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Corporate History

In thirty years, Ranger Oil has
grown from a relatively small oil
and gas company active only in
Western Canada and the United
States into a substantial
independent oil and gas
explorer and producer with
diverse international interests.

The Company was incorporated
in the Province of Ontario,
Canada, August 21, 1950 as
Maygill Petroleum Company. Its
name was changed to West
Maygill Gas & Oil Limited on
May 13, 1954 when its capital was
reduced by 10:1. The name was
changed to Ranger Oil (Canada)
Limited on August 5, 1958 and
on June 12, 1980, the Company
was continued under the
Canada Business Corporations
Act as Ranger Oil Limited. The
Company’s common shares were
split two for one on August 10,
1978; two for one on December
12, 1979; and three for one on
October 31, 1980.
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The Sedco 714 semi-submersible rig
under construction in South Korea
Just prioy to leaving dry dock. The
distance ﬁom the keel to the derrick
[loor of the rig, is approximately
170 feet, or the height of a 15 storey
building.

Common Share Market Data

The common shares of the Company are listed on the Toronto, New
York, Pacific and London stock exchanges. The high and low sales
prices for the common shares on the Toronto and American stock
exchanges for each quarter of the two fiscal years 1982 and 1981 are
tabulated below. The Company has not paid any dividends on its
common shares.

American Stock*
Exchange
(U.S. dollars)

Toronto Stock
Exchange
(Canadian dollars)

1982

JspDuarteist sl st $963 %500 §$ 8.13 $ 4.13
Znd@narter 08 i 8.38 5.88 6.75 4.56
srdidnariera e Sale el 7.88 5.63 6.25 4.50
4th Quarters ! = e 0 10.25 6.25 8.25 513
1981

IsEOnarter 0 U $23.00 $16.00 $19.25 $13.13
ZndiEuanien et i 18.13 13.00 15.38 10.63
STOGhaster i i e 17.00 8.00 13.88 6.63
Ath?@uarters: 5 oot = 12.13 9.25 10.13 TaTD

* The common shares were listed and traded on the American Stock Exchange until
January 28, 1983 when listing on The New York Stock Exchange became effective.

Annual General Meeting

The Annual General Meeting of shareholders will be held at 2:00
p.m. on May 18, 1983 at the Westin Hotel, Calgary.

Note:

Copies of the Company’s Form 10-K (without exhibits) as filed with
the Securities and Exchange Commission are available upon written
request free of charge to all shareholders of record and beneficial
owners of shares. Exhibits to the Form 10-K will be supplied upon
request for a fee which represents the Company’s cost of
reproduction and mailing.



1982 Highlights

FINANCIAL HIGHLIGHTS (thousands of U.S. dollars)

1982 1981
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Chairman’s Report

J. M. Pierce, Chairman

The past year has been a period
of substantial instability for the
world economy and in
particular the oil industry. The
Company responded early in
1982 to the worsening economic
situation by implementing
various cost control programs,
including reducing staff levels
and by minimizing capital
expenditure programs and
future commitments. The
Company’s priority was to
eliminate all bank debt by the
end of 1982. At December 31,
1982 the Company’s cash on
hand exceeded the current bank
debt and early in 1983 the
majority of this debt was repaid.

Although there still exists
concern over the current world
oil price situation, a decrease will
not have a major etfect on the
Company’s projected cash flows
because of the high marginal
rate of government taxes and
royalties it is currently paying.
In spite of the economic
uncertainty, volatile interest
rates and lower world oil prices,
Ranger’s net earnings for 1982
were the highest in the
Company’s history. Net earnings
for 1982 were $28.2 million, a
66% increase over the previous
year. The increase is attributable
to lower interest expense in
1982 and a reduction in the
overall effective tax rate from
tax credits associated with
dividend payments received
from a subsidiary company.
Funds generated from operations
declined to $76.9 million for
1982 from $154.4 million in
1981. This was mainly
attributable to a provision for
current U.K. taxes of $69.9
million. Capital expenditures for
the year were $44.4 million.

Gross revenue, net of royalties
and revenue taxes, decreased to
$177.7 million from $200.8
million in 1981. The decrease
was attributable to lower world
oil prices received for the
Company’s U.K. production and
a retroactive adjustment of an
additional 1.4 million barrels of
oil received during the second
and third quarters of 1981,
under the terms of the Ninian
Unitization Agreement.

The Company plans to increase
U.K. exploration in the latter
part of 1983, utilizing the Sedco
714 semi-submersible drilling
rig on prospective licences
currently held and on other
projects.

The Company’s current interest
in the Ninian field is 6.1783%.
However, it is anticipated that
this will decrease slightly in
1983 due to the present
redetermination negotiations.

Production from the Ninian field
averaged 307,000 barrels of oil
per day. The natural gas liquids
fractionation facilities at the
Sullom Voe terminal were
completed and the sale of
propanes and butanes commenced
in April, 1982. Prices averaged
$33.03 per barrel of oil and
$22.78 per barrel of natural gas
liquids during 1982. The current
oil price is $30.10 per barrel.



During 1982 the Company
continued exploration in the
United States, primarily in the
offshore Gulf Coast area on
blocks acquired in 1981, and in
the Rocky Mountain area.
Drilling activity resulted in major
gas discoveries on offshore
blocks East Cameron 65 and
Vermilion 153 and in oil
discoveries in North Dakota and
Colorado. The Company is
currently evaluating all of these
discoveries with additional
drilling.

The current gas marketing
situation and government policies
in Canada have resulted in a
substantial reduction in exploration
activity. The Company has
adhered to a policy of only
pursuing exploration prospects
which are capable of generating
early cash flow. During 1982,
the focus was on constructing
seven gas processing facilities
and obtaining or increasing gas
contracts where possible for
existing reserves.

The Government of the People’s
Republic of China is expected to
announce the award of contract
areas for exploration offshore
China in the near future.
Because of the substantial
amount of seismic data that has
been obtained, drilling operations
could commence shortly after

the receipt of an award.

In Australia, the Company has
reduced its future capital
commitments by selling its 17%
interest in the offshore WA 192P
permit for a reimbursement of
past costs. The Company has
retained an indirect 1.5% interest
in this permit through its 20%
holding in Pontoon Oil and
Minerals. To date, three wells
have been drilled, two of which
have had encouraging but

uneconomical o1l shows. The
seismic survey on Permit EP 216
in the Canning Basin has been
completed and a drilling
program is planned for 1983.

The construction of the Sedco
714 semi-submersible drilling
rig and the two supply vessels
proceeded on schedule. The
various contracts and requisite
financing arrangements were
finalized during the year.

In order to provide a broader
market for the Company shares,
Ranger Oil Limited was listed
on the New York and Pacific
stock exchanges early in 1983.

—_

J. M. Pierce
Chairman

March 31, 1983



Reserves

NORTH SEA — NINIAN OIL FIELD

Based on a January 21, 1983 reserve study by DeGolyer and McNaughton, independent Petroleum
Consultants, estimated remaining gross proved reserves of crude oil and natural gas liquids as at December
31, 1982 are as follows:

Thousands
of barﬂ
Crude O1l I
Tl Remaniiieg O8] RECOVETADIE 1o v i v 5 oan o & won 1oy § 5% 600 40 # 508 o9 4 Son 550 = Fask & it 716,184
Batiger's 6.1 7835 DIIETERTIIT o ¢ s 00 « s o wimn © oo wisva & G s 9080 &0 8 o S6308 WSS % s WS . FOR 44,967
Natural Gas Liquids
NGE i REGOVERABIE & ¢ i e = 1m0 S s s shis S0 + 50w Seotts WEis 5 vsts KREY 4 4STRYE S S Sveuss S 6 WRRIGE dueES 4 WS 35,825
Raniger'si6. L7BITE TNEEFESIHLY v aus 5 s » sms mwre = wins sincs 5t 3 s savon & s iosn . s wiwie 3. 45014 w3 ssni 2,213
Total Dil £ NGLs— Ranger 617837 INTREESE . . cox vun v oo s vioir wina v wimss s« wovie somin s wimas wonss 2 s 46,480

North Sea oil and gas reserves outside of the Ninian Oil Field are not included in the above figures. This applies specifically o the
discoveries on blocks 3/8 and 23/27, and the block 48/18b gas discovery.

(1) Unit agreement percentage following second redetermination of interest.

NORTH AMERICA

The reserve estimates for Canada have been prepared by McDaniel & Associates Consultants Ltd. The
reserve estimates for the United States have been prepared by Keplinger and Associates, Inc. and by S & W
Petroleum Consultants, Inc.

The Company’s share of estimated proved reserves hefore royalty as at December 31, 1982 are as follows:

Canada
Crude Oil and Natural Gas Liquids (thousands of barrels) . .................. ..o 0. 4,
Natural Gas (millions of cubic feet). ... .. . 147,

United States
Crude Oil and Natural Gas Liquids (thousands of barrels).............. ... ... ...
Natiiral 'Gas(millions of CUbIC TEEt) o von ¢ sns wam v sy vai § @405 550 9 § o8 300 - g% 2975 5 sas & s 2

CORPORATE TOTAL
Cride Oil dnd Naniral Gas Liguids (thiousanids of barrels) .. wou < vus s v o s vnn s v v o s
Natural Gasi(millions of CubICEEE.c.x « v v wes & s s+ i i s swvor st sosie 0 sves % o 0 sieie 3 wea s 1




World-wide Acreage Holdings s pecember 31, 1982

Geographical Area

Nature of Block Gross
Interest Numbers Acres

Net
Acres

(a) Oil and Gas Developed Acreage

Canada
AIBerta: onmmism s SRR

British: Columbia: seemmemes o Deniemii e v
Saskatchewan.......... ... ... ... ... ... ...

United States
Colorado. ................... S
Louisiana ............. ... ... .0
Montana . ............. S e SRR SRR LSS
NOTHh PAKGE »ooon snmmamms sms apsnmess s e
South. Dakeid: com pamemans s s
TeXa8: sz v s syvess S s o5 Uvain
WYOMNE: e srsmmomn e senmmen vam s
Other States. ........... ... ...

United Kingdom — North Sea............... ..

(b) Oil and Gas Undeveloped Acreage
Canada
AIDBTE i sve memsenm mre swememnaon s

British Columbia zosememss oo o sninm 558 i os
Saskatchewan................................

United States
Colorado. ........ ... . ... ......... B
LOUISIANGA ..ottt
Momtana ............. . ... ... ... ...

WYOMINE & e o e i R s 5% et
Other States. . ... i,

United Kingdom — North Sea................

