financed by Amax has
defined reserves reported to
contain three million tons
grading 18% combined lead-zinc
and 13.3 oz. per ton silver. The
mineralized zones dip on to the
Tootsee property.

Work done during 1982 on the
large shale-hosted Jason lead-
zinc silver deposit at MacMillan
Pass in the Yukon, resulted in
definition of significantly in-
creased reserves. Preliminary
tonnage estimates are 11.2
million drill-indicated tons
grading 14.08% combined lead-
zinc and 2.23 oz. per ton silver
and 4.3 million drill inferred

Planned San Antonio Exploration of the 97 Vein

tons grading 12.57% combined
lead-zinc and 2.60 oz. per ton
silver. Brinco has a 21.1% in-
terest in the joint venture which
is operated by Aberford
Resources Limited of Calgary.




Sharondale Corporation

Loftis Coal mine, Belfry, Kentucky.

Operations

Marketing Mine Information

Coal activities in the United
States are operated by Sharon-
dale Corporation, a wholly-
owned subsidiary of the Com-
pany based in Lexington, Ken-
tucky. Sharondale operates the
Loftis coal mine near Belfry in
eastern Kentucky.

Coal sales from the Loftis mine
during 1982 were 327,271 tons.
The mine was closed for 12
working days as a result of poor
market conditions. Production
rates reached target levels
following the first quarter and
the improvement in productivity
resulted in a reduction in unit
operating Costs.

There were 145 employees at
the Loftis mine during 1982. The
employees are now represented
by the United Mineworkers of
America.

Prices in 1982 were extremely COAL RESERVES
unstable with a steady decline

; Gross Acres 3,100 acres
during the latter half of the year.  Net Acres 1,545 acres
This decrease reflected a low Coal Thickness 45 inches
demand from industrial Seam Thickness 60 inches
customers and a general over- Mining Recovery 65%
supply of product. No signifi- Wash Plant Recovery 70%
cant improvement is forecast Net Tons Clean .
during the first part of 1983. Recoverable Coal 4.94 million
PRODUCTION
AND SALES 1982 1981
Clean Coal 327,271 225643

Sales (tons|
Coal Quality -

BTU per pound 13,000+ 13,000+
% Sulphur 09-1.0 09-1.0
% Ash 7.0-80 60-80




General

The Quinsam coal property is
located 17 miles southwest of
Campbell River on Vancouver
Island. British Columbia. The

project is a joint venture arrange-
ment between Brinco Limited and

Weldwood of Canada Ltd. Major
activities on the Quinsam Coal
project during 1982 were the
completion of environmental
studies and a feasibility study. A
modest drill program was under-
taken to obtain samples of coal
for coal quality testing. An ac-
tive community relations pro-
gram was carried out in Camp-

bell River.

Feasibility and Environ-
mental Studies

The feasibility study included a
review of coal reserves, coal
quality, washability, mine plan.
capital and operating costs. En-
vironmental studies included
ground water hydrology. surface
water management, control of
suspended solids, acid genera-
tion and acid consumption pro-
perties of material to be mined.

The Stage Il Addendum. submit-
ted to the Coal Guidelines Steer-
ing Committee on August 16.
1982, addressed concerns
outlined by the provincial and
federal government agencies in
their original Stage 11 review, as
well as the concerns expressed
by residents of Campbell River.
On February 16, 1983, the
Government of British Columbia
granted Stage 1l approval to the
project, and announced that a
public inquiry will be held under
the Environment Management
Act at a later date. The company
will now proceed with the work
required to apply for permits
and licences. This work is ex-
pected to be completed during
the first half of 1983.

Community Relations

An office has been maintained
in Campbell River since
November 1981 to provide in-
formation about the Quinsam
Coal project to Campbell River
residents. This community rela-
tions program will continue dur-
ing 1983.

