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Sir Rey Dobscn

To the shareholders

In submitting herewith the report and accounts of Hawker
Siddeley Canada Ltd. for the year ended December 31,
1962, your directors are pleased to confirm the important
change in the company’s financial welfare, which was
first brought to your attention in January.

The consolidated accounts for the year under review
show a net profit of $1,366,973. While this is a modest
profit and in normal circumstances, unsatisfactory, it is
significant at this time for several reasons.

First, it contrasts sharply with the net loss of the
previous year of $3,663,222 and the significance of
this trend is even more pronounced by comparison of the
$3,114,479 of earnings before allowing for taxes and
minority interests in 1962 compared to the similarly de-
fined incurred loss of $3,710,233 in 1961. After an inter-
val of some 17 months of reported losses covering the
five months in 1960, and the year 1961, the company has
resumed its history of profitability.

Second, the result was achieved in the face of continu-
ing decline in our military business, on which at one time
the company was totally dependent. Emphasis on the
swing to products of a general industrial nature is being
maintained.

Third, this improvement was made without the assist-
ance ofany significantincrease in total sales. The change,
therefore, has been achieved mainly through measures
taken within the company, and these can be assessed as
improvements of a permanent nature.

In general terms what has been attained are several of
the primary objectives in the first stage of management's
plan for recovery of earnings. These planned objectives
dealt mainly with plant capacity, products and organi-
zation.

Discontinuation of certain product lines and the trans-
fer of others, consolidation of manufacture, and the sale
or rental of surplus facilities was carried out on a major
scale throughout 1962. All decisions were directed to
reducing the drain of loss situations on consolidated



earnings and to establishing a much more healthy, if
somewhat smaller physical base on which to build profit-
able future business.

It was not practical in the twelve months under review
to implement all the physical steps planned, but a large
proportion has been accomplished. Other situations are
being examined closely and it is expected that this aspect
of the initial program will be completed by the end of
1963, resulting in further economies.

Similar attention was given to management control and
responsibilities. This has produced higher productivity
from a more unified and efficient management structure,
and further improvements in thisarea will occur this year.

Simultaneous with the internal realignment of manu-
facturing capability, product lines and management, the
research for new products and markets was intensified.
Domesticand exportmarketsare beingthoroughlycombed
and some early successes have been achieved.

All of these subjects are dealt with in more detail in
““The year in review' section.

Your company has experienced a period of substantial
improvement on a cumulative basis, much of which is
due to the excellent contribution of employees and vari-
ous levels of management.

The course has been set and a favourable trend has
been established. Your directors are confident that the
company's strength, business and profitability will show
further improvement this year and will continue to im-
prove in ensuing years.

Submitted on behalf of the Board

PPN ot
7 sl o

Toronto, Ont., March 15, 1963

T. J. Emmert



Financial highlights

1962 1961

Consolidated net sales $227,669,824 $219,456,738
Depreciation 11,388,364 12,284,794
Development expenditures 1,232,466 907,766
Taxes on income 805,509 (718,163)
Net earnings (loss) 1,366,973 (3,663,222)
Per preferred share 9.76 (26.17)
Percommon share .07 (.45)
Preferred dividends paid 805,030 805,030
Per preferred share 5.75 57
Invested in capital assets 273,089,170 293,676,161
Working capital 65,732,619 54,891,416




Total consolidated net sales in the year ended December
31, 1962 were $227,669,824, compared with a total of
$219,456,738 in 1961. Consolidated net profit for the
year was $1,366,973. This compares with a net loss of
$3,663,222 last yearwhich represents an improvement of
$5,030,195. Consolidated operating profits before allow-
ances for income taxes and the interests of minority
shareholders stand at $3,114,479, for 1962 compared
to the operating loss of $3,710,233 incurred in 1961.

At the operating level this constitutes an improvement
of $6,824,712 between these two years. As reported in
1961, a provision from earned surplus of $4,000,000
was made in anticipation of special costs and losses and
during 1962 $2,460,213 (after appropriate taxes) was
written off against this provision.

These charges represent the incurred cost in 1962
arising from the decision to shut down the rail car plant
in Montreal and the recording of anticipated losses aris-
ing from the bankruptcy of Richardson Boat Company,
North Tonawanda, N.Y., which resulted in cessation of
our motor yacht hull operations at Malton. Additionally,
the provision account was charged with a major write
down of CanCar bus material and related parts inven-
tories in the light of the decision to discontinue manu-
facturing buses.