(c) Coal Exploration Acreage
Canada
British Columbi! =006 oo somoneins % B ST

Leases and 592,862 113,545
licences
Leases 15,147 2,530
Leases 5,290 1,159
613,299 117,234
Leases 4,942 547
Leases 1,873 1,245
Leases 2,058 268
Leases 22,987 2,359
Leases — —
Leases 4,959 2 405
Leases 14,248 1,229
Leases 949 303
52,016 8,356
Licence P.199 3/8a (Ninian) 7.715 1,543
673,030 127,133
Leases and 635,689 92,981
licences
Leases 36,749 8,742
Leases 99,801 141
772,239 101,864
Leases 49,950 7,140
Leases 42,136 4,167
Leases 41,038 9,661
Leases 205,692 13,878
Leases 13,983 5,716
Leases 19,711 5,376
Leases 18,881 2,645
Leases 10,888 4,664
402,279 53,137
Licence
Number
P-114 (1) 22/27a 41,711 16,685
23/27 49,273 19,709
P-128 (1) 48/18b 16,754 3,854
48/19b 19,818 4,558
P-229 (1) 3/30a 38,302 7.660
4/21 2,298 460
4/26 10,329 2,066
P-199 (1) 3/8a 17,317 3,463
P-329 (2) 3/8b 12,516 2,503
P-396 (1) 209/4 24,118 3,859
232,436 64,817
1,496,320 209,485
E.P. 216 3,950,838 2,212,469
6,854,112 2,641,772
Licences 19,745 13,822

(1) At the end of the inital six-year term, 50% of the acreage reverts to the Crown. The above table gives effect to the required

relinquishment.

(2) No relinquishment required.




International Operations
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The Government of the People’s
Republic of China is expected to
announce licence awards to
explore for oil and gas offshore
China in the spring or early
summer of 1983. Ranger is a
member of a consortium which
has applied for such licences.
Other members are B.P.
Petroleum Development Limited
(the Operator), Broken Hill
Proprietary Company Limited,
Petrobras International S.A.
-Braspetro and Petro-Canada
Exploration Inc.

The licences made available for
application are shown on the
accompanying map. They are
located within the boundaries of
seven seismic survey areas in
which over 56,000 line miles of
seismic data was previously
acquired and interpreted.

LEGEND

@ OIL PRODUCING & DISCOVERY AREAS

@ PROBABLE FUTURE SHORE BASES

O BOUNDARY OF SEISMIC SURVEY AREAS

OJ LICENCE AREAS MADE AVAILABLE
FOR APPLICATION (1982)

AUSTRALIA

The Company has rearranged
its holdings in Australia in order
to substantially reduce its direct
capital expenditure obligation.
The 17% participating interest in
offshore permit WA-192-P has
been assigned to an Australian
subsidiary of Getty Oil Company.
The Company has retained an
indirect interest in this permit
through its 20% equity interest
in Pontoon Oil & Minerals N.L.
which holds a 7.5% participating
interest in the permit.

The Company has completed
two seismic surveys on its permit
E.P. 216 in the Canning Basin

of Western Australia. The permit
is approximately 3.95 million
acres in area and the Company
holds a 56% participating
interest.
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United Kingdom

NINIAN FIELD

: 1°24'E 1936'E
History
The Ninian field, located in the
United Kingdom sector of the
North Sea, was discovered by
the BP/Ranger group in January,
1974. The field was developed
utilizing three offshore platforms
and production commenced in
December, 1978. By the end of
1982, approximately 361 million
barrels of oil had been produced
from the field. Water injection
commenced in June, 1979, and to 60°55’
date 368.5 million barrels of
water have been injected in a
successful reservoir pressure
maintenance program.

Development

During 1982, twelve oil

production wells and five water

injection wells were completed.

Ninety-three wells comprising

63 production and 30 water FROM HEATHER

injection wells have now been e
completed out of a planned 96 3/2
wells. The remaining wells will be

1 36" PIPELINE
comp.le'ted.m the first half of 1983. 0 SULLOM VOE
The injection of natural gas -é—_
liquids into the field was 60°50"

discontinued in April, 1982 when
liquid fractionation and
marketing facilities at the Sullom
Voe terminal were completed.
During the second quarter gas
sales commenced through the
Wesleg gas pipeline system.

During 1982, the P. 199 licence
partners drilled a step-out well
3/8a-8A adjacent to the east
boundary of the Ninian unit for
reservoir delineation and
development planning. The well,
in which Ranger has a 20 per
cent interest, has been evaluated
and abandoned in accordance
with North Sea practice.

LEGEND

I RANGER PROPERTIES
# OIL FIELD
— GAS PIPELINE
— OIL PIPELINE
== OIL PIPELINE PROPOSED
* OIL WELL
4 ABANDONED WELL
«7 INJECTION WELL
A PLATFORM (3)

8



Production

All three Ninian platforms
operated smoothly and without
any significant interruption
throughout the year. In 1982,
112 million barrels of crude oil
were produced from the field,
for an average rate of 307,000
barrels of oil per day. In
addition 2.1 million barrels of
propane, 1.2 million barrels of
butane, and 32.9 million cubic
feet of natural gas were

produced.

The Company’s share of oil
production was 6.9 million
barrels, sold at an average price
of $33.03 per barrel. Subsequent
to year end, the price has
declined to $30.10 per barrel.
The Company’s share of natural
gas liquids production was
199,300 barrels, sold at an
average price of $22.78 per
barrel.

Ninian Pipeline

The 36 inch oil pipeline from the
Ninian Central Platform to the
Sullom Voe terminal operated
steadily during 1982, handling

crude oil from both the Ninian
and Heather fields.

Negotiations were completed
during the year to utilize excess
pipeline capacity for transportation
of oil production from both the
Magnus and North Alwyn fields
to the terminal. The Company
received $7.3 million for the sale
of a portion of its pipeline
capacity to the North Alwyn
participants.

Sullom Voe

The construction of the

terminal was completed in 1982
with the commissioning of
natural gas liquids fractionation
facilities. The terminal
throughput from both the Ninian
and Brent fields averaged 1.1
million barrels of crude oil per
day. The Company’s overall

ownership interest in the 1.4
million barrels of oil per day
capacity terminal is 1.69%. Both
the Ninian pipeline and the
terminal will continue to be
valuable assets to the Company
as surplus capacity is sold for
utilization by new developing
fields in the adjacent area.

Redetermination

The third interim redetermination
of the partners’ interests in the
Ninian field is currently under
review and is expected to be
finalized in the near future. It is
anticipated that the Company’s
interest in the field will decrease
slightly. Under the terms of the
unitization agreement, oil
production, operating expenses
and capital expenditures for
field, pipeline and terminal
facilities will be retroactively
adjusted in accordance with the
new equity participation assigned.
The fourth and final
redetermination is expected to
take effect not later than July 1,
1984.

Columba Field

The BP/Ranger group in which
Ranger has a 20% interest drilled
the 3/8-3 discovery well in 1975
and two highly successful
appraisal wells, 3/8a-5A and
3/8a-6A in 1980. In 1981 a
further appraisal well, 3/8a-7,
encountered oil at the extreme
southeast limit of the accumulation.

During 1982, the Company
participated in well 3/8a-9A as
part of its program of

appraising the Columba structures,
lying immediately to the south
of the Ninian field. Drill stem
tests performed over three
separate intervals recovered rates
of up to 3,000 barrels of oil per
day.

This well completes the
appraisal of the field and the
Columba group is actively
studying development of the
field.

Ninian, Central Platform

s




NORTH SEA

Ranger has an interest in five
other licence areas in the U.K.
sector of the North Sea which
underwent further evaluation in

1982.

During the year a significant
amount of seismic data was
processed and interpreted for
Ranger-operated Licence Areas
P114 (Blocks 22/27a and 23/27),
P128 (Blocks 48/18b and 48/19b)
and P229 (Blocks 3/30a, 4/21
and 4/26), in which Ranger has
interests of 40%, 23% and 20%
respectively. In early 1983,
Ranger entered into a farm-out
agreement whereby a third party
will drill two wells on Block
23/27 to earn 50% of the
Company’s interest in the block.
The first well is currently being
drilled.

LEGEND
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The interpretation of seismic
surveys on Licence P329 (Block
3/8b) and P396 (Block 209/4), in
which Ranger has non-operating
interests of 20% and 16%
respectively, has resulted in
drilling being planned for both
blocks.

In January 1983, the Company in
conjunction with other oil
industry partners, filed applications
with the U.K. Department of
Energy for a number of licences
in the Eighth Round of offshore
licence allocations. The awards
are expected to be announced

in April, 1983. In addition,
Ranger is actively pursuing
farm-in opportunities in the U.K.
on prospective licences held by
third parties.

Offshore seismic activity in the
North Sea

On March 15, 1983, the U.K.
government introduced a new
Finance Bill. The major
proposed changes are applicable
to new oil fields given
development approval after April
1, 1982, and include the
elimination of the 12'4% royalty
on oil production, a reduction
and eventual elimmation by 1986
of Advance Petroleum Revenue
Tax, and a doubling of the oil
allowance for Petroleum
Revenue Tax purposes. In
addition, all exploration and
appraisal costs incurred prior to
the determination of a new field
may be deducted from any other
field’s Petroleum Revenue Tax
liability.

0il & NGL

(Thousands ol Barrels)

7500

6000

4500

3000

1500

11



North American Operations

CANADA
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Due to the uncertainty existing in
the Canadian gas export
situation, Ranger’s exploration
activities in 1982 were
substantially reduced compared
to previous years. Drilling
activities were limited to areas
where the Company has had
considerable prior success and
where gas contracts and
processing facilities are in place
to ensure early cash flow from
successful drilling. During the
year, the Company participated
in the drilling of 14 wells,
resulting in two oil wells and
three gas wells. Four wells have
been cased for further
evaluation. In addition to the
above wells, the Company has a
royalty interest in one oil well
and 10 gas wells drilled during
the year. The majority of these
wells are on production.

In the Edson West area two
additional wells were drilled,
bringing the total for the area to
seven. The Company is operator
and has a 50% interest in a gas
gathering and processing facility
constructed to produce an
average of 6,000 Mcf of natural
gas and 180 barrels of natural
gas liquids per day. The plant
commenced operations in
February, 1983.

LEGEND

e RANGER PROPERTIES
1982 PLANT CONSTRUCTION
@® EXISTING MAJOR PLANTS

In the Rich-Fenn area, four wells
were drilled resulting in two

new gas wells. The existing gas
processing facilities were
expanded and went on stream in
September to handle the
increased production. A new gas
contract was negotiated which
brought the area total to 2,800
Mef of gas per day.

New gas production facilities
were also constructed by Ranger
at Bruce and Killam and went on
stream in September and
December respectively. A total of
nine wells were connected to
these facilities, which will provide
an additional 625 Mcf of gas

per day to Ranger’s production.

In addition, the Company
participated in a number of new
gas facilities constructed and
operated by partners which will
net Ranger additional production
of approximately 800 Mcf of gas
per day.

