/'I:URBO RESOURCES LIMITED

TO THE SHAREHOLDERS

As you are already aware from
various reports, Turbo has been
making concerted efforts during
the last few weeks to undertake a
refinancing of the Company’s long
term debt with its 11 banks and
financial institutions,

This refinancing was necessary
because the Company was unable
to satisfactorily finance its extensive
1981 capital program of $500
million (construction of its new
Southern Alberta Refinery, the
acquisition of Merland Explorations
Limited and the addition of 8 deep
capacity United States drilling rigs).
This problem arose from the
depressed North American capital
markets that have persisted since
September, 1981, and the problems
associated with the completion of
the Company’s obligations under
the initial Merland take over bid of
July 1981, In addition to high
interest rates experienced last vear,
(the Company paid $64,616,000 in
interest in 1981), cash flow was
severely reduced by the effects of
the National Energy Program, the
Alberta-Canada Oil Pricing
Agreements and the general
downturn in the North American
€conomy.

The Company is optimistic an
agreement will be reached with its
banking and financial group shortly.

It had been hoped that this
refinancing agreement would have
been completed by now and the
Company could have issued its
regular annual report with full
details, including the effect of the
refinancing arrangements. However,
this was not possible and we are
therefore issuing comparative
financial statements for the vear
ended December 31, 1981, in order
10 meet statutory requirements.
The Annual General Meeting of
Shareholders is currently
scheduled for June 30, 1982 in
Calgary, and you will receive notice
in due course.

This refinancing plan will™—
include new repayment schedules,
a re-determination of long and
short term debt, a re-organization
of the Company and a number of
debt reduction measures such as
the sale of certain assets, the joint
venturing of others and strict cost
reduction and economic restraint
programs, The banks and financial
institutions are being asked to
provide additional funds to
complete the capital programs still
outstanding at vear end. In fact,
additional funds have been
advanced by our principal bank
subsequent to vear end.

One of the key elements, which
will substantially relieve the
Company’s current financial
difficulties, is the significant cash
flow expected to be generated by
the new refinery and Turbo's
marketing group. We are pleased to
report that construction of the
refinery is virtually complete and
commissioning is now underway.
The refinery is expected to be
producing by July, reaching
capacity production levels by
September, 1982. The refinery is of
conventional design, using proven
technology. Product from this
30,000 barrel per day facility has
been largely commirted, either to
Turbao’s own 310 service stations or,
through trades and term sales, to
other retailers.

It was the Company’s intention
from the beginning to have a
partner in the refinery and with its
successful completion, discussions
are currently underway with
appropriate parties. Such
arrangements will reduce Turbo's
debt associated with the refinery.

The concentration of Turbo's
mining and oil interests, including
its 55% participation in Merland
Explorations Limited, into one
corporation, Bankeno Mines
Limited, gives the Company a major
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opportunity for growth in the
resource industry.

Turbo is actively seeking the sale
of its real estate holdings. The
management and staft of this Turbo
group have created significant
assets for the Company and their
sale will assist in reducing the
Company's debt.

The recently announced Alberta
royalty reduction and service
program has caused significant
improvement to occur in the
Company’s service rig operations.
As mentioned earlier, Canada’s
National Energy Program and the
downturn in the general economy
were kev factors in reducing cash
flow from Company oil field
operations. The Company’s drilling
operations in Canada were first to
be affected, and more recently US.
drilling operations have faced
strong competition and lower
drilling activity. A reduction in U.S.
interest rates would significantly
increase the chances for early
improvement in the performance
of the U.S. fleet of 32 rigs. Canadian
drilling (13 rigs) opportunities

require a change to national energy

policies as well as lower interest
rates, before substantial
improvement can be expected. In
the meantime, the Company’s
drilling operations are continuing
to pursue contracts in North
America and various other
countries (3 rigs).

Turbo's current financial position
can be resolved with the continued
support of the banks and financial
institutions. The Company’s
underlving strengths, its substantial
asset base in excess of $1 billion,
and the dedication of all its
employees provides the ability o
achieve its goals.

R. G. Brawn
President



Turbo Resources Limited
CONSOLIDATED BALANCE SHEETS

Al DECEMBER 31

(in thousands of Canadian dollars) 1981 1980
ASSETS (restated)
CURRENT ASSETS:

Cash and shortterm deposits ..o $ 9,904 $ 2373

AccoUntS rEEEIVADIE = wex 5 s sim 290 % €61 B0 T 55 % 555 FE0 St wene sxens e s m ssmce s snrcn s 100,225 65,032

Notesreceivable . ..o 4,799 200

INventories (NOWE 4) . ..o e 94,440 32.609

ONeT 3,137 1.800

TO@l CUTENLASSCIS « oo o e e e e e e e e 212,505 102014
INVESTMENTS (NOW 5) . oo e e 28.050 18,135
PROPERTY, PLANT AND EQUIPMENT (NOW 0) .o\ oot e 408,277 151,710
PETROLEUM AND NATURAL GAS PROPERTIES (Note 7)

(Under the full cost method of accounting) ... 330,588 7,030
OTHERASSETS (NOWC 8) . .o e e 23,653 13,326
Approved by the Board
Director 7, o 4024//(5 Aees L\

Director /7, /7/'2 @@(M
TOTALASSEES 2. 1 st 5 105 550 5 55,5 555 550 5 somsr ssoms ot o ssnins £sin 5188 o1 1 St diese S5 5 58 5 Soass s < $1,063,073 $332,.235

The accompanying notes are an integral pert of he consolideted finanicial statoments.



Turbo Resources Limited
CONSOLIDATED BALANCE SHEETS

AT DECEMBER 31

(in thousands of Canadian dollars) 1981 1980
LIABILITIES AND SHAREHOLDERS” EQUITY (restated)
CURRENT LIABILITIES:
Bank indebtedness (NOW O) . ..o $ 121,802 $ 29784
Accounts pavable ... 102,728 406,100
Accrued Habiliies . . . . .o e 28,026 18,601
Glirrentportion ofilons-termidebr (NOte O) e sandi st o e s 5y 5 S0 585 9 3 69y 4 40,934 4,144
Total current liabilities . .. ... .. . 293,490 98,633
LONG-TERM DEBTUNEIE DY) ox on. . cusrs s - s s s s arass avass 5 pics shms souss 5 V8 i ssass sasors s & 562,703 119,633
BEEERRED ! REVENIES 22 i) it s 5o i hisiaie, i st s sEais, a6ess & sis SHws S S260s 6 i & 10,148 —
DEEERRERDINCOME FAXES . wocrun: ot o) oevesion s, s S0 5 5 5t s @ oo S5067 0 @t o 60 & 26,311 25277
MINGRETY INTERESTE . = srm snwe v crine sswosmestavs sk svavs o miiis] S5 damssny, seand 60608 7 nsniectoss Thige omsh o s & 55,903 1,398
COMMITMENTS AND CONTINGENCIES (Notes 14 and 160)
SHAREHOLDERS' EQUITY:
Share Capital (Note 10)
Issued and fully paid:
Firstpreferred shates Setiesifc o o s srvio sl s & 008 G5 560 5 SR ¥PE sk s § s 4,278 4488
Second preferred shares, 1980 retractable series . .........ocevviiiiniiiinniians 24,416 24,902
COMMON SHATES . . o o o et e e e e e e e e e e 81,706 28,046
Special SNALES: irre wec wiins + mir snim 0 avses saims somam K608 S 635 WSS SO 4 VTS RS SEERS s 1,575 1,628
GO SUTPIUS ¢ ciar wre ¢ stvim g o 976 ivers Svamt & srare svos wiemers foas ihsd SaVeToisitass i s6ims ot 1,181 1,109
REAMEH EATRINGS. =5 s con & Sor 26 5 Hers s el Da S0 G55l Som U5 Samaai & el A S s 1,362 27119
Tatdl ShatehOlHErSTEGRITY: « uv s v e 25e 5 e wbits  FNoh saste S0 & 86 5 ot SEE Saih & S8 5 114,518 87,292
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY .. ..o i $1,063,073 $332,235
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Turbo Resources Limited
CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31

(in thousands of Canadian dollars except per share data) 1981 1980 1979
(Restated)
REVENUE . . .. $559,798 $322,128 §238.170
COSTS AND EXPENSES:
COSEOFSAlES S & i 5 50 5154 4 e voes siein o e 5 one mere = = m inin rese i o aree e s 455,166 237701 178826
Indirect costs including general and administrative ... ... ... ... 67,305 42925 28,297
Depreciation, depletion and amortization ... ... 0 29,400 13840 10,381
Total costs and expenses . ... 551,871 294,400 217,304
OTHER INCOME:
Gain on sale of property, plant and equipment . ... L. 1,728 3423 2,005
Gainon sale of invesuments ... ... 1,233 27 1140
Share of income (loss) of affiliated companies . ............ ... ... .. (576) 178 (91
Towl otherincome . ... 2,385 3,628 3,902
OPERATING INCOME . ... o 10,312 31.290 24508
INTEREST EXPENSE:
Shortterm ... ..o 13,198 2,085 1.80:4
LOREAEET -« » wirw e soms v o 2 ooy s o 4002, 5900 WA 5 5.3 58 mucus = s o srmie smete ae 32,988 5,888 5811
Total interest expense ... ... 46,186 11573 7675
INCOME (LOSS) BEFORE TAXES AND MINORITY INTEREST . ........ ... .. (35.874) 19,717 16,593
NET PROVISION FOR (RECOVERY OF) TAXES (Note 11). ... oo (14,557) 3.779 7,084
INCOME (LOSS) BEFORE MINORITY INTEREST ... .. ... (21,317) 13,938 9,209
MINORITY INTEREST: .o o misns w0 s 5060 5850 % 555 9055 cein . suans suese oo sns ot o 772 (349) (33506)
NET INCOME (LOSS)FORTHE YEAR . ... .ooioe e $ (20,545) 5 13,389 S 8853
FEARNINGS (LOSS) PER SHARE (Notes 2 and 1.2):
Basic:
COMIBRON occ oo wimss & 3% T8 555 % 555 TAF S0 5 ilbse s mamst 4 spne stese. sings siuc $ (1.01) ) .04 § 51
Special .o $  (84) S 53 h) 42
Fully Diluited:
COMPHION 55 5 555 V52 5550 5 S Bitin mvmun . savce 11008 mmer = 2o s ssore s = cooioe gt § (1.01) S 59 K 44
Special .. ..o S (84) S 49 s 30

e caccomipeniving notes are an integrad pent of e consolidated fwmcial steitenions.
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Turbo Resources Limited
CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

