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Highlights of the Uear

NET PROFIT in 1952 amounted to 69¢ per share
on the number of shares outstanding at the end
of 1952 or 74¢ per share on the number out-
standing at the end of 1951. The latter figure
compares with a net profit of 88¢ in 1951 and
79¢ in 1950.

GROSS REVENUES reached a new high for the

third consecutive year.
COSTS increased very substantially to a new high.

PRODUCTION of ore, matte and refined metals
established new records. Ore in limited quan-
tities produced from other district mines was
accepted for treatment in the latter part of

the year.

ORE RESERVES showed an increase in tonnages
of over 72%, and in combined gross metal con-

tent of over 61%.

The change in process at the refinery was success-
fully accomplished followed by record production.
Refined cobalt was being produced in moderate but

increasing quantities in the latter half of the year.

Expenditures on mine development and plant

construction reached a new peak.

The financial demands of the expansion programs
were met by an issue of capital stock to existing
shareholders and advances from an agency of the
United States Government in conjunction with a sales

and production commitment contract.

FALCONBRIDGE

NICKEL MINES LIMITED
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The twenty-fourth annual report of the Company, together with the auditors’ report on the
financial statements for the year ended December 31, 1952, is respectfully submitted herewith.

/eevenu es an cl gxpended

The net profits of the Company for 1952
amounted to $2,535,240 or 69¢ per share outstanding
at the year-end, which compares with $3,010,975 and
88¢ per share for 1951. The dividend rate of 50¢
per share established in 1951 was maintained in 1952.
The decline in net profits resulted primarily from
higher operating costs which were not offset by a
corresponding increase in price for nickel, the
adverse effect on income of the exchange value of
the United States dollar, and the substantially
higher provisions for amortizing capital and devel-
opment expenditures.

Metal sales and other operating revenues at
$24,839,873 were at a record level for the third con-
secutive year, being well over twice the dollar
amounts of either 1948 or 1949. Quantities of metals
delivered in all forms were about 15% higher than
in the preceding year.

The basic nickel price established in June, 1951,
prevailed throughout the remainder of 1951 and the
whole of 1952 although within this period there were
three upward revisions in wage rates in our Canadian
operations and two in our Norwegian operations.
Copper prices declined during 1952.

The continuing increase in the cost of equipment
and supplies coupled with continuing demands for
higher wages, more fringe benefits and shorter
working hours are matters for increasing concern
while nickel remains at an unrealistically low price.

Reference was made in our report last year to the
detrimental effect on the Company’s revenue result-
ing from an appreciation of the exchange value of
the Canadian dollar while prices for the Company’s

products are established in terms of United States
dollars. This condition became more unfavourable

in 1952. For the year as a whole sales proceeds in
U.S. currency converted into Canadian currency at

a rate of about 4.5% less than in 1951.

The amount of development and preproduction
expenditures written off and the allowance for
depreciation were each higher than in the preceding
year by about 50% or a total of $1,180,000. The rate
at which development and preproduction expendi-
tures were written off was increased from §$1.00 per
ton of ore treated in 1951 to $1.50 per ton in 1952.
The decision to increase the rate was based on the
current rate of such expenditures and on forecasts
of future development work which indicated that
these expenditures would be heavy for a few years.
Depreciation was calculated on the same basis as in
the previous year but the values to which the rates
applied were materially higher. The use of year-end
values involves depreciating equipment whose bene-
fit has not been realized throughout the entire year.

Provision for taxes on income was lower than in
1951. This was due to reduced profits, to the effect
of valuing inventory on a lifo basis, to a larger per-
centage of profit attributable to the tax-free McKim
operations, and to slightly reduced tax rates which
followed arrangements between the Federal and
Provincial governments. Tax rates on mines im-
posed by the Province of Ontario continue at the
highest of any Province in Canada. Taxes in future
years will be higher than otherwise would be the
case as a result of the recent decision by the Ontario
Government not to continue to extend a tax benefic
to new mines which are not presently in production.

marl'eh'ng

During 1952 there was a continued heavy demand
for all products of the Company and gross income
from sales exceeded that of any previous year

despite the fact that no sales of matte were made.

Deliveries of both nickel and copper exceeded

—PAGE FOUR
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production, resulting in major decreases in year-end
" inventories of refined metals. Both in volume and

value, Company records were set in connection with
deliveries of nickel, copper and precious metals.

In the United States, which absorbs more than
60% of the free world’s nickel supply, nickel, as well
as copper and other materials, continued to be sub-
jected to Governmental price and other controls,
which had a restraining effect on prices throughout
the year. Although many currency restrictions con-
tinued in effect in many of the countries where your
Company’s products are sold, they did not affect
Company sales significantly in this period during
which demand exceeded available supplies. The
International Materials Conference continued to
allocate nickel, copper and cobalt supplies among
the various countries of the free world. Since the

close of 1952, both copper and cobalt have been freed
from such allocation, and it is possible that nickel

also may be freed from such allocation later in 1953,

NICKEL MINES LIMITED

In mid-year the Company’s first production of
cobalt metal became available for sale, and had a very
good reception by the trade. As production grows
this metal promises to provide an additional sub-
stantial source of income.

During the year the Company executed a contract
with the government of the United States requiring
the delivery over the nine-year period ending
December 31, 1961, of 50 million pounds of nickel
together with a portion of the Company’s cobalt pro-
duction. An option for the delivery of up to 25
million pounds additional nickel affords a certain
measure of protection against any serious drop in
commercial demand during the period involved.