Ranger participated in the
drilling of one new oil well in
both the Edson and Hanna areas.
The Company’s net share of
production from these wells will
be approximately 30 barrels of
oil per day and they will quality
for the New Oil Reference
Price.

Expansion of Rich gas processing
facility

13



Oil & NGL Gas
In ]une, Ranger entered Iinto a (Thousands of Barrels) (Millions of Cubic Feet)
farm-out arrangement on the 500 7500

Banquereau block, offshore
Canada’s east coast, whereby the
farmee would earn one-half of 400
Ranger’s 4% working interest by

paying the drilling costs on the

initial two commitment wells. The 300
first well tested 23,200 Mcf of

natural gas and 100 barrels of
condensate per day from the 200
Mississauga formation. The

second well was a dry hole. In

early 1983 the Company sold its 100
remaining working interest in
the block for approximately $1
million and retained a 2% net
profits interest.

6000

4500

3000

Canadian production for 1982

averaged 962 barrels of oil and

natural gas liquids and 16,952

Mct of gas per day. The average Drilling Activity

rice received was $19.66 per .. ; -
Earrel of oil and $2.16 perpMcf The Company participated in the drilling of 50 exploratory and

of gas. The current prices are development wells in North America in 1982 as follows:

approximately $24.33 per barrel 0Oil Gas Cased
of oil and $2.24 per Mcf of gas. SRR b Wells Dry i
Canada
Exploratory 2 2 4 10
Development 0 1 2 1 4
U.S.A.
Exploratory 9 3 0 12 24
Seismic activity near Edson, Alberta Development 7 2 0 3 12
Total
Exploratory 11 5 2 16 34
Development 7 ] 2 4 16
Net Wells
Exploratory 2.6 9 5 2.4 6.4
Development 4 i 6 b 3.4

In addition, Ranger has varying rovalty interests in 14 successful
wells, drilled and completed by others in 1982,

14



UNITED STATES

LEGEND
I RANGER ACTIVITY AREA

Ranger’s drilling activity during
1982 in the United States
resulted in the discovery of three
potentially significant new fields
and participation in the
development of a fourth new
field. Two of the new fields are
gas discoveries in the Gulf of
Mexico offshore Louisiana and
the other two are oil fields in
the Rocky Mountain area. The
Company participated in
drilling a total of 36 wells
resulting in 16 oil wells and 5
gas wells, for a success ratio of

58%.

In the Gulf Coast offshore area,
Ranger continued exploration
activity on the 11 Federal Lease
blocks acquired in September,
1981. A second successful

OFFSHORE GULF COAST

exploration well was drilled on
East Cameron Block 65 (Ranger
interest 10%) located twenty
miles offshore Louisiana. The
first well, East Cameron 65 #1,
was drilled in late 1981 to a
depth of 12,400 feet and
production tested 7,200 Mcf of
gas and forty barrels of
condensate a day from a Miocene
sand interval. The East
Cameron 65 #2 well was
perforated in the Rob “L”
Miocene sand and production
tested gas at 10,800 Mcf

and condensate at 178 barrels
per day. A third exploratory
well on the block is currently
being drilled.

A second offshore Gulf Coast
discovery was made on
Vermilion Block 153 located 48
miles off the Louisiana coast.
The well was drilled to 15,000
feet and production tested
10,500 Mcf of gas and 516

barrels of condensate a day. A
confirmation well on this block
was spudded in January 1983.

In addition to its 8% interest in
Vermilion Block 153, Ranger

has an 8% interest in offsetting
Block 152 to the east and a 12%
interest in Block 170 immediately
to the south.

Onshore exploratory drilling was
concentrated in the Williston
basin in North Dakota and in the
Paradox basin in southwestern
Colorado. Most of this drilling
occurred on acreage obtained
with the acquisition of Kissinger
Petroleum Corporation in 1981.
Exploration activities on these
properties are carried out in
conjunction with Canadian &
Oriental Oil Limited (COOL)
under the terms of an agreement
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whereby COOL pays for 100%
of the exploration drilling costs
to earn a b0% interest in the
properties.

In the Williston basin, the
Ellestad 9-35 well located in
MacKenzie County, North
Dakota flowed 504 barrels of oil
and 1,500 Mcf of gas per day
from the Silurian Interlake
formation at a depth of 12,540
feet. Ranger has a 50% interest in
this well. A gas flow line to the
well has recently been completed
and full production commenced
in March, 1983. An offset
development well in which
Ranger has a 38% interest has
been drilled and is being
evaluated.

Production facility in the U.S.

GULF OF MEXICO

MILES

In the Paradox Basin, the
Company has an interest in three
wells in the recently discovered
Squaw Point field in Dolores
County, Colorado. Ranger has a
40.5% interest in the Federal 24-7
well which tested 560 barrels of
oil per day and 1,000 Mcf of gas
per day. After payout, the
Company will have a 12.5%
interest in the Federal 44-7 well
which flowed 518 barrels of oil
per day and a 25% interest in
the Federal 33-8 well which
flowed 48 barrels of oil per day.
These wells are producing from
the Desert Creek formation at

an approximate depth of 6,200
feet.
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In addition to the Paradox and
Williston basin activity, Ranger 125
participated in new drilling in the
Amanda field in Toole County,
Montana and in Barton County, 100 1200
Kansas. The Company’s

exploration activities for 1983 will

continue to be focused on the 75 900
offshore Gulf coast area and the

Rocky Mountain region.

Production for 1982 averaged 50 600

286 barrels of oil per day and
1,833 Mcf of gas per day. The
average price received was
$30.52 per barrel of oil and
$2.76 per Mcf of gas. Current

production is approximately 600 0 oot il EON TR0 i 0 iel B Bl PO Roe
barrels of oil and 3,000 Mcf of

gas per day.

25 300

Derrick of Trumark rig
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Drilling Operations

Sedco 714 Corporation

The Company and Sedco, Inc.
entered into an agreement in
1981 to form a joint venture

U.S. corporation (the “714
Corporation”) to build, own and
operate a semi-submersible
mobile offshore drilling rig.
Ranger and Sedco each own 509
of the equity of the Corporation.
This rig is a 700 series model and
is being built by Hyundai Heavy
Industries in South Korea. It will
incorporate the latest technological
equipment, including a 15,000 p.s.i.
blowout preventer and will be
capable of operating safely in

the most hostile offshore areas
including those of eastern Canada
and the North Sea, drilling in
water depths of up to 1,500 feet
to depths of more than 20,000
feet beneath the ocean floor. The
rig is being financed by a loan

to the 714 Corporation from a
banking syndicate, which will
provide 90% of the estimated $118
million cost, including the initial
$6 million mobilization cost. The
remaining 10% balance will be
funded by equal contributions
from Ranger and Sedco.

The rig has been contracted to
Ranger for an initial term of
five years. Under the terms of
this agreement, the Company is
obligated to pay an operating day
rate throughout the contract
term, which is expected to
commence in the latter part of
1983, that will amortize the cost
of the drilling rig over the
five-year period and cover all
interest charges and operating
expenses. This day rate is

Trumark rig on location in Montana
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presently estimated to be
approximately $116,400 and will
not change for the five-year
contract period, except for
fluctuations in the direct
operating costs and interest rates,
which comprise approximately
45% of that day rate.

Ranger currently plans to
mobilize the rig on completion in
the latter part of 1983 for
drilling in the U.K. sector of the
North Sea. Although no
commitment or contract currently
exists, drilling of exploration
wells is expected to be on licence
areas in which Ranger currently
holds an interest with other joint
venture partners, on newly
acquired prospects, and also
under drilling subcontract to
other operators on areas in which
Ranger may or may not have an
interest.

At the present time, Ranger
cannot determine the extent of
the market that will require
utilization of the sophisticated
features of the equipment
during the five-year period, 1984
to 1988 inclusive, but believes its
unique qualities will provide a
competitive margin over less
capable equipment. Charges to
joint venture partners and
sub-contracting operators may be
either higher or lower than the
day rate charged to Ranger and
will be related to the estimated
competitive costs at the time of
utilizing other available equipment
in drilling like wells. Such cost
may not be a direct function of
day rate charges because of the
variable drilling capacity of such
alternate equipment. There is a
surplus of less sophisticated
offshore semi-submersible drilling
rigs capable of operating in

most areas where exploration is
currently being conducted in

the North Sea at day rates from
$60,000 to $80,000. If the 714 is
utilized in drilling any wells not
requiring its special features
then the day rate may be
substantially lower than the day
rate charged to Ranger by the
joint venture company.

Smit-Lloyd/Ranger B.V.

During 1982, Ranger formed a
joint venture corporation with
Smit-Lloyd B.V. of Rotterdam,
Holland for the purpose of
constr uumg owning and
operating two 9,500 horsepower
anchor handling, supply and
towing vessels. Ranger owns a
47.5% interest in the joint
venture corporation. The two
vessels, costing $11.5 million
each, are scheduled to be
completed in May and
September 1983,

An $18 million loan facility has
been arranged between the joint
venture corporation and a
Dutch bank to finance the
construction cost. The balance
will be financed by Dutch
government subsidies and by
equity contributions from the
corporate joint venture
participants.

The two vessels have been
contracted to Ranger for a
minimum period of five years
and will be used primaril\' to
support the 714 drilling rig, but
will also be available under
subcontract arrangements for
utilization by third parties. The
day rate cost to the Company is
picsenth estimated to be $7,500
which the Company believes
approximates current existing
market rates for equivalent
supply vessels.

See note 11 to the financial
statements for additional
information with respect to the
drilling rig and supply boats’
future commitments.

Trumark Drilling Services
Trumark Drilling Services is a
limited partnership formed in
1981 between Ranger and
Canadian & Oriental Oil Limited
to own and manage the four

rigs acquired with the purchase
of Kissinger Petroleum
Corporation. During 1982,
Trumark sold two of the older,
less efficient drilling rigs. A 50/50
joint venture between Trumark
and a third party drilling
contractor, which owns three
new rigs, experienced a 65%
utilization rate during 1982.

Making a connection, Trumark rig
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Management’s Discussion and Analysis of Financial
Condition and Results of Operations

g =i

RESULTS OF OPERATIONS

Net earnings for 1982 rose to
$28.2 million ($.46 per share)
compared to $17.0 million ($.28
per share) for 1981. The
Increase in earnings was mainly
attributable to reduced interest
charges and a lower effective tax
rate offsetting a decrease in oil
and gas sales.