FOR THE YEARS ENDED DECEMBER 31

(in thousands of Canadian dollars) 1981 1980 1979
( Restated)
WORKING CAPITAL PROVIDED:
Net income (loss) forthevear ........ .. ... . ... .. ... .. . ... .. ... $ (20,545) $ 13,589 $ 8853
Add (deduct) items not affecting working capital:
Depreciation, depletion and amortization .......................... 29,400 13,840 10,381
Defeiver] MCOMIE BIXES © 5o @ iihs 207 5 5 6505 fiate o sos o siamm atmie = ate o0 mmres e (15,311) 3,931 7,669
Share of after-tax (income) loss of
affiliated companies. .. ... 576 (178) (691)
Gain on sale of property, plant, equipment
ATTAANVEStIVEIINS . = 1 ¢ ciois s o sie Sidiis o 0 50 S/t Wi = SO0 St B ¥ B & SO0 (2,961) (3,450) (3.211)
OINEF s s s B0 500 & 50 955 5 A0 5 A0 ¥ 5o emeh sses o was o <irme scmte ot s e oo (772) 308 182
Total working capital fromoperations .. ..........civuiiirein..n. (9,613) 30,040 23,183
Proceedsiftom longtetm debt .o v « s smn 2 05 555 5505 5 50 S0 Sie o mns 452,080 103,755 49304
Issue of common and special shares, less
COSts OF ISSUC L oo 50,774 23,928 14,172
Issue of preferred shares, less
COSESIOEISSUE L« s ciies s = sosse wais 2 5 o i s v B S R § 50 Y SO CEE 5 — 4,007 430
Proceeds from sale of property, plant, equipment
and INVESHMENTS o .ttt et e e e e e e e 13,664 8,273 8,037
] 15T~ R 8,951 = 1,953
Total working capieal provided. . se vos o s mon pem v o s 955 505 5 55 5 som | 515,856 170,003 97,085
WORKING CAPITAL APPLIED:
Additionstapropetty, plantand equiPMEnt: « « o e 5 o0 5 s s s 0 5 a5 4 294,680 95,329 37325
Repavment and reclassification of long-termdebt ... ................... 88,508 26,577 50,588
Additions to petroleum and natural gas properties . ... ... 35,017 20,966 7,534
AddItions 1O MVESIMENES « . ..ot e e e e e e e e 14,628 13,059 741
Additionstoother assets .. ... ... 11,883 7,179 4,033
Dividends declared . . ... ... . .. ... 3,537 2121 817
Dividends paid by subsidiaries to
INTOFVNIETESES s s s s v s 7088 5 S 90: 5 55,8 99608 ) 9%0d Slaris Sdle o » 1,661 349 349
Acquisition of subsidiaries (Note 3) ... ... . ... ... . ... .. 148,636 2,278 342
Other 1,670 986 453
Toral working capital applied « ... oo« snis vs s 0 omi von s 56 ¢ 595 e 600,220 168,844 102,182
INCREASE (DECREASE) IN WORKING CAPITAL FOR THE YEAR . ........... (84,364) 1,159 (5,097)
WORKING CAPITAL AT THE BEGINNING OF THEYEAR .. .. .. .......... .. 3,379 2,220 ALz
WORKING CAPITAL (DEFICIENCY) AT THE END OF THE YEAR (Note 9) . . . . . $ (80,985) $ 3379 $ 2220

the accomparnynig notes are an qtegral et of the consolidated financial steiements



Turbo Resources Limited
CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

FOR THE YEARS ENDED DECEMBER 31 ) ) o
(in thousands of Canadian dollars) 1981 1980 1979

(Restated)
CHANGES IN COMPONENTS OF WORKING CAPITAL:
INCREASE (DECREASE) IN CURRENT ASSETS:

Cash and shortterm deposits ... ... oo 0 $ 7,531 $ 290 $ 1319
Accounts receivable. ... 35,193 26092 12454
Notesreceivable .. ... 4,599 (673) (5918)
HWERLBEIES » co v o s e 0 s o & e S0 080 & T 5895 5 56 5 foore soems sens 61,831 19,175 3,197
B s o 510 5 955 S50 © 100 5 0570 5.0 5 Shmce mcece semmn o scetn. stmie. scase ot mes ot sman e 1,337 274 039
Netinerease ICUITENEASSES ax « wa ¢ s v & w5 F% Da8 5 % 8 8% ok 110,491 45,1560 11,691

Bank indebtedness . ... ... . 92,018 18,668 3,940
Accounts pavable and accrued liabilities ... ... . L L. 66,047 20,078 15.268
Current portion of long-term debt (Note 9) .. ... ... .. .. 36,790 (749) (2:420)

Netinerease inseurrentliabilies ... » w = s g v o v ve vem v 2 53 194,855 43,997 16,788
INCREASE (DECREASE) IN WORKING CAPITAL FOR THE YEAR ... ... ... ... $ (84,364) 5 1,159 § (5097)

The accompanying noles are an integral pent of the consolidated financial statements.
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Turbo Resources Limited
CONSOLIDATED STATEMENTS OF CHANGES IN COMMON AND SPECIAL SHARE CAPITAL

FOR THE YEARS ENDED DECEMBER 31 7
(in thousands of Canadian dollars) 1981 1980 1979

Shares Amount Shares(1)  Amount Shares(1)  Amount

Conmon Shares (Note 10):

BalanCe January ] «o viecs cams s s sim weas s 15,764,121  $28,046 10925886 £ 90621 10548354 $ 9373
SSUIEH ... . i S e g S8e, S0 SYE 5 bl & 4,300,000 50,525 — — - —
Exercise of:

SIOCIKOPHONS - pesa swmm s v s = xats 351,855 2,702 118,800 164 53,205 43

MWACEATIES: 2.5 o e Bl @ 698 Bus 50 & g 196,575 491 1,505,472 3015 94,455 189
Conversions of:

SPECIALSNATES .« oouv s e st mamie o siie siose 278,975 75 609,240 160 135:531 35

Preferred shares . .................. - - 2,487,741 14,926 333 2
ABTISIONS (NOIEF) ~ corw seewn wwaws v s wieoe — — 30,000 250 — —
Held by subsidiaries:

JANUARYEL oo i s o s mmse, oot & B35 7445 82,467 612 169,443 522 203,451 501

December3l. ..o o (48,612) (743) (82.467) {612) (169.443) (522)
Balance December31 ...............0 20,925,381 $81,706 15764121 $28,046 10925886 § 9621

Special shewres (Note 10)):

Balanee January 1 « o e wiee rainte wiens simis 6,028,365 $ 1,628 06,590,730 $ 1,712 6,670,152 $ 1,697
Exercise of stock options .............. 22,500 20 37125 59 38814 24
Conversion into common shares .. ... ... (278,975) (73) (609,240) (160) (135,531) (35)
Held by subsidiaries:
710107210 L S — —_ 9,750 23 27,045 49
DECEMNbEE 3] o wmie vimrs 2 s svom e & o — — - - (9,750) (23)
Balance December 31 .. ............... 5,771,890 $ 1,575 6,028,365 $ 1,628 6,590,730 $ 1712

(1) The number of shares presented for the years 1980 and 1979 reflects the 3 for 1 share division i 1951,

The accompanymyg notes ave an intewral part of the consolidated financial statements.



Turbo Resources Limited
CONSOLIDATED STATEMENTS OF CHANGES IN PREFERRED SHARE CAPITAL

FOR THE YEARS ENDED DECEMBER 31 .
(in thousands of Canadian dollars) 1981 1980 1979

Shares Amount shares Amount Shares Amount

First preferved shewres (Note 10):
Series A

Balamee Janustr ] oo o coe wo v 0 g s 224,400 % 4,488 235,000) $ 4712 245,100 § 4902
Redeemed and cancelled ... ... ... ... (10.500) (210) (11,200) (224) (9.5(0)) (190)
Balance December 31,00 0L 213,900 $ 4,278 224 400 $ 4488 235,000 $ 4712

Second preferved
shares (Note 10):
1979 convertible series

Balanice Jamiary 1 o sem s on 3 cit oiis s 749500 §14,990 — I —
Issued ..o — —- 7300001 15,000
Converted to common shares ... ..., ... (740,523)  (14.926) (100)) (2)
Redeemed and cancelled .. ... ... ... .. (3.577) (72) = —
Held by subsicliary:

JARUATNIL 4 555 5 55,5 5000 smur o s merns 0 nases 400 5 —

December 31,0 — — (40)()) (8)
Balance December 31 oo von v ons v v o - — § — 749,500 $1-4.990