At year-end, demand for all the Company’s
products continued strong, although there was some
easing in the demand for copper and for some of the
precious metals. No difficulty is anticipated in mar-
keting all materials produced by the Company during
1953,

Opera tions

Production records were again established by the
mines, smelter and refinery. These were established
during a year when both underground development
and plant construction programs were being in-
tensely carried on. Mining and treatment plants in
Canada operated continuously throughout the year
except for interruptions caused by bringing new
units into operation. The process change-over at the
refinery in March was effected with a minimum of
disturbances to production. Operating difficulties
with the new refining process have proved less than
might have been expected and are being gradually
eliminated or reduced.

Ore treated from Company mines amounted to
1,118,854 tons, an increase over 1951 of more than
3%. In addition, 10,635 tons of ore produced from
the East Rim and Milnet Nickel mines were taken
into. the Company’s treatment plants in the latter
months of the year. Metals in matte produced by
the smelter exceeded the production of the previous
year by over 5%, and refinery production exceeded
that of 1951 by over 9%.

Labour generally was available in both Canada
and Norway, although, as usual, the supply at the
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refinery was inadeqquate during the summer months.
Suitable skilled labour was scarce and a shortage
during the first part of the year of experienced
engineers caused some difficulties in carrying out the
expansion program.

Delays were experienced in the delivery of some
of the more important equipment additions to plant,
but otherwise the difficulties of procuring materials
have eased.

Hydro electric power was made available at the
Hardy mine a few days before the end of the year,
replacing the Company’s diesel electric plant which
had supplied power for development operations up
to that time. On occasions more power than was
available could have been used at the refinery.
Additional blocks of power now under contract
will become available to the refinery in due course.

Increasing concern over the supply of adequate
quantities of mine timber led to a decision to acquire
the outstanding shares of the M. J. Poupore Lumber
Company Limited. For many years this operation
has supplied the Company with the bulk of its mine
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timber requirements. The timber limits are located
in the near vicinity of our Falconbridge mine.
QOperations are planned to provide a uniform quan-
tity of mining timber in perpetuity, although not
necessarily the whole of our future timber require-

ments.

Adequate housing facilities for employees is a
continuing problem. In order to encourage estab-
lished employees to build their own homes on
Falconbridge townsite, a wholly owned subsidiary,
Falconbridge Realty Limited, was incorporated to
financially assist properly qualified employees. The
Realty Company’s accounts have been consolidated
in the financial statements.

A separate report and accompanying financial
statements are presented giving the year’s results for
Fahralloy Canada Limited. The accounts of this
wholly-owned subsidiary are not consolidated with
those of Falconbridge.

As a result of the production contract signed with
the United States Government early in 1952, the
entire operation was called upon for maximum pro-
duction effort not only during 1952 but also for
several years in the future. In addition, under-
ground development, construction and installation
of new facilities have been scheduled for completion
at the earliest possible date. The resultant pressure
on the entire organization plus inevitable interefer-

ences between construction and production had a
temporary adverse effect on costs. Great credit is

due to the entire organization for their accomplish-
ments under the difficult conditions of 1952.

FALCONBRIDGE MINE

Ore production by the main Falconbridge mine
of 888,082 tons in 1952 compared with 930,164 in
the previous year.
broken ore increased by 8,471 tons. During the year

The underground reserve of

13 stopes were mined out and 15 new stopes were
developed or under preparation.

An exploratory drive west from the No. 1 shaft
on the 2625 level was extended 1,214 feet without

encountering any ore. As conditions permit this
drift will be continued westward to explore the long

stretch of contact held by the Company.

The more important ore development work in the
Falconbridge mine included drives along the main

ore zone for lengths of 924 feet on the 2975 level,
1,845 feet on the 3325 level, 2,362 feet on the 3850
level, and 891 feet on the 4025 level. Average ore
conditions were shown by these drives.

After completing the pilot raises in No. 5 shaft,
slashing to full size and pouring of concrete rings
commenced. Work was completed by the year-end
to a point 107 feet below the 3675 level. The ven-
tilation raise was extended to three more levels, the
No. 5 fill-pass system two more levels, and the main
ore pass to four more levels.

By the year end the revision in hoisting facilities
of the main No. 5 shaft had been completed. The
new 14 foot cage and skip hoists were operating to
the 2800 level in conjunction with the enlarged and
revised headframe. Additional compressor capacity
was also in operation.

1952 was a difficult production year. Scheduling
of surface and underground work at the mine was
made difficult by construction work involved in
installation of the new hoists, rebuilding of the head-
frame and the movement of materials underground
resulting from the work involved in deepening No. 5
shaft. The inefficiencies of the 40 hour week were
first experienced for a full year of operations. High
labour turnover during the first part of the year,
coupled with the necessity of employing unskilled
men, had an adverse effect on production. Another
major factor affecting production, costs and efficiency
is the heavier ground conditions being encountered
with depth and the consequent necessity of an ever
increasing proportion of square set stoping.

Falconbridge Mine Statistics

1952 1951
Ore hoisted .. 888,082 930,164 tons
Bicffting == 5. 10,330 14,693 feet
Raising' - -L .l . 4,931 4,430 feet
Shaft raising 293 519 feet
Shaft sinking ... .. 245 feet
Station cutting ... 36,018 20,256 cu. ft.
Diamond drilling . 24,914 22,587 feet
Shaft slashing ... 564 feet

EAST FALCONBRIDGE MINE

Excellent progress was achieved throughout the
year in this area. The shaft commenced on this
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property in 1951 was sunk a further 2,001 feet to a
depth of 2,251 feet below the collar and stations

were cut.

The 802 drift was extended 1,565 feet to the east-
ern boundary of the property and disclosed ore of
slightly better grade and in substantially greater
amounts than had been indicated by previous surface
drilling. A cross-cut was driven on the 2800 level
near the eastern boundary and used as a station for
deep drilling. One hole was completed by the year-
end which intersected better than average grade ore
at the 3150 level. Additional drilling was planned
from this location.