Full dividends of $805,030 were paid during the year
on preferred shares. Working capital was increased from
$54,891,416 in 1961 to $65,732,619, reflecting the dis-
posal of surplus facilities and equipment, and cash gen-
erated by operations.

Major factors in the much improved results were the
closure of the Canadian Car plant at Montreal and the
sale of the Avro Aircraft plant at Malton, Ontario.

As outlined in the ““Report to Shareholders’ of January
14, 1963, the Canadian Car plant at Montreal was closed
following the decision to consolidate railcar building
activities at the Trenton Works in Nova Scotia. Secondary
product lines at this Montreal plant were transferred to
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Sales dollar breakdown
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Percentage distribution of consolidated net sales for 1962, which to-
talled $227,669,824.

Share ownership
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s . Share distribution
by province %
.ﬁmuahﬂ’ Quebec 42.1
canadia®” Ontario 38.7
British Columbia 5.5
6_9‘.\* Manitoba 4.4
ﬁiﬂ : Nova Scotia 3.1
o Alberta 2.4
7 Saskatchewan 1.7
New Brunswick 1.6
P-El: 3
Newfoundland 2
100.0

There were, 16,416 registered shareholders at the year end.




Export and domestic rail orders totalling $42
million were secured recently for rail mill at
Sydney, N.S.




other divisions. Faced with a serious lack of business for
the Avro Aircraft operation, your directors had to choose
between closing the plant or disposing of it.

Fortunately a purchaser for these specialized airframe
manufacturing facilities and equipment was found in
The de Havilland Aircraft of Canada, Limited. Your com-
pany obtained the full recorded value of $13,590,971 for
the assets sold; the transaction was completed on a cash
basis, and de Havilland provided continuity of employ-
ment to all personnel actively engaged at the time of this
sale. Under the circumstances, this was a most satisfac-
tory arrangement for your company and the employees.

Steel

Steel production accelerated rapidly in the last half of
1962 and at the end of the year the Sydney, N.S., steel
plant was operating at close to capacity. This momentum
has carried through into 1963 and a satisfactory volume
of business is anticipated for the balance of this year.

Export orders for billets and rails are primarily respon-
sible for the high level of the Sydneyoperations. The lower
value of the Canadian dollar and the co-operation and
support of the Canadian Government in providing export
financing were of vital importance in obtaining export
steel sales.

Recently, rail orders were secured from India, Mexico
and the Canadian National Railways to a total of $42
million.

An analysis by the company, supported by additional
independent studies resulted in a strategic marketing
decision not to build a new rod and bar mill at Sydney.

The major market for finished steel, excluding rails, is
central Canada where the company already has substan-
tial steel finishing facilities, and it is in this area that
modernization and expansion of finishing capacity must
take place.

Steel product sales at the Montreal Works and Etobi-
coke Works in Ontario showed improvement. New equip-

The year in review

Assets in use—by province

Newfoundland $29,105,000

All other locations $17,437,000

Provincial breakdown of the $392,809,000 of assets in use at year end.

Payroll, fringe benefits—by province

Nova Scotia $36,359,000

Quebec $19,304,000

Ontario $33,298,000

Newfoundland $5,166,000

All other locations $1,213,000

Provincial breakdown of consolidated payroll and fringe benefits costs,
which amounted to $95,340,000 in 1962.




Below: In 7,000-ton press at Trenton Works
N.S., 75-ton ingot is on first step to becoming
hydro alternating generator shaft.

Top right: The ‘Beaverlake’ undergoes

repairs in floating dock at company’s Halifax
shipyards.

Bottom right: Cleaning a 35-ton gyratory ore
crusher casting produced at Canadian Steel
Foundries.




ment to reduce costs, improve products and to expand
product lines was installed at both plants during the year.

The bridge works at Walkerville, Ontario received con-
tracts from the Canadian National and Canadian Pacific
railways for the construction of 129 steel micro-wave
towers for a trans-continental communications system.
Structural steel business remains extremely competi-
tive.