Refrigeration unit for Galloway gas
plant
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Revenue

Oil and gas sales decreased from
the record 1981 levels as prices
declined. Also, the Company had
received 1.4 million barrels of
oil in 1981 pursuant to the
retroactive oil adjustment under
the terms of the Ninian
Unitization Agreement which
resulted in an additional $42.8
million of sales during 1981.
The average sales price for
Ninian oil during 1982 declined
to $33.03 per barrel, compared
to a 1981 average of $36.97.
Subsequent to year end, the price
has further declined to $30.10
per barrel. The 1982 decreases
were offset somewhat by both
increased production and prices
from North American operations.

The 20% U.K. Supplementary
Petroleum Duty was applicable
throughout the entire year and
expired on December 31, 1982.

Investment and other income
increased substantially as the
Company invested its surplus
cash in interest-bearing deposits
and realized exchange gains due
to the decrease in value of the
U.K. pound. The exchange gains
increased to $6.2 million in

1982 from $.6 million in 1981.

Expenses

Total expenses decreased to
$79.2 million in 1982 from
$95.0 million for 1981. This
decrease was attributable to both
a reduction in depletion and
depreciation costs and interest

expense. Depletion and
depreciation charges in 1981

had included $6.9 million related
to the retroactive oil adjustment
in the Ninian field. Interest
expense declined by 51% as the
average loan balances were
substantially lower and interest
rates on average decreased in
1982 compared to 1981,

Income and U.K. Petroleum
Revenue Taxes

Income and U.K. Petroleum
Revenue Taxes, as a percentage
of earnings before taxes,
decreased to 71% in 1982 from
84% for 1981. This was mainly
attributable to a tax benefit of
$8.8 million being received in
1982 upon the payment of
dividends between subsidiary
companies.

The Company’s U.K. operations
were subject to current taxes for
the first time in 1982. The
amount of current taxes payable
in future years will depend
somewhat on the level of
exploration and development
expenditures incurred.

Capital Expenditures

Capital expenditures during
1982 decreased to $44.4 million
from $107.5 million in 1981.
The decrease is attributable to
two factors: (i) a payment by the
Company in 1981 of $37.2
million made upon the
redetermination ol interests in
the Ninian field, and (ii) due to
the uncertain economic
environment, the Company’s
priority in 1982 was to reduce
bank debt.
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CAPITAL RESOURCES AND LIQUIDITY

At year end the Company had a
working capital deficiency of
$33.7 million versus working
capital of $19.7 million at the end
of 1981. The deficiency is
attributable to $31.8 million of
Petroleum Revenue Tax which
was paid February 28, 1983 and
$13.5 million of Corporation
Tax payable September 30, 1983,
included in current liabilities.
The Company expects to fund
these tax payments from 1983
cash flow.

Funds generated from operations
in 1982 was $76.9 million
compared to $154.4 million in
1981. The decrease is attributable
to the provision for current

U.K. taxes made in 1982 and the
increased revenue received in
1981 from the retroactive oil
adjustment under the terms of
the Ninian Unitization Agreement,

Funds generated from operations
in 1983 and subsequent years will
be influenced by future world

oil price movements. Because of
the high effective marginal rate
of government royalties and taxes
(89.5% in the U.K.), only a
relatively small percentage of a
decline in price would be borne
by Ranger.

The third redetermination of
interests in the Ninian field is
expected to be concluded in

the near future. While the
Company’s interest in the field
is expected to decrease from its
current share of 6.1783%, the
amount of such decrease has not
been finally determined. In the

event of a decrease, the Company

will be responsible for the
replacement of a proportionate
share of past oil production.
This will result in a reduced

cash flow to the Company
commencing in the second half
of 1983. However, this will be
partially offset by the
reimbursement to the Company
by other participants in the field
of a proportionate share of past
development and operating costs,
with interest.

SR

The Company has utilized a
substantial portion of funds
generated from operations over
the past two years to reduce
bank debt. In January 1983, the
Company repaid the majority of
its current bank loans from cash
on hand. The only long-term
debt, as at December 31, 1982, 1
$23,000,000 of 8%% debentures
repayable commencing in 1992.
The Company presently has
unutilized lines of credit of $87
million.

Rich plant under construction
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In view of the economic
uncertainty that has prevailed
over the past year, the Company
has reduced new capital
expenditure programs and future
commitments. The majority of
exploration onshore activiues in
North America are carried on in
conjunction with COOL under
agreements whereby COOL

pays for 70% of costs to earn a
50% interest and the Company
pays 30% to earn a 50% interest in
exploratory properties.

Capital Expenditures

The Company’s major long-
term commitments pertain to the
Sedco 714 drilling contract and
the Smit-Lloyd supply boats
contract. Under the terms of
these arrangements, the Company
has leased these vessels for a
period of five years. (See Note 11
to the Financial Statements and
Drilling Operations for details.)
The Company intends to
increase exploration activity in
the U.K. sector of the North Sea
utilizing the Sedco 714 drilling
rig and associated supply
vessels. The Company expects
that its cash flow from the U.K.
will provide the necessary funds
to carry out this program. In
addition, the Company has
dedicated $25 million of its
bank lines of credit to provide
for any interim shortfall that
may occur.

SL 120 under construction in the
Netherlands

The Company's current plans
for 1983 are to fund capital
expenditures from existing cash
flow.

The Company is confident it
has the capability to finance any
major development programs
such as the potential development
of the Columba Field south of
Ninian or the U.S. Gulf Coast
discoveries from internally
generated cash flow, project
financing, drawdown of existing
credit lines and from additional
external sources such as the
debt and equity markets in
Canada, the United States

and Europe.
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QOil Production — before Royalty
(Thousands ol Barrels)
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Rangern Ol Limited
Consolidated Statement of Earnings

and Retained Earnings

Three Years Ended December 31, 1982
(in thousands of U.S. dollars)

Revenue

Ol and gas sales e Lo e e it s
U.K. Supplementary Petroleum Duty ................... ...

Investment and Other TRCOIIIC L itv. ./ L e aiova s e Sstmie o7 sfbio Sunie

Expenses
Operating . ..

Ceneral and administratives o0 s et sl Esslii s e e, Seons,

Interest (note

D e e S D e e L

Depletion and depreciation .......... ... cicivieeiiiiacn.n.
Write-down of oil and gas and mineral properties .............
Provision for future site restoration COStS . ... .o vuicvviansn.

Earnings beforetaxes (note 8) ...........ocvoniot v ool vens
Income and U.K. Petroleum Revenue Taxes (note 9) ...........

Net Earnings . .

Retained earnings at beginning of year .........................
Retained Earningat Endof Year........ ..o pneiiion o

Net Earnings per Common Share, based on
weighted average number of common shares

outstanding

1982 1981 1980
$208,238  $252.954  $139,780
(43,515)  (57,005) —
164,723 195,249 139,780

12,954 5,559 996
177,677 200,808 140,776
17,513 18,797 11,049
7,442 7,073 3,774
10,394 21,503 17.354
40,430 44,315 25,079

446 188 4,243
3,010 3,087 2,093
79,235 94,963 63,592
98,442 105,845 77,184
70,257 88,866 51,683
28,185 16,979 25,501
59,062 42,083 16,582
$ 87,247  $ 59062  § 42,083
$.46 $.28 $.43
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Ranger Ol Limited
Consolidated Balance Sheet

as at December 31, 1982 and 1981
(in thousands of U.S. dollars)

ASSETS
Current Assets
Cash-and shorttermcdeposits, . 5% SRl e siEam Ny o 20 i rert e
Adconnts yecenvable . 5 it o T E R SRR TR s e
Note reeeivable L. S s o iy P e
Inventory, at the lower of cost and net realizable value................
Investiments - (fote:d) . - 5 e s et Ry e e e
Property, Plant and Equipment (“full cost” basis —note 5) .............
LIABILITIES

Current Liabilities

Banlloansi(hote 6)- .. sy wonr e e sl Sl o L e
Arcoutitsipayables. ot .. cain s SR A REREIE. L I e TR s
Incomeland;other taxes W Sr e Irrraibai Erl s B8 R Sl

Long-Term Debt (note B« . e e e T e it s s
Gas Production Prepayments: . ol db e e e i e 5
Provision for Future Site Restoration Costs ...........................
Deferred i axes ke e L e

Commitments and Contingencies (note 11)

SHAREHOLDERS’ EQUITY

Capital Stock (note 7)

Authorized
Preferred and common shares without par value in unlimited number
Issued
60,852,382 (1981 — 60,243,012) Common shares...................
Refainet:Eapmigs’. .. . [, ile: iR RS | IR Sy

Approved by the Board

. 075?

Director

Director

J. M. Pierce

1982 1981
$109,674 $ 2,995
43,928 41,802
Vs 8,514
1,512 9,427
155,114 55,738
12,515 8,246
351,908 359,681
$519,537  $4923.665
$107,003  § 8,425
17,086 27,653

64,702 (a5
188,791 36,078
17,734 112,256
3,476 1,822
10,244 7,233
171,872 168,114
40,173 39,100
87,247 59,062
127,420 98,162
$519,537  $423.665
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Ranger Ol Limited

Consolidated Statement of Changes in Financial Position

Three Years Ended December 31, 1982
(in thousands of U.S. dollars)

1982 1981 1980
Source of Funds
INEECATRINES . o Ll e Beegs ks i iy oo o e s s 42 $ 28,185 $ 16,979 $ 25,501
Items not requiring funds
Depletion and depreciation .......... ..., 40,430 44 315 25,079
Write-down of oil and gas and mineral properties. .. .. .. 446 188 4,243
Provision for future site restoration costs ............... 3,010 3,087 2,093
D T e O LA eS i I e o e Usines e s e st as S erd 3,758 89,836 51,610
DR T e R e ) s e e L L o T e 1,060 — —
Funds generated from operations ....................... 76,889 154,405 108,526
Sale of property and equipment......................... 10,869 33,928 —
Long-tetmdebt. ...t ouiion i e 23,929 116,574 27,204
Gas production prepayment ... ..............coooocoeens 1,654 375 747
FRS11C O f CONTITIOTE SRA GRS o o oo srbs ik ol sl anwtich s Vel 1,073 585 605
114,414 305,867 137,082
Application of Funds
THivVestiNEnis) et el e | 2 brer Mg, Lol el e 4,705 8,246 —
Property, plant and equipment. ............ ..., 44,437 107,519 57,150
Long-termedebet S mER i S L e foies s s e e e 118,609 141,898 72,177
Acquisition of Kissinger Petroleum Corporation (note 3). .. — 36,073 —
167,751 293,736 129,927
Increase (Decrease) in Working Capital ................... (53,337) 12,131 78155
Working capital at beginning of year ...................... 19,660 7,529 374
Working Capital (Deficiency) at End of Year .............. $ (33,677) $ 19,660 $ 7,529

Summary of Changes in Working Capital

Increase (Decrease) in Current Assets

Cash and short-term deposits ............c..ooviiecucson. $106,679 $ 2,073 $ (3,272
A CCOUTIES TECEIVADIR: - el N e s 2,126 16,584 7,344
N OLETECeIVABIE it o o e el Dt e e o e o iy (8,514) 3,514 —
FEVETEOYY w15 o v s 5y aioms s wiali prie aig SR e A Rl R T Ut oo (915) 2,427 (529)
99,376 29,598 3,543
Decrease (Increase) in Current Liabilities
Bank loans . . iis i s e e s i e T G M (98,578) (8,425) —
Accounts: payable s o s s fina s v ot 10,567 (17,442) 7.516
I CORIE A0 O OT L S e i o s e s e el e s ala 2 i W (64,702) — -
Current maturities on long-termdebt. . .................. — 8,400 (3,904)
(152,713) (17,467) 3,612
Increase (Decrease) in Working Capital ................... $ (53,337) $ 12,131 $ 7.155
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Notes to Consolidated Financial Statements

December 31, 1982
(Tabular amounts in thousands of U.S. dollars)

1.