East Falconbridge Mine Statistics

] 1952
Drifting o 2,69F feet
Raising>tevee 10 o o 0 27 et
Shaft smkmg ,,,,,,,,,,,,,,,,,,,,,,,,, 2,001 feet
Station cutting . . 83,463 cu. ft.
Diamond drilling Bl e 5,822 feet

McKIM MINE

Ore production at the McKim mine in 1952 was

45% greater than in 1951, and was of major import.
ance as a contribution to the year’s produ:tion

record.

An easterly drive on the 650 level disclosed and
opened a new ore shoot of average mine grade. On
the 1175 level drifting was completed to the western
boundary and to the present easterly ore limit. A
northerly cross cut, 1,139 feet in length, was driven
on the 1350 level to provide diamond drill stations
for testing the ore zone at depth. This drilling did
not show any depth extension of the orebody within
the area tested.

The ventilation escapement raise was completed
by extension from the 1175 level to the 1350 level.

Provision was made for crushing ore under-
ground by excavation of a station below the 1175
level and installation of the necessary equipment.

McKim Mine Statistics

1952 1951
Ore delivered ... 224,774 155,961 tons
Drifting .. ... - .iga00n - ogoiees
Raising . e, ) 417 1,023 feet
Station cumng 33,918 6,637 cu. ft.
Diamond dr:[hng 12,884 6,051 feet
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HARDY MINE
The shaft was completed in May to its planned
depth of 1,427 feet with all stations cut,
nznt steel headframe was then erected and an eight
foot hoist, released from the Falconbridge operation,
was installed as part of the permanent plant.

A perma-

Development work was commenced on all levels
from the 250 to 1000 levels. Practically all of this
work was in waste, and consisted of cross cutting
toward the ore body, driving haulage drifts in the
hanging wall, and establishing battery charging sta-
tions. A main pumping station is being located on
the 1000 level and excavation for a crusher station

at the 1060 level was under way at the year-end.

Other work at Hardy consisted of completing
the surface plant, townsite buildings and mine
facilities, as well as construction of a two mile
railway spur from the main line of the Canadian
Pacific Railway to the property. The only major
construction remaining is a conveyor way to trans-
port ore from the headframe to the loading bin at
the railway spur. Part of the underground and
surface equipment required for the regular develop-
ment and mining operations was on the property
at year-end.

. Hardy Mine Statistics

1952 1951
Shaft sinking . 399 1,022 feet
Station cutting 114,156 55,087 cu. ft.
Cross cutting .. 4,042 137 feet
Raising _ 441 feet
Diamond dnllmg 1,345 feet

MILLING AND SMELTING

The expansion program started in 1951 in the
mill was virtually completed during 1952. A new
rod mill placed in operation during the year substan-
tially increased the capacity of the crushing and

grinding circuits. With the installation of larger
flotation units and accessory equipment the concen-

trator is now capable of handling 2,500 to 2,600 tons
of mill ore per day.

A fourth converter was installed in the smelter
and was in operation by July. Foundations have
been prepared for a third blast furnace and settler,

delivery of which is expected early in 1953. New
matte casting and barrelling facilities are being built

as part of the smelter expansion program.
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The Falconbridge treatment plants processed
1,129,489 tons of which 693,524 tons, or 61.6%, were
milled and the balance smelted direct. The smelter
processed 576,718 tons of ores, concentrates and
refinery revert. The plants, with few minor excep-
tions, were in continuous operation throughout the
year, and operated at maximum capacity of the

installed equipment. However, the treatment plants
will not reach the capacity required by present pro-

duction schedules until the third furnace and accom-
panying facilities are in operation.

REFINING

Operating conditions at the refinery were compli-
cated by the change-over to the chloride process
in March and also during the summer months by
the usual labour shortage. The change-over was
attended by increased metal losses and corrosion
problems. By the end of the year these difficulties
were being progressively overcome.

Recovery of electrolytic cobalt of high purity was
achieved following the change-over. Production
gradually increased, and by year-end had reached
about 60% of the expected normal rate.

By the end of the year all phases of the moderni-
zation .and expansion program to increase annual
capacity to 30 million pounds of nickel were virtually
completed. In the last quarter of the year produc-
tion substantially exceeded the 30 million pound rate.

The further expansion program designed to
increase capacity to 35 million pounds nickel annually
was well under way by the close of the year.

NEW CONSTRUCTION

Reference has been made throughout this report
to the more important items of construction carried
out during the year. Total expenditures for capital
account, excluding development and preproduction,
amounted to $4,507,367, of which $3,627,999 was
spent in Canada and 879,368 in Norway. Some of
the larger general items not referred to elsewhere in
the report include the following in Canada—pur-
chase of a 60 ton diesel locomotive and slag dump
cars, extension to the central warehouse, installation
of an ore sampling plant, extension to the ore receiv-
ing station, and erection of a new cafeteria to serve
the employees; and in Norway—an extension of the
change house for employees, a new precious metals
laboratory, and additional storage facilities for
finished metals.

Ore /9 osilion

As a result of the year’s intensive and successful
exploration efforts, the Company’s total ore reserves
showed a marked increase. Little change is shown
in developed ore at the Falconbridge and McKim
mines, although over 1,100,000 tons of ore were
withdrawn from these mines for treatment during
the year. Development was not sufficiently advanced
by year-end at the Hardy and Falconbridge East
mines to permit any ore being included in the
developed category.