Quinsam Coal Project

Quinsam Coal mine plan for first five years

Markeling

Project Information

Potential coal markets have
been identified in Malaysia,
Hong Kong, Japan and Korea,
and Marubeni Corporation has
been appointed marketing
representative in Japan. Coal
markets in these areas, as
elsewhere in the world, are cur-
rently soft, but intensive efforts
will nevertheless be made dur-
ing 1983 to secure sale con-
tracts. Quinsam coal is a high
volatile thermal coal which is
well suited for the utility com-
panies in the Pacific Rim coun-
tries. Because of its proximity to
tidewater and a mature in-
frastructure, the Quinsam pro-
ject is considered to have the
potential to become a low risk,
high quality coal producer.

Coal Reserves
— Surface

— Underground

Estimated rate
of Clean Coal
Production

Coal Quality —
BTU per pound
% Ash
% Sulphur

Shipping

Operating
Personnel

27.8 million
raw tons
13.5 million
raw tons

1 million tons
per year

12.500
11512
95-19

by truck, 18 miles
to barge loading
site on tidewater

246




Operations

In 1982, Brinco's average oil
production was 315 barrels per
day. with the Joffre, Lobstick and
Chigwell areas being the major
contributors to oil production in
Alberta; the McAden property
in Texas is the major producer in
the United States. Natural gas
production in 1982 averaged
2.130 MCF per day, with nor-
theastern British Columbia and
east central Alberta being the
major production regions. Weak
demand. particularly in export
markets. continues to be a major
problem for Canadian natural
gas producers.

Brinco's oil and gas reserves, as
estimated by an independent
consulting engineering firm in
mid-1982. are tabulated below.
Oil reserves show a decline from
estimates a year earlier due to
production and reinterpretation.
Gas reserves showed a modest
improvement, indicating new
reserve development exceeded
production.

Exploration and
Development

During 1982. Brinco Ol & Gas
Limited adopted a conservative
strategy emphasizing low risk,
high quality development op-
portunities. A total of 30 wells
were drilled on company land
resulting in 17 oil wells, nine gas
wells and four dry and abandon-
ed holes. Of these, 21 were drill-
ed at no cost to the company,
three were wildcat wells drilled
with funds raised under the
Brinco 1981 Energy Program.
leaving six in which the company
had direct financial participa-
tion. The success rate on these
three categories was 90%. 33%.
and 100% respectively. Major
areas of drilling activity were in
Pembina (Lobstick). Chauvin and
east central Alberta.

Development highlights include
two new gas plants and a
waterflood project. The Bellshill
Lake Gas Plant (Brinco Qil & Gas
Limited - 3.3%) went on stream
in March 1982 and contributes
350 MCF per day to our produc-
tion. The Hotchkiss Gas Plant
(Brinco Qil &Gas Limited - 7.3%)
went on stream in September
1982, producing 230 MCF per
day for the company. The

Brinco Oil & Gas

Limited

Major oil and gas producing areas in Western Canada.

DRILLING RESULTS

1982 1981
Success Rate 87% 70%
Total Wells Drilled 30 54
Crude Oil 17 10
Natural Gas 9 28
PRODUCTION
(average daily)

1982 1981
Crude Qil (barrels) 315 333
Natural Gas (MCF) 2,130 1.910
COMPANY SHARE OF RESERVES
(After deducting royalties)

July 1, 1982 July 1, 1981

Crude Oil (barrels) 2,334,000 2.877.000
Natural Gas (BCF) 337 327




McAden property in north cen-
tral Texas commenced
waterflooding in mid-1982 and
enhanced recovery is expected
in 1983.

Drilling expenditures in 1982
totalled $4.9 million, including
$3.6 million under the Brinco
1981 Energy Program. Drilling
under the Brinco 1981 Energy
Program was completed in 1982. The
1982 drilling activity was all in
northeastern British Columbia and
northwestern Alberta. A total of nine
wells were drilled resulting in one
gas well. three potential gas wells
and five dry holes.

In the Canadian Frontiers, the
company has interests in the
Arctic Islands and the Eastcoast
Offshore. In the Arctic, one well
is currently drilling and further
seismic is planned. The com-
pany farmed out its interest in
the well to avoid capital ex-
posure. In the Hopedale block.
offshore Labrador. company in-
terests vary from .05% to 1%. In
an area south of Hibernia. the
company has a 153% interest in a

permit application. Both
Eastcoast Offshore projects are
at the stage of negotiation of
Exploration Agreements with
the Canadian Qil & Gas Lands
Administration.