At Halifax Shipyards, which had a better year, work
continued on the new destroyer escort. This vessel is
scheduled for launching in the Spring of 1963. The com-
pany continues to be hopeful that it will receive an order
for one of the eight Royal Canadian Navy frigates which
the Government has announced will be constructed. The
yards have been awarded a contract to build three steel
trawlers for a Maritime company and work has begun on
these vessels.

Canadian Steel Improvement Limited continues to ex-
pand its business in precision forgings of steel and alu-
minum as well as for sand, pressure die, and permanent
mould aluminum castings.

Mining

After higher levels of operation in 1960 and 1961, our
Wabana iron ore operations at Bell Island in 1962 suf-
fered a major reduction in export sales in Europe.

Despite increased shipments to the Sydney steel plant,
total sales in 1962 were some 40% lower than those of
1961. Additional mechanized loaders for greater effi-
ciency was one of the measures taken during the year to
improve Wabana's competitive position.

The company’s coal interests reported a nominal profit.
For several years up to 1962 the mines had been operat-
ing at a loss. In the face of declining markets it became
necessary in 1961 to embark on a program of closing the
more uneconomic pits and directing effort to production
atthe better mines.

Competition from other fuels and heavy reliance on

The year in review




Below: Ontario Hydro's thermal plant on
Toronto waterfront. Hydro has ordered
2,850,000 tons of Nova Scotia coal for
thermal generating.

Right: Piped steam is used to clean a Canadian
General Transit tank car. Company operates
fleet of more than 5,000 tank cars.




The year in review

subventions contribute to the uncertainty of this busi-
ness.

It is hoped that the growing demand from outlets such
as Ontario Hydro will help to strengthen the market for
Canadian coal.

Last year Ontario Hydro bought 250,000 tons of our
coal for thermal generating. In February this year the
same customer contracted to buy 2,850,000 tons to be
delivered over a five-year period. This order will assist in
stabilizing employment at the mines.

Transportation Equipment
As a result of the consolidation of railcar building at the
Trenton Works in Nova Scotia, this location was more
active than in recent years.

At the same time extensive economies have resulted
from the consolidation program. Benefits of these will be
more evident during and following the 1963 fiscal period.

The general level of railcar business continues to be
depressed, but upon the closing of Canadian Car facil-
ities at Montreal, the capacity of Trenton was increased by
transferring to it additional railway product lines and
equipment from Montreal. Therefore this plant is in a L , Lﬁﬁg‘fm
better position to obtain a larger share of the domestic e : REFARE}
market. New areas with export potential are being ex-
amined for possible railcar sales.

Canadian Steel Wheel Limited, in which your company
has a 50% interest, enjoyed a successful year. Sales of
liquid steel and ingots as well as steel wheels contributed
to a profitable period. This improvement is expected to
continue throughout 1963.

Efforts at the foundry in Montreal were concentrated on
increasing penetration of the industrial castings field.
While these met with some success, total volume of track-
work, railcar and industrial castings business available
was insufficient to permit more than a break-even result.

Acquisition of a new induction furnace has greatly in-
creased flexibility at the foundry. It has also entered the
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Below: CanCar highway trailers in production
at Fort William, Ontario. This division has
secured 25% of Canadian trailer market.

Top right: One of the 24 OT-5 industrial tur-
bines sold by Orenda Engines in 1962 is
readied for shipment.

Bottom right: Growth of industrial turbine
business has resulted in new production line
at Orenda Engines Division.
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castiron products field in a limited way.

Another active and profitable year was reported by
Canadian General Transit Company, Limited, in which
your company has a 55% interest.

Despite increasing competition, the fleet of tank cars
was operated virtually at capacity during the year under
review. Added to the fleet were 184 cars, of which 88 were
newly built.

Bulk storage operations at Montreal and Toronto were
satisfactory, reflecting increased volume.

Sales of CanCar highway trailers in 1962 were the high-
est in this division's history and accounted for 25% of the
total Canadian market.

During the year transfer of trailer production to the
Fort William plant following closure of the Montreal facil-
ities was achieved without any serious disruption of cus-
tomer service.

Trailer volume and market penetration in 1963 should
equal that of 1962. Several new models are being intro-
duced this year.

Sales of the Tree Farmer, a pulpwood handling vehicle
produced at Fort William, were higher than anticipated.
CF-104 airframe subcontracts comprised the balance of
the work carried out at this plant.