Indicated ore in the Sudbury district, however,
showed an increase of 13,881,500 tons resulting from
additional ore disclosed by drilling at the Fecunis
Lake, East Falconbridge and Strathcona West prop-
erties. At the current rate of ore consumption the
addition to indicated reserves in 1952 amounted to
more than twelve years’ requirements. The grade

of the developed ore remains unchanged, but the
average grade of the indicated ore is somewhat
lower, resulting from the inclusion of lower grade
ores at Strathcona West and Fecunis Lake. At
Fecunis Lake the large tonnage of high grade ore
is accompanied by a substantial amount of low grade.
The grade of the indicated ore has been treated con-
servatively until underground information is in hand.

Percent

Tons Ni Cu
10,091,500 1.64 .87

Developed ore—
Falconbridge and
McKim ores ...

Indicated ore—
Sudbury district

holdings ....... 22,895,500  1.63 .95

32,987,000 163 .93
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In the Sudbury district a total of more than
50,000 feet of diamond drilling was completed. The
drilling program was concentrated in the Fecunis
Lake - Strathcona section of the Levack area with
the purpose of outlining ore zones indicated by
previous exploration. In addition, further work was
done on the low grade Blezard ore zone and else-
where in the district.

An active exploration program was continued in
the concession area in Newfoundland throughout
the year. A number of interesting discoveries were
made which will require further work to determine
their worth. Drilling on optioned properties in
Newfoundland gave further information on geolo-
gical conditions, but was not very productive in
finding ore. .

The drilling program on the properties of
Maskwa Nickel Chrome Mines Limited in south-
eastern Manitoba, to which reference was made in
last year’s report, could not be carried to completion
due to lack of water and fire hazard in the distriet.
Drilling done in the chrome horizon gave low

ginanang

With the exception of a mortgage loan in Nor-
way of N. Kr. 5,500,000 ($918,553) the heavy capital
and development expenditures made to the end of
1951 were met from retained earnings of the Com-
pany. This resulted in depletion of liquid resources.
As predicted in our 1951 report, additional financing
was required to carry the expansion programs
through 1952. Moneys were obtained from two
sources outside the Company.

The contract with an agency of the United States
Government, to which reference has been made
elsewhere in this report, provided for gross advances
to the Company of $6,000,000 for the purpose of
assisting it in meeting expanded production commit-
ments as these are carried out. Net borrowings
under the contract, after interest charges and credits
earned by the Company to 31st December, 1952,

amounted to the equivalent of Can. $1,981,790.
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chrome values. Drilling done in the nickel-copper
zones was encouraging and indicated the need for
further drilling when conditions permit.

During the year some of the Company ground
in the northeast section of the Sudbury district, north
of the norite contact, was consolidated with the hold-
ings of others in Northbridge Mines Limited, in
which Company Falconbridge obtained the control-
ling interest. Subsequent exploration on this ground
showed interesting mineralization. Further explora-

tion is required.

A number of other prospects were examined
during the year, several of which require further
investigation.

Research staff and facilities have been expanded
with increased emphasis on metallurgical problems
and possible new processes, with a view to greater
and more economical recovery of the constituents of
the ore. Further investigations on the precious metal
content of the ores and products are likewise

underway.

Further advances will be received by the Company
in 1953.

In August, the Company offered for sale to its

shareholders 341,025 of its unissued shares at 14
per share, on a pro rata basis of one share for each

ten shares held.. All shares offered were subscribed
for with the exception of 75,000 which formed part
of the block which Ventures Limited was entitled to
purchase. By agreement with the Company, Ven-
tures has agreed to purchase these shares at the issue
price of §14 per share for payment on or before Ist
October, 1953.

Credit arrangements have been discussed with the
Export-Import Bank of Washington in anticipation
of the Company requiring additional funds for
expansion of production facilities to a level of 35
million pounds of nickel annually. The Bank has
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announced its approval of a $5,000,000 line of credit
in favour of the Company but, owing to other dis-
cussions in Washington, no formal loan agreement
had been completed and no loans had been made to

Working capital was increased by—

the Company by the end of the year.

An analysis of the change in net working capital
for the year is given below:

Earnings retained within the business—profits less dividends . g 763,611

Net advances from an agency of the United States Government

Capital stock issued

1,981,790
. 3,724,350

Working capital was decreased by—

6,469,751

Capital, development and preproduction expenditures less $3,350,680 charged
to operations in the year for depreciation and development expenditures

written off _____ i

___________ Bl L 93,380.841

Long term liabilities paid off—

instalments on Norwegian loan

Sundry non-current expenditures—

Increase in supplies and prepaid expenses
Investment in and advances to subsidiaries not consolidated __.

Miscellaneous b

_______ 91,855

........................................ $ 565,693
583,090

394,154 1,542,937

Net increase in working capital

. $5,015,633
$1,454,118

é]m/i)eed
ploy

The number of employees in the Falconbridge
otganization continues to grow. At year-end a total
of 2,412 persons were employed in Canada and
1,088 persons at Kristiansand S., Norway, making
a total of 3,500, of whom 3,140 were engaged in
nickel-copper production, the remainder in the
operations of wholly-owned subsidiaties. This rapid
growth in employment has created many problems
relating to employee welfare. Housing continues
to be critically short at Falconbridge, Sudbury and
Kristiansand. The Company’s increasing activity
in the Levack area, where there are no established
public communities in the immediate vicinity, creates
an additional problem.
modern school and a new Legion building at Falcon-
bridge, together with the new cafeteria installed by
the Company, have materially improved local con-
ditions there.

Completion of a new

Excellent relations existed between the Company
and its employees throughout the year. In Canada
wage increases were put into effect at the first of the
year and again in September, while in Norway an
increase became effective on renewal of the collective
bargaining agreement. All permanent employees are
covered by a pension plan. Falconbridge employees
and their dependents in Canada are covered by .
medical and hospitalization plans which were revised
and broadened in 1952.