1980 retraciable series

Balunce Jativary T o s o v 5 mmn s 10 1,245.100  $24,902 — $ —
Issued during the vear ..o o L — — 1.250.000 25,000
Redeemed and cancelled ... L. (24.300) (4806) (4,900)) (98)
Balance December 3100000 L. 1,220,800 $24,416 1,245, 1(x) $24,902

The accompanying notes are an integral pert of the consolidened firientcial stenenicnts
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Turbo Resources Limited

CONSOLIDATED STATEMENTS OF CHANGES IN OTHER SHAREHOLDERS' EQUITY

FOR THE YEARS ENDED DECEMBER 31

(in thousands of Canadian dollars) 1981 1980 1979
Retained Earnings
Balance January 1
ASprevionshireparted B e e e v s e sen s BoE B 2 BT N B L D $26911 316,811 $ 9477
Accounting changes (Note 2):
Sales and excise tax aSSESSMENTS .. oottt (467) = =
Changelin depletiommethioel « o . waw mee « oo s s o o0 e s s o s 675 — —
Restated .o oo 27,119 16811 9477
Add (Deduct ):
Netiricome:(1065) IO YOAL v wnvi v o ¢ soim v o v v s & o 0 sram s o o & (20,545) 13,589 8,853
6,574 30,400 18,330
Deduct:
Cost Of Share 1SSUES . . ... 2,964 1,072 828
lessmelaredrdeferrediaRES « & i o o 5 e s v Do v 0 o 8 A e B e SR G 1,446 523 389
1,518 549 439
Dividends declared:
First preferied shares, SeTES A o v« wis v o s wvme s & v wa 9 = ot 5 383 403 423
Second preferred shares:
1979 convertible series ... ... — 1,046 =
1980 retractable series. . .. ... 2,593 257 =
CHIMITIONSRALES: = mmm e seme mizes @ e s & woan swos DRRTG BEG WiE MRS A0 5 EEE 292 260
Specialisharese ses: v s w i o sav v om 5 oy pue © 0T B 00 P UE0E 0N BEUE R ER A 5 117 123 134
Foreign capital tax paid on a subsidiary’s
issue of additional share capital ......... ... ... ... . oL 157 011 263
5,212 3,281 1,519
Balance December 31 . .o e e $ 1,362 $27,119 $16,811
Contributed Strplus
Balance January T . ... $ 1,109 648 § 465
Gain (loss) on common shares and warrants
acquired by subsidiaries and subsequently
sold, net of deferred tax recovery of
$12,000 (deferred taxes 1980 — $142,000;
1079 — F34.000) . (13) 445 183
Discount on redemption of preferred shares .......... ... ... L 85 16 —
BalAnce DECEMBErSA s o v mmsivl o e & 5 = 28 Sl & 03 7 T3 o & i 7 $ 1,181 $ 1,109 § 648

the daccompantying 1notes are an integral part of the consolidated fineniciad stetenients.
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Turbo Resources Limited
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

At December 31, 1981 and 1980 and for the three years ended December 31, 1981.
(all tabular amounts in thouserds of Carcetan dollars)

1.

10

SIGNIFICANT ACCOUNTING POLICIES:

The consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in Canada (Note 9). Information with respect to differences between generalhy

accepted accounting principles in Canada and the United States, as required by the United States Securities
and Exchange Commission, is provided in Note 18,

Principles of consolidation

The consolidated financial statements include the accounts of Turbo Resources Limited, all its
wholly-owned subsidiaries, Challenger International Services Lid. (100% equity interest, 94.18% voting
control), its 50.11% owned subsidiary, Merland Explorations Limited, and its 72% owned subsidiary,
Bankeno Mines Limited.

ventories
Inventories are valued at the lower of first-in, first-out cost and market value, which is net realizable value for
work in process and finished goods and replacement cost tor other inventories.

Inestiments

Investments in shares of affiliated companies, real estate joint ventures, and in the production fund are
accounted for using the equity method. Other investments are accounted for using the cost method.

Property, plant and equipmernt

Property, plant and equipment are recorded at cost and depreciation is provided as follows:
Petroleum and natural gas production equipment — on the unit-of-production basis used to compute
depletion on petroleum and natural gas properties.

Drilling rigs — at a standard operating rate per dav.

Buildings, storage tanks and other equipment — on both the straight-line and diminishing-balance
bhases.

Interest charges attributable to capital projects are capitalized during the period of development.

Real estate properties held for resale are included in inventory. Properties used in Company operations
are included in property, plant and equipment.

Perolerim and natural gas properties

The Company follows the full cost method of accounting for its petroleum and natural gas properties.

All costs related to the exploration for and development of petroleum and natural gas are capitalized. These
costs include lease acquisitions, geological and geophysical costs, lease rentals on undeveloped

properties, drilling of productive and non-productive wells, and all technical and administrative overhead
directly related to exploration and development activities. Proceeds from disposition of properties

recduce the carryving value of the properties except in the case of significant dispositions. In this case, gains or
losses are recognized and included in the consolidated statements of income. Depletion is computed

on the basis of a North American cost centre using the composite unit-of-production method based on
proved reserves as determined by the Company’s technical staff and independent consulting engineers.
Assignificant portion of the Company’s petroleum and natural gas activity is conducted jc inthy with others,
The accounts reflect only the Company’s proportionate interest in these activities.

Leased Feeipmerit
Leases which transfer substantially all of the benefits and risks of ownership of the leased assets are
treated as purchases. All other leases are accounted for as operating leases.



Foreign currency translation

The accounts of the Company’s foreign subsidiaries are translated into Canadian dollars as follows:
Current assets, excluding inventories and prepaid expenses, and current liabilities — at the vear-end
exchange rate.

All other assets and liabilities

at the exchange rate at acquisition or incurrence.

Income and expenses, excluding depreciation, depletion and amortization — at the average
exchange rate for the year.

Depreciation, depletion and amortization — at the same exchange rate as the related asset.

Translation gains and losses are included in the consolidated statements of income.

Income {axes
Investment tax credits are recorded on the flow through method of accounting, whereby the provision
for federal income taxes is reduced in the year the credit is generated.

Deferred Keveniie
Proceeds received under take-or-pay provisions of gas sales contracts are deferred and taken into income as
production occurs or upon expiration of the contract period.

ACCOUNTING CHANGES:

Change in Depletion Method

On July 1, 1981 the Company changed its reserve base for computing depletion from proved

developed reserves to total proved reserves. This change coincided with the acquisition of Merland
Explorations Limited which has significant proved undeveloped reserves. Since a portion of total
acquisition costs was attributed to these reserves under the purchase method of accounting, the Company
believes this change will result in a better matching of costs with related revenues in future periods.

As a result of this change, figures reported for 1980 have been restated to reflect decreased depletion
expense of $1,236,000 and increased income taxes of $361,000. If the change had not been made, the

1981 loss before income taxes would be increased by $2,751,000 and the net loss for the year would increase
by $1,632,000.

The cumulative effect of this change for periods prior to January 1, 1980 is not significant,

Seales Terxw Assessimernt

In 1981 the Company was assessed additional sales and excise taxes on gasoline sales. Figures reported for
1980 have been restated to reflect increased direct costs of $817.000 and decreased income taxes of
$350.000.

The effect of both these restatements on earnings per share is not significant.

Change in Depreciation Keles

Effective April 1, 1980 the Company changed its depreciation rate on oil and gas drilling rigs and related
equipment. The Company now depreciates this equipment over 3,300 operating davs instead of over
2,250 operating davs. The Company believes that this change more accurately reflects the estimated useful
lives of equipment. If the change had not been made, the loss before income taxes would have been
increased o $39,593,000 (1980 — income before income taxes would have been reduced to $17,795,000).
Also, net loss for the period would have been increased o $23 470,000 (1980 — net income for the
period would have been reduced to $12,398,000).

11



If the change had waken place effective January 1, 1980, income before income taxes in 1980 would have
been increased o $20,574,000 and net income for the period would have been increased to
$14,125,000.

If the change had not been made, basic earnings (loss) per share would have been $(1.13) per
common (1980 — $.57) and $(.94) per special share (1980 — $.48) and fully diluted earnings per share
would have been $(1.13) per common (1980 — $.53) and $(.941) per special share (1980 — $.44).

ACQUISITION OF SUBSIDIARIES:

During 1980, the Company increased its voting interest in three subsidiaries ( Challenger International
Services Lid., Coast Copper Company Limited and Leaside Resources Inc.) and acquired all the outstanding
shares of three companies involved in real estate development and the manufacturing and marketing

of drilling rigs. The net assets acquired and assigned values are:

Increcsed
Stehsiclicny Ciher
Tnteresis  Acquisitions Total
ASSETS ACQUIRED:
Working Capital < v ¢ ses wom v oo pan 2o v oo 2 995 590 8 08 des 1 § — $3,079 $3.079
Property, plant and equipment. ... ... oo L = 1,102 1,102
Petroleum and natural gas properties .. ..o 55 — 53
Goodwill oo T4 — 74
OB e o o v v seams covm oo v womm s o e T S0 20§ B SO0 35 — 940 940
Reduction of mifiofity InteTest « « wuw v v vy v v v im v ows i e 107 — 107
NETASSETSACQUIRELY : coes cms 0 eame v 5 s ssigs soicn v o5 o sps s s $ 230 $5,121 $5,357
FINANCED BY:
SN e s e 5o & o5e ¥ Smm @ 05 550 YA T B BAN SR 6 I G e B $ 236 #4871 $3.107
Issue of common shares. .. ... o i - 250 250
$ 236 $5,121 $5357

During 1981, the company acquired:

(1) InJuly, a30.11% interest in Merland Explorations Limited (Merland), a Canadian public oil and gas
company. This interest was acquired by a stock exchange takeover bid and acquisition of all the
outstanding shares of Merland Holdings Limited, which had, as its onlv significant asset, shares of
Merland,

(2) In February, additional shares of Bankeno Mines Limited (Bankeno), a Canadian public
development stage mining company, which increased the percentage of voting shares held from 34% 1o

72%.