Engines

A large order for J-85 jet engines to power a new R.C.A.F.
training aircraft was obtained during the year for Orenda
Engines Division. First of the J-85s will be delivered in
1963.

Production of J-79 jet engines for CF-104 fighter air-
craft continued on schedule, while the overhaul and re-
pair of several hundred Orenda series engines contrib-
uted to an active twelve months. Orenda spares business
has been running at a high level, particularly with the
West German Government, and while this is expected to
taper off, a satisfactory volume of spares business is
expected in 1963.
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In Engineering Division laboratories, quantity
of dissolved hydrogen in a zirconium alloy is
checked by use of vacuum fusion gas analysis
equipment.

Highlight of this division’s activities is its successful
entry intothe industrial gas turbine field, which has result-
ed in the generation of over $10 million of new business.

The first of Orenda’s new range of industrial gas turbine
engines, the 1,600 h.p. OT-5 (Orenda Turbine-5) was run
in May, 1962.

By the end of the year, 24 of these engines had been
sold, including 20 to the Canadian armed forces, two to
the armed forces of the U.S.A. and two for commercial
application in Canada. Deliveries are being met on sched-
ule. Your company is proud that the two engines for the
U.S. armed forces represent the first Canadian designed
and developed industrial gas turbines ever exported from
this country.

The smaller OT-4 (600 h.p.) being developed for the
U.S. Army and Navy, with Canadian Government assist-
ance, progressed during the year to the component test-
ing stage. Prototype quantities of this engine will be
availablein 1964.

First order for an OT-2 (6,000 h.p. industrial turbine)
was received from Trans-Canada Pipe Lines Limited. The
engine will be delivered this summer and go into service
ata Northern Ontario gas pumping station.

Early in 1962 the Orenda Division delivered its first
OT-3 (7,000 h.p.) power turbine. Ordered by the National
Research Council to provide the power for the air flow in
a large wind tunnel, this turbine will be driven by the ex-
haust from a standard Orenda jet engine.

Detail design is underway for the adaptation of this
OT-3 concept to a 6,000 k.w. electrical peaking unit. As
a factory-assembled package, it will be offered to utilities
in North America and elsewhere as an economical answer
to peak power generating requirements.

Orenda Inc., a sales engineering and service organiza-
tion, was formed with offices in Chicago towards the end
of the year to further the sales of Orenda industrial tur-
bines in the United States. Representation to ensure
complete market coverage has been established and an

14




The year in review

aggressive marketing team is carrying out a broadly
based sales program.

Engineering

Following the sale last year of the Avro Aircraft Division
facilities to The de Havilland Aircraft of Canada, Limited,
the Engineering Division was re-located in the adjacent
Orenda plant.

The Engineering Division is now composed of some
300 engineering and technical personnel engaged on a
wide variety of products and studies. These are under-
taken for divisions and companies within the Hawker
Siddeley Canada organization and for outside customers.

During 1962 the division undertook more than 90
studies relating to 50 different products, which ranged
from hydro flow meters for atomic reactors to complete
gas turbine engines.

Engineering work continued on the ‘‘Bobcat”, the ar-
moured tracked vehicle being developed by Hawker
Siddeley Canada for the Canadian Army. The first of the
pre-production models was completed and delivered
to the Canadian Army for testing. Balance of this order
will be completed by mid-1963.

An Engineering Division proposal for development
work on the Hawker Siddeley Canada ‘‘Gemini"’, a one-
ton payload amphibious articulated vehicle employing
ground cushion effect, has been accepted. Engineering
work will begin this year under a three-party contract
providing financial support by the governments of Can-
ada and the U.S.A., and by the company.

Atomic energy work increased considerably in 1962
with the winning of a contract to design and procure a
two-megawatt organic cooled test loop for the National
Research Universal reactor at Chalk River.

There was a steady flow of research and development
work for Atomic Energy of Canada Limited, including the
design and manufacture of various pieces of equipment
for “in-pile’’ experiments at Chalk River. The generally

15



Below: Cutaway of atomic reactor showing
reactor core and simpified illustrations of
experimental test loops as designed by
Engineering Division.

Right: One of the pre-production models of
the ‘Bobcat’ in final assembly.
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higher level of atomic work is expected to continue in
1963.