The Directors are again happy to express their
sincere appreciation to all employees of this Com-
pany, and to the officers and employees of the
subsidiary companies, for their co-operation and
successful efforts during the year which resulted in
the great accomplishments herein recorded.

On behalf of the Board of Directors,

T. LINDSLEY,
President.

March 27, 1953,

H. J. FRASER,
Vice-President and General Manager.
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FALCONBRIDGE

NICEKEL MINES LIMITED

HHE-PRECE" TREND

1939=100

149 % ABOVE 1939

51'% ABOVE 1939

. SE—

PRICES WE PAID FOR WAGES AND MATERIALS

100
AMOUNI WE RECEIVED FOR METALS FROM
EACH TON OF ORE _
75 1 | | 1 L | 1 | | 1 1
1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952

HOURLY WAGE RATES COMPARED
TO COST OF LIVING

INCREASES IN AVERAGE HOURLY WAGE RATES AT
FALCONBRIDGE SINCE 1935-1939.
250 P 260
sy INCREASES IN OFFICIAL COST OF LIVING INDEX
SINCE 1935-1939,
220 220
180 180
140 140
100 | 1 1 1 | 100
1947 1948 1949 1950 1951 1952 1952
DEC.
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FALCONBRIDGE N

AND ITS CONGRA{

CONSOLIDATED BALAN(

(WITH COMPARATIVE FIG|

ASSETS
CURRENT: - 1952 1951
Cash on hand-and in bankss. Emws s - ke o St DR b § 602,023.86 $ 651,495.07
Government securities at cost (quoted market value $2,888,000) . 2,886,165.99 1,412,931.87
Accounts receivable—
Trade i o 8 e aadcie el e a7 A R0 5T 07
Sundry’ oo oo gl G L TSR S 342,373.90 2,731,884.93 2,224,390.70

Inventories as determined and certified by responsible
officials and valued at the lower of cost or market, cost
being determined on a “last-in, first-out” basis—

Refined! metals: o SoRCh- widass SRR S e g 797,316.75
Matte and metals inprocess S 0 o o o O 2,946,648.80
Accumulated costs in connection with purchased ores in
process: "ot oo S e e AR s . el 131,315.47 3,875,281.02 4,363,347 .45

INVESTMENT IN SUBSIDIARIES, #10,095,355.80 § 8,652,165.09

not consolidated, at cost (Note 2):

Shateholdmigs: ...l o it Tr AR 0 e $§ 933,819.13
Advances . omead s M SUE e SO o e 193,084.67 § 1,126,903.80 §  326,994.00
FIXED:
Plant and equipment at cost ... 7 $21,871,815.56 §17,374,344.32
Less accumulated allowance for depreciation . 12,839,108.90 11,172,554.24
§ 9,032,706.66 § 6,201,790.08
Mining property and claims at cost ... 3 3,410,277.67 3,407,105.72
§12,442,984.33 § 9,608,895.80
OTHER:
Supplies; at avérape cost - —. . —ohop Ry TR Bl T il 402,363 86121 § 2,000,043.00
Prepaid expenses and deferred charges ... 287,479.31 85,604.41
Sundry security investments at cost less amounts written off (quoted
market value $324,231) s B e . 365,161.60 257,383.29
Guarantee deposit with The Hydro-Electric Power Commission of Ontario 298,284.85 52,850.00
Mine development and preproduction expenditures less amounts written off 881,302.58 335,429.10

$ 4,196,089.55 § 2,731,309.81

$27,861,333.48 $21,319,364.70

The notes to financial statements are an integral part of the abovel

To the Shareholders of 0
Falconbridge Nickel Mines Limited: AUDIT

We have examined the consolidated balance sheet of Falconbridge Nickel Mines Limited
and its consolidated subsidiaries as at December 31, 1952, and the statements of consolidated
profit and loss and earned surplus for the year then ended. Except that it was not practicable
to confirm the amount payable to the United States Government as to which we satisfied
ourselves as to its substantial accuracy by other means, our examination was made in accordance
with generally accepted auditing standards and accordingly included such tests of accounting
records and such other auditing procedures as we considered necessary in the circumstances.
All our requirements as auditors have been complied with.

In our opinion, the accompanying consolidated balance sheet and statements of consoli-
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CEL. MINES LIMITED

A\ SUBSIDIARIES

@:T DECEMBER 31, 1952

ES FOR DECEMBER 31, 1951)

LIABILITIES

CURRENT:
Overdraft in Norwegian bank
Accounts payable and accrued charges .
Portion of long-term liabilities maturing within one year ..
Income taxes payable (estimated)

LONG.TERM: ;
‘ 39% mortgage payable in equal semi-annual instalments from June 30,
4 1953 to December 30, 1961 inclusive (secured by refinery land and
plant) (N.Kr. 4,950,000) o i
Amount due on purchase of shares of wholly-owned subsidiary company
) payable in annual instalments to September 30, 1955 (secured)
Net advance from the Government of the United States, including

accrued interest thereon at 4%, repayable on or before March 31, 1957
(US. $2,046,574.20) (Note 5) . . _ B

Less instalments maturing within one year included under current liabilities

SHAREHOLDERS’ EQUITY:
Capital—
Authorized—5,000,000 shares of no par value
Issued —3,676,272 shares of no par value (Note 6)
Earned surplus

On behalf of the Board,

H. J. FRASER, Director.

W. S. MORLOCK, Director.

onsolidated balance sheet and should be read in conjunction therewith.

' REPORT

dated profit and loss and earned surplus are properly drawn up so as to exhibit a true and
correct view of the state of the affairs of the companies consolidated therein at December 31,
1952, and the results of their operations for the year then ended in conformity with generally
accepted accounting principles applied on a basis consistent with that of the preceding year
(except for the change explained in note 4 to the financial statements, in which change we
concur) according to the best of our informarion, the explanations given to us and as shown

by the books of the companies.
CLARKSON, GORDON & CO,,

Chartered Accountants.