(3) All the outstanding shares of two Canadian private companies involved in equipment sales and
gasoline transportation.



Details of net assets acquired and assigned values arc:

Mertenid Bearkero vher Total
ASSETS ACQUIRED:
Working:capital ... . ..o ook 05 5 vy e o $ — $ 6,009 § 0605 $ 7214
Property, plant and equipment. .......... 20,029 9,633 2,388 41,050
Petroleum and natural gas properties .. ... 203,434 — — 203,434
GOOTIWillassiae © e s e & s s 3 s — — 726 726
EHNBE 1o ore B B 50 & Siof ma © bt s 0 o o e 430 2776 — 3,206
292,893 19,018 2519 315,630
LIABILITIES ASSUMED:
Working capital deficiency .. ... 5,380 — — 5,386
DEletretd tEVERUR s e « anm s v o w om0 0,020 — - 6,620
LOIBREHMITEDtS sor & o ¢ s voos s = 5 76,498 3,000 - 79498
Deferred iNCOME AXES .. oo i v v ivnoenss 16,611 1,151 7 17,769
MInOrity interest .. ... 54,000 1,893 — 35,893
159,115 6,044 7 163,166
NET ASSETS ACQUIRED
(findnced by bankdebt) .« . - coe s san v s« $133,778 $12974 $3,712 $150 464

All acquisitions are accounted for by the purchase method. The results of operations acquired are included
in the income statement from the date of acquisition. Goodwill is amortized on the straight line basis
over 25 years.

Supplemental Pro-forma Information

The following consolidated pro-forma information, based on the audited financial statements of the
Company and those acquired subsidiaries noted above, gives effect to the acquisitions as if they had occurred
at January 1, 1980 and 1981 respectively.

1981 1980
REVENUE & .t ottt et e e ettt it a e e i et e e i ae e e $579,766 $354,761
NET INCOME (LOSSYFORTHE PERIOD . . . . ..o ot viae e e e $(29,742) $ 1,004

The following pro-forma earnings per share have been calculated in accordance with the method described
in Note 12.

1981 1950
BASIC AND FULLY DILUTED PRO-FORMA EARNINGS
(LOSS) PER SHARE:
(6o 11111 0. R e I T $(1.40) $(.04)
S | P $(1.17) $(.03)
INVENTORIES:
1981 1980
LaNAand PEOPEIY . v vae « o = sic b s s sivs wain s e noms n s 8 wie Sk 8 8 S $ 4,976 $ 2,111
Raw materials, drums and pallets . ... ... oo oo 20,940 4,580
R Al BEIIES: v . wron o s wane 5 1 s amos » st over o % o s 12,169 3,408
NOTR AN EOOBES: 515 = smviw siers » svios svais ¥ i % ¥iede ¥ S (s S0a50 wikin & Sas 4000 o 00 6 Favie o ¢ 9,587 4,535
FHRHSTERORER,. . 15 5o 5 055 78 5 458 Fos © 6508 0wms 8 b ¥ vokis rwss & 0% 20w 43 46,768 17,969
$94,440  $32609
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INVESTMENTS:

Chinier-
shipy Merket Valte Cenying Value
1981 1980 1981 1980
Affiliated companies:
Bankeno Mines Limited:
SIALES: v e + 2 5 s saes 3 00 4 2 — —— 313,605 $ - $ 5984
Queenston Gold Mines Limited:
Shares ... ... ... ... ... 48% $6,729 $23,238 1,041 785
Convertible note receivable . . . — — — 145 170
AQVATCES o wovn © o 3 s s v 5 — — - 9 (9)
Universal H.S. Drillers (Pry.) Lid.:
Shares ... ... ... 50% not quoted 424 326
Advances . ... ... ... ... . . — - — 1,709 1671
H.S.B. Lda:
SEATES! & wosa s 05m 30m 1 wm v 50% not quoted — 36
AAVANCES i i vis i oe e oo o - — — — 752
Real estate joint ventures . ... ... ... s not quoted 14,940 4914
Panarcic Oils Led. .. ... ... ... .. 1.6% not quoted 3,010 —
TBR Gas & Oil Production Fund #4 50% not quoted 129 207
Other—quoted .............. .. — $4,050 $ 2777 5,367 2834
Other — notquoted . .......... .. — 1,294 463
$28,050 $18,135

The Queenston Gold Mines Limited note receivable is due in annual installments of $24.000 plus interest at
6% per annum. The Company has the option, at each repayment date, of converting the principal
portion due into shares at 15 cents per share,

Market values are based on published quotations, as at December 31. These values may differ from
what might be realized if the shares were sold as these holdings represent significant interests.

PROPERTY, PLANT AND EQUIPMENT:

I ;T

Buildings and leaschold improvements

Drilling and service rigs and related equipment
Storage tanks and other equipment. .. ... ... L.

Transportation eqUiPMENts «. « cew v s pv s s v £ an @ 2o -
Petroleum and natural gas production equipment

Less accumulated depreciation ..o o oL

Assets in the development stage:
Refinery

Polaris rovalty option ... ...

Net property, plant and equipment .. ... ... ...

Deprecicition

1981 1950 Rettes

$ 11,755 $ 7,099 —

19,975 15433 2Va - 20%

174,827 108.221  Daily rates and

10 - 20%

35,429 19,104 3-30%

7,154 5,086 20 - 30%

53,237 5,731 See note |
302,377 160,694
39,877 23719
262,500 136,975
187,860 14,735
17,917 —
205,777 14,735
$468,277 $151,710




~l

Interest capitalized on assets in the development stage for the vear amounted to $18,430,000 (1980 —
$723.000). Total interest costs for the vear were $64,616,000 (1980 — $12,296,000).
The Polaris royalty option is to acquire a 25% rovalty interest in the total net proceeds of production from

the Polaris lead/zinc mine on Little Cornwallis 1sland, Bankeno exercised this option for cash of
$7,263,000 in March, 1982.

PETROLEUM AND NATURAL GAS PROPERTIES:

Petroleum and natural gas properties are carried at cost of $343,024,000 at December 31, 1981 (1980

— $49.881,000), less accumulated depletion of $12,436,000 (1980 — $2,831,000). Capitalized technical and
administrative overhead amounted to $1,727,000, $771,000 and $251,000 for the vears ended

December 31, 1981, 1980 and 1979 respectively.

A summary of oil and gas producing activities, prepared under the rules of the Securities and Exchange
Commission (Note 18) follows.

Aggregate capitalized costs and the related accumulated depreciation, depletion and amortization
allowances as at December 31, were:

Proved Unproved — Accumleted
Properties Properties Allowances
1981
[CHTTETa | ey RTINS, O B R o B KR PR o el $308,014 $13,047 $11,150
WRIIEAISAES. i wvsms i o) dnccs s 80 o ohosn siiiie = e winsie 64905 _ 10,295 66359
TORAL.. . oo oot sacie pmile £.550 B SOW0S o B0 S0 $372919 $23,342 $17,809
1950
(CATIZICIAL 2iroyeome, osme e s o e g 4 v Snmcs 33 e e § 26301 $10,455 $ 2522
TS SERESE: cow o on o sws wam © snis s am 5 s wan 10,615 8,181 2,519
1 T (R — $ 30976 $18,636 $ 5,041

Costs incurred (whether capitalized or charged to expense as incurred) during the three years ended
December 31 were:

Property Development — Production
Acquisitions(1)  Exploration  and other(2) (3)  Allowences
1981
Ganada . s s s e $257,391 $11,670 $44 693 84,578 $8,628
United States .. - . c v s 13,246 15,989 3,071 611 4,140
1980
Canada .......ccovoueinn 1,715 3,603 5.539 1,857 673
United States .. ........... 7912 4,030 1,026 620 1,823
1979
GANAAD 5 o enis © vra ssons ws 385 1,225 2,070 1,657 678
United Sttes:. : s o ves o 1,413 1,119 435 216 534

(1) 1981 property acquisition costs include $252,897,000 (1980 — $Nil) for the purchase of proved
reserves in Canada and $10,537,000 (1980 — $5,219,000) in the United States.

(2) 1981 development and other costs include $29.029,000 for the purchase of tangible equipment
related to acquisition of a subsidiary.

(3) Production (lifting) costs exclude depletion or depreciation of capitalized costs and income
Laxes.



Net revenues from oil and gas production were:

Yeerr Eneled December 31

1981 1980) 1979
Catatla: o e vooms w2 v sy s 3 mo 5 S0m P00 5 B0 5 PRE ¢ $17,355 $ 2,354 $ 1.3606
United States . o v vt i e e e e e 2,605 1,781 541
Towl .o $19,960 $ 4135 $ 1,907
OTHER ASSETS:
1981 1O80
DBROSIS iz « e 2 s o @ (05 5 5598 Galh 1§ 81§ 65 BE 5 55 § shue yuers o sns . smr o s sere o« $ 6,655 § 5015
Notes receivable:
TBR Gas & Oil Production Fund . ... ..o o 950 1,150
OCr . 7,657 2,761
Goodwill, less amortization ... 1,797 1,156
Loans w directors, officers and employees substantially
for the purchase of shares and warrants .. ... o0 0 L. 3,828 1,726
Deferred charges .. 1,484 273
OWeT .« 1,282 1.215
$23,653 $13,320

Deposits include 1.5, 33,901,000, deposited during 1980 with one of the underwriters of the partially
convertible debenture issue. The deposit bears interest at 12.82% and is due November 15, 1990,
Goodwill, the unallocated excess of cost of investment in subsidiaries over net assets acquired at the
dates of acquisition, is carried at cost of $2,163,000 (1980 — $1,437,000), less accumulated amortization of
$300,000 (1980 — $281,000).