ACCOUNTING POLICIES

(a)

(b)

(0)

(d)

(e)

Principles of Consolidation

The consolidated financial statements include the accounts of Ranger Oil Limited (“the Company”)
and its subsidiaries, all of which are wholly-owned.

U.S. Dollar Reporting

The majority of the Company’s business is transacted in U.S. dollars and, accordingly, the consolidated
financial statements are expressed in that currency.

Investments

The Company accounts for its investments in affiliated companies and joint ventures by the equity
method of accounting, under which its investments are recorded at cost and adjusted to include its
share of the earnings or losses of those entities.

Currency Translation

The accounts recorded in other currencies have been translated into U.S. dollars on the following
basis:

()  Currentassets and current liabilities, at the rate of exchange in effect as at the balance sheet date;

(i) Investments and property, plant and equipment, at the rate of exchange in effect at the date on
which the respective assets were acquired;

(i) Long-term debt, at the rate of exchange in effect at the date on which the funds were borrowed;

(iv) Provision for future site restoration costs, at the rate of exchange in effect at the date on which
the provisions were recorded;

(v)  Revenue and expenses (excluding depletion, depreciation and write-downs of oil and gas and
mineral properties which are translated at the same rates as the related assets), at average rates in
effect during the year.

Foreign exchange gains (1982 — $6,241,000; 1981 — $563,000) and losses (1980 — $354,000) are in-
cluded in investment and other income.

Oil and Gas Operations

The Company follows the “full cost” method of accounting for oil and gas operations whereby all costs
of exploring for and developing oil and gas reserves are capitalized. Such costs, including the costs of
production equipment, are accumulated in centres established on a country-by-country basis and
depleted using the unit-of-production method based upon the estimated proved oil and gas reserves in
each cost centre. Such costs are generally limited to the present value of future net revenues from
estimated production of proved reserves at current prices and costs plus the lower of cost and estimat-
ed fair value of unproved property. The costs of unusually significant investments in unproved
properties and major development projects are excluded from the depletion computation until such
time as it is determined whether or not proved reserves are attributable to the properties, the project is
completed, or impairment in value has occurred.

Substantially all the Company’s exploration and development activities related to oil and gas opera-
tions are conducted jointly with others. The accounts reflect only the Company’s proportionate inter-
est in such activities.
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(H)

(h)

(1)

()

(k)

(1

Capitalization of Interest Costs

The costs of exploring for and developing oil and gas reserves include interest and other financing
charges on funds borrowed to finance unusually significant investments in unproved properties and
the costs of major developments such as the Ninian Field in the North Sea. Such charges are capital-
ized (1982 —$5,508,000; 1981 — $3,978,000; 1980 — $5,156,000) and will be amortized against produc-
tion revenues on the same basis as other exploration and development costs.

Site Restoration

The Company provides for major site restoration costs (such as the removal of off-shore production
platforms at the end of the producing life of a field) on a unit-of-production basis, based on its share of
the estimated future liability for such costs.

Mineral Exploration

Costs related to mineral exploration are capitalized, and will be depleted based upon production from
related mineral reserves as and when discovered or charged to income if exploration is determined to
be unsuccessful.

Income and U.K. Petroleum Revenue Taxes

The Company follows the tax allocation method of accounting under which (a) the provision for
corporate income taxes is based on the earnings reported in the accounts, and (b) the estimated total
liability for U.K. Petroleum Revenue Tax is apportioned to accounting periods on the basis of gross
revenues derived from U.K. oil and gas production.

Depreciation

Depreciation of aircraft and other equipment has been provided in the accounts at methods and per
annum rates (ranging from 5% to 30%) which are estimated to amortize the cost of the assets less salvage
values over their useful lives.

0il and Gas Sales

Revenue from oil and gas sales is net of all royalties, Canadian Petroleum and Gas Revenue Tax,
Incremental Oil Revenue Tax, U.S. Windfall Profit Tax and a financing fee of 8% of the Company’s
share of crude oil production from the Ninian Field.

Earnings Per Share

Earnings per common share have been computed by dividing net earnings by the weighted average
number of common shares outstanding during the year. In determining the number of common
shares used in the computation, no consideration has been given to outstanding stock options or shares
to be issued under the Company’s stock bonus plan, which, although considered to be common share
equivalents under United States accounting principles, would not have a material effect on the calcula-
tion of earnings per common share as reported.
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UNITED STATES ACCOUNTING PRINCIPLES

These financial statements have been prepared in accordance with Canadian generally accepted accounting
principles and conform with United States accounting principles except for the capitalization of interest
costs.

The Company has capitalized interest to December 31, 1980 on the portion of its outstanding bank loans
that was regarded to relate to ongoing development activities in the Ninian Field in the North Sea. Had the
Company followed United States accounting principles in this area, the interest capitalization period for the
Ninian project would have ended upon the commencement of production from the Field effective January
1, 1979. As a result, consolidated net earnings for the years ended December 31, 1982 and 1981 would have
been increased by $713,000 ($.01 per share) and $841,000 ($.02 per share), respectively; consolidated net
earnings for the year ended December 31, 1980 would have been decreased by $1,930,000 ($.03 per share).

BUSINESS COMBINATIONS

During 1981, the Company acquired all the issued and outstanding shares of Kissinger Petroleum Corpora-
tion (“Kissinger”), a privately-held Colorado corporation engaged in oil and gas exploration and production
activities and drilling operations in the United States and Canada, for $22 million cash and $23 million
principal amount of convertible subordinated debentures of the Company. This business combination has
been accounted for as a purchase and the results of operations of Kissinger have been included in the
consolidated financial statements of the Company since March 31, 1981, the effective date of acquisition.

The acquisition is summarized as follows:

Net assets acquired:

(1P 1 0 L TR o s e i b e R e e e L e e L e e e e $13,172
CrTen D ABHIH e R o oo e im0 1 e L 9,653
3,519
Propeity, plant and eipcREs sl ens & 7 S e e T 56,862
60,381

Eong:termidebt /. 2 s FE i i v e o e e $19,166
Deferred incorne taves s i ool s MEpsRlEbis - 0y 20y vt et iiile S Il £ 1,623 20,789
$39,592

Purchase consideration:

Gash; mecludingsacquisition costs:ofe$ZP 000575 0 5 s s e Tuns e $22.229
8%% debentures, net of discount of $5,637,000 ............ ... ... ...... 17,363
$39,592

Had the acquisition of Kissinger been made at January 1, 1980, it would not have had a significant effect on
the consolidated results of operations of the Company for the year ended December 31, 1980.
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INVESTMENTS

Investments in affiliated companies and joint ventures are comprised of the following:

Company’s
Interest 1982 1981
Canadian & Oriental Oil Limited, public company
(quoted market value — $5,180,000)....................... 9.9% $ 7,105 $7,075
Sedco 714 Drilling Corporation, corporate joint venture . ... ... 50.0% 3,024 449
Smit-Lloyd/Ranger B.V., corporate joint venture .............. 47.5% 1 -
Drilling joint venture, unmcorporated . L s 25.0% 845 —
Pontoon Oil & Minerals N.L., private company ............... 20.0% 1,036 154
Union Jack Oil Company Limited, private company ........... 16.0% 414 414
Other private COMPANIEs ..........coovverereonensneiianesas 90 154

$12,515 $8,246

The Company’s share of losses in affiliated companies and joint ventures for the year ended December 31,
1982 was $373,000 (1981 — $325,000; 1980 — $ Nil) and has been included in investment and other income in
the accompanying statement of earnings.

(a)

(b)

(c)

(d)

In 1981, the Company and Canadian & Oriental Oil Limited (*COOL"), a Hong Kong based corporation,
entered into an arrangement under which COOL acquired a 50% interest in the oil and gas properties
and land-based drilling rigs acquired by the Company in the acquisition of Kissinger (see note 3). In
addition, COOL agreed to participate with the Company in ongoing North American oil and gas
exploration and production activities, for a minimum period of two years, commencing July 28, 1931.
The Company manages the operations of the joint venture program for which it recovered related
costs from COOL in the amount of $1,302,000 and $321,000 for the years ended December 31, 1982
and 1981, respectively.

Sedco 714 Drilling Corporation was formed with Sedco, Inc. to own and operate a Sedco 700 type
semi-submersible, mobile off-shore drilling rig. The drilling rig is being constructed at an estimated
cost of $112 million and upon mobilization, scheduled for December 1983, will be contracted to the
Company for a minimum period of five years.

The joint venture corporation has arranged a U.S. dollar loan facility to finance 90% of the estimated
construction costs of the rig; the balance of the costs will be financed by equity participation in the joint
venture by the Company and Sedco, Inc. The bank loan is secured by a mortgage on the rig and the
five-year drilling contract with the Company (see note 11).

Smit-Lloyd/Ranger B.V. was formed to construct and operate two offshore supply vessels. The joint
venture corporation has arranged a Dutch guilder bank loan, secured by mortgages on the vessels, to
finance approximately 80% of the $23 million estimated construction costs; the balance of the costs will
be financed by equity participation. The vessels will be contracted to the Company for a minimum
period of five years (see note 11).