Expanded service to Hawker Siddeley Canada oper-
ating units, with emphasis on the research and devel-
opment of new products, plus a drive for additional
commercial work are expected to further increase the
division’s activities this year.

Administration

Completion of the first phase of the management reor-
ganization program was an important objective attained
during 1962. This has resulted in better management
control, improved efficiency in operations and higher
productivity.

The program is designed to ensure that all activities of
the operating divisions and subsidiary companies will be
conducted on the basis that these comprise a unified or-
ganization rather than autonomous subsidiaries.

The management plan provides therefore, that while
full responsibility for the direction of operating activities
is vested with line executives, the president, assisted by
staff executives, participates actively in planning, co-
ordinating and controlling the activities.

The objective is improved performance of the group as
a whole, measured in terms of an acceptable return on
capital.

Recently, your Chairman, Sir Roy Dobson, became
Chairman of the parent company, Hawker Siddeley
Group Limited, succeeding Sir Thomas Sopwith. Sir
Arnold Hall has succeeded Sir Roy Dobson as the parent
company's Vice-Chairman and Managing Director.

When in 1945 Sir Roy Dobson established your com-
pany at Malton, Ontario, much of the strength required
in those difficult times was drawn from the unstinting
support he received from Sir Thomas Sopwith. Despite
his commitments as Chairman of the vast Hawker Sidde-
ley Group Limited, Sir Thomas Sopwith has always taken
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a keen interest in the affairs of this company.

On his retirement as chairman, Sir Thomas Sopwith
had completed 50 years with the Hawker Siddeley organ-
ization, and Hawker Siddeley Canada extends to him best
wishes and sincere thanks for his counsel and support
during the last 18 years.

As founder and chairman of your company, the eleva-
tion of Sir Roy Dobson to his new post will further en-
hance the close affinity of Hawker Siddeley Group Lim-
ited with its Canadian interests.

During the year Mr. P. C. Garratt, Vice-President and
Managing Director of The de Havilland Aircraft of
Canada, Limited was elected a director of this company.

The Future

In examining the current year it appears that domestic
sales levels will be about the same as last year with
some opportunity for improved export volume.

Although export orders for the types of goods and serv-
ices produced by the Hawker Siddeley Canada group are
not found or secured easily, the large size of the contracts
usually involved in this field makes the diligent combing
of world markets well worth the time and energy expend-
ed. For this reason your company will continue to be most
active in its search for new and repeat business through-
out the world.

The company will continue to pursue its present pol-
icies and plans, first results of which are evident in the
financial report. These are long range and are directed
to continuing appraisal of each operating unit, its return
on investment, its markets and sales potential, and the
co-ordinated direction of its talentand resources for more
profitable results.

The company entered 1963 in a better state of health
than it has enjoyed since 1959. It is intended that further
improvement will be achieved in 1963, and that by the
end of the year the new vigour will be reflected in in-
creased profits.

18



Hawker Siddeley Canada Ltd. and consolidated subsidiaries

Consolidated statement of profit and loss and earned surplus
for the year ended December 31, 1962

1962 1961
Profit from operations before the items shownbelow . . . . . ... ... ... ... $15,961,276 $10,038,839
I O VO S e S e o st b e e e Pl S Sl 818,802 657,316
16,780,078 10,696,155
Deduct: Ry T R e
Inieteskoniongtapmaebt: o . Ul Ll e A e e e R S e S 1,044,769 1,213,828
DBevslopmentexpendituresy . & . 70 L L i il e Ll Gl e e 1,232,466 907,766
Provisionifordepreciation:= = i i e e Sy e e 11,388,364 12,284,794
13,665,599 14,406,388
Profit (loss) from operations beforeincometaxes . . . . . . . . . .. ... ... .. 3,114,479 73,710,23_3)
Brovisibpiorincomeagesilote ), w0 e e s e DS S U R T 805,509 (718,163)
2,308,970 (2,992,070)
Profit of subsidiaries attributable to minority shareholders . . . . . . . . ... ... 941,997 671,152
Netorofittloss)fortheyeab s s V0w e iy Gl e SEL0 T iRl .BESESTﬁ ﬁ','663,22—2)
Earnedstucplusatbeginningofyear . . .« . ¢ o i i s el e lile e 24,104,140 33,322,724
25,471,113 29,659,502
Deduct: 7 0 '
Dividendson preterfed BRAIeS . . ./« o iz o o3 iear tatbal el uih e ¥ e o 25 & 8 e s 805,030 805,030
Provisiondorspecialcosisand 105888 . = i s ne et aia s LR S D — 4,000,000
Excess of cost of investment in subsidiaries over book values of
peEassete at acqUISIHION: 15 o i i i e e R S R s e — 750,332
805,030 5,555,362
Earned surplusatendofyear. . . o o o s e BRI R s i 52-4,666, 33 7$72?1,10ET1-4—1—0