Brinco Limited's involvement in
a joint venture with Hrubetz Oil
Company of Dallas, Texas was
reduced in 1982. Interests in the
undrilled exploratory acreage
accumulated by the partnership
were sold. leaving the Company
with the opportunity to par-
ticipate in development
resulting from 1981 exploratory
drilling.

Brinco Limited and three Cana-
dian partners have applied for
four exploration permits cover-
ing 680,000 acres in central Sici-
ly. The permits have been issued
but will not be in effect until cer-
tain formalities are completed.
Brinco has the right to acquire
the interests of its Canadian
partners. which would give the
Company a 100% interest in the
project subject to certain royalty
and production interests. Discus-

Ownership in Productive Wells

(at December 31. 1982)

sions are underway with interna-
tional companies with a view to
bringing other partners into the
exploration program. Offshore
Sicily has recently been the
scene of one of the most ex-
citing oil discoveries in the
Mediterranean region. The two
Vega wells, some 60 miles south
of the Company's onshore per-
mit areas, have tested 3,200 bar-
rels and 14,500 barrels per day
respectively.

Land Holdings
{at December 31, 1982)

Gross Net
[Acres)

Alberta 469.361 60,423

British Columbia  236.089 31.586

Saskatchewan 3.120 1.040
Eastcoast

Offshore 753.403 5.461
Northwest

Territories 1.224.651 12.456

Total Canada 2686624 110966

United States 13.007 1.288

Total Holdings 2699631 112,254

Gross Net Status 1982 Production

Wells Wells Producing Capped
m?  Barrels

CRUDE OIL WELLS

Alberta 122 276 89 33 14,770 92,948
British Columbia 2 5 | I 529 3.327
Saskatchewan 3 20 3 0 1.551 9,762
United States 22 3.2 22 0 1.443 9.078
Total Qil 149 33.3 115 34 18.293 115118
NATURAL GAS WELLS 10 m®>  MMCF
Alberta 221 26.1 75 146 14,448 513
British Columbia 46 6.3 19 27 6,229 221
United States 9 0.6 9 0 1,217 43
Total Gas 276 33.0 103 173 21,894 777

Total Wells 425 66.3 218 207
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Deferred income taxes relate
primarily to Brinco Mining
Limited and represent the tax
deductions for expenditures on
mine development, exploration
and depreciation deducted in
the determination of taxable in-

6. Shareholders Equity

come but not yet charged to
earnings. Income and mining tax
credits on the statement of earn-
ings arise primarily from the
reversal of such timing dif-
ferences during the year at
historical tax rates.

Income and mining taxes
receivable include $677.000
which relates to a re-assessment
of tax to which the Company is
objecting. The Company
believes that this amount will be
recovered.

CAPITAL STOCK
Authorized

10,000.000 preferred shares with a par value of $5.50 each. issuable in series
35,000,000 common shares without nominal or par value

1982 1981

Issued

1,980,138, 7% cumulative convertible redeemable retractable
preferred shares, series A (1981-2,092.109)

7.272.728. 8% cumulative convertible preferred shares.

series'C (1981-7.272.728)

17.077.833 common shares (1981-17.077.833)
7.762.632 class A commmon shares (1981-7.762.632)

Total capital staick
RETAINED EARNINGS

Cost of common shares purchased pursuant to the 1974 tender

offer to shareholders. net

{in thousands)

S 10,891 5 11,506
40,000 40,000
58,176 58,176
54,882 54,882
163,949 164,564
11,427 43,172
175376 207.736
(54,882) (54.882)

5120494 $152.854

PREFERRED SHARES

(a) At the option of the holder,
each preferred share. series A is
convertible until October 18,
1984, into 0.55 of a common
share. At the optior of the Com-
pany. the preferred shares,
series A are redeemable if the
market price of the Company's
common shares is more than
150% of the conversion price
(510.00) of the preferre! _..dres.
The Company shall invite
tenders on or about October 18,
1984 for retraction of the prefer-
red shares, series A at 55,50
each plus accrued and unpaid
dividends. Each yezr. under a
mandatory provision. the Com-
pany is required to offer to
redeem an amount equal to 5%
of the originally issued shares
for $5.50 each plus accrued and
unpaid dividends if the defined
market value of these shares is
less than par value. During the
year 111.971 shares were
redeemed under the mandatory
provision. As required, the Com-
pany offered to red=em a fur-
ther 110,521 shares in 1983.

