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Financial

Profit Sharing
Trust

Dismissal of
Suits

TO THE STOCKHOLDERS

The Annual Report of your corporation for the year ended December 31, 1948,
including Consolidated Balance Sheet and Consolidated Statement of Net Farn-
ings, is presented herewith.

Although sales for the year 1948 were approximately $1,500,000.00 less than in
1947, net earnings were $971,104.64, equivalent to $2.76 per share on the
352,418 shares of Common Capital Stock outstanding. This compares with net
earnings of $190,740.77 in 1947, equivalent to $.54 per share. Net current
assets at the close of the year amounted to $10,940,479.10 or slightly in excess
of $31.00 per share. A net refund, after Federal taxes, of $1,216,584.32 was made
to the Government in full settlement of the renegotiation of excess profits for
1945. After giving effect to this refund the net earnings for the year 1945 were
$1,246,128.59, as reported in a special letter to stockholders dated November
15, 1948.

The Profit Sharing Trust for Salaried Employees, dated December 23, 1942,
as amended, has been further amended by resolution of your Board of Directors
and approved by the Pension Trust Profit Sharing Division of the Office of In-
ternal Revenue at Detroit. It now provides that an amount equal to $2.00 per
share, after provision for Federal taxes, must be set aside before any amount of
each year’s earnings are paid into the Profit Sharing Trust. This plan assures a
reasonable cushion of earnings for the stockholders who have an investment in
the enterprise and at the same time provides a real incentive to salaried employees
to increase the earnings and thus to participate in a share of the increased profits.

The National Labor Relations Board filed a petition in the United States Circuit
Court of Appeals, Sixth Circuit, to enforce an order of that Board dated April 29,
1946 to make whole the loss of pay, if any, suffered by foremen who struck at
Plant 24, Adrian, Michigan, on December 22, 1943 and have not been rein-
stated. This proceeding, mentioned in Note B to the Consolidated Balance Sheet
in the 1947 Annual Report to Stockholders, was settled in the United States Court
of Appeals for the Sixth Circuit on October 25, 1948 by payment of an aggregate
sum of $7,986.14, but the Board waived that part of its order requiring rein-
statement of the men.

The so-called "“portal-to-portal pay" suits, mentioned in Note B to the Con-
solidated Balance Sheet in the 1947 Annual Report to Stockhelders, upon petition
of your corporation, were dismissed on January 20, 1949 by order of the Federal
District Court for the Eastern District of Michigan.




Lease Cancellation of our lease of the Government owned extrusion mill at Adrian,
Cancellation Michigan, mentioned in your 1947 report, became effective on February 29, 1948.
To the extent that the facilities in our own Detroit extrusion mill would permit,
work was transferred with practically no inconvenience to our customers but the
Government mill was utilized as much as possible during January and February,
1948 and, as a result, our loss at that plant was held down to a total of $38,000.00
for the year as compared to a loss in 1947 of over $600,000.00.

Product Progress in the adoption of the Nelson Bohnalite Autothermic Piston has been
Development very gratifying. One of the outstanding new engines announced early this year is
featuring this piston. It was also released for production by one of the largest
automobile firms in their most popular unit and will shortly be standard equip-
ment in all of their engines. Other experimental installations are being closely

followed.

Profitable operations were enjoyed in the division manufacturing aluminum
evaporators for domestic and commercial refrigeration. In addition, experi-
mental work was continued on adaptations of extruded aluminum heat exchange
units for space heating and cooling. One project employing these units is nearly
ready for release and success with this should open up a large market for these
products.

Aluminum  The supply of primary aluminum from domestic producers proved to be in-
Situation adequate and was self-rationed by these producers beginning December, 1947
and continuing throughout 1948, Our allotment was curtailed on several oc-
casions during the year, with the result that we had to purchase aluminum in the
outside market at higher prices. In late 1948, due to the acute shortage of primary
aluminum in the United States, we found it necessary to import foreign primary
metal at a substantial premium over the domestic price but it put us in a position
to assure our customers of uninterrupted deliveries.
This material cost increase necessitated product price adjustments and, on
the whole, our customers were very cooperative in handling the problem.
In the first quarter of 1949 the tightness in supply has eased and we are
hopeful that metal prices will be more stable in the future.

Clawson  The sale of automotive replacement parts through our wholly-owned subsidiary
& Bals, Inc. was somewhat larger in dollar volume in 1948 as compared to 1947, which was
more than offset by the increased cost of products sold, and, as a consequence, the
net earnings of this subsidiary are slightly less than they were in 1947. Further
expansion in this field is being carried out and Clawson & Bals should continue
to be one of our more profitable divisions.