See accompanying notes to consolidated financial statements.
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Consolidated balance sheet, December 31,1962

Assets 1962 1961
Current assets:
OaSI L o Sl M s Rl T DBl e TR e e R e s $:.2,118319. - % 3.335.051
Short term investments, at cost (approximately marketvalue). . . . . .. ... .. 13,168,864 4,637,270
Accounts receivable, less allowance fordoubtfulaccounts . . . . . . . ... ... 38,480,194 36,105,238
Due fram SUPSIAtY COMPANY: win s o o oS 5 s it s et e e 389,671 444 997
Ihcame tasasvianyerahle’s s | Ungll R el P aion s Re e RO R 648,881 649,964
Inventories, at the lower of cost or market, less progress payments . . . . . . . .. 49,228,840 53:133-375
RECDAIS ERREEEEI ol e e e e e e 1,290,156 1,798,953
105,324,925 100,104,848
Investments and other assets:
Investment in subsidiary company not consolidated (Note1) . . . . . ... .. .. 1,027,956 1,027,956
Investment in associated company (50% owned)—
Sharss: alieaaBIFEas Y ;R o el e s e R s 5,570,000 5,570,000
Lhribns dferoo iy ST PRI R e e e S B N T B A S S — 800,000
MortParesanagntac raceivables - i L0 SiRes e el Rl TER L BT L 6,396,791 5,669,974
INVENIBaIe S SREICE - o e R i e B e P e — 1,769,317
Giheripvestiiegizandisundryassels . abcs il Ta g in s s 1,238,567 2,365,705
Unamertizeddisconnton lohgtermdebl: .o b oo o e sl e 162,954 185,742
14,396,268 17,388,694
Fixed assets, at cost or less: ' i
Land, mineral deposits, buildings, machineryand equipment . . . . . .. .. .. 273,089,170 293,676,161
Lass=Accamulated depreciation:. ©. = s il s Ll i S i e 152,521,366 155,920,450
120,567,804 13775571}

Approved on behalf of the Board :

R. H. Dobson, Director

T.J. Emmert, Director

See accompanying notes to consolidated financial statements.
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Hawker Siddeley Canada Ltd. and consolidated subsidiaries

Liabilities 1962 1961
Current liabilities:
e el L e e e iy A L e $ 10,069,456 $ 15,329,516
Accounts payable and accrued liabilities . . . . . . .. ... ..o 20,753,273 21,643,858
G OnE AN OITer taxes e R e T e G dre e oo o e e b nallfe gl 2l S e 5,031,324 3,803,939
Payments on long term debtdue withinoneyear . . . . .. ... .. .. ..... -~ 2,259,407 3,116,423
Duetoatiliated companies i ©'- .5 L i e il e e e s e e 1,478,846 1,319,696
39,592,306 45,213,432
[opateti GebtANOte ) cSsilie 'S L0 L e s SR S e 16,140,222 19,412,688
Provisions:
Blastilimgacerelifing s et w5 . o b a e i e e i e e B 2,394,935 2,520,901
Srecialcostsand losseS(NBIOB) ... .. . - o b i ciai R e e g e 1,539,787 4,000,000
Contingenclestilote A in & o o v e i SR e (r e 15,761,057 16,538,560
19,695,779 23,059,461
Deferred credit:
Accumulated income tax reductions applicable to future years (Notes 5and6) . . . 16,753,124 20,480,740
Interest of minority shareholders in subsidiaries . . . . . . . . ..o e 26,028,529 25,565,838
Capital stock and surplus:
Share capital—
Preferred shares of the par value of $100 each issuable in series—
Authorized—250,000 shares
Issued—240,000 534% Cumulative Convertible Redeemable Shares
Guistanding—140;000shares . . . . . oils @ el s Ty a el i 14,000,000 14,000,000
Common shares without nominal or par value (Note 7)—
Authorized— 10,000,000 shares
etied =2 112441 shares' ... . ¢ fied o Salb Ul G e isns ivite sis st 83,412,954 83,412,954
Eontee Burplas . 0 o T A T S e e B e e 24,666,083 24,104,140
122,079,037 121,517,094