9. LONG-TERM DEBT:
1981 1950

(a) Long-term debt consists of:
Term bank loans:
Canadian dollar loans, bearing interest at rates varving from bank
prime (17%% at December 31, 1981) plus 4% to plus ¥2%, of which
$137 969,000, relating to refinery construction, is secured by a $150
million debenture containing first fixed and floating charges on
refinery assets and $132.856,000 is secured by hvpothecation of
10,074,687 common shares of Merland . .......... .. ... .. ....... $303,825 $ 30,000

U.S. $92 million bearing interest at rates varving from 11.8% to US.

base rate (16Y4% at December 31, 1981) plus V4%, of which U.S. §10

million, relating to refinery construction, is secured by the same

debenture securing the Canadian dollar portion, and U.S. $10 million

is secured by fixed charges on certain real estate with a carrying value

ORPOITILIONT = = s w5 i 2 v o 59 5 s 3 b @ oo fedw § o TR G T 00N 108,032 34527
Canadian dollar loans, secured by certain Canadian producing

petroleum and natural gas properties of Merland, bearing

interest at rates varving from bank prime to bank prime plus

2%, repavable quarterly in equal installments of $2,778,000

commencing in April, 1982 . ... 79,841 —

Income debentures, Cdn. $20 million and U.S. $7 million, secured by

certain Canadian producing petroleum and natural gas properties

of Merland, bearing interest at one-half of bank prime rate plus 134%,

reducing to prime plus 114% after July, 1983, repavable quarterly

commencing in September, 1983 in amounts ranging from $1,048,000

10 $1.747,000 ending in JUNe; 1988 .-« « cow ce vam soam 2 v v e sts 5 27,966 —

U.S. $25 million, 1212% partially convertible debentures, which mayv
be converted to the extent of U.S. $250 for each U.S. $1,000 debenture

at a rate of Cdn. $10.08 per common share ... ... oo v i cin o 29,175 20175
Floating rate notes, bearing interest at bank prime rate less 3% ... .. .. 25,000 —
IncomeidebEnnare sz s s onue s st 0 de S 2 i s sns A R A — 14,280
L 1 T S 29,798 15,795
Total Iongtermideb « s cow s wom s s s 60 s 5 2 Da S 5 s & 603,637 123777
LESS CULTENT POITION © © ottt e e s 40,934 414
Net IOREErMIAEDE « = s i sao ne sos sams vom D6 5 wes s 08 3 e s $562,703 $119,633
Principal repayments are due as follows:

11T 2R BB 1 T i o @ B s e et U $ 40934

VOB i s o vivor simmonssom o e e sisis <Fval sxenis sl st AR Wi . e ST W § 178,600

VOBA o s snoms v cnins somes o s wiomss & 54 ¥ 2603 SIAE ¥ S5 VT B A 3 WE TS B 24 5 5 065814

L Ry Y T T $ 02165

L B a5 el ot o s oo e me) s o i . £ g 168 o swsE alnie % o o § 29817

Thereafter . ... ... $ 226307

Bank indebtedness, included in current liabilities, includes approximately $48 million sccured by
general assignments of substantially all Canadian accounts receivable and specific assignments of certain
Canadian raw materials and finished products.



(b)

Subsequent to December 31, 1981, the Company pledged a $30 million first supplementary

debenture on refinery assets to secure additional refinery construction financing. Concurrent with the
Bankeno offer to Merland shareholders described in Note 16, the Company borrowed $50.856,000,
bearing interest at bank prime rate plus 3%, repayable in April, 1983 and secured by the hypothecation
of 11,161,229 common shares and 2,949,632 warrants of Bankeno and a $17 million floating charge
debenture on the Company’s assets. The proceeds of this loan were utilized to reduce to $82 million the
bank loan utilized to finance the acquisition in 1981 of 10,074,687 common shares of Merland. In
addition, the Company hypothecated the 10,074,687 units of Bankeno received pursuant to the offer as
security for the $82 million bank loan, in return for the release of the hypothecation of the

10,074,687 common shares of Merland.

Pursuant 1o a loan agreement made with a bank on December 13, 1979, the Company pledged to
the bank a debenture (which was registered ) for the principal sum of $60 million to secure amounts
owing up to this amount. The total advance was repaid prior o December 31, 1980 and the
debenture was not discharged and was retained by the bank. Subsequent to December 31, 1981 the
bank stated to the Company that this debenture was being held as security for all debts and

liabilities to the bank.

As a result of the Company’s current financial position, certain financial covenants contained in its
debt instruments have not been maintained, and the Company has not been able o generate sufticient
cash flow from operations to meet all the interest pavments due on its debt obligations subsequent

to December 31, 1981. The primary covenant breached required the Company to generate cash flow
from operations betore interest expense of not less than twice the interest expense on all

long-term debt. By virtue of the cross-default provisions of certain debt instruments, the principal
amounts of such debt may be declared due and pavable,

Continuance of operations is dependent upon the successful outcome of current negotiations with
the Company's lenders who continued to advance substantial funds to finance ongoing operational and
capital expenditures subsequent to December 31, 1981

If the negotiations are successtul, the refinancing mav include rescheduling of debt pavments and

debt reduction measures including the sale of certain assets. Management is sufficiently confident that a
satisfactory refinancing arrangement will be achieved to warrant presentation of consolidated

financial statements which assume the Company's continuing operations.

If the negotiations are unsuccesstul and payment of debt instruments which contain the

cross-default provisions is demanded by the lenders, the consolidated financial statements would be
affected by the reclassification of this debt to reflect the current nature of the obligations as follows:

Before Increase After
Reclassification (Decrease)  Reclassification
Current liabilities. .. ... oo $293.490 $440,085 $733.575
Longtermadebt con o awm s o s wnn o o o e 562,703 (438.800) 123897
Working capital deficiency ... o oL 80.985 440,085 521,070
Loss before taxes and
HUNGEG IBIESE & s seas v waw am & an 5 s w5 35.874 1279 37153
Net:1os8.for e Vet o v 2 som s = see s s 2 20,545 636 21,201
Basic and fudly dilited
loss per share:
CONNON ..o e $ 101 £ 03 S 104
SDEETAL i v vnie s v s s pass s B § b § 84 $ .02 $ S0



10. SHARE CAPITAL:
Auithorized
At January 1, 1979, the authorized share capital of the Company was:

5,000,000 special voting shares without nominal or par value, convertible share for share into
common shares, maximum aggregate consideration $3,125,000,

50,000,000 common voting shares without nominal or par value, with a per-share dividend
entitlement 1.2 times that paid on special shares, maximum aggregate consideration $300,000,000.

1,000,000 first preferred shares, issuable in series, with a par value of $20 each.

The common shares are entitled to one vote per share, The special shares are entitled to votes equal to

three times the number determined by dividing the total of all shares represented and voted at a meeting of

shareholders by the total of all special shares represented and voted at such a meeting. In the event of
wind-up, special shares and common shares have equal distribution rights.

At the October 19, 1979 Special General Meeting of Shareholders, 10,000,000 second preferred shares
were created, having a par value of $20 each, issuable in series.

At the May 7, 1981 Annual Special General Meeting of Shareholders, the existing share capital of the
Company was re-organized bv:
dividing each issued and unissued common share into three common shares;
dividing each issued and unissued special share into three special shares;
deleting the maximum aggregate consideration for which the common and special shares may
be issued; and
increasing the authorized capital of the Company by creating an additional 25,000,000
preferred shares with a par value of $20 each (Junior Preferred Shares),
At December 31, 1981, the authorized share capital was:
15,000,000 special voting shares without nominal or par value, convertible share for share into common
shares.
150,000,000 common voting shares without nominal or par value, carrying a per-share dividend 1.2 times
greater than that paid on special shares.

1,000,000 first preferred shares, issuable in series, with a par value of $20 each.
10,000,000 second preferred shares, issuable in series, with a par value of $20 each.

25,000,000 junior preferred shares with a par value of $20 each.

Conmmon Shares

On June 12, 1981 the Company issued 4,300,000 common shares to the public. Net cash proceeds to the
Company of $47,561,000 were used to repay bank loans incurred for the construction of a refinery and
for general corporate purposes,

Redeemable Preferred Shares

First preferved shares, Series A

In 1977, The Company issued 250,000 8%4% cumulative redeemable first preferred shares, series A, due
1987, with a par value of $20 each. The Company has the right to redeem all, or any part, of these first
preferred shares after October 1, 1982 at $21.25, reducing to $20.00 by 1987

Second preferred shares, 1979 convertible series

In 1979, the Company issued 750,000 8V4% cumulative redeemable second preferred shares, 1979
convertible series, with a par value of $20 each.

On December 19, 1980, the Company redeemed these shares at $21.00 per share plus accrued dividends.
2,487,741 common shares were issued and $75,000 cash was paid for shares redeemed,

19
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Secornd preferred shares, 1980 retrectable series

On August 20, 1980, the Company issued 1,250,000 1042% cumulative redeemable retractable second
preferred shares, 1980 series. A sharcholder may require the Company to purchase all or any of these
shares on October 1, 1985 and Qctober 1, 1990 at $20 per share, plus any accrued and unpaid dividends.
These shares are redeemable by the Company any time after October 1, 1985 at $20.80 per share
reducing by $0.16 per annum o $20 per share in 1990, plus any accrued and unpaid dividends.

Stack Options

In 1972 the sharcholders approved a stock option plan for officers and emplovees of the Company.