In 1982, the Company participated in the formation of a drilling joint venture to own and operate
three land-based drilling rigs. The joint venture has a $9,657,000 U.S. dollar bank term loan at
December 31, 1982 secured by a first mortgage on the drilling rigs and a guarantee by the Company.
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5.  PROPERTY, PLANT AND EQUIPMENT

Accumulated
Depletion and
Cost Depreciation Net
December 31, 1982

Oil and gas properties®
Ganada o e e R e W o $ 75,363 $ 16,091 $ 59,272
United:States ™= Tt oo e i I N 56,295 8,489 47,806
United Kangdom naid. = iiies s @ et s O 320,599 108,801 211,798
O erfOTCIRTAT Eas sl -t o et e 15,932 — 15,932
Mineral Broperties’. /i o i e S CEoE S e 3,360 — 3,360
AT . o e e e b 10,128 1,807 8,321
OthEregilipment —x, o b B e s 8,318 2,899 5,419
$489,995 $138,087 $351,908

December 31, 1981

Oil and gas properties*
Canada . ... e e R e v, S $ 67,139 $ 13,295 $ 53,844
IUnited States o S e 45,017 6,196 38,821
United Kingdomnis: 2 R0 v SERaony = s L 313214 75,274 237,940
Otherforeign areasiass, - Sl gt LM o L 8,623 — 8,623
Mineral properties:. o R e s s 3:155 — 3,155
Arrcraltrl o 3 L e e e e 10,128 il 8,857
Other equiPINEnt 5 ol oo DR RN IRt e ritonts 10,213 1,772 8,441
$457,489 $ 97,808 $359,681

*Includes oil and gas properties, together with exploration, development and production equipment thereon.

The United States cost centre includes unproved property costs of $24,093,000 at December 31, 1982 (1981
— $28,868,000) which have been excluded from costs presently being depleted. These properties are currently
in various stages of exploration and it is anticipated that the costs will be included in the depletion computa-
tion by December 31, 1983.

6. LONG-TERM DEBT

The long-term debt of the Company and its subsidiaries is summarized as follows:

1982 1981
United Kingdom
UiS¥dolarnbanlodazrities e g memite 0 S oo s e e e S e $ — $ 21,900
North American
CanadianidodarbanRiloanss: v it s e T S e e — 51,842
.S, idollar bank loans s e et s s A —_ 20,800
8%% Convertible subordinated debentures (principal amount —
$23,000,000; effective interest rate — 12%) . ... ..o ooreeenieeaannn. 17,734 17,575
Other =0 o e e I S IR s eh i la S D Slapl il Lo — 139

$17,734 $112,256
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United Kingdom and North American bank loans, including bankers’ acceptances, totalling $10,300,000
U.S. and $96,703,000 U.S., respectively, at December 31, 1982 are expected to be fully paid in 1983.
Accordingly, these loans have been reflected as current liabilities in the accompanying balance sheet.

(a)

(b)

(c)

The U.K. bank loan has been advanced under a $30,000,000 U.S. revolving production loan facility
and bears interest at %% over the London Interbank Offered Rate. The loan is secured by a first fixed
charge over the U.K. subsidiary’s interest in the Ninian Field and a first floating charge over its other
assets. The average effective interest rate during 1982 was 14.4% (1981 — 18.0%). The U K. subsidiary
pays a standby fee of %1% per annum on one half of the unused portion of the loan facility and Y&% per
annum on the balance.

The North American bank loans have been advanced under Canadian and U.S. dollar loan facilities
aggregating approximately $75,000,000 U.S. Interest rates on the Canadian dollar loans range from
the bank’s Canadian prime lending rate to, at the option of the Company, 1% over the interest rate on
Canadian bankers’ acceptance notes. Interest rates on the U.S. dollar loans range from "% over the
London Interbank Offered Rate to, at the option of the Company, the bank’s U.S. prime lending rate.
The average effective interest rate during 1982 was 16.0% (1981 — 19.5%). The loans are secured by
North American oil and gas properties, a general assignment of book debts and a demand debenture
of the Company providing a first floating charge over all its assets.

The convertible subordinated debentures have a term of 20 years, are redeemable under certain
circumstances and are convertible into common shares of the Company at a price of §28.75 U.S. per
share.

CAPITAL STOCK
Changes in outstanding common share capital during the three years ended December 31, 1982 were as
follows:
Number of
Shares Amount

Balance December 3l 1070 e s el 59,649,192 $37,910
Shares issued on exercise of employee stock options

For Can e s o L acai 5 0o s 200,600 354

FOr'a PrOMUSSOFYITIOLE | .\« + . fuvy + oioutaie s biois sasoin vainn s asaiobasssse 240,000 251
Balance, Decembier 3T, 1980 ..o o U s s i o sebia e 60,089,792 38,515
Shares issued on exercise of employee stock options

For s o s s v bl i S S e R i T e B s e 61,600 134

For:a profmiSSOryinOte . . c.vs cue o wdet el Jet it assiatais e o dta e 72,000 121
Shares issued under employees’ stock bonus plan....................... 19,620 330
Balance s December 3 o1 0 B e et et R D St e waid 60,243,012 39,100
Shares issued on exercise of employee stock options

F T Cas I e el crathh alete bovnsis swn o v 115,600 233

T T e e s B S S R S 480,000 617
Shares issued under employees’ stock bonus plan....................... 13,770 223
Balance g Decembersd L EEOB S i e e vin w0 s larae o 60,852,382 $40,173

Notes receivable from officers totalling $617,000 are included in accounts receivable in the accompanying
balance sheet.

33



As of December 31, 1982, common shares in the capital stock of the Company were reserved as follows:

2,191,800  shares under an employees’ stock option plan of which options to purchase 276,000 shares are
outstanding, exercisable from time to time to December 1987 at prices ranging from $1.75
Cdn. to $12.00 Cdn. per share;

2,500,000  shares under an agreement with the Chairman and President of the Company which provides
a ten-year option to acquire shares of the Company at a price of $10.50 Cdn. per share,
exercisable as to 50% of the option shares after the fifth anniversary of the date of the grant
and as to a further 10% after each successive anniversary thereafter.

566,610  shares under an employees’ stock bonus plan of which 62,510 shares have been awarded and
are to be issued as fully paid without consideration in annual instalments to May 1986.

800,000  shares for issue on conversion of 8%4% debentures (see note 6).

Changes in the number of shares issuable under outstanding options during the three years ended Decem-
ber 31, 1982 were as follows:

1982 1981 1980
Shares under option at beginning of year................. 979,700 1,017,800 1,431,000
Options: granted . oo e o s AT o e 102,500 138,500 73,000
Optionstexercised iy Brch . At e s (595,600) (133,600) (440,600)
KDptionsicancelled = el mer im e D < S (210,600) (43,000) (45,600)
Shares under option atend of year ...................... 276,000 979,700 1,017,800

NINIAN FIELD REDETERMINATION

Under the Ninian Unitization Agreement, the Company’s interest in the Ninian Field in the U.K. sector of
the North Sea is based on the allocation of oil reserves in place and is subject to periodic adjustment as
additional reservoir data from the Field becomes available. Effective January 1, 1981, the Company’s
interest in the Field was redetermined and increased to 6.1783% from 5.192%. Accordingly, in February
1981, the Company paid to the other participants in the Field a proportionately increased share of past
development costs and operating expenses (including interest thereon) of $37,167,000 and $2,181,000,
respectively. In addition, the Company received during the second and third quarters of 1981 a correspondingly
increased share of past oil production of approximately 1.4 million barrels (before deduction of royalties
and 8% financing fee). The effect of this increased share of past production included in the Company’s
consolidated statement of earnings for the year ended December 31, 1981 is summarized as follows:

Revenue
Qil-and gas sales,‘net of royaltics and ‘8% dmancing fee’ . o0 i i . $42.756
UK Supplementaylarmoleurmimbys SRR e o o e e bt o i fare o o e e s e o s 10,027
32,729

Expenses
Operatsng . & Sernslicst: T S Wi s T8 ol crl el S G LS e L 2,181
Depletion:and depreiation e B e . i et e kg s s 6,887
Provision fon fiiiye STt ReSIORAtIO N CUSIS T o o s S e e 543
9,611
1V T £} o £} Rt [ DAl s b o ot b o FE SRR B R s R $23,118
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A further redetermination of the Company’s interest in the Ninian Field is presently in progress and is
expected to be concluded in April 1983. While the Company’s interest in the Field is expected to decrease
from its current share of 6.1783%, the amount of such decrease cannot be determined at the present time.
In the event of a decrease, the Company will be reimbursed by other participants in the Field for a
proportionate share of past development costs and operating expenses (including interest thereon) and will
be responsible for the replacement of a proportionate share of past oil production.

It is expected that the final redetermination of the Company’s interest in the Field will occur not later than
July 1, 1984.
INCOME AND U.K. PETROLEUM REVENUE TAXES

Consolidated earnings before taxes and tax provisions for the three years ended December 31, 1982 arise
substantially from operations in the U.K. and are summarized as follows:

1982 1981 1980
Earnings (loss) before taxes
§ B R e o P R T f e S b e e $104,976 $114,918 $78,239
OiherancAsp i LR oo Slals ool Lt S To SOt T (6,534) (9,073) (1,055)

$ 98,442 $105,845 $77,184

Current income taxes

TG e R O el s e S sy o e s e e $ 31,687 = $—
(18 1) 2 L o b e, Ao P L S R TS i s At G B It 371 143 928
Alberta Rovally Tax Credit. ... .. ... .o coisionivon ez (3,784) (1,113) (855)
28,274 (970) 75
Deferred income taxes
BRIy s, - o o i e e e ety T 358 31,224 25,135
(@A Tty e e S | oy N e B 37 (1,638) 498
395 29,586 25,633
U.K. Petroleum Revenue Tax
CUrTENt: oot it A SRS e e e 38,225 = —_
Deferred o i e e L e s 3,363 60,250 25,977
41,588 60,250 25,977

$ 70,257 $ 88,866 $51,683

During 1982, upon payment of dividends between subsidiary companies, a tax benefit in the amount of
$8,790,000 was realized. This amount has been reflected in the accompanying financial statements as a
reduction in the provision for current income taxes for the year ended December 31, 1982.

Deferred income taxes and U.K. petroleum revenue tax expenses result from timing differences between
exploration and development costs claimed for tax purposes and the related depletion and depreciation
expenses reflected in the accounts.
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10.

11.

SEGMENTED INFORMATION

The Company operates principally in one industry segment, which comprises the exploration for, and the
development and production of oil and gas. Information about the Company’s operations by geographic
area for the three years ended December 31, 1982 is as follows:

1982 1981 1980
Oil and gas sales
B 1 T e o R o o R S R Bl $ 11,661 $ 9430 $ 9,140
United States’. . S o s e e s s 3,386 2,122 1,694
United-lomgdom. . 2 0 e s Sole o 193,191 240,702 128,946

$208,238 $252,254 $139,780

Operating profit (loss)

Canadals b h i e O P A S R 1 [l $ 5,954 $ 4,368 $ 5,761
UmitediStares -z Bl v b o o M I s Al e e 85 405 (3,298)
Uniited-Kangdom=:- = .= O e s B e 97,731 115,935% 79,482%
Otherforeigniareas = s | S A e e ey, (446) (188) (510)
103,324 120,520 81,435
Investment and other INCOMEe. . ... . tvr it in v iuie e s il 12,954 962 996
General coTpOrate EXPensEs . . i st e tsistoie + svisin et (7,442) (7,073) (3,774)
B HTETESE CXPDERBE A i o o s iy S R e o (10,394) (8,564) (1,473)
Earningsibetore taxes - 10 0 - i e o =, $ 98,442 $105,845 $ 77,184
Identifiable assets
Canada: - . o e e e e e $ 73,451 $ 68,769 $ 43,498
UnitedsStates. 1 oo ion e s R e e e 50,498 44,111 5,064
Uinited-Kingdomis, .SV D Teim aets Sl i T 211,923 238,081 220,256
Other foreign areas. .. m e Re Sl LS 16,036 8,720 4913
351,908 359,681 273,731
COEPOTALE ASSEES.. ... o e, o v A i, 167,629 63,934 26,140
L OtAl assers s oo ol i g L e SRRSO Rl T $519,537 $423,665 $299,871

*After deduction of Ninian loan interest.