$240,288,997

$255,249,253
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1. The accompanying financial statements consolidate
the accounts of all subsidiaries with the exception of
Dominion Coal Company, Limited, a subsidiary of Domin-
ion Steel and Coal Corporation, Limited. The book value
of the netassets (primarily coal mining properties) attrib-
utable to the investment in Dominion Coal Company,
Limited amounted to $6,366,869 at July 31, 1962, the
close of the company’s latest fiscal year. For the fiscal
year ended July 31, 1962, the profit of Dominion Coal
Company, Limited, applicable to the indirect interest of
Hawker Siddeley Canada Ltd. in that company, amounted
to $77,994. That profit has not been taken up in the ac-
companying consolidated statement of profit and loss
and earned surplus.

2. The book value of the net assets attributable to the
investment in shares of Canadian Steel Wheel Limited
(50% owned) amounted to $5,401,657 at July 31, 1962,
the close of thatcompany’s latest fiscal year.

3. Long term debt:

Current Longterm

Dominion Steel and Coal Corporation,
Limited
4% First Mortgage Bonds
Series “B" due 1963-1968 . . . . . $
Seaboard Power Corporation Limited
4%—5%% First Mertgage Bonds due
196 3-1.9 7SR 8 B e f e
Canadian General Transit Company,
Limited
3% —6%% Equipment Trust
Certificates due 1963-1980 . . . ., .
Hawker Siddeley Canada Ltd.
6% Mortgage due 1963-1965 . . . . .
Balance owing on purchase of assets
from the Crown, payable 1963-1966
withiinterestat% ' . . ... . ...

250,000 $ 1,500,000

479,500 5,908,000

575,000 5,537,500

120,000 690,000

834,907 2,504,722
$ 2,259,407 $16,140,222

4. In accordance with previous policy, pensions paid for
unfunded past services during the year ended December
31, 1962 of $777,503 (after deducting related income
tax credit) have been charged to the provision for contin-
gencies. For the most part these pensions were paid by
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Hawker Siddeley Canada Ltd. and consolidated subsidiaries

Notes to consolidated financial statements
for the year ended December 31, 1962

Dominion Steel and Coal Corporation, Limited.

5. The provision for income taxes for the year ended
December 31, 1962 has been stated after deducting a
transfer of $2,367,998 from the deferred credit for
"“Accumulated income tax reductions applicable to fu-
ture years’. The transfer represents income taxes ap-
plicable to the excess of depreciation recorded in the
year over capital allowances to be claimed for tax pur-
poses. Provision therefor was made in prior years by
charges against profits in amounts equivalent to the re-
duction in income taxes payable resulting from the ex-
cess of capital allowances for tax purposes over deprecia-
tion recorded.

6. During the year ended December 31, 1962 special
costs and losses aggregating $3,819,831, less applicable
income taxes of $1,359,618, were charged to the provi-
sion set aside for that purpose in the prior year. Since the
costs and losses deductible for tax purposes will result
in the reduction of future income taxes, the applicable
taxes of $1,359,618 have been deducted from the de-
ferred credit for “‘Accumulated income tax reductions
applicable to future years'.

7. AtDecember 31, 1962 there were outstanding options,
terminating in 1965-1966, to subscribe for 112,700 un-
issued common shares of the company: 62,700 shares at
$12.50 per share and 50,000 shares at $5.75 per share.
8. AtDecember 31, 1962 there were contingent liabilities
of $2,568,115 on the endorsement of customers' notes.
9. For the year ended December 31, 1962 fees of direc-
tors amounted to $6,300 and counsel and solicitors’ fees,
and salaries of executive officers and salaried directors,
amounted in the aggregate to $662,802.



Auditors’ report

Price WATERHOUSE & Co.

5% YONGE STREET

TORONTO 1

TO THE SHAREHOLDERS OF
HAWKER SIDDELEY CANADA LTD.