1952

§ 2,074,840.20
191,855.29
939,245.96

1951

-$  44,513.26

1,512,682.49
. 91,855.29
1,567,817.69

$ 3,205,941.45

$ 3,216,868.73

§  826,697.61

275,000.00

1,981,790.48

g 918,552.90

§ 3,083,488.09
191,855.29

§  918,552.90
91,855.29

$ 2,891,632.80

3  826,697.61

$11,030,375.19
10,733,384.04

$ 7,306,025.19
9,969,773.17

§21,763,759.23

$ 17,275,798.36

§ 27,861,333.48

$21,319,364.70
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FALCONBRIDGE

NICKEL MINES LIMITED

FALCONBRIDGE NICKEL MINES LIMITED

AND ITS CONSOLIDATED SUBSIDIARIES

STATEMENT OF CONSOLIDATED PROFIT AND LOSS
FOR THE YEAR ENDED DECEMBER 31, 1952
(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED DECEMBER 31, 1951)

1952
$ 24,839,873.07

1951
$20,782,808.24

Metal sales and other operating revenues __.

$ 16,080,160.09
1,018,576.31

Cost of sales and operating expenses other than the undermentioned items
Selling, general and administrative expenses .

$11,903,700.61
840,376.52

$17,098,736.40 § 12,744,077.13

Operating profit before providing for development and preproduction
expenditures, depreciation and income taxes

Development and preproduction expenditures written off (Note i,
Allowance for depreciation

Operating profit before dcometazes- 2220 i 5 e o i
Other income:
Dividend from Fahralloy Canada Limited, a wholly-owned subsidiary
not consolidated (Note 2)
Income from investments
Miscellaneous income

Other deductions from income:
Interest on: longtermilabihtiese waet g 20 0 e SRR
Outside exploration and development expenditures
Net loss on foreign exchange . .
MNet [oss on sale:of sfeuvigles™™ | =TG- SVRT, L ar RO e T

Profit before: income taxesiic o s > ClBlt USRSl A0 0 Glili Lais o
Income taxes (estimated) _ = e Wbt S

Profit for the year transferred to consolidated earned surplus ...

7,741,136.67

g 8,038,731.11

1,678,281.00
1,672,399.78

§ 1,083,670.00
1,087,032.16

3,350,680.78

$ 2,170,702.16

4,390,455.89

§ 5,868,028.95

35,050.00 35,050.00
33,005.08 52,189.32
562.70 8,714.82
4,459,073.67 § 5,963,983.09
85,196.98
467,674.47 §  474,052.00
9,043.23 26,524.84
7,918.37 52,430.63
569,833.05 §  553,007.47

3,889,240.62
1,354,000.00

$ 5,410,975.62
2,400,000.00

2,535,240.62

$ 3,010,975.62

STATEMENT OF CONSOLIDATED EARNED SURPLUS

Balance at beginning of year o200 a0 s
Proht: for: theryear: . ZLm Edeele s BTS00

Dividends paid ....cncnfo S0 2 e nd SRR R e s Db STt

Baldtice at end of yedr's 7V b Al e T

1952

$ 9,969,773.17

2,535,240.62

1951
$ 8,663,921.05
3,010,975.62

$12,505,013.79

1,771,629.75

$ 11,674,896.67
1,705,123.50

$10,733,384.04

§ 9.969,773.17

The notes to financial statements are an integral part of the above statements of consolidated profit and

loss and earned surplus and should be read in conjunction therewith.
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FALCONBRIDGE

NICKEL MINES LIMITED

FALCONBRIDGE NICKEL MINES LIMITED

AND ITS CONSOLIDATED SUBSIDIARIES

STATEMENT OF ASSETS AND LIABILITIES

IN NORWAY

INCLUDED IN THE CONSOLIDATED BALANCE SHEET

AT DECEMBER 31, 1952

ASSETS

CURRENT:
Cash on handfandiin Banks .- S e P el LSRN T e 0 T
Accaiints ‘récevable .o oo 0 TR0 e TR

Inventories of metals—

Refined metalsr’ o i— L3 @aLa A4 4 720,082.84

Matte and metals in process - . 3 - - 2,206,605.99

§  51,781.42
141,670.14

FIXED:

Plant and equipment at cost less accumulated allowance for depreciation ___.

OTHER:

Supplies _. :
Prepaid expenses and deferred charges ... .

LIABILITIES

CGURRENT o/ ian o 5e
LONG-TERM

NET ASSETS IN NORWAY included in the consolidated balance sheet at
Pecember 30520 . .. f. o Ao Rt

2,926,688.83 ¢ 3,120,140.39

§ 3,025,209.61

§  724,096.39 e
79,987.36 804,083.75

2708 8 6,949,433.75

§  309,937.29
734,842.32  1,044,779.61

g 3,904,654.14
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FALCONRRIDGE - .. cadowtl Gllode Foguliedigs 70 . .

NICKEL'MINES LIMITED

'Wofed lo ginancia/ Sfafemenl‘é

Assets and liabilities and revenues and expenses in currencies other than
Canadian dollars are converted into Canadian funds on the following bases:
All assets other than fixed assets and all liabilities other than long-term
liabilities at the current quoted rates of exchange at December 31,

1952.

Fixed assets and the relative reserves for depreciation at the rates of
exchange prevailing when the expenditures on the fixed assets were
made.

Long-term liabilities at the rates of exchange prevailing when the debts
were incurred.

Revenues and expenses at approximately the average monthly quoted
rates of exchange.