During 1981, the Board of Directors increased the number of common shares registered under the plan by
1,095,000 shares. At December 31, 1981 24,501 special shares and 1,393,548 common shares were

reserved for purchase. Outstanding stock options, after giving etfect to the 1981 three for one division of
common and special shares are:

Stock Options

Cormmon Special
BalAneE TAitary ™, 1979 o & ond 500 © 55 8 960 2.8 9 005 550 SO0 3 0 5 5 Ee p A8 214,164 114,750
Exercised (at prices ranging from $1.45t0 $2.10) ... oo oL (53,205) (38.814)
Balance December 31, 1979 . oo 160,939 75,936
Granted . ..o 166,500 —
Exgreised (arpricestanging fromi§.67 $2.00) « v cne v v v s v v v s on (118,800) ESEL2D)
ESUITRE o 5 on 2 oo vt o o 3 e 00 % O RS N OB DS DU § OH B TN ES F 8G9 (12342) (9.000)
Bildiice Decembet 3 1980 wau & on g s v o v v & 53 6 0% 7 v W £ o v P 196,311 20811
GTANTEE ... . oo s vonmm o s s o 600 0 Goiis ) 00 5 50005 TS0 8 800 5 007 VAW WG00 @ 0 & 5% $53,200 —
Exercised (at prices ranging from $.67 0 $1013) ... ... oo oL (351.853) (22,300)
ESGUOE s o i simss 0 v = om0 05 somes stis 30 10 omis Sem % MBS e 2 b £ DN s (66A56) (2.811)
Balance Decembiet 31, TOBT , .. o ooie e o 605 5 bows & 008 650 5 005 505 € 08 % a8 560 431,200 4,300

Stock options are outstanding at prices ranging from $1.28 to $10.13 per share. Stock options granted prior
o 1980 may be exercised t acquire up to 20% of the shares under option in any one vear on a

cumulative basis. Stock options granted during or after 1980 are cither exercisable within 60 davs of granting
or may be exercised to acquire up 1o 20% of the shares under option in any one vear on a cumulative

basis. At December 31, 1981 there are stock options exercisable for 83,340 common shares.

Stock options expire in:

Conumon Speciel

TOBLE: ¢ s s vmi v s voiis o st % oo woie o W VRS B T AR VOSSO T S SRR R 4,500 4,300
(I L I 1T T Tt 'rrr'r v 30.000 —
T80 396,700 —

431,200 1,500



11.

Fractional Warrants
Jarrant transactions, after giving effect to the 1981 three for one division of common and special shares,
were:

Balanee Jaiuary L 19795 «iu o re s s s svve i & 5% s 5 05§ fobid W W T MR b B ST 3,745,755
S e L o e T e I T (94,459)
Balance December 31, 1070 ..o e 3,651,300
EXETCISE o o iin ¢ suie sons alide o 0 Soave Wi o SRS DY T S ETEE ¥ OE % STV WGTEE 4§ OGO 6 e 3 oI (1,505,472)
Balance December 31, 1980 ..ottt 2,145,828
e 0 bl R S S S (196,575)
Balance December 31, 1081 . . . e 1,949 253

These fractional warrants are exercisable at $2.50 per share to December 1, 1982,

Commaon shaves reserved for conversion of debenties

On November 13, 1980, the Company issued LS. $25,000,000 12%2% partiallv convertible debentures due
1990. For each U.S. $1,000 debenture, U.S, $250 is convertible, after March 31, 1981, into three

common shares of the Company at Cdn. $10.08 per common share (with a fixed exchange rate of U.S. $1.00
= Cdn. $1.1670). 723 348 common shares have been reserved for potential conversions.

INCOME TAXES:
The components of the provision for taxes are:

Year ended December 31

1981 1980 1979
Current:

Canadian iNCOME [AXES . . . o\ vttt e $ (15 $(144) $ 112
Provincial rebates . ... ... (1,034) (260) (97)

FOLCIDIT &+ i ctona wms  ows 0 soims ot 3 st sius © i Sweks T = S 298 252 -

Petroleum and gas revenue @x ... ...vvee e it 1,505 — —

Deferred inCOME taXeS . oo v v ot et e e e (15,311) 5,931 7,609

$(14,557) $5.779 $7.684

The difference between the Canadian statutory rate and the effective tax rate in the consolidated income
statements results from:
Year ended December 31

1981 1950 1979
SEATIONY FATE © .+ .\ v o ettt et e et e e e (49)% 49% 47%
Increases (decreases) resulting from:
Non-deductibility of:
CLOWIITETAES S s e o covm iisns 0 5 5 s sl s &) S avs 5 2 2
BEDEATTFEHIETEN « sew o s ws s 5 oo T @ 5 2 9o 4 4 3 4
Non-taxable portion of capital (gains) losses .............. 5 (3) (5)
Foreign tax rate difference .. ... ... .. L (33) (12) 1
Loss carry-forwards without virtual
certainty OF GHLZARON o« a5 s ws = ons vt 930 % s 1 » 28 — =
Petroleum and gas revenue tax . .............. ... 4 — —_—
Rate adjusuments:
[RVESITHETC RN GEEIS & o waws snn swm o ww o wis @ S wem s — (0) (1)
RESOUTCEANOWATIOE & 5 w5 ¢ vows 5 2 % 50605 5 45 5 5505 5608 & 4085 yials (6) (2) (2)
Earned depletion . ........ ... ... (2) — (2)
Other . .o 3 (2) 2
(‘41 )% 29% 46%
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Consolidated deferred tax expense results from timing differences in the recognition of revenue and
expense items for tax and financial statement purposes. The tax effect of these differences is:

1981 1980 1979
Excess of capital cost allowance for income tax purposes
over depreciation for accounting purposes ............. .. $ (5,360) $ (577) $1.799
Excess of exploration and development costs deductible
for income tax purposes over depletion for accounting
DULDOSES: 1t « cmss vt wams & o 3o o o0 5 0003 R0 & GO S BB D 8 2,558 7,898 5,609
Tax losses available to reduce future taxable incomes
recorded as there is reasonable assurance of
utilization .. ... (15,430) (1.045) =
T . o 2921 (345) 201
$(15,311) $5,931 $7.669
. EARNINGS PER SHARE:

Due to the unique characteristics of the Company’s share capital (Note 10), earnings per share can be

calculated on varying assumptions. The method adopted is considered most representative of the interests of

special and common sharcholders in the retained earnings of the Company.

Basic ecinings per share

Basic earnings per share have been caleulated using the monthly weighted average number of shares

of each class oustanding during the vear. The weighted number of outstanding common shares is increased

1o reflect their entitlement to dividends 1.2 times that paid, per share, on special shares. Earnings have
been allocated between the two classes in proportion to the weighted numbers outstanding,

Furdly diluted earnivngs per sheare

Fully diluted earnings per share have been calculated assuming the conversion of debentures and the
exercise of options and warrants at the later of the beginning of each vear or the date of issue.
Conversion of special to common shares is nat determinable, so no effect has been given o potential
conversions. Earnings have been adjusted for the income (net of tax) which would have been earned

on the proceeds, assuming interest rates of 19%4%, 143% and 12%4% in 1981, 1980 and 1979 respectively,

These potential transactions have no dilutive effect for the vear ended December 31, 1981,

Conversion of special to commaon shares

If all outstanding special shares were converted to common shares, basic earnings (loss) per share would be

$(.97) (1980 — $.00: 1979 — $.48) and fully diluted earnings (loss) per share would be $(.97) (1980
— $.56; 1979 — §.41).

3. LEASE OBLIGATIONS:

The Company has operating lease obligations for retail gasoline outlets, drilling rigs, equipment, and office

space expiring from 1982 1o 1991. Minimum annual rental pavments are:

P $12.257
TIBS oos i w0 sen 0 vmen wpans 0 s o0 sises B s 60 s s WIS ST RARR W KB ¥ SEG AT B U X G G OSSR 8 $ 6,984
BIBR e v = im0 svmoms et v ovooiv veese 3 05 R ENGAE B W ¥ SRR W T B 6 E W N WA R G P S SR R B 9 ¥ 6,423
YOBS coi smme v o o sn vt 5 sves wass v on % mee S @ B D SRAE R SMs T A B LV OER F 06 8 PR E LN 0§ 0 £ 5805

TIRETCAIET | 5ic 2 20 5 20 Boie o oibon svos o psrin 2ames 5 tes e sapet Stor & wee & gt 8 Ao S & Bt o bt g it mmm 5 st $ 20643
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COMMITMENTS AND CONTINGENCIES:

The Company considers that the offer by Bankeno Mines Limited satistied an outstanding commitment
to the shareholders of Merland Explorations Limited. This is being disputed by the Ontario Securities
Commission and the Company’s potential liability cannot be determined. The terms and results of the
offer are described in Note 16.

If all the Bankeno warrants described in Notes 16(a) and 16(h) were tendered to Turbo, the cost to
Turbo would be $8,410,000.

Challenger Drilling Inc. (Challenger), a wholly owned subsidiary of the Company, is a co-defendant in

a suit filed in the District Court of Harris County, Texas. The plaintff alleges Challenger was in violation of its
contractual obligations and drilled a well with substantial inclination and directional deviations. This

action is currently in the discovery stage and while Challenger intends to defend vigorously such action and
claims, it is not possible to predict the ultimate outcome of this suit. The Company feels that the

ultimate liability, if any, will not have a material effect on operations.

The Company is liable as the General Partner in six Alberta Limited Partnerships, the TBR Gas and Oil
Production Funds and Programs.

Some overseas subsidiaries currently operate in jurisdictions where the application of tax law is

uncertain. The Company has prudently estimated the tax liability based on tax legislation currently in force.
The actual liability may differ from that provided and any adjustments will be made when the ultimate
liability is known.