We have examined the consolidated balance sheet of
Hawker Siddeley Canada Ltd. and consolidated subsidiaries as
at December 31, 1962 and the consolidated statement of profit
and loss and earned surplus for the year ended on that date
and have obtained all the information and explanations we
have required. Our examination included a general review of
the accounting procedures and such tests of accounting
records and other supporting evidence as we considered
necessary in the circumstances.

In our opinion, and according to the best of our
information and the explanations given to us and as shown by
the books of the companies, the accompanying consolidated
balance sheet and consolidated statement of profit and loss
and earned surplus are properly drawn up so as to exhibit a true
and correct view of the state of the affairs of the companies
as at December 31, 1962 and the results of their operations
for the year ended on that date, in accordance with generally
accepted accounting principles applied on a basis consistent
in all material respects with that of the preceding year.

Information with respect to a subsidiary company not

consolidated, required by Section 118 of the Companies Act,
is included in Note 1 to the consolidated financial

statements. -

Chartered Accountants.

March 15, 1963.
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Legend

@® Divisions and wholly owned
subsidiary companies

A Dosco Group (Dominion Steel
and Coal Corporation Limited
and its subsidiary companies)
77% owned

M Canadian General Transit
Company Limited {55% owned)

Y Canadian Steel Wheel Limited
(50% owned)

DIVISIONS

Canadian Car Division,
Montreal and Fort William,Ontario.
Canadian Steel Foundries
Division, Montreal, Quebec.
Engineering Division, Malton,
Ontario.

Orenda Engines Division,
Malton, Ontario.
Wholly-owned subsidiaries
Canadian Car (Pacific) Limited,
Vancouver.

Canadian Steel Improvement
Limited, Toronto, Ontario.
Orenda Inc., Chicago, U.S.A.
Partly-owned subsidiaries
Canadian General Transit
Company, Limited, Montreal,
Toronto and Moose Jaw (55%).
Dominion Steel and Coal Cor-
poration, Limited, Montreal,
and its subsidiary companies
(77 %).

Associated Company
Canadian Steel Wheel Limited,
Montreal (50%).
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PRODUCTS AND SERVICES
Aviation: Manufacture, modi-
fication, repair and overhaul of
military and civil aircraft com-
ponents; sub-assemblies,
production parts and support
spares.

Construction: Bridges, curtain
wall, transmission masts and
towers, steel flooring and
structures, roof decking,
various steel and aluminum
construction products.
Electro-Mechanical: Automatic
vending equipment.
Engineering: Atthe Engineer-
ing Division and plants across
Canada comprehensive re-
search, design, production and
test engineering facilities with
modern laboratories and
specialized equipment pro-
vide support for company proj-
ects and custom engineering.

Hawker Siddeley Canada Ltd.

Light & Special Alloys: Preci-
sion castings and forgings in
light and high duty metals for
specialized applicationsin jet
engine, missile, automotive,
electrical and other industries.

Mining: Coal, iron ore and lime-

stone; coke and by-products.
Power: Aircraft gas turbines;
marine and vehicular gas tur-
bines; industrial gas turbines
for electric power generation,
heating and air conditioning,
liquid and gas pumping; im-
ported industrial and marine
diesel units from 12 h.p. to
4,000 h.p.; electric power for
industrial and domestic use;
components for nuclear appli-
cations.

Shipbuilding: Naval and mer-
chant shipbuilding and repair;
drydock service; marine for-
gings and metalworking.
Steel: Ingots, blooms and
billets, bars and shapes; re-

inforcing bars, castings and
forgings; steel wheels, railway
axles, rails and track fasten-
ings; metal lath, steel joists,
sashand shelving; Dosco
Miner; mining equipment;
hydraulic presses; barbed wire,
wire rods, cut nails, wire nails
(steeland aluminum); wire
(coarse and fine gauges, all
qualities and finishes); wire
(core, rope and spring); bale
ties; special fasteners; bolts,
nuts and rivets; screws (ma-
chine, wood and sheet metal);
pipe and pipe nipples; fencing
(chain, link, farm, lawn, orna-
mental); triangle mesh and
welded fabric.
Transportation: Highway
trailers; railway rolling stock;
railway tank car rentals and
leasing; armoured tracked
vehicles; off-highway vehicles;
Tree Farmer.
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