The accompanying consolidated balance sheet and statements of consolidated
profit and loss and earned surplus represent the consolidation of the accounts
of Falconbridge Nickel Mines Limited and two of its wholly-owned sub-
sidiaries, Falconbridge Nikkelverk Aktieselskap and Falconbridge Realty
Limited. The accounts of one wholly-owned subsidiary and one majority-
owned subsidiary, whose operations are not integrated with those of the
Company, have not been consolidated nor have the accounts of one wholly-
owned subsidiary acquired in October, 1952.

The Company’s equity in the net assets of the unconsolidated subsidiaries
is $473,811.84 in excess of the Company’s investment in such subsidiaries.
The Company’s equity of $109,737.96 in the net income of the uncon-
solidated subsidiaries for the year is included in the statement of consolidated
profit and loss only to the extent of the dividends of $35,050 received.

No subsidiary sustained a loss during the year.

There are commitments outstanding under contracts for construction in pro-
gress and for additional equipment amounting to approximately $955,000.

In 1952 the Company wrote off development and preproduction expenditures
at the rate of $1.50 per ton of ore processed instead of $1.00 per ton as was
done in the previous year. If these expenditures had been written off in 1952
on the same basis as in the previous year the net profit for the year would
have been increased $559,427.

The contract under which advances are received from the United States
Government provides for liquidation of such advances in whole or in part
from the credits that will be earned if certain production requirements are
met.

During the year 266,025 shares were issued for cash at $14.00 per share. At
December 31, 1952, there was a commitment outstanding to sell an addi-
tional 75,000 shares at $14.00 per share on or before October 1, 1953.

Subsequent to December 31, 1952, the Company entered into an agreement
to issue 5,000 shares and to expend $500,000 during the next five years on the
exploration and development of outside properties.

e e el M e e — ——PAGE SIXTEEN
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FALCONBRIDGE

NICKEL MINES LIMITED

Comparafiue Summary

Net profit after

Tons Treated Gross metal sales taxes and before
Falconbridge Non Falconbridge and other development and
Year Mines Mines operating revenue depreciation Nert profit
1930-1942 4,867,822 ¥ 62,002,326 $23,040,493 $14,216,549
1943 807,048 8,250,525 1,916,055 756,529
1944 830,254 8,849,884 2,128,039 959,907
1945 716,868 6,749,548 1,118,317 637,690
1946 486,516 5,106,364 798,030 516,387
1947 731,925 8,016,254 1,110,870 824,071
1948 821,259 11,508,405 1,916,860 1,502,099
1949 941,929 11,178,732 1,979,993 1,432,307
1950 928,650 17,380,316 4,503,101 2,707,566
: 1951 1,083,670 20,782,808 5,181,678 3,010,976
Z 1952 1,118,854 10,635 24,839,873 5,885,921 2,535,241
Total 13,334,795 10,635 $184,665,035 $49,579,357 $29,099,322
Dividends Paid C:;‘ia:al aeiﬁtest f:crit:c‘i:;g
Year Per Share Amount Expenditures metal inventories
1930-1942 $2.45 2 8,135,960 3 7,426,986
1943 1) 500,637 436,649 $ 6,780,063
1944 A3 500,637 212,213 7,098,092
1945 15 501,386 108,885 7,893,020
5 1946 .10 334,751 146,292 8,288,550
1947 25 836,877 410,895 7,739,497
1948 39 1,177,152 1,084,001 6,691,011
1949 .35 1,179,497 1,048,949 6,610,799
1950 40 1,362,545 1,342,859 7,518,269
1951 30 1,705,123 3,380,983 5,435,296
1952 50 1,771,630 4,497,471 6,889,414
Horal fi 35 $18,006,195_ $20,096,183

=

|
|
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FALCONBRIDGE

NICKEL MINES LIMITED

ining 3aci/ified

Permanent headframe and surface
buildings at Hardy Mine.

View showing enlargement being made
to main Falconbridge headframe with-

out interruption to hoisting operations,

" New hoist house and hoisting equip-
ment installed to service main Falcon-
bridge shaft. Relative size of the
installation is indicated by the operator

at the controls.

PAGE EIGHTEEN




FALCONBRIDGE

NICKEL MINES LIMITED

/Qe/inery Operaﬁond

<] Forming primary

nickel anodes.

Primary nickel anodes are 4™\
converted by electrolysis
into refined cathodes.

Nickel cathodes are shipped
to world markets from our

quay (part of the refinery D

plant appears in the

% background).
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FAHRALLOY

CANADA LIMITED

FAHRALLOY CANADA LIMITED

/ée,abrf ofﬂ the /_goara/ o/ :Z)irecfom

To the Shareholders
FAHRALLOY CANADA LIMITED.

The Directors have pleasure in submitting herewith their sixteenth annual report
showing statement of the assets and liabilities of the Company as at the 31st of December, 1952,
together with the statement of profit and loss for the year ended on that date.

Production during the year again set a new record for the Company, with dollar value
showing a 16% and tonnage showing a 6%, % increase over 1951. Orders entered were at a high
rate during the first six months, but fell off quite sharply during the second half of the year,
with the result that our backlog of unfilled orders was materially reduced over the period.

Gross profits were lower during the year on account of increases in wages and materials
which were not compensated for by higher selling prices.

Although we were unable to use any of the new plant extension facilities during this
period, we have written off maximum allowable depreciation on them resulting in a reduction
of net profits.

. The plant expansion commenced in April and has progressed as rapidly as could be
expected, considering the steps that had to be taken to keep from interfering with production.
With all equipment on hand, it is expected that full utilization of new plant and equipment
should start early in the second quarter of 1953.

The financial arrangements mentioned in last year’s report were carried to completion.
The Company issued $600,000, 5% first mortgage sinking fund bonds nominally due
April 15, 1968, but with flexible retirement privileges which will permit repayment before
that date if conditions warrant.