The Company received approximately 93%, 95%, and 92% of its oil and gas revenues from oil sales to two
customers in 1982 and one customer in 1981 and 1980, respectively.

COMMITMENTS AND CONTINGENCIES

(a) Inconnection with the Company’s interest in the Sedco 714 Drilling Corporation and Smit-Lloyd/Ranger
B.V. (see note 4), the Company has contracted for the services of the Sedco 714 semi-submersible
offshore drilling rig and two supply vessels for a period of five years. The drilling rig and supply
vessels are intended to be used by the Company in exploration programs in which there may be other
participants. The Company plans to sub-lease the rig and the vessels when they are not being used in
such programs. As of December 31, 1982 the Company’s estimated commitments under these con-
tracts were as follows: 1983 — $6,285,000; 1984 — $47,975,000; 1985 — $47,975,000; 1986 —
$47,556,000; 1987 — $42,941,000; 1988 — $37,676,000. The estimated costs under the commitments
will be reduced by any recoveries from other participants in exploration programs and any sub-lease
revenue.
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(b) Future minimum lease payments under operating leases relating to the rental of office and other
building facilities (but excluding leases related to oil, gas and mineral rights) are as follows: 1983 —
$717,000; 1984 — $964,000; 1985 — $987,000; 1986 — $941,000; 1987 — $941,000; thereafter —

$9,081,000.

Total lease rentals charged to operations during each of the three years ended December 31, 1982

were not significant.

(¢) The Company has guaranteed the $9,657,000 bank loan of a drilling joint venture (see note 4).

OIL AND GAS PRODUCING ACTIVITIES

(a) Net Revenues from Oil and Gas Production

1982
G e e et S CR TR P R
PROgyieio ERNETIRES . . i Lo b o il el

I U s o oy HLIE ol L il P R O B e &t ot

1981

N oL R e TT T S sl o L e o st 5 imd s

1980
OWFAREEFRSIAIER, . . . . o S
ProcliuGHORIEXPENSES & on s L R R

Lo R 0 ok s 00 T e e e e R Lo e A (b

(b) Costs Incurred in Oil and Gas Producing Activities

1982
Property- atiiiSition:. .. iod s o inl “Nen i Joss
Exploration ™ -2l ole D Akl s Ul Sl ST 52
Developmenttil . it R e

Produchon e xpensestustnis i
Depreciation, depletion and
write-down of oil and gas

P D i s =os o iaars sai »

United United

Canada States Kingdom Total
$11,661 $3,386 $193,191 $208,238
1,912 926 13,876 16,714
$ 9,749 $2,460 $179,315 $191,524
$ 9,430 $2,122 $240,702 $252,254
1,519 693 15,012 17,224
$ 7,911 $1,429 $225,690 $235,030
$ 9,140 $1.694 $128,946 $139,780
1,619 498 9,032 11,049
$ 7,621 $1.196 $119,914 $128,731

Other
United United Foreign

Canada States Kingdom Areas Total
$ 38 §$ 72 § $— § 110
4,059 9,214 7,064 7,755 28,092
3,593 2,068 8,555 — 14,216
$ 7,690 $11,354 $15,619 $7,755 $ 42,418
$ 1912 $ 926 $13,876 $ — $ 16,714
$ 279 $ 2,293 $33,527 $ 446 $ 39,062
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1981

Property acquisition*

UHproven: - s veasr vt o o e $16,241 $28299 § — $— $ 44,540

Proven i noaps ot b e e gl o 18,907 3,253 —s =i
Explofation . m e 6,821 3,307 4923 5,398
Development:. . L0 it L & Do BE RS st s 6,116 4,738 52,025 —

$48,085 $39,597 $56,948 $5,398 $150,028

*Includes properties acquired on purchase of Kissinger Petroleum Corporation (see note 3).

Productioniexpensesestass SrbEE e e $ 1,519 § 693 $15012 §$ — $ 17,224

Depreciation, depletion and
write-down of oil and gas

1980

PROPEILICs:: ., ot it S b S s S D $ 2309 $ 959 $39,130 § 188 § 42,586
Propérty acquisition:) shi vri e Draie sty SRR et — BROSSOG $ 3,444
Exploration & i i e s e e 5,802 688 4,229 3,045
Developiment . . 8ol s e i o 2,930 — 29,221 —

$ 980 $ 688 $35776 $3,045 $ 49,359
Producton expenses: o L Sl st Sl A0 ags QRSN 052 5 — $ 11,049

Depreciation, depletion and
write-down of oil and gas

PIOPerties. ... . coui: s s S AR $ 1552 § 4477 $22426 % 510 $ 28,965

Auditors’ Report

To the Shareholders of
Ranger Oil Limited

We have examined the consolidated balance sheet of Ranger Oil Limited as at December 31,
1982 and 1981 and the consolidated statements of earnings and retained earnings and changes
in financial position for the three years ended December 31, 1982. Our examination was made in
accordance with generally accepted auditing standards, and accordingly included such tests and
other procedures as we considered necessary in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial position of the
company as at December 31, 1982 and 1981 and the results of its operations and the changes in
its financial position for the three years ended December 31, 1982 in accordance with generally

accepted accounting principles applied on a consistent basis.
Calgary, Canada / 0{

March 1, 1983 Chartered Accountants
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Ranger Ol Limited

Supplemental Financial Information

(unaudited)

1. OIL AND GAS RESERVES AND RELATED RESERVE RECOGNITION ACCOUNTING DATA

(a)

0il and Gas Reserves

The following tables set forth the Company’s net proved and proved developed oil and gas reserves as
at December 31, 1980, 1981 and 1982. The quantities of proved and proved developed oil and gas
reserves are determined by independent consulting engineers.

(i)  Oil and Natural Gas Liquids
(thousands of barrels)

Proved Reserves, December 31, 1979 ..........
Revision of previous estimates.................
|05 e ok Lol g oo Ll =) o (< R R T e e
| el b e n o e 5 A e AT b i e ARy Sl

Proved Reserves, December 31, 1980 ..........

Additional reserves due to redetermination of

INITAB WOTKINg INLETEst ... o Jov. convn i

ProvediReserves fJanaany 1, 1981 .0 oo o0
Revision of previous estimates.................
PUTCRASEIGE ECSERNOE /o i 5 e ot e migm it Sotie od
EX1ensIGnS  GISCONETIES L - e oo e s viiine ce s
ot 11 e T s o e B S e e
Prod GO R e i e e

Proved Reserves, December 31, 1981 ..........
Revisions of previous estimates . ...............
EXtensions  a1scOVeries . on e i st s
53 65 3 Ve (o 6 1 et M e s 0. o

Proved Reserves, December 31, 1982 ..........

Proved Developed Reserves:

December3 171980 . . oo i e .
December 31, 1981 ... . 0. cil et oo
December S, 1982 .. [nc sl S E et

United United
Canada States Kingdom Total
2,849 170 41,977 44,996
66 (30) — 36
116 2 2,604 2,622
(245) (19) (3,664) (3,928)
2,786 123 40,817 43,726
— — 8,911 8,911
2,786 123 49,728 52,637
(347) 177 (1,473) (1,643)
= 242 = 242
146 78 — 224
— (112) — (112)
(217) (39) (6,458) (6,714)
2,368 469 41,797 44,634
300 (89) 2,414 2,625
27 690 — 717
(218) (68) (5,888) (6,174)
2,477 1,002 38,323 41,802
2,786 107 23,695 26,588
2,368 403 33,089 35,860
2,477 703 38,323 41,503
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(1) Natural Gas
(millions of cubic feet)

United
Canada States Total

Proved Reserves, December 31, 1979 ..........covvunnn.. 66,024 7,423 73,447
Revision of previous estimates ........................... (873) (2,847) (3,720)
Extensions,: diScoveriesizr ) Mt l S st o i o 13,757 — 13,757
Prod tCHON vl e e AR o e e (2,988) (663) (3,651)
Proved Reserves, December 31, 1980 ..................... 75,920 3,913 79,833
Revision of previous estimates s ioni v lns oo a LSk wk (16,238) 966 (15,272)
Purchase OF TESeTVES.  nu v e b e e O el 36,587 240 36,827
ExXtensions, diSCoVeriess:y: = it Sl | -5 M e aent sog 17321 404 17,725
Saleof reserves. = Sl . an o e s ok e [ o (16,885) (111) (16,996)
Rroduetion: » . i i O SIS 1 e e (3,390) (476) (3,866)
ProvedReserves,-December 3108 1R il o 0 s 93,315 4.936 98,251
Revisions of previous estimates. . ..........eoveiiunanans 2,926 (387) 2,539
X NS IOnS, ISCOVETIES . e e e el s = e o ooy, 11,636 1,641 13,277
1S s LFB A L0Tasnip et e s I P o e e e e (4,287) (473) (4,760)
Proved: Reserves, December S 17108200 = o v v s o 103,590 5,717 109,307
Proved Developed Reserves:

Decenibere 3 G I e . L Rl e 75,920 1,920 77,840

Decembetsd 18 1 B v W 93,315 2,801 96,116

Degermber: 3 ] O e R e b 103,590 3,275 106,865

Proved oil and gas reserves are the estimated quantities of crude oil, natural gas and natural gas
liquids, which geological and engineering data demonstrate with reasonable certainty to be recoverable
in future years from known reservoirs under existing economic and operating conditions.

Proved developed oil and gas reserves are reserves that can be expected to be recovered through
existing wells with existing equipment and operating methods. The proved developed reserves of the
United Kingdom have been calculated based on the ratio of Ninian wells drilled as at December 51
compared to the total Ninian wells to be drilled.

Net reserves are calculated after deducting any working, royalty (including government royalties) and
override interests of other parties in the Company’s properties.