Respectfully submitted,

R=, Jo/+L

Chairman of the Board

PUTNVIS [IALL ‘
L.L..ARIES

AUG 24 1949

April 15, 1949 President




CONSOLIDATED BALANCE SHEET

* % %

CURRENT ASSETS:

Trade accounts receivable, less provision of $82,500.00 for

doubtful BCCOMAE. . oo cni o i 455 fenns s wmmen ws sieist o s
Inventories—at lower of average cost or market:
In-process and finished products. .............ooooveeuniin. .. $ 3,490,828.68
METALS covn srave soass stiin b s 5505 T4 5H 255 Bomomence. sevmsmmermmain «:omtens srue ot 3,942,767.54
Manufacturing supplies.............ooiiiiiiiiiiiiinan. ..., 256,592.35
Prepaid insurance and taxes..........o..ovvuiiiiiiiiinnain..,
TOTAL CURRENT ASSETS....ouvivevnnnnn. ...
INVESTMENTS AND OTHER ASSETS:
Cash surrender value of life insurance..........c.ovviievevnnnn. $ 144,150.00
Renegotiation rebates arising from additional amortization of
emergency GBS, o sun nrivnm s Somah 55 200005 Pl mme ssm 160,649.21
Miscellaneous investments and acCOUNTS. .. vovrrnrrnrrerennn.. 21,420.45
PROPERTY,PLANT, AND EQUIPMENT, including $4,370,959.69
for emergency facilities which are fully amortized:
LAnd=<8t005E: vovien ¢ i s 555 5000 55 5% 4 die rmonce siace somrors sreis $ 1,105,920.20
Buildings and building equipment—at cost.................... 4,460,421.15
Machinery and other equipment—at cost...................... 6,547,168.01
$12,113,509.36
Less accumulated depreciation and amortization............... 7,147,997.93

PATENTS, PATENT RIGHTS, AND LICENSES—at cost, less
AMOTTIZATION . « o vt vt ettt et et e e e e e e e e e e e e

December

$ 2,628,319.19
1,003,422.47

3,330,320.24

7,690,188.57

325,785.91

$14,978,036.38

326,219.66

4,965,511.43

11,294.77

$20,281,062.24

PLANT 3—2599 Twenty-
second Street, Detroit

Alyminum permanent mold and semi-
permanent mold castings. Automotive
and diesel engine pistons. Vacuum
cleaner, washing machine and other
miscellaneous castings,

PLANT 1—2512 East Grand
Boulevard, Detroit

Machine shop for manufacture of air-
craft, cutomobile, truck, tractor, bus,
diesel and marine engine bearings.

PLANT 2—3516 Hart Avenue,
Detroit

Aluminum sand foundry for produc-

tion of automobile, aircraft, diesel,

and marine engine castings and mis-

cellaneous castings.




kx* BOHN ALUMINUM & BRASS CORPORATION AND SUBSIDIARIES

31, 1948

CURRENT LIABILITIES:

Trade accoUntS PAYADLE. viviviiuivineisiaiaiainis sivimiars wiaioinie siacainioiasainiaioiae oiais $ 1,587,563.24
Pay rolls and other compensation. ......c.c.oveviiiiianinennanns 926,911.49
Pay roll taxes and taxes withheld from employees............... 278,298.72
Dividend payable on January 3, VO4Q . o i et e Soie s o 88,104.50
Accrued taxes and other expenses..........cocivvetrrnnnnrianees 237,935.15
Federal taxes On INCOME. . v v v virrnrerennaeeensoseneanennnneenns 018,744.18

TOTAL CURRENT LIABILITIES................. $ 4,037,557.28

STOCKHOLDERS' INVESTMENT:
Common Capital Stock—par value $5.00 per share:
Authorized 375,000 shares

Issued and outstanding 352,418 shares. . .. ... oivevevve v $ 1,762,090.00
Additional paid-in capital (no change in 1948)................. 1,868,813.75
Earnings retained for use in the business. ....................... 12,612,601.21 16,243,504.96

Note A—The Corporation is contingently liable on open letters of credit in the
amount of $1,228,943.00 covering purchases of aluminum in foreign countries.

Note B—The Corporation is defendant in a suit brought by foremen of one plant,
claiming overtime pay and liquidated damages aggregating $250,000.00. The
Corporation is of the opinion that the plaintiffs are exempt because during the
period covered by the complaint they were executive, administrative, and pro-
fessional employees excluded from coverage under the Fair Labor Standards Act.
Accordingly, no provision has been made in the financial statements for any

possible liability in connection with this suit.