Since the end of September, we have had a firm of management engineers working with
us to develop work standards that will allow a large percentage of all work to be placed on an
incentive basis. We feel confident that not only will this show a saving to the Company, but
also result in increased earnings for our employees.

Dividends were paid during the year of $50.00 per share, which was the same rate as the
previous year.

Mr. W. Dunn of Ventures Limited was elected to the Board of Directors in April, last.

The Directors wish to express their appreciation for the loyal and able services rendered
by the staff and employees throughout the year.

On behalf of the Board,

T. G. BEAMENT,
March 19, 1953. : President.
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FAHRALLOY

CANADA LIMITED

FAHRALLOY CANADA LIMITED
BALANCE SHEET, DECEMBER 31, 1952

(WITH COMPARATIVE FIGURES FOR DECEMBER 31, 1951)

ASSETS
CURRENT: 1952 1951
Cashoon hand and in banks= oo oo aamhio B So b 0T oo Siie105,273.25 § 38,437.15
Funds on deposit with trust company AR P e = 254,300.23
Government of Canada bonds at cost (quoted market value ,‘351 587) 55,256.25 59,256.25
Trade accounts receivable less allowance for doubtful accounts 187,574.36 210,756.01
Inventory as determined and certified and valued by the management at
the lower of laid-down costormatkee . .~ - 319,621.08 323,556.68
$ 921,975.17 §  628,006.09
FIXED, at cost: :
Land Lot st . il oAl s27108 § 800141
Buildings, plant machinery and cqmpment 1,269,849.25 686,474.19
. $ 1,278,07043 §  694,495.60
Less accumulated allowance for depreciation ... 587,013.76 484,768.96
§  691,056.67 §  209,726.64
OTHER:
Investment in shares of associated companies atcost ... § 50,250.00 § 37,126.50
Mortgage receivable oo o Do o 5,000.00 9,000.00
Prepaid expenses . ... : MR = T e 31,442.39 26,522.15
3 86,692.39 § 72,648.65
g 1,699,724.23 $  910,381.38
LIABILITIES
CURRENT:
Accounts payable and accrued charges . § 24990471 § 56,809.76
Income taxes payable —__ v EHEEC CEel o R 49,013.68 127,453.74
§ 298,918.39 §  184,263.50
LONG TERM:
514 9% First mortgage sinking fund bonds due April 15,1968 ... ... §  600,000.00
SHAREHOLDERS' EQUITY::
Capital:
Authorized 1,000 shares of $100 each whereof issued 701 ... § 70,100.00 ¢ 70,100.00
Premium Seceivedl on g of Mhapesr sy M0 e e 59,700.00 59,700.00
$  129,800.00 §  129,800.00
Earned surplus o 671,005.84 596,317.88
§  800,805.84 § 726,117.88
On behalf of the Board,

A

T. G. BEAMENT, Director. 1,699,724.23 § 910,381.38

H. J. FRASER, Director.
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FAHRALLOY CANADA LIMITED

FAHRALLOY

CANADA LIMITED

STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED DECEMBER 31,
(WITH COMPARATIVE FIGURES FOR THE YEAR 1951)

Profit from operations after allowances for depreciation of $102,244.80 in 1952
and $19,542.18 in 1951 _ R e nsteagroeser i raen asmmrr e S ne e
Bond interest

Operating: profit: before incoine £axes seo b oo e e e

Profit on sale of investments.._.___._._._._._

Net profit before income taxes ...

Income taxes

Net proht foritheryedr - . o ool abs wdi o it L

Note:

The Company changed the basis used to determine its allowance for
depreciation in 1952,

If the same basis had been employed as in the

previous year the allowance for depreciation would have been §45,230.64
less and the net profit for the year 1952 would have been increased by
$21,710.71.

1952

STATEMENT OF EARNED SURPLUS

Balance at beginning of year ... EENSN - o s R

Net profit for the year ...

Dividend paid

Brpanses of et adee o

Balance at end of year RS SR e

AUDITORS’ REPORT

To the Shareholders of
Fahralloy Canada Limited.

We have examined the balance sheet of Fahralloy Canada Limited as at December 31, 1952, and the statements of profit

and loss and earned surplus for the year ended on that date.

1952 1951
$269,058.46  $402,909.79
17,543.21
$251,515.25 $402,909.79
13,125.00  13,125.00
$264,640.25 $416,034.79
130,000.00  210,000.00
$134,640.25  $206,034.79
1952 1951
$596,317.88  $425,333.09
134,640.25  206,034.79
$730,958.13  $631,367.88
$ 35,050.00 § 35,050.00
24,902.29
§ 59,952.29 § 35,050.00

$671,005.84

$596,317.88

Our examination included a general review of the accounting

procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances.
All our requirements as auditors have been complied with.

In our opinion the accompanying balance sheet and statements of profit and loss and earned surplus are properly drawn
up so as to exhibit a true and correct view of the state of the affairs of the company as at December 31, 1952, and the results
of its operations for the year ended on that date, according to the best of our information and the explanations given to us
and as shown by the beoks of the company.

Toronto, Canada,
March 13, 1953.
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#°2 @ [, CONBRIDGE NICKEL MINES LIMITED
NICKEL
Electrolytic Cathodes
Anodes
Malleable Strip
Coin Blanks
Sulphate
COPPER
Electrolytic Cathodes
Anodes
COBALT

Electrolytic Cathodes

PRECIOUS METALS
Gold

Silver
Platinum
Palladium
Iridium
Rhodium

Ruthenium

LIQUID SULPHUR DIOXIDE

FAHRALLOY CANADA LIMITED

Heat, Corrosion and Abrasion Resisting Steels

Carbon Steels
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