Contracts have been signed for the development of an industrial site and for the construction of a refinery. At
December 31, 1981 the estimated costs to complete the refinery were approximately $31,200,000

excluding interest.

. REMUNERATION OF DIRECTORS AND OFFICERS:

Remuneration of directors and officers as defined by the Companies Act, Alberta, was:

1981 1980

IDIFEEOTSIEES s o vumr o sesin wemme w biime iy HEhEnE SR R S a TS A B S I 3 $ 36 $ 24
CHHCETS s o v o srim v 4 s S 258 F0 Vidri S0 SRS & 00T ST S Dot TS 1,905 1,295
$1,941 $1,319

In 1981, the Company had nine directors and seventeen officers, five of whom served in both
capacities during the vear. In 1930, the Company had nine directors and thirteen officers, five of whom
served in both capacities during the vear,

Officers’ 1981 remuneration includes bonuses of $373,000 accrued for 1980 but not allocated until
1981. No officers” bonuses have been accrued for 1981.

SUBSEQUENT EVENTS:
Bankeno offer for Merland
(a) InMarch, 1982, Bankeno, a subsidiary company, issued 4,097,004 share purchase warrants to the holders
of Bankeno’s common shares as of the record date of February 16, 1982, These warrants, which
expire March 17, 1986, allow the holder to acquire one common share of Bankeno for $9.00, or
require Turbo to purchase the warrants for $3.50 per warrant during a thirty day period, or
such longer period as may be permitted by Turbo, commencing March 17, 1983.

(b) (i) On March 17, 1982 Bankeno acquired 11,204,974 common shares of Merland and 56,030,
$2.00 cumulative redeemable convertible preferred shares by public offering, which included the
acquisition of 10,074,087 common shares held by Turbo, by the issue of 11,330,089 units. Each
unit consists of 1.4 common shares of Bankeno (1.3 shares issued by Bankeno and 0.1 shares
contributed by Turbo) plus 1 share purchase warrant. The common shares forming part of

I
(N
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(c)

the unit are not transferable separately from the share purchase warrant until July 15. 1982, at which
time the warrants have the same rights as described in Note 16(a). This acquisition represents
a35.4% voting interest, If all the preferred shares of Merland were converted, Bankeno's interest
would be reduced to 49.5%.

(i) In conjunction with the Merland share acquisition Turbo exchanged all the outstanding
common shares of Merbank Resources Lid. and Leaside Resources, Inc. for 9,34:4.000 Bankeno
common shares valued at $10 per share. As a result of this transaction and the transaction
described in Note 16(b)(1) above, the Company increased its interest in Bankeno from 72% to
approximately 90%.

The Company believes that the public offer by Bankeno satisfies an obligation of the Company to the

shareholders of Merland. It is the Company’s view that the obligation arose out of the clarification

statement dated July 8, 1981 which was issued in relaton to the Company's offer dated June 26, 1981

addressed to holders of common shares of Merland. The clarification statement requires the

Company o effect, or cause 1o be effected, an offer equivalent in value to $13%+ for the balance of the

Merland common shares. However, the Ontario Securities Commission (O.5.C.). in subsequent

hearings held that the offer was not equivalent to $13%. Those decisions of the O.5.C. are currently

under appeal w the Courts, The O.5.C. also sought and received a compliance order of the

Ontario Supreme Court requiring the Company to comply with the decisions of the O.S.C. The Order

was staved pending the appeals of the O.8.C. decisions. The Company has also appealed the

compliance order of the Ontario Supreme Court.

If the Company is found not to have met its obligation under the clarification statement, the

potential liability of the Company to certain Merland shareholders cannot reasonably be determined

because rights or claims of those shareholders would depend on each individual's circumstances.

At March 31, 1982, the minority sharceholders of Merland hold 9,053.726 common shares and 1,247,958

preferred shares (which are convertible for 2.232 common shares for cach preferred share held)

Cumulative Preferved Share Diviclends

Cumulative preterred share dividends of $93.144 due March 31, 1982 on the first preferred shares, series A
and $639.450 due April 1, 1982 on the second preferred shares, 1980 retractable series were not paid.

CLASSIFICATIONS:

Certain of the prior vear's figures have been reclassified to conform to the current vear’s presentation.

ACCOUNTING PRINCIPLES GENERALLY ACCEPTED IN THE UNITED STATES:
The accounting policies described in Note 1 differ from accounting principles generally accepted in the
United States as follows:

Financial Accounting Standards Board Statement No. 8 requires translation of long-term monetary
assets and liabilitics at year-end exchange rates. Had long-term debt been translated at current rates,
there would not have been a material effect on earnings reported for the vear ended December
31,1979, For the vears ended December 31, 1981 and 1980, long-term debt would have increased by
$1.279.000 and $1,935,000 respectively.

The Securities and Exchange Commission (S.E.C.) has required oil and gas producing companies to use
standard forms of full cost or successtul efforts accounting, Differences from the Company’s full
cost accounting policies are:
Amortization of oil and gas property costs including production equipment, is to be provided on
the unit-of-production method on a country-by-country cost centre basis rather than on a
North American cost centre basis.
Workover costs are to be expensed as incurred rather than capitalized and amortized on a
unit-of-production basis.
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Accounting Principles Board Opinion Number 16 prohibits recording pre-acquisition deferred income
taxes of subsidiaries by an acquiring company. Under this opinion, deferred income taxes payable

in the consolidated financial statements would be reduced by $22 459,000 in 1981 and $4,690,000 in
1980. Depreciation and depletion expense would have been reduced by $1,047,000 in 1981 (1930

and 1979 — $625,000) due to the resulting differences in assigned values.

Accounting Principles Board Opinion Number 20 requires recording a change in depletion method
(Note 2) in the consolidated statement of income in the vear in which the change is made. Under
Canadian generally accepted accounting principles, this change was applied retroactively.
If the consolidated financial statements had been presented under United States generally accepted
accounting principles, net income (loss) would be:

1981 1980 1979
(Restetted)
Net income (loss)asreported .. ... ... . ... ... ...... $(20,545) $13,589 $8.853
Adjustments, net of applicable income
taxes for:
Long-term debt translaton . ... o oo oL (43) (967) —
Full cost accounting .. ... (1,611) (394) (123)
Beferred axaccOuNting s s « omos vwn v 5 base b ¥ s s « 1,047 625 625
ACCOUNtNGCHANGES 15 5 g v s ¥ 5 5 s S9 § 555 D98 5 Gl B 3 675 (675) —
Net income (loss) as adjusted . ... ....... ... ... .. ... ..... $(20,477) $12178 $9.355

Under United States accounting practice, and after giving effect to these differences, earnings per share would
be:

1981 1950 1979
(Restated)
Basic and fully diluted earnings (loss) per share:
COMMIOFT . . oo e e e e e e e e $(1.01) $.52 $.52
SPECIAlws w20 ¢ nv T 2B W B UG SR SO E Boh s RN S N $ (.84) $.43 $.43

Under the accounting rules of the SE.C., the Company’s second preferred shares, 1980 retractable

series would be classified outside of shareholders™ equity on the consolidated balance sheet as redeemable
preferred shares with mandatory redemption provisions. As at December 31, 1981 and 1980

shareholders” equity as shown on the consolidated balance sheets would have amounted to $94,114,000 and
$64,403,000 respectively, had the preferred shares been shown separately and consolidated retained
earnings adjusted for the effect of these differences.

SEGMENT INFORMATION:
The Company's consolidated operations can be divided into five business segments:

Resource Services includes oil and gas well drilling and well servicing, mineral exploration

drilling, construction drilling, oilfield equipment rentals, machinery and oiltield supply sales and the
manufacture of specialty rigs and drilling tools;

Exploration and Production includes oil and gas acquisition, exploration, development and production;
Manufacturing and Refining includes the production of recvcled oil, automotive products and

industrial chemicals;

Marketing and Transportation includes the distribution and marketing of refined petroleum

products;

Real Estate includes the acquisition, development, rental and sale of real estate propertics.

The following tables summarize the Company’s operations by business segment and geographic area.

[39]
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BY BUSINESS SEGMENT:

REVENUE:

Resource Services sales:

CUSIOMCTS Lottt s
INEESEEMEBNT: s wn s & v s 5 i s v

Exploration and Production sales:

CUSIOITIEES o = vivor v« o & s sms % 6 & s o
IMEFSEPMIENT: oy s wow v vaemy gy & vt vy gam

Manufacturing and Refining sales:

CUSIOITIGLS 20 s woos 5 s swase smsss ¥ TG00 $5005 o
INECSERMENT: ron v 3 o 5 5o e @ 500 S8 w9

Marketing and Transportation sales:
CUSTOMIBES s v cose s smin & sk s @ sy S o
INEETSERMETIE: wow s & ovs pow sew 3 oo ood sa

Real Estate sales:

COSIOMEES s v wviw v w o & eme Soiis 5 v Ge 3
IMEr-SegmEts won s von 5 9 vak 7 Cod aas 2o

Corporate and Other sales:

CUSTOTAEES | o w sy s @ o0 0 ageiy 5a % 59072 50855 445
[HIETSEEMBAL: ron von 5 o 5 2% 265 & o o ¥

Inter-segment eliminations .. ................

Consolidated ... ............. ... .....