8. Extraordinary Items

(bl At the option of the holder.
each preferred share. series C
can be converted into 0:55 of a
common share. On November 6,
1985, the conversion of the re-
maining preferred shares, series
C to common shares will take
place: Should the weighted
average market price of the
common shares for any ninety
consecutive days after
November 6; 1983 be more than
130% of the conversion price
($10.00) the preferred shares,
series C will be converted at the
end of the ninety days.

() Each issued and outstanding
preferred share, series A and
series C is entitled to a fraction
of a vote equal to the conver-
sion basis of such shares into
common shares.

(d) Dividends on the cumulative
preferred shares, series A and
series C are payable quarterly
on the last days of March, June.
September and December of
each year. The dividend payable
in December of $990,600 is in
arrears.

COMMON SHARES

In 1978. 9.973.067 common
shares purchased for $7.07
each, pursuant to the 1974
tender offer to shareholders,
were deemed by legislation to
be a special class of common
shares designated as class A.
When these shares are reissued,
they revert to their former status
as common shares. To date
2,210,435 such shares have
been reissued.

7. Stock Options

Under the Company's stock op-
tion plan, 700.000 common
shares have been set aside for
issuance: At December 31, 1982,
options were outstanding on
309,000 shares (including
152,500 to officers) at prices
ranging from $6.25 to $9.45 per
share exercisable at various
dates to 1986. During the year
no options were exercised.

1982 1981
{in thousands)

Write-down of Quebec asbestos property. net
of deferred taxes of $3.384,000 (note 2) $ (7.696) s -
Write-down of geld property. net of deferred taxes
of $3.035.000 (note’2) (5,285) =
Loss on sale of portfolio investment (note 3) (3.712) —
Write-down of US. oil and gas venture, net of deferred
taxes of $287.000 (note 3) (2,507) =
Write-down of Brinco 981 Energy Program, net of
deferred taxes of $365.000 (note 3) (635) -
Reduction of deferred income taxes - 1,100

$(19,835) 51,100
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Company Offices and
Locations

Registrars and Transfer
Agents

Registered Office

Brinco Limited

Royal Trust Building
Suite 1101

Water Street

St. John's, Newfoundland
AlIC 5]9

Executive Offices

Brinco Limited
10th Floor

20 King Street West
Toronto, Ontario
M5H 1C4

Brinco Mining Limited

2000, 1055 West Hastings Street
Vancouver, British Columbia
V6E 3V3

Exploration Offices

Suite” 704,

602 West Hastings Street
Vancouver, British Columbia
V6B 1P2

North: West River
Labrador
AOP [MOD

PO. Box 249
Springdale. Newfoundland
AQJ ITO

Cassigr Resources
Cassiar, British Columbia
VOC 1EOQ

San Anlonio leint Venture Lid.
PO. Box 1000

Bissett, Manitoba

ROE OTO

Sharondale Corporation
Loftis Coal Division

Box 310

Belfry, Kentucky 41514
USA.

Quinsam Coal Limited
973 Alder Street
Campbell River,

British Columbia

VOW 2RI

Brinco Qil & Gas Limited
1801, 300-5th Avenue SW.
Calgary. Alberta

T2P 3C4

Common Shares
The Royal Trust Company

St. John's Newfoundland
Montreal, Quebec
Toronto, Ontario

Preferred Shares

Guaranty Trust Company of
Canada

St. John's, Newfoundland
Montreal, Quebec
Toronto, Ontario
Calgary, Alberta

Shares Listed

Montreal Stock Exchange
Toronto Stock Exchange
Alberta Stock Exchange
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