$20,281,062.24

PLANT 9—Maumee Street &

Wabash R.R.—Adrian, Michi-

gan—Magnesium Fabricators
Division

Magnesium sond foundry for produc-

tion of circraft engine and miscel-

laneous magnesium castings.

PLANT 8—2601 Clay Avenue,
Detroit

Extrusion plont for production of

aluminum and brass extruded shapes

ond rods.

PLANT 6—~Aylworth & Indiana
Streets, South Haven, Michigan

Aluminum foundry producing perma-
nent mold aluminum piston castings.




Bohn Aluminum & Brass Corporation and Subsidiaries

CONSOLIDATED STATEMENT OF NET EARNINGS

Years ended December 31, 1948, and December 31, 1947

INE SALES . i s i iiinn somps symen somus siess simss s €4eie aa s agsprane woae pace smse Eisie s
Interest, royalties, and miscellaneous income......................

Costs and expenses:

1948

$35,534,707.64
137,268.30

1947
$36,980,018.59
174,288.43

$35,671,975.94

$31,257,227.57
413,417.63
2,412,518.27
7,707.83

$37,154,307.02

$33,794,783.11
396,329.73
2,619,328.71
23,124.70

$34,090,871.30

$36,833,566.25

$ 1,581,104.64
610,000.00

$ 320,740.77
130,000.00

$  971,104.64

5 190,740.77

$ 352,418.00

1,216,584.32

153,965.49

$13,003,908.88
971,104.64
360,555.50

$14,335,569.02

1,722,967.81

Costof products sold. . ... 9
Depreciation of plantand EqUIPMEnt, v v s wwmes s sws ws svn g
Selling, administrative, and general expenses....................
Miscellaneous deductions. .. ...t i
EARNINGS BEFORE TAXES ON INCOME.......
Federal taxes 00 I0COME . 5 samemee svs s sios 7605 1605 £55 was Ga3 W G s
NET EARNINGS. ... i

CONSOLIDATED STATEMENT OF EARNINGS
RETAINED FOR USE IN THE BUSINESS
Year ended December 31, 1948
Balince at Januaty 1s 1948uan ros s 160 580 560 1 5is Subabilnifia S 05
Net earnings for the year. ...,
Adjustment of federal taxes on income of prior years..............
Deductions:

Cash dividends declared ($1.00 a share).........ccovviiiinnn...
Renegotiation refund for the year ended December 31, 1945, less
applicable federal taxes on income... .. iviiiiiiniiniiansin.
Write-off of good will. .. ... .
Balance at December 31, 1048, ... .0t i e

PLANT 13—Maumee Street &
Wabash R.R., Adrian,
Michigan

PLANT 12—325 Kalamazoo
Street, South Haven, Michigan

Machine shop for production of fully
machined aluminum pistons ond steel
piston pins.

Aluminum evaporators, condensers,
and shelving for electric refrigeration
and deep freeze units. Aluminum ex-
trusions.

$12,612,601.21

Aluminum Refiners Division,
8025 Joseph Campau Avenue,
Detroit

MNon-ferrous refining plant producing
secondary cluminum ingots and de-
oxidizing alloys.
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PLANT 8—2601 Clay Avenue,
Detroit

Extrusion plont for production of
aluminum and brass extruded shapes

ond rods.

Michigan Smelting & Refining
Division, 7885 Joseph
Campau Avenue, Detroit
Non-ferrous smelting ond refining
plont for production of brass ond
bronze ingots ond billets, bebbit and

solder.

PLANT 5—2619 Clay Avenue,
Detroit

Aluminum ond brass
or machined.




THE SILENT AUTO'!'HERMIC

The Nelson Bohnalite Autothermic Piston is being
adopted by more and more engine builders the
world over as original equipment. The millions
already in use in leading makes of cars, and the
millions more going into use in the huge service
replacement field are giving unprecedented per-
formance. It is the world’s most advanced piston!




ACKSONVILLE, FLA.

The map above shows the network of branches, which together with the many hundreds of jobbers give our
subsidiary, Clawson & Bals, Inc., a national coverage of the market for automotive replacement parts.

Engine Bearings

Reconditioned Connecting Rods
Rebabbitted Connecting Rods
Bohnalite Pistons and Pins

Water Pumps
Spring Shackles
Shock Links
Babbitt Metal
King Bolt Sets

Hydraulic Brake Parts
Hydraulic Brake Hose
Water Pump Repair Kits
Chevrolet Rod Dippers
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