DECIEMBER 51

1981

$197,834
195

24,812

67,329
25,391

261,846
851

5.264
1,626

2,713
483

(28,540)
$559.798

1980 1979
£143.038 $103,777
228 —
7.062 4895
30,390 19,173
2,244 1,228
139,382 108,579
209 137
1:55% At
G670 333
099 1.402
26 22
(3377) (1,940)
4322128 $238,170




BY BUSINESS SEGMENT:
DECEMBER 31

1981 1980 1979
(Restated)
DEPRECIATION, DEPLETION AND AMORTIZATION:
RESOUTCEISEIVIEES] & sion 2 i = il S0 Mo s wiie o 857 2 $ 13,834 $ 10,968 § 7942
Exploriation: and ProdUction s wes sves wes e « s aes 11,363 346 1,144
Manufacturing and Refining. . ............... ... L. 707 515 307
Marketing and Transportation . . .................... 1,892 1,268 825
REALESEALE: © cvs sivcy sras o oosoa sumcs siiics & bt s29s nats (o s v0ass 281 85 45
Corporateand Other .. : cve sum san s s 20 e s i s 1,323 458 118
Consolidated . ........ .. .. ... ... . .. ... $ 29,400 § 13,840 $ 10,381
OPERATING INCOME:
RESOUICE SEIVICES .o oot e e $ 4,994 $ 25,105 $ 17,278
Exploration and Production «.. s s ves s s s nos s 3,608 2204 813
Manufacturingand Refining. . .. .................... (2,204) (590) 833
Marketing and Transportation . . .................... 2,413 7,560 5,397
Real ESLate ... .ot 6,881 1,558 615
Gorpotateand Qe . s e v s oo sl s (o e i (6,470) (4,739) (358)
Consolidation’eliminations « «ow ces e g e & e s 1,090 185 (10)
Consolidated . ......... ... $ 10,312 $ 31290 $ 24,508
TOTAL ASSETS:
RESOUICE SEIVICES . .o i et $ 265,352 $162,315 $ 87,224
Expiloration:and ProdUeHOmn: s s v ira win sismass sete 420,675 62,504 35,596
Manufacturing:and REBng, s oo soe s e s v 5 s 241,672 37407 12,193
Marketing and TransSpOrtation - . . .. ...cooeeeevneann 41,515 20,404 9,453
Real BSIAtC . ..ottt e e 44,194 25,965 8.854
Eorparale antl e w o wm.ih S s s Metin ssuza s e 49,665 23,580 13,829
Consolidated « s e ¢ s v s san e vt T $1,063,073 $332,235 $167,149
CAPITAL EXPENDITURES:
RESOULCEISEIVIEES, ;s © srour e o sdii st S S2is ol s KE sioets $ 74,838 $ 61,541 $ 28.790
Explaraticiand PEOAUEOn . » s sem o v e dei s 56,683 22322 7,593
Manufacturing and Refining. . ...................... 179,673 13332 1,010
Marketing and Transportation ... ................... 8,080 7,362 2324
Real ESWte . ... ..ot 2,442 8,472 4,889
CorporatesandiOher: « com « v o sows s o s susse i 2 s s 7,981 3,260 253

(@7)472,0) 116 =1 (= A o e $ 329,697 §116,295 § 448359




BY GEOGRAPIHIC AREA:
DECEMBER 51

1981 1980 1979
REVENUE: (Restated )
Canada
CUSTOMIETS « vt et e e e et e e e e e e $ 439,729 $266.976 $215,197
TEASIEIS s« i o o wmme & s s i o Bos & a4 6 a5 341 1924 LT
440,070 2068900 216314
United States
CUSTOMIBES o o oo seser o me ¥ swe aivesd 50 9k 5 w0 o 0 9 3 o 105,710 42,900 10,599
TEARSIETE s & v e ovees w0 pg s & S0 i s & sare o 6
105,716 42900 10,599
Other
CUSTOMICTS + o e e e e e e e e 14,359 12,252 12374
TEAGSICTS = a7 e Sy £ 907 Ve 250 & D05 TR 580 5 o8 # — — —
14,359 12,252 12374
Inter-segment eliminations . ... ... L (347) (1,924) (1,117)
COnNSOMEAEY wn en 5 won e van 3 mew ves 5 ey 2om 26 $ 559,798 $322,128 $238.170
OPERATING INCOME
CANAAG = ¢ pn v v vies wavs @ 28 o § 6+ e B ¥ oS EEE $ 206,809 $ 23583 $ 22079
CHATE SHBE s s 5o © i 658 § 555 Sed 500 § 55,0 S5E 0.2 (2,582) 6,475 1,084
Other ..o 1,076 1.945 1.892
Consolidation eliminations . ....................... (14,991) (713) (487)
Consolidated .. ... ... L. $ 10,312 $ 31,290 $ 24,568
DEPRECIATION, DEPLETION AND AMORTIZATION
15 122 Ta b L P $ 16,315 $ 06,593 $§ 7543
United STIES .. ... 12,257 6.370 1,394
Other o 828 917 1444
Consolidated . ....... ... ... .. .. .. .. ... ... .. $ 29,400 £ 13840 $ 10381
TOTAL ASSETS:
CEATEAL % e e 8 55 F B e & 55 5 e e & 552 S5kt sems e $ 781,507 $211614 $125418
United SEUES .. ..o 276,837 113.300 32476
OtheT 19,720 9941 11,436
Consolidation eliminations .. ........... ... ... ..., (14,991) (2,620) (2,201)
Consolidated .. ... ... ... . . $1,063,073 $332.235 8167149




OPINION OF INDEPENDENT CHARTERED ACCOUNTANTS

To the Sharcholders of Turbo Resources Limited:

We have examined the consolidated balance sheets of Turbo Resources Limited as at December 31, 1981 and
1980 and the related consolidated statements of income, changes in financial position, changes in common

and special share capital, changes in preferred share capital and changes in other sharcholders’ equity for each of
the three vears in the period ended December 31, 1981. Our examinations were made in accordance with
generally accepted auditing standards, and accordingly included such tests and other procedures as we
considered necessary in the circumstances, except as described in the following paragraph.

As part of our examination of long-term debt, we requested confirmation directly from lenders as to the existence
and terms of obligations outstanding as at December 31, 1981, With respect 1o $438,806,000 of such debr,

more specifically described in Note 9 to the consolidated financial statements, the lenders have not provided us
with confirmation of repayment terms. Accordingly, we are unable to determine the portion of such debt, if

any, that should be included in current liabilities in the consolidated balance sheet.

In our opinion, except for the effect of adjustments, if any, which we might have determined to be
necessary had we been able to obtain confirmation of the repavment terms of the debt described in the
preceding paragraph, these consolidated financial statements present fairly the financial position of the
company as at December 31, 1981 and 1980 and the results of its operations and the changes in its financial
position for each of the three years in the period ended December 31, 1981, in accordance with generally
accepted accounting principles in Canada (see Notes 1 and 18) applied on a consistent basis, after giving
retroactive effect to the change in the method of calculating depletion, with which we concur, as explained
in Note 2 to the financial statements.

Woseizr, MNeckins ifdette
Auditors

Calgary, Alberta, Canada
April 30, 1982

Comments by Auditors for U.S. Readers on Canada-U.S. Reporting Conflict

The above opinions are expressed in accordance with standards of reporting generally accepted in Canada. Had
the report been prepared in accordance with United States reporting standards, our opinion on the 1981
financial statements would have required a qualification with respect to the outcome of the uncertainties as
described in Note 9 1o the consolidated financial statements, relating to the company’s ability to continue as

a going concern, and in Notes 14 and 16 relating to the offer o shareholders of Merland Explorations Limited.

Auditors

Calgary, Alberta, Canada
April 30, 1982



Turbo Resources Limited

QUARTERLY FINANCIAL DATA (UNAUDITED)
Summarized quarterly financial data (in thousands of dollars except for per share amounts) for 1981, 1980 and
1979 15 as follows:

Three months erndecd

Mar. 31 Jun. 30 Sep. 30 Dec. 51
1981
REVENUE < s womn v sss asoen e v i s $113,615 $133,075 S168,888 $144,220
Income (loss ) before income taxes
and minority interest ... ......... 3,027 (3.948) (6941) (28012)
Net income (loss) . ............... 3,053 (883) (3,809) (18,900)
Buasic earnings (loss) per share:
COMIOTE oo v v vass s s s v w0 o T (.08) (.20) (.81)
Special’ . i v e v da ven v ER s W T 09 (.06) G17) (.70)
Fully diluted earnings (loss) per share:
COMMON . .................... A1 (.08) (.20) (.84)
Spectall . o w oo s v v v sen e o .09 (.06) C17) (.70)
1980
REVENUE: o v i v i 5 oo i oo gmess o 4 $ 09,204 § 73,280 $ 92487 $ 87091
Income before income taxes
and minority interest .. ... ... 1819 3535 3.569 5,794
Netincome . ... 2317 2,128 3,755 5,389
Basic ecriings per shere:
GOMIIRER: w & pes wm v 5 gwe e 9 5 e A0 A8 25
SOOI ... 5 05 5 v BEE B 8 S ESE B4 10 08 15 20
Fully diluted earnings per sheire:
COMPON . . 0o e e e e 10 10 A5 24
SPOEHAL is v vea soom v & swnss saws v @ 5 .09 08 A2 20
1979
Revenue ... i $ 49432 $ 54,201 $ 04,780 $ 09,691
Income before income taxes and
MIAOREY IETESt & wo ¢ s s v 1 ¢ 2932 2365 4,212 7384
Netincome ...................... 1,525 13155 1,814 1,301
Basic earnings per shere:
ORI s vonas s woavs 5 sus, Sms snss ) 4 .09 .00 a1 Ly
SPEBIEL o » cinis o o35 0 i s w5 07 05 13 A
Fudly diluted earnings per sheire:
COMMON . ..o 08 .00 08 =2
Special ... 06 05 07 8

30
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