The estimated quantities of United Kingdom reserves are based upon the present 6.1783% interest in
the Ninian Field. A further redetermination of the Company’s interest is presently in progress and is
expected to be concluded in the first half of 1983.
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(b)

Future Net Revenues

Future net revenues from estimated production of the Company’s proved and proved developed oil
and gas reserves and the present value of such future net revenues as of December 31, 1980, 1981 and
1982, as determined by the Company’s engineering staff for the Canadian and United Kingdom
reserves and by independent consulting engineers for the United States reserves are set out in the
following tables.

United United
Canada States Kingdom Total
Future Net Revenues
(thousands of U.S. dollars)
Proved Reserves:

S RN o T SR Ee I, $ 10,851 $ 6,335 $149,010 $ 166,196

ey e o e e 12,035 6,041 125,560 143,636

Bt e e e S e e 11,936 3,861 109,053 124,850

A erealtter ™ o d R 182,735 16,845 420,568 620,148

$217,557 $33,082 $804,191 $1,054,830

Proved Developed Reserves:

L3 o e b e B S $ 10,851 $ 5,597 $149,010 $ 165,458
Lo Eal s e e R e 12,035 2,984 125,560 140,579
N e s e T e 11,956 2,621 109,053 123,610
filEreatters o o 5 T R e 182,735 9,538 420,568 612,841

$217,557 $20,740 $804,191 $1,042,488

Present Value of Future Net Revenues
(thousands of U.S. dollars)

Proved Reserves:

Petember 31,1980 . .. ... ohts $ 60,038 $ 5,095 $990,904 $1,056,037

Deeesber 81,1981 ... oo ania e $ 72,011 $10,268 $803,466 $ 885,745

Betember 311982 ... .. G $ 95,641 $22,419 $581,347 $ 699,407
Proved Developed Reserves:

December: 3y i 080, o s S e $ 60,038 $ 3.156 $459,779 $ 522,973

December 31,9800 . 0 s 20 $ 72,011 $ 7,298 $636,077 $ 715,386

December 81,1982 ..., i $ 95,641 $15,211 $581,347 $ 692,199

Future net revenues have been estimated using current sales prices, royalties, operating costs and
future development costs necessary to produce such reserves. They have been further reduced by
United Kingdom Supplementary Petroleum Duty, Canadian Petroleum and Gas Revenue Tax and
Incremental Oil Revenue Tax and United States Windfall Profit Tax. The present value of estimated
future net revenues has been computed using a mid-year discount factor at a 10% rate.

The sales prices used in the calculation of estimated future net revenues are based upon the sales price
received by the Company for production on December 31. Sales price changes occurring subsequent
to year-end have not been considered in this calculation.
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(©)

Summary of Oil and Gas Producing Activities

The following information with respect to Reserve Recognition Accounting (“RRA”) has been pre-
pared in accordance with the Securities and Exchange Commission guidelines. Under this method of
accounting, annual earnings are based on the change in value of proved reserves relative to the
exploration and development expenditures incurred for the corresponding period.

Although Management supports the additional disclosure requirement of the future net revenues and
net present values of reserves prepared under specific guidelines, they feel there are too many
inherent difficulties in the estimation process to utilize this information in determining earnings for a
period. The earnings determined under RRA will differ substantially from the cash flow generated
from production operations and do not reflect the funds available for dividend payments or explora-
tion and development.

1982 1981 1980
(thousands of U.S. dollars)

Additions to estimated proved oil and gas

TESEIVES oot e e s i i $ 20,969 $ 16,332 $ 12,463
Revision to estimates of reserves proved in

prior years:

Change it pricesisos v L Sl il e e (113,454) (7,548) 205,294

Other s e A e R B s (43,592) (173,028) 6,264

Interest factor — accretion of discount .............. 88,575 106,805 70,008
Gain on sale of reserves in place and

non-producing=properuess e Naeiie T i 0 e — 1115915 —

(47,502) (46,226) 294,029
Additional value due to redetermination of Ninian
e g ST el et SO . e o o AN R 1 — S 160,698

(47,502) (46,226) 454,727

Exploration and development costs
Costs incurred:

ACQUISIION 5., s i el IRt e 8 110 44 540 3,444
EXplOFAtION] . ... o SNl il e, oo e 28,092 20,275 13,764
Development: |0 el Al et o 5,043 9,642 2,193
33,245 74,457 19,401
Bhanges in/deferred costs: = i SORERIE S e (4,265) (44,160) (9,600)
28,980 30,297 9,801
Reserve recognition accounting results
6753 061 WS b0 i e el Fe Rl S SRS (76,482) (76,523) 444 926
Provision for income and U.K. petroleum
T LI LT 0 ) o el iy e e R S (68,516) 23,186 299,555
Results of oil and gas activities on the basis of
TESETVE Tecognition acconnpngs e i Lo . $ (7,966) $(99,709) $145,371

Additions to estimated proved oil and gas reserves represent the present value of future revenue to be
obtained from proved oil and gas reserves discovered during the current year.

Revision to estimates of reserves proved in prior years represents the change in present value of future
revenues to be obtained from proved oil and gas reserves discovered in prior years.
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Exploration and development costs represent the acquisition and drilling costs incurred by the Company
which have been determined to be productive or non-productive during the year. Acquisition and
exploration costs are deferred until it is determined whether or not the property contains proved
reserves, at which time they are expensed.

Provision for taxes represents the estimated increased tax liability based on tax rates in effect at the
end of the year. As this estimation of the liability only considers tax legislation in effect at the year-end,
certain additional liabilities may exist for legislation subsequently enacted.

(d) Summary of Changes in the Present Value of Estimated Future Net Revenues from Proved Reserves

1982 1981 1980
Increases: (thousands of U.S. dollars)
Additions to estimated proved oil and
e R SR S T N o $ 20,969 $ 16,332 $ 12,463
Revision to estimates of reserves proved in
T ST T i R e i e Sl M (68,471) (73,771) 281,566
Additional value due to redetermination of
NI WORKRIAPANEEtest . oo Fe il o — = 160,698
Burchaseiofsreseivesiiniplace. . b i il o — 22,160 —
Expenditures that reduced future development
ORISR e e o o o L S 9,173 53,239 29 958
(38,329) 17,960 484,685
Decreases:
Production revenue less production expenses . . . .. 148,009 178,025 128,731
SaleSIn P TeSETVESHNFPIACE . .. - .o cicoie i o e 4t — 10,227 —
148,009 188,252 128,731
Increase (decrease) in present value ............... (186,338) (170,292) 355,954
Balancelatitbeginning of year.. .. i s N anns oy 885,745 1,056,037 700,083
Balanceiatiend ofiyear - .o: . ol e e $699,407 $ 885,745 $1,056,037

SELECTED QUARTERLY FINANCIAL DATA
The following table summarizes selected quarterly financial data for 1982 and 1981:

Three Months Ended

March June September December

31 30 30 31

1982 (thousands of U.S. dollars, except per share amounts)
Oil'and gas sales’ ... /. .2 sl e e $51,422 $48,661 $52,734 $55,421
Net carnings. . o7 i) 5 e Sun s Suieui i S $ 4,286 $ 3,219 $ 9,763 $10,917
Net earnings pershares o o o $.07 $.05 $.16 $.18

1981

Oiliandigasisaless o r o e $55,438 $85,729 $59,825 $51,262
T Tl N e Sty (e e e e T $ 6,531 $ 5478 $ 1,537 $ 3,433
Ner earnings persshate 00 S od o o $.11 $.09 $.03 $.05
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Ranger Ol Limited

FIVE-YEAR STATISTICAL REVIEW

(in thousands, unless otherwise stated — dollar amounts are expressed in U.S. dollars)

1982 1981 1980 1979 1978
Earnings
Revenie . o ot e e i oo e Mo e $177,677 $200,808 $140,776 $ 69,961 $ 9,548
Funds generated from operations.......... $ 76,889 $154405 $108526 $ 50,125 $ 5,058
Net carnings (loss). 7 it il o teai $ 28,185 § 16,979 $ 25,501 $ 10,942 $ (3,773)
Net earnings (loss) per share .............. $.46 $.28 $.43 $.19 $.07)
Balance Sheet
Working capital (deficiency) ............... $ (33,677 $ 19660 - § 7529 $ 574 § 2,041
Property, plant and equipment — net . .. ... $351,908 $359,681  $273,731 $245,975 $207,592
Long:termidabt-. (... o Lo o DN, $ 17,734 $112,256 $118,414 $163,987 $178,27
Shareholdersliequity Siet S = Al e $127,420 § 98,162 $ 80,598 $ 54,492 $ 26,125
Number of shares outstanding —
atyearend s B 60,852 60,243 60,090 59,649 51,569
Market price for shares
Toronto ($ Cdn) —High: .......... ... S 102 s EoNIO0RESS S 0Th0 . 9.13 ¢ . 3.51
=l Loy e e e S h QNN AR R SRS S GO R 967 % 12.15
American — High - ol Soidenae i SO BRSO E RO Sg 6 7R3 L8 - 2.88
e ey e e L [ = SES e EeEh 6 U RS R 980 % - 1.81
Capital Expenditures
North ATIerica - o wvrniite, b s et $ 21,048 § 45536 $ 18,270 § 9247 $ 13,130
North-Seal e b5 s A s Ty e i $ 15,634 $ 56,487 $ 35,835 $ 44,029 $ 66,335
Cither: Korelgm - ATeas s, - i ia - 2ol § 7,755 % 549 - § 3045 § 1952 % 426
Land Holdings — Acres
North AMeriea — grOSS. ... cu- v .ot sisis 1,840 2,284 489 423 498
e [ R T S ' 281 385 150 132 164
North Seai— FTosS it suhiss o s, 240 240 216 204 204
R B I i I el S 66 66 62 60 60
Other foreign areas — gross .............. 5,447 8,567 6,088 2,138 =
—=nelio ST 2,422 2,945 2,640 428 L
Production — North American
Crude oil and natural gas liquids —
before royalty
Annvalibbls); i ety -8 N R 455,000 411,000 451,000 473,000 477,000
Dailyaverage (bbls):. ..., . ... Li0e Ne 1,248 1,262 1,232 1,297 1,307
Natural gas — before royalty
Annual (Bel) s s e N e e 6.8 5.9 h.2 6.4 5.6
Daily: average (Meb)Foslas el o 0TS 18,765 17.662 14,162 17.644 15,243
Production — United Kingdom
Crude oil and natural gas liquids —
before royalty
Anhiual-(bbls) L El0s Seha T = S s 7,138,000 6,578,000 4,392,000 2,960,000 s
Dailviaverage (BhIS) e 19,555 18,021 12,000 8,109 —

The above Net Earnings per share and market price for shares have been adjusted to give effect to a two-for-one
stock split in August 1978, a two-for-one stock split in December 1979 and a three-for-one stock split in October

